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B w=ST OGOEN AVENUE; P.O. BOX 63

LYOKS, .- 60534-0063

MORTGAGE

THIS MORTGAGE IS DATED JULY 16, 1997, uz~veen BANK OF LYONS, whose address is 8601 W. OGDEN
AVENUE, LYONS, IL 60534-0063 {referred to baiow as "Grantor"); and Bank of Lyons, whose addreas is 8601
West Ogden Avenue, Lyons, IL 60534-0063 (referred t2-helow as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, G:antor not personally hut as Trustee under the
provisions of a deed or deeds in trust duly recorded and celivesed to Grantor pursuant to a Trust Agreement
dated November 11, 1979 and known as 2386, morigages aid crnveys to Lender all of Grantor's right, title, - 2
and interest in and to the following described real property, together »ih all existing or subsequently erected or
affixed bulldings, improvements and fixtures; all easements, rights ¢t way, and appurtenances; all water, water
rights, watercourses and ditch rights (including stock in utilities with ditcis ¢t irrigation rights); and all other rights,
royalties, and prafits relating 1o the real property, including without limitation.all tainerals, oil, gas, geothermal and °
similar matters, located in COOK County, State of illinols (the "Real Property"):

LOT 14 IN WESTERN BUILDERS INDIAN VILLAGE, BEING A SUBUIVISION OF PART OF THE
SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 19, TOWNSHIP 38 NOATH, RANGE 12, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

The Real Property or its address is commonly known as 5444 CHEROKEE DRIVE, INDAN HEAD PARK, IL
60525-4321. The Real Property tax identification number is 18-19-211-011~-0000.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents,

DEFINITIONS. The following wards shall have the following meanings when used in this Mortgage. Terms not
otherwise defined In this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code, Al references to dollar amounts shall mean amounts in lawful money of the United States of America,

Credit Agreement. The words "Credit Agreement” mean the revolving fine of credit agreement dated July 16,
1997, between Lender and Grantor with a credit limif o7 $70,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
maturity date of this Mortgage is July 15, 438% *The interest rate under the Credit Agreement is a variable
interest rate based upon an index, The index currently is 8.500% per annum. The interest rate to be applied
to the outstanding account balance shall be at a rate equal to the index, subject however to the following

*2007

Bﬂx 333_6.{' The maturity date of this mortgage is July 15, 2007




97527520

UNOFEICIAL COPY

07-16-1997 'MORTGAGE . Page2.

Loan No 80-514546-1 - (Continued)

minimum and maximum rates, Under no circumstances shall the interest rate be less than 4.000% per annum
or more than the lesser of 20.000% per annum or the maximum rate allowed by applicable law.

Grantor. The word "Grantor” means BANK bF LYONS, Trustee uinder thet certain Trust Agreement dated

N_ovember 11, 1979 and known as 2386. The Grantor Is the mortgagor under this Moriage.

Guarantor, The word "Guarantor” means a:md includes without limitation each and all of the guarantors,
sureties; and accommodation parties in connection with the indebtedness..

lmprovements. The word "Improvements” :means and includes withgut limitation alt existing and future
improvements, bulldings, - structures, mobile homes affixed on the Real Property, facillties, additions,
replacements and other construction on the Real Property.

indeblednesr. The word *Indebtedness” meifms alt principed and interest payable under the Credit Agreement
and' any. amouns-expended or advanced by Lender to discharge obligations of Grantor oF expenses incurred
by Lender to enfrrc2 abligations of Grantor under this Mortgage, topether with interest on such amounts as
provided in this Mor'gage. Specifically, without limitation, thisa Mortgage secures a revolving line of credit
and shall secure not 'y the amount whlcﬁ Lender has presently advanced to Grantor under the Credit
Agreement, but also sny iulure amounts  which Lender may advance to Grantor under the Credit
Agreement within twenty (2} years from the date of lhis Mortgage to the same extent ss if such fulure

 advance were made as of the rists of the execulion of this Morignge. The revolving line of credit
obligates Lender to make advarces ‘o Grantor so fong as Granfor complies with all the terins of the

Credit Agreement and Relsted Dotunents; Al no time shall the principal emount of Indebtedness

secured by the Mortgage, not including suma advanced to protect the securily of the Mortgage, exceed
~ $328,000.00.

Lender. The word "Lender® means Bank of Lyons, its successors and assigns. The Lender is the mortgagea

under this Mortgage.

Morigage. The word "Morigage" means this: Morfgage between Grantor and Lender, and inciudes wlthouf]'
fimitation all assignments and security Interest provigions elating to the Personal Property and Rents.

Personal Properly. The words "Personal Property® mear it equipment, fiures, and other articles of
personal property now or hereafter owned by ‘Grantor, and r.o:¢.or hereafter attached or affixed to the Real
Property, together with all accessions, parts, and additions to, all reriacements of, and all gubstitutions for, any
of such property; and together with all proceeds (including without. Fvitation aft insurance procieds and
refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectivi:eiy the Real Property and the arsonal Property.
Real Properly. The words "Real Property” mean the property, interests and ights described above in the
Grant of Mortgage” section. :

Related Documents. The words "Related Di uments” mzan and inclucie without Fnbation all promissory
notes, credit agreements, loan agreements, environmentz! agreements, guaranties, neLurity agreements,
mortgages, deeds of trust, and all other ingtruments, agreements and dofuments, whethtr (ow o hereafter
existing, executed In connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, int:ome, Issues, royalties, profits, and
other benefits derived from the Property. :

" THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
'AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGIEE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY CVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT: OF THE MAXIMUNM AMOUNT
SECURED HEREBY. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

'PAYMENT AND PERFORMANCE, Excep! as olhew}ise provided in this Martgage, Grantor shall pay 1o {.ender &l
‘amounts secured-by this Mortgage as they becomg: due, and shall strictiy perform all of Grantor’s obligations

under this Mortgage. 3_
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession axd use of
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interest with & term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. i any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, parinership interesis
or limited liability company interests, as the case may be, of Grantor, However, this option shall not be exercised
by Lender if such exercise is prohibited by tederal law or by (lfinois law.

'{ﬁ:tES AND LIENS. The following provisions relating to the taxes and liens on the Froperty are a pant of this
ortgage.

Payment. Grantor shall pay when due (and in all events prior t0 dgilnquer_!cyz all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property,

and shall pay when due all claims for work done on or for services rendered or material furnished to the '
Propery. Grantor shall maintain the Property free of all liens having priority over or equal o the interest of

Lender under this Mortgage, 2xcept far the lien of taxes and assessments not due, and except as otherwise

provided in thi wallowing paragraoh,

Right To Contesi. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over i obiigation to pay, solong as Lender's interest in the Property Is not %eo_ rdized. !f alien
arises or is filed ag = result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
fien s filed, within fitecn (15} days after Grantor has natice of the filing, secure the discharge of the lien, or if
requested by Lender, udzposit with Lender cash or a sufficient corporate surety bond “or other security
satisfactory to Lender in 2n amount sufficient ta discharge the lien c?Ius am‘. costs and attorneys’ fees or other

charges that couid accruedas a result of a foreclosure or sale under the lien, In any contest, Granter shall

i defend itself and Lender ard shall satisfy any adverse judgment before enforcement against the Preperty.

. Grantoa _shall name Lender as en_additional obfigee under any surety bond furnished In the contest
proceedings.

K Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the
i ’ taxes or assessments and shall authot!?e the appropriate governmental official to deliver to Lender at any time
a written statement of the taxes and assessmients against the Property.

| - Notice of Consiruction. Grantor shall notifs Lerder at least fifteen (15) days before any wark s commenced,

! any services are furnished, or any materials arz supplied to the Property, if any mechanic's lien, materlalmen’s
: lien, or other lien could be asserted on account of Y.ie work, services, or materials. Grantor wﬂ] upon request
" of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
. of such improvements.

E‘HgPERTY DAMAGE INSURANCE. The fcllowing provisioris refating to insuring the Property are a parnt of this
ongage. D

Maintenance of Insurance. Grantor shall procure and miziarain policies of fire insurance with standard (3
extended coverage endorsements on a repiacement basis for the full insurable value covering all ,
Im%rovements on the Real Property in an amount sufficient to avoid ~pp'ication of any cainsurance ¢lause, and ¥
with a standard mortgagee clause in favor of Lender. Grantor shall als¢ arocure and maintain comprehensive N
general Hability insurance in such caverage amounis as Lender may reauest with Lender being named as <}
additional insureds in such liability insurance policies. Additlonally, Grantor shall maintain such other (7
insurance, including but not limited 10 hazard, business interruption ans bJiler insurance as Lender may a4
: require. Palicies shall be written by such insurance companies and in cucn/form as may be reasonably
acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a o
w stipulation that coverage will not be cancelied or diminished without a minimum:.of ten (10) days’ prior writien
! notice to Lender and not containing any disclaimer of the insurer's liability for fajlure (o give such notice. Each
: insurance poiicy also shall include an endorsement providing that coverage in fasor of Lender will not be
impaired In any way by any act, omission or default of Grantor or any other person. Stovad the Real Property
" at any time become located in an area_designated by the Director of the Federal Emergency Management
Agency as a special flood hazard area, Grantor agrees 10 obtain and malntain Federal Floct Insurance for the
i full unpaid principal balance of the foar), up t0 the maximum policy limits set under the Mational Flood
llnsurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the
i oan.
L Appiication of Proceeds. Grantor shall promptly "033 Lender of any loss or damage to the Property if the
2 estimated cost of repalr or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to
do so within fifteen (15) deags of the casualty. Whether or nat L.ender’s security is impaired, Lender may, at its
election, apply the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property,
or the restoration and repair of the Property, |If Lender elects 1o apply the proceeds to restoration and repair,
5 @Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
: Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
1 . reasonable cost of repair or restoration if Grantor is not in delault hereunder. Any proceeds which have not
| - been disbursed within 180 days after their receipt and which Lender has not committed to the repair or
: restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
Frepay accrued interest, and the remainder, if any, shali be applied to the principal balance of the
nc,igb'te%nes?. it Lender hoids any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpired Insurance at Sale, Any unexpired insurance shall inure 1o the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at anxz trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

(R IN { KiT 5 T 0., 30 R
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 the Property shall be governed by the following provisions:

Possession and Use. Uniil in default, Grantor may remain in possessiocn and control of and operite and
manage the Property and collect the Rents from the Froperty.

to Maintain. Grantor shall mairtain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary {0 preserve its value.

Mazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” "refeass,” and
“threatened release,” as used in this Morigage, shall have the same meanings as set forh In the
ehensive Enviranments! R se, Compensation, and Llabluav Act of 1980, as amended, 42 U.S.C.
on 9601, et seq. ("CERCLA™) the Superfund Amendments and Heauthorization Act of 1886, Pub. L. No.
99-499 ("SARA®), the Hazardous Materials '
Conservation and Recovery Act, 42 U.S.C.; Sect 1, et seq., or other applicable state or Federal [aws,
rules, or regulations adopted pursuant to of the foregoing. The terms "hazardous waste” and "fiazardous
substance” shall also include, without jimitafion, petroleum and petroleum by-products or any fraction ihereof
and asbestos - Grantor represents and warrants to Lender that. " (a) During the period of Grantors owriership
of the Propaty. there has been no use, generation, manufacture, storage, treatment, disposal,. release of
threatened relesa of any hazardous waste or substance by any person on, under, about or trom the: Pt wperty;
() Grantor has ro \nowledge of, or reason:ta believe that there has been, except as previously disci sed to
and acknowledge2 £y Lender in writing, () any use, generation, manufacture, storage, treatment, diiposal,
release, or threate:i® ralease of any hazardous waste or substance on, under, about or from the Prope Yﬂby
any prior owners or o ctpants of the Prop:gg or (hE) any actual or: threatened hitigation or ¢laims of any kind
by any lpersgm relating ‘v cuch matters; (¢) Except as previously disclosed to and acknowipdged by
Lender in writing, (i) neith=r Grantor nor any tenant, contractor, agent of other authorized user of the Property
shall use, generate, manufzcawe, store, treat, ditpose of, or release any hazardous, waste ar subslance on
under, about or from the Prorerty and ()} any such activity shall be conducted In cqm{glianc-. with ail
applicable federal, state, and juca!’;aws, regulations and ordinances, mcludfng without limitation those laws,
requiations, and ordinances describec abova, Grantor authorizes Lender and its agents to enter lpon the
Property to rnake such inspections and tests, at Grantor's expense, as Lender m%{ deem appropriate to
determine compliance of the Property wiin this section ¢f the Mortgage. Any inspection b
Lender shall be for Lender’s purposes urly-and shail not be construed to. create any resPonsin “or Hability
an the part of Lender to Grantor or to-any “ther person. The representations and warranties contained hereln
are based on Grantor's due diligence in irvestigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases:and ‘valves any future claims. apgainst Lender for indemnity or
contribution In the. event Grantor becomes liable for cleanup or other costs under any such laws, and ()
agrees 10 Iindemnify and hold harmless Lender afainst any and: all claims, losses, liabilities, darages
and expenses which Lender may directly 27 indirectly sustain. or suffer resulling from.a breach o

naltles. :
ﬂﬁs‘ saction of the. Mortgage or as a consequence of any. use, generation, manufacture, storage, disosal,
release or threatened release occurring prior to Grantor's uw)ership or interest in the Property', whether “or, not

the same was or -should have been known to Grantor. Yo provisions of this section of the Mortguge
inclisding the obligation to indemnify, shall survive the paymer-f the Indebtedness and the satisfactio:] and

reconveyance of the lien of this Mortgage and shall not be atfected vy Lender’s acquisition of any intes st in.

the Property, whether by loreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisaince nor commit, permit, or suffer any

stripping of or waste on or to the Property or any portion of the Propen‘;, Aithout limiting the generality of the
foregoing, Grantor will not remove, or gram to any other p he righ. tn.remove, any timber, miarals
{inclding oil and gas), soil, gravel or roc products without the prior writtén sonsent of Lender.

Removal of Improvements. Grantar shall not demolish or remove any Improvements from the Real Property
without: the prior written consent of Lender. As a condition to the removal of any Improvements, Lende ma
require Grantor to make arrangements satisfactory to Lender to replace .such improvements wit
Improvements of at ieast equal value. ‘

Lender's Right 1o Enter, Lender and its agents and representatives ma%emer upon tir Feal Property at all
reasonable fimes to attend to Lender's interests and to inspect the
- compliance with the terms and conditions of this Morigage.

Comphiance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and

regulations, now or hereafter in effect, of all gavernmental authorities applicable to the use or occupancy ¢f the

Property, including without limitation, the Americans With Disabiiities Act.| Grantor mey contest iy good; faith
any such law, ordinance, or reguiation and withhold compliance during. any proceeding, including' yopriate

8, 80 long as Grantor has notified Lender in wrmn& prior to-doing so and so loig as, in Lander's sole
opinion, Lender's interests in the Property are! not jeopardized. Lender may require Grantor to pcst adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

to Protect. Grantor agrees neither to abandon nor jeave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth ‘above in this section, which fram the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendbr may, at its option, declare immedialely due and;payable all
sums secured by this Mortgage upon the sale or tfansfer, without the Lender’s prior writter consent, «f all or any
- pan of the Real Property, or any interest in the Repl Property. A "sale or transfer" means the conveyance of Real
Property. or_any right, title or interebt therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, deed, instaliment sale contract, land contract, contract for deed, ieasehold

erials :Translggngggn Act, 49 U.S.C. Section 1801, et seq., the Rasqurce

s Or tests ‘made by .

roperty for purpisss of Grantor's

Q2G2S
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Granlor's Report on Insurance. Upon request of Lender, however nol more than once a Fv‘eayr. Grantar shall
furnish to Lender a report on each existing policy of insurance showing: {a) the name of the insurer; (b) the
risks insured;, (c) the amount of the policy; (d) the property insured, the then current replacement value of
such property, and the manner of determining that value; and ge) the expiration date of the policy. Grantor
shail, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
reptacement cast of the Property.

EXPENDITURES &Y LENDER. It Grantor falls to compI{ with any provision of this Mortgage, or if any action or
groceedmg {s commenced that would materially affect Lender's interests in the Prope x. Lender on Grantor's

ehalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
gxpends in S0 doing will bear interest at the raté provided for in the Credit Agreement from the date incurred or
paid by Lender to the date of repayment by Grantor. All such expenses, aj Lender's option, will (a) be payable an
demand, (b) be added to the balance of the credit line and be apportioned among and be payabie with any
installment payments (o become due during either (i) the term of any applicable insurance poficy or (i) the
remaining term of the Credit Agreement, or {c) be treated as a balloon payment which wiii be due and payable at
the Credit Agreerient’s maturity. This Morigage also will secure payment of these amounts. The rights provided
for in this paragranh shail be in addilion to any other rights or any remedies to which Lender may be entitied on
account of the defzuit, Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any remaoy that it otherwise would have had,

“A{!RANTY; DEFENST. OF TITLE. The following provisions relating 1o ownership of the Property are a part of this
ortgage.
Title. Grantor warrants thx;: (a) Grantor holds good and marketable title of record to the Praperty in fee
simple, free and clear ot ai l'ers and encumbrances other than those set forth in the Real Property description
ot in any title insurance pelicy, title repont, or final title opinion issued In favor of, and accepted by, Lender in
connection with this Mortgage, anid_fb) Grantor has the full right, power, and authorily to execute and deliver
this Mortgage to Lender,

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend
the title to the Proparty against the lawhd claims of all persons. in the event any action or proceeding is
commenced that guestions Grantor's ttl2 cr the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense, Grantor 'nay be the nominal party in such proceeding, but Lender shall be
entitled to panticipate in the proceeding anu v he represented In the proceeding by counsel of Lender's own
choice, and Grantar will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request
from time to time to permil such participation.

Compllance With Laws. Grantor warrants that the Fronerty and Grantor's use of the Property complies wilh
all existing applicable laws, ordinances, and regulations o governmenial authorities.

CONDEMNATION. The following provisions relating to condeinnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Properiy 's condemned by eminent domain proceedings
or by any proceeding or purchase in liew of condemnation, Lender may at its @lection require that all or any
ortion of the net proceeds of the award be applied 10 the Indebieaness or the repair or resioration of the
roperty. The net proceeds of the award shall mean the award aker payment of all reasonable cosls,
expenses, and attorneys' fees incurred by Lender in connection with the-condemnation,

Proceedings. If any proceeding in condemnation is filed, Grantor shali-praimptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 1o defend e action” and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shalt be entitled to participate in the
proceeding and to be represented In the proceeding by counsel of its own ¢choize, and Grantor will deliver or
calrz'?ei toube delivered to Lender such instruments ds may be requested by it from ame to time to permit such
panicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. e following provisions
relating 10 governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute svch documents in
addition t¢ this Mongage and take whatever other action is requested by Lender to pencct and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all 1axes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ait
taxes, fees, documentary stamps, and other charges for recorgding or regisiering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mon?,aae or upon all or aery part of the Indebtedness secured by this Monga%e; b) a specific tax on Grantor
which Granior is authorized or required to deduct lrom paymenis on the Indebtedness secured by Lhis type of
Mortgage, (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and
Inferest made by Grantor.

Subsequent Taxes, If any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
La) pays the tax before il becomes delinquent, or (D) conlests the tax as growded above in the Taxes and

iens section and depasits with Lender cash or a sufficient corporate surety bond or other security satisfactory

to L.ender,
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreament are a part of this Mortgage.

Security Agreement. This instrument shalll constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall'have all of the rights of a secured party under
the Unitorm Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and. continue Lender's security interest in the Rents and
Personal Property. In addition to recording this Mortgage In the real property fecords, Lender may, at any
time and without further authorization from Grantor, file executed: counterparts, copies or reproductions of this
MortFage as a financing statement. Grantor shall reimburse Lender for all expenses Incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Propery in a manner and
at a place reasonably convenient 1o Grantor: and Lender and make it availabie to Lender within three (3) days
after receipt. of written demand from Lender.:

Addresses. Tie mailing addresses of Graﬁtor‘ {debtor) and Lender {secured party), from which information
concerning t o fecurity interest granted by this Mort%age may be obtained {each as required by the Uniform
Commercial Codzj, are as stated on the first page of this Mortgage: ‘

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisicns refating to further assurances and
attorney-in-fact are a pzst of this Mortgage. :

Further Assurances. Auany time, and from:time io time, upon request of Lender, Grantor will make, execule
and deliver, or will causc to e made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cauce (o be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such morigages, deeds of trust,
security. deeds, security agreerients. financing statements, continuation statements, instruments of further
assurance, certificates, and| other-gzcumentsias may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfert, continue, or preserve [la) the obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b} the liens and security interests created by this

ortgage as first and pﬂor liens on iz Property, whether now.owned or hereafter acquired by Grantor,
Unless prohibited by law or agreed to the sentrary by Lender in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection i’ ne matters referred to i this paragraph.

Attorney-In-Fact. it Grantor fails to do any 0f the things referred to In the preceding paragraph, Lender may |

do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby

irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,

fiing, recording, and doing all other things as may oe pecessary or desirable, in Lender’s sole opinion, i
accomptish the matters referred 1o in the preceding parazganh,

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit line account, and
otherwise performs afl the obligations imPosed upon Grantor u:wﬂa this Morgage, Lender shall execute and
defiver 1o Grantor a suitable safisfaction of this Mongage and suitrtie statements of termination of any financin

statement on file evidencing Lender's security intarest in the Rents and «n< 12ersonal Property, Grantor will pay, |

ggl;vmined by applicable |aw, any. reasonable termination fee as determined by Lender from time to time.  If,
5

ver; payment is made bK Grantor, whether voluntarily or otherwise, ¢ ':;' guarantor or by any third party, on
the ind ness-and therealter Lender is forced:to remit the amount of taal nayment (a) to” Grantor's trustee in
bankruptcy or to ang similar person under any federal or state bankruptey law £ faw Jor the relief ot debiors, ()
by reason of any judgment, decree or order of any court or administiative body liaving jurisdiction over Lender or
anﬂy of Lender's property, or ;c); bYI reason of an)( settlement or compromise of any c.a'm made by Lender with any
¢l mant_f;(lncludinF without limitation Grantor), the Indebtedness shall be considerud vooaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be -einstated, as the case

gm be, notwithstanding any canceliation of this Mortpage or of any note or othet.instrument or a&eement 44

encing the Indebtedness and the Property will ‘continie to secure the amount repald ¢: rzcovered to
extent as if that amount never had been originally received by Lender, and Grantor sivvd-te bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgaps.

DEFAULT. 'Each of the following, at the option of Lender, shall constitute an event of default {"Gvent of Defauit”)
under this.-Mort?age: (a) Grantor commits fraud or makes a materiat misrepresentation at any time in connettion
with the credit iine account. This can include, for example, & faise statement about Grantor's income, assets
liabilities, or-any other aspects of Grantor's financial condition. (b) Grantor does not meet the rrgé;a ment terms of
. the credit line account. ("? Grantor's action or inaction adversely affects the collateral for the credit line account or
~ Lender’s rights in the colfateral. This can include, for example, failure to maintain. required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persuns Hiable: on the account, transfer of title ¢r
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the hoider of
another lien,.or the use of funds or the dwelling for prohibited purpose. ‘ .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafter,
Lender, at its option, may exercise any ane or more of the following rights and remedies, in addition to any other
rights or remedies provided by law: ; ‘
Accelerste Indebtedness. Lender shall have the right at its option without natice to Cirantcr to declare the
?ggﬂﬁ én%gt;;gdness immediately due and payable, including any prepayment penafty which Girantor would be
J Y. :

UCC:Remedies. With respect to all nr any pani of the Personal Property, Lender shall have all the rights and
0

remedies of a secured party under the Uniform Commercial Code, -
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Froperty and

£ SAme «,}
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collect the Rents, includinq amounts past due and unpald, and appiy the nel proceeds, over and above
Lender's costs, against the Indebtednese. In furtherance of this right, Lender may require any tenant or other
user of the Pro ert?' to make payments of rent or use fees directly 1o Lender, [t the Renis are collected by
Lender, then Grantor rrrevocabl{ designates Lender as Grantor's attorney-in-fact to endorse instruments
recelved in payment thereof in the name of Grantor and to neqotiate the same and coliect the proceeds.
Parments by 1énants or other users to Lender in response to Lender’s demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, Dy apent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mort%agee in possession or to have a
receiver appointed to take passession of all or any part of the Propenry, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above he cost of the receivership, against the Indebledness,  The
mortgagee in Fossessmn or receiver may serve without bond if permitted by law. Lender's right to the
appoiniment o a receiver shall exist whether or not the apparent vaiue of the Property exceeds the
in e%:ledness My a substantial amount. Emptoyment by Lender shall not disqualify a person from serving as a
receiver.

Judicial Forec'osure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Property,

Deficlency Judgmaen’. {f permitted by applicable taw, Lender may obtain a j,udgment for any deficiency
remaining in the Indetnaiiness due to Lender after application of all amounts received from the exercise of the
rights provided in this sazuen,

Dther Remedies. Lendey snzll have all other rights and remedies provided in this Mortgage or the Credit
Agreement or availabla at aw or.in equily,

Saie of the Property., To the oviels permilied by applicable law, Grantor hereby waives any and all right to
have the property marshalled. In exerzising its rights and remedies, Lender shall be free ta seil all or any part
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled 1o bid at any
public sale on all or any portion of the Praperty.

Nolice of Sale. Lender shall give Graniur reasonable notice of the time and place of any public sale of the
Personal Property or of the time after whic any private sale or other intended disposition of the Personal
Property is to be made, Reasonable notice skhall mean notice given at least ten {10) days before the time of
the sale or disposition,

Walver; Election of Remedies, A waiver by ang periy of a breach of a provision of this Martgage shall not
constitute a waiver of or prejudice the partg § rights otherwise to demand strict comi)llance with that provision
or any other provision. Election by Lender to pursuc zny remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take arion to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Leiicer's right to declare a default and exercise its
remedies under this Mortgage.

Atlorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this
Martgage, Lender shall be entitled to recover such surm as the court raay adiudge reasonable as attorneys'
fees at trial and on any appeal. Whether or not any court action is inve'ved, all reasonabie expenses incurred
by Lender thal in Lender's opinion are necessan{ at any time for 12 protection of its interest or the
enforcament of Its rights shall become a part of the Indebtedness payabie ~n demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Crecit Adreement. Expenses covered
bg this paragraph include, without limitation, however subject to any limils unuer.athcabie law, Lender's
aftorneys' fees and Lender's legal expenses whether or not there is a lawsui, inciuding attorneys’ fees for
bankruptcy proceedings d(mcludmg efforts 1o modify or vacate any automatic stay or imunction), apPeals and
any anlicipated post-judgment collection services, the cost of searching records, -chtaining title reports
(including foreclosure repors), surveyors' reports, and appraisal fees, and title insurance, 1o the extent
Ferrnitt by applicable law. Grantor also will pay any court costs, in addition to all othier sums provided by
aw,

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shail be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually, delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first
class, cerified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change iis address for notices under this Mortgage by giving formal written notice to the -
other parties, specatyin? that the purpose of the notice is to changﬁ the party's address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, as
ghown pear the beginning of this Mortgage. Far notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's curreni address, .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parlies as to the matters set forth in this Mortgage. No alteration of or amendment 1o this

ongage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. !f the Property is used for purposes other than Grantor's residence, Grantar shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property dunnﬂ
Grantor's previous fiscal year in such form and detail as Lender shail require. "Met operating income" sha
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mean all cash receipts from the Property less all cash expenditures made in cannection with ‘he operation of
the Property. .

= Applicable Law. This Mortgage has been. delivered 1o Lender and accepted by Lender in the Stale of
i Ifinols. This Mortgage shall be governed by and consirued:in accordance with the laws of the State of

Hinols.

Caption Headings. Caption headings in this Mortgage are for convenience purposes cnly anc are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any piher interest or
e in the Property at any time held by or for the benefit of Lender in any capacity, without the written

consent of Lender. g :

Mu Parties; Corporate Authority. Alii obligations of Grantor under this_Mortgage shal' be joint and

several, and a!l references to Grantor shall:mean each and every Grantor. This means thit each of the

persons signi~g helow is responsible for all obligations in this Martgage.

Severabfiity. 1f'a court of competerit jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as 1w any person or circumstance, such finding shall not render that provision invalid or -
unenforceable as tu any other persons or circumstances. If feasible, any. such offending prevision shall be

‘ deemed.to be mociiteu to be within the fimits of enforceabiiity or validity; however, if the offending. provision
g ~ cannot be so modified, i\ shall be stricken and all ather provisions of this Mortgage in all other respects shall

' i remain valid and enforcezole, - , o

' Successars and Assigns. futject to the limitations staled in this Mongage on transter of Granior's interest
this- Mortgage shall be binaing Uzan and inure to the benefit of the parties, their successors and assigns. It

ownersh!‘? of the Property becoine;; »ested in:a person other than Grantor, Lender, without nolice to Grantor

may deal with Grantor's succescors with reference to this Mortgage and. the Indebtedness by way o

forbearance or extension without relersing Grantor from the obligations of this Mortgage or fiability under the

Indebtednese. ‘.
Time Is of the Essence. Time is of the esse;._’;e in the performance of this Mortgage.

Walver of Homestead Exemplion, Gramor hereby releases and waives all rfﬁhts and benefits of the
homestead exemption laws of the State of lilinois as *n all Indebtedness secured by this Mortgage.

Walvera and Consenis, Lender shall not be deened io have,waived‘an{ rights under this Mortgjage (or under
the Related Documents) unless such walver is in wnitig and signed by Lender. No delay or oimission on the
part of Lender in exercising any right shall operate as-a waiver of such right or. any other right, A waiver by

: any party of a Frovislon of this: Morigage shall not constit:ttz 2 waiver of or prejudice the party’s right othervise

SR to demand strict compliance with thaf provision or any ot'er provision. No prior walver by Lender, nor any

g cowrse’ of dealing between Lender and Grantor, shall constit.ce -a waiver of any of Lender s rlg:ats or any of

P Grantor's oblgatians, as to any future transactions. Whenever rzasent by Lender is required in this Mortgzige,

Lo the grantin such consent by Lender in any instance shall not cznstitute continuing consent to subsequent
instances where such consent is required, :

o GRANTOR'S LIABILITY. This Mortgage Is executéd hy Grantor, not persumii;y but as Trustée as provided above o
e in the exercise. of the power and the authority conferred upon and vested i i* as such Trustee (and Grantor Lo
o thereby: warrants that it possesses full Power and authority to execute this instrimart). It is expressly understood B
and agreed that with the exception of the foregoing warranty, notwithstanding aiything to the contrary contained -
herein; that each and all of the warrfanties, indemnities, representations, covenants, t:ndertakings, and agreements
made 'in. this. Mortgage on the part of Grantor,i while in form purporting-to be the vairanties, in emnmes} o
o i

l

|

|

representations, covenants, undertakings, ‘and agreements of Grantor, are nevertheless »a~h and every one
them made and: intended not as personal warr les, indemnities, representations, covenz. s, undertakings, and
agreements by Grantor or for the purpose or withthe intention of binding Grantor persona’iy. and nothing in this ‘0"
ortgage. or: )n the Credit Agreement shall be congtrued as creating any llability on the part o’ Grantor personally <} |
to pay the Credlt.f‘fgreement or any interest that may accrue therean, or any other Indebiewanss under this . n
* Mortgage, or to perform any covenant, undertaking, or agreement, either exgress or implied, contained in this A
Mo::gag_e.‘.:‘alljsuch liability, it any, bein expressl'y walved by Lender and by every person now or hereafter
claiming atl{h_riglht or securhy under this oréggg_e: and that so0 far as Grantor and its successors nally are ~J
concerned, the lega) holder or holders of the Credit Agreement and the owner or owners of any indebtedness shall (/1
look sofely ta the | _rgrem, for the payment of the Credit Agreement and Indebtedness, by the enforcement ofthe a3
lien created by this ortga%e in the manner provided in the Credit Agreement and herein or by action to enforce

the personal liability of any

uarantor.
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BANK OF LYONS ACKNOWLEDGES HAVING READ ALL OF THE PROVISIONS OF THIS MORTGAGE AND
NOT PERSONALLY, BUT AS TRUSTEE AS PROVIDED ABOVE, HAS CAUSED THIS MORTGAGE TO BE
SIGNED BY (TS DULY AUTHORIZED OFFICERS AND ITS CORPORATE SEAL TO BE HEREUNTO AFFIXED.

»
Sl

Y
-

{RERS #.454
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CORROAATE ACKNOWLEDGMENT

STATE OF I1llinois |
) 88

COUNTY OF Cook )

Cn this __léth day of July , 19 97 , belore m2 _the undersigned Notary Public, personally
appeared ASST., TRUST OFFICER and ASST. SECRETARY or BAM{ OF LYONS, and known to me to be
authorized agents of the corporation that executed the Mortgage and ackrowiedged the Mortgage to be the free
and voluntary act and deed of the corporation, by authority of its Bylaws ci 0y resolution of its board of directors,
for the uses and purpases therein mentioned, and on oath stated that they arg auihorized to execute this Mortgage
and in fact executed the Mortgage on behalf of the corporation.

By~ N oo O D(,&Emh Residing al _860L W. Ogien) Ave., Lyons

Notary Public In and for the State of ~8 { Lvan

-~y
OFFICIAY SEAL
DEBORAH A, BIOTFCWSKI

My commission exp]rea NOTARY PUBLIC, STATE GF ILLINGIS
MY COMMISSION EXPIRES 6.90.98

e
———
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