UNOFFICIAL COPY

Loan No. 7563300200

\B‘P&WL D e/l
cmiEORP MORTGAGE, NG

R0, Box 790021

MS. 321

t Lovis, MO 63179:0021 07723/97 0045 MCH
Attn: Document Collection - RECORIIIN &

~ g : . | MAIL T
D Sc3Y639¢ o o 07529728 4
07/23/97 1015 MCH

THIS MORTCAGE ["Sacurity Instrument') Is gwan on _JULY 18, 1997
The morigagor is ARNMANGN GALLARDO JR AND MAHTHA PATE GALLARDO

(‘Borrower"}. This Security Inatrummt is given o CITIBANK. F.S.B.

which Is organized and exlsting tndar the laws of THE UNITED STATES OF AMERICA: :
and whose address is____12855 NORTH.QUTER FOHTY DRIVE ST. LOUIS, MISSOURI 63141- ("Lendar").
Borrowsr owas Lender the principal suin.ot/=our Hundred Twenty Elght Thousand and 00/100

Dallars {U.S. §__428,004.00 2% This debt is evidenced. by Borrower's note dated the same date. as this
Security Instrument ("Note", which provides fur monthly payments, with the full debt, if not pald earlier, due and payableon -
AUGUST 1, 2027 2 - . This Security Instrument securas ta Lender: {a} the repayment
of the debt evidenced by the Note, with interest, and all rr nawals axtensions and modifications of the Note; (b) the payment
of all other sums, with interest, advanced under paragrash 7 1o protect the security. of this Security Instrument; and (c} the
performance of Borrowet's covenants and agreements uner this Security Instrument and the Note. For this purposs,
Barrawer does hereby mortgage, grant and convey to Lender ihs wllowing described propery located In

COOK County, iiinols:

LOT 1 (EXCEPT THE SOUTH 155 FEET

THEREOF) IM BLOCK 10'IN COUNTY CLERK'S

DIVISION OF THE SOUTHWEST 1/4 OF

SECTION 17, TOWNSHIP 42 NORTH, RANGE 13

EAST OF THE THIRD PRINCIFAL MERIDAN, IN

COOK COUNTY, {LLINOIS,

COMMON ADDRESS: 1074 LAUREL AVENUE, WINNETKA, ILLINOIS 60093
PERMANENT INDEX NUMBER: 05-17-306-010

which has the addrass of 1074 LAUREL AVENUE

{Strent)

llinois_60083- (“F‘ropeny Address";
{Zip Codej

Initials

ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTHUMENT Form 3014 9/80
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TOGETHER WITH all the tmprovements now or hereafter erected on the propeny, and all sasements, appurienancaes,
and fixtures now or heraafter a part of the property. All replacements and addmons shall also be covered by this Securily
Instrumant. Al of the foregoing is referred to in this Security Instrument as ihe "Property

BORROWER COVENANTS thal Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey tha Property and that the Property is unencumbered, except for encumbrances of recnrd ‘
Barrawer warrants and will defend generally the titla to the Property against all claims and demands, subject to any an-
cumbrances of record, _ _

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction o constitute a uniform securtty instrument covering real proparty.

UNIFORM COVENANTS. Borrower and Lander covenant and agree as follows:

1. Paymant of Principal and Interest; Prepayment and Late Charges.  Borrower shall pramptly pay when dua the
principal of and interest on the debt evidsnced by the Nete and any prapaymant and-late charges dus under the Nots.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lendar. Borrowar shalfpay to.
Lender on the dav monthly payments are dug under the Nols, until the Nota is paid in full, a sum ("Funds™ for: (a) yearly
taxes and assessmsnis which may attain priority over this Securlly Instrument as a fien on the Property; (b) yearly leasehald
payments or grouru tants on the Property, if any; {c) yearly hazard ot property insurance premiums; (d) yearly flood: in-
surance premiums, i ary:.(a} yearly marigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender,
in accordance with the provisions of paragraph 8, in lieu of the payment of mortigage insurance premiums. These items are
called "Escrow ftems.” Lencar may, at any time, collect and hold Funds in an amount not 1o excaed the maximum amount a
lander {or a federally relatad mar'gage loan may require for Borower's escrow account-under the federal Real Estate -
Settlement Procedures Act of 2£74 as amended from time to time, 12 US.C. Section 2601 et seq. (‘RESPA).. untess‘
another faw that appiles to the Fund¢ seis o Jesser amaunt. If so, Lender may, at any time, collact and hald Funds in an
amount not {0 exceed the lesser amount. Lender may estimate the amountof Funds due on the basfs of current data and’
reasonabie estimates of expenditures of futu e Escrow tems or otherwisa in accordance with applicable faw.

The Funds shall be held in an institution whase deposits are insured by a federal agency, instrumenta{ity. or enmy
(including Lander, if Landar is such an Institution) or ir, any Fed oral Home.Loan Bank. - Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Botrower i holding and applying the Funds, annually analyzing the escrow
accaunt, or verrfying the Escrow Hems, unless Lender peys Dorrower interast on the Funds and' applicable law permits
Lender to make such.a charge. However, Lender may require Snarrawer to pay a one-time charge for an Independent real
estate tax reporting service used by Lender in connection witl; #he Ioan, unless applicable faw, provides otherwise. Unlsss
an agresment is' made or applicable law requiras interest to be pald, Lander shall not be required to pay Borrower any in-
terest or earnings on the Funds, Barrower and Lender may agree i viiting, however, that Interest shall be paid on the
Funds. Lender shall give 1o Borrower, without charge, an annual accourdry of the Funds, showing credits and debits to
the Funds and the purposs for which each debit 1o the Funds was made, The Funds are pledged as additicnal securily for
all sums securad by this Security Instrument.

¥ the Funds held by Lender exceed the amounts permitted to be held by ag p"cable law, Lendar shall account fo -
Borrower for tha excess Funds-in accordance with.the requirements of app!mable faw. ' the amount of the Funds held by - -
Lendar al any time is not sufficient to pay the Escrow tlems when dus, Lender may so notiy. Borrowsr in wriling, and, In.
such case Borrowar shall pay to Lander the amount necessary lo make up the deficiency. Borrawer shall make up the
deficiency in no more than tweive monthly payments, at Lander's sale discretion.

Upon payment in full of all sums securad by this Securily Instrumart, Lender shall promptiy zofiid to Borrower any
Funds held by Lender. K, under paragraph 21, Lender shall acquire or sel! the Propsrty, Lender,. pnor ohe acquismon or
sale of the Propenty, shall apply any Funds held by Lender at the time of acquisition or sale as a cradii-araiast the sums
secured by this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwiss, all paymems received by Lender undar
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due undsr the Note; second, o amounts payabla
under paragraph 2; third, to intarest dus; fourth, to principal due; and fast, to any late charges dus.under the Note.

4. Charges; Llens. Bcrrower shall pay all taxes, assessments, charges. fines and Emposnions attributable to-the
Property which may attain priority over this Security Instrement, and leasahofd payments or ground rents, if any. Bormwer]
shall pay thesa obligations. in the manner provided in paragraph 2, ot if not pald in that manner, Borrower shall pay them on.
time directly 1o the person owed paymant Borrawer shall pramptly furnish to Lendsr alil notices of amounts to be pald
under this paragraph. ¥ ‘Borrower makes thése paymenis directly, Borrawer shall promptly furmnish to Lender receipts

svidancing the payments. ot
Borrower shall promptly discharge any lien which has priority aver this Sacurity Instrument unless Borrnwer (a)
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agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests In
good faith the lien by, or delends agsinst enforcement of the lien in, legal proceedings which in the. Lender's opinlun
operate ta prevant the enforcament of the lien; or (c) secures from the holdar of the lien an agreement satistactory to Lender
subordinating the lien to this Security nstrument. | Lender determines that any part af the Proparty is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisty tha lian or take one or more of tha actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance,  Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, includ-
ing floods or Hooding, for which Lender requires Insurance. This insutance shall be maintained in the amounts and far the
periods that Lender requires. The insurance carrier provrding the Insurance shall be chosen by Borrower subject to
Lendar's appraval which shall not be unreasonably withheld, ¥ Borrower fails to maintain coverage described above,
Lender may, at Lender's option, oblain coverags 1o protect Landar's rights in the Property in accordance with paragraph 7.

All insurance pollcres and renewals shall be acceptable to Lender and shall include a standard martgage clause,
Lender shall have the right to hold the po!ucies and renewals. If Lender requires, Borrower shall promptly giva to Lender all
recaipts of paid aremiums and renewal nolices. In the event of loss, Borrowar shall give prompt natice to the insurance car-
rier and Lender. Leiider may make proof of loss if not made promptly by Borrower,

Unless Landiar #nd Borrower otherwise agrea in writing, Insurance procueds shall be applied to restoration or repair
of the Property damarad. it the restoration of repair Is economically feasible and Lender's securily is not lessened. 1f the
rstoration or repair is nat economically feasible or Lender's security would be lassenad, the insurance proceeds shall be
applied to the sums secured by ihis Security Instrument, whether or not then due, with any excess paid to Borrower. ff
Borrower abandans the Property, ot does not answer within 30 days a notice from- Lender that the:insurance carrier has. of-
fared to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums securad by this Sacurity Instrument, whether. or not then due. The 30-day perlod will begin
when the natice is given.

Unless Lender and Borrower otherwise agise in wriling, any application of proceeds to princrpal shall not axtend or
postpone the due date of the manthly payments triered to in paragraphs 1.and 2 or change the-amount of the payments.
I under paragraph 21 the Property is acquired by Lenar, Borrower's right to- any insurance policies and.proceeds resulting
from damage to the Property prior to the acquisition shall Fass to Lender to-the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Malntenance and Protec.or, ~.f the Property; Borrower's Loan Appiication; Leassholds.
Borrower shall occupy, establish, and usa the Property as Borrowss's-principal residence within sixty. days after the exacu-
tion of this Security lnstrumant and shall continue ta occupy the Proparty as Borrower's principal residence far at least one
year after the date of occupancy, unless Lender atherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Bor:ower's control. Botrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit ‘wagts on the Property. Borrower shall be in
defautt if any forfeiture action or procaedrng, whather civi! or criminal, is begun thail1 Lender's gocd faith judgment ‘could
result in forlaiture of the Property or-otherwise materially impair the llen created by this Security Instrument or Lendar's .
security interest. Barrower may cure such a default and reinstate, as provided in parajraph 18, by causing the action or
proceading to be dismissed with a ruling:that, in Lender's good falth datermination, precludas forfeiture of the Borrowst's in-
terest In the Properly or other malarial impairment of the lien created by this Security Instrumeint or Lender's securlty
interast. Borrawer shall also be in defautt if Borrower, during the loan application process, gave ri'arially false of inac-
curats information or statements 1o, Lender {or failed to provide Lender with any material information) in¢ranection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupanscy ot the Propsrty
as a principal residence. I this Security Instrument is on a leasshold, Borrower shalt comply with all the provisions of the'
lease. }f Borrower acquires fea title to tha Praperty, the lsasehold and the fae tille shall not merge ‘unlass Lender agrees to
the merger in writing.

7. Protection of Lendier's Rights In the Property. i Borrower falls to perform the covenants and agrasmenls con-
tainad in this Security Insrrument or there Is a legal proceeding that may significantly alfect Lender's rights in the Property
(such as a proceeding in bankruptcy, prabate, for condemnation or forfeiture or 10 enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protact the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrumant, appearing in court,
paying raasonable atlorneys' fess and entering on the Property to make repalrs. Although Lender may lake-acticn under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
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Sacurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest fro'm',_
the date of disbursement at the Note rate and shall be payable, with 1n!arest upon notice fram Lendsr o Borrower request-
ing payment,

B. Morigage Insurance. K Lender required mortgage insurance as a condition of making the foan secured'by this.
Security Instrumant, Borrower. shall pay the ptemiums required to maintain the morigage insurance in effect. M, for any
reason, the morgage Insurance coverage requirad by Lender lapses or ceases to be In affect, Borrower shall pay the
premiums required to obtain caverage substantrally aquivalent to the mortgage insurance previousiy In effect, at a cost sub-
stantially equivalent to tha cost to Borrower. of the mortgage Insurance previously in sffect, from an alternate mongaga In-
surer approved by Lender. I substantraily equivalent mongage insurance is not available, Borrowsr shall pay to Lender
each month a sum equal 1o the yearly mortgage Insurance premium balng paid by Borrower when the insurance coverage
lapsed or ceased to ba i effect. Lender will accept, use and retain these payments as a loss reserve In lisu. of rnortgaga '
insurance. Loss resarve payments may no longar be reguired, at the option of Lender, if morigage insurance coverage (in
the amount and for the period that Lender requires) provided by an Insurer approved by Lender again becomes available
and s obtalned, Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, untit the. requirement for monigage insurance ends In accordance with any written agresment between Borrower
and Lendsr or applicahle law.

8. Inspection. _lender or its agant may make reasonable entries upon and inspections of the Property, Lender shall
give Barrowsr nofice 2! thr, timg of or prior to an inspection specitying reasonable causa for the inspection.

10, Condemnatbn. Tar-oroceeds of any award or claim for damages, direct or conssquential, in connection with
any condemnation o, other takig of any part of the Property, or for conveyanca in lieu of candemnation, are hereby assig-
ned and shall be paid to Lender. _

in the avent of a total taking of t’la Sroparty, the proceads shall be applied to the sums secured by this SecurrtY
Instrument, whether or not then due, with anv.excess paid to Borrower. In the event of a pantial taking of the Property in*
which the fair market value of the Property i nmeJlale|y before tha taking Is equal to or greater than the amaunt of the sums
secured by this Securrty instrumanz immadiatal’ bifore the taking, unless Borrower and Lender atherwise agroe I wrlling,
the sums securad by this Securtty Instrument sha't b raduced. by. the amaunt of the praceeds multipiled by the following
fraction: (a) the tolal amount of the sums 'secured imu 1 iGiately bafore the !aking, divided by (b) the falr market value of the
Property immadrara!y before the taking.  Any balance shai b paid to Borrower. In the event of a pantial taking of ths
Property in which the falr markst value of the Property Immedistaly befora the taking is less than the amount of the sums
secured rmmediaiety bsiore the taking, unless Borrower ano Lorder otherwise agree in writing. or unless applicabla law
otherwiss provides, the proceeds shall be applied to the sums securrd by this Security Instrumant whether or not the sums
are then due.

if the Property is abandoned by Borrower,.or if, after notice by Lenr =i to Borrower that the condemnor oﬂars to make
an award or settle a claim for damages, Borrawer Jalls o respond to Lender w'thin 30 days after the date the notice is given,
Lender is authorized to coliect and apply the proceeds, at. its option, efther 1o restaration or repair of the Praperty or to the
sums sacured by this Security Instrument, whather or not then due.

Unless Lender and Borrower otharwise agree in writing, any application of procesds to. principal shall not.extend or
postpons the due data of the monthly payments referred 1o in paragraphs 1 and 2 or change tive amount of such payments

11, Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the iime.iar payment or modifica-
tion of amortization of the sums securad by this Security Instrument granted by Lander 1o a1y sJceessor in Intarest of
Borrower shall not operate o release the liability of tha originat Borrower ar Borrower's successors ki irarast. Lender shail
not be requ{red to commance procesdings agalnst any successor in interest of refuse to extend time forpayment or other-
wise modily amonrzation of the sums secured by this Securrty Instrument by reason:of any demand mady by the orlglnal'
Borrower or Borroww s successors In interest. Any farbearance by Lender in exercising any right or remedy shall notbea
walver of or precluds the exerclse of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-s!gners. . The covenants and ag resments of his
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowaer, subject to the provlsions of
paragraph 17, Bnrrowgrs covenants and agrasmants shall be joint and several. Any Borrower who co-sfqns this Security
Instrument but does not exacute the Note: (a} is co-signing this Security Instrument only to mnngage. grant and convey that
Borrower's interest in the Property undar the tarms. of this Security Instrument; (b) Is not personal!y obligated ‘1o pay the
sums secured by this Security Insirumant; and (c) agrees that Lender and any other Borrawer may agree to sxtend, modrfy.
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

Borrower's consent, .
13. Loan Charges.  If the loan secured by this Securify Instrument is subjectlo alaw which sets maximum foan
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charges, and that law is finally lmarpreled' so that the inferest or other loan charges collecled or to' ba callected in 'c'onnéd-
tian with the loan exneed the permitted limits, then: (a) any such loan charge shall be reduced by the amount nacassary to.
raduce the charge to the permitted limit; and (b} any sums already collected from Borrower which excesdad parmrtted fmits
will be refunded to Borrowsr. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment 1o Borrower, ff a refund reduces principal, the reduction will be lreated as a partiat prepayment
without any prepayment charge under the Nats.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be givan by delwaring it or by mail
ing 1t by lirst class mall unless applicable law requires use of another method. The notice shall be directed to the Property
Address ar any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class
mail to Lender's addrass stated hereln or any other address Lender designates by nolice to Borrowsr. Any notlce provldad
for in this Securily Instrument shall be deemed te have besn given o Borrawer or Lender when given as provided in this
paragraph.

15, Governing Law; Severability,  This Security Instrument shall be governed by federal law and the law of the iuris- _
diclion in which the Property is located. In the event that any provlsuon or clause of this Securily tnstrumant ar the Note con-
flicts with applicelle Iaw,. such conflict shall not afiect other § provisions of this Security Instrument or the: Note which canbe
given effect without iia conflicting provision. To this end the provisions of this Security Insttumant and the Note are
declared to be severalils.

15. Borrowsr's Co,y., Borrower shall be glven one conformad copy of the Nole and of this Sacurity’ Instrument.

17. Transfer of the Prcoe:ty or a Bensficial Interest in Barrowertf all or any part of the Property or any intefest in'it is
sold or transfarred (or if a beneficiai mterast in Borrower is sold or transfarred and Borrower is not a natura! person).without
Lender's prior written consent, l.er<er rnay, al its aptlon, raquire immediate paymenl in full of all sums. secured: by thia -
Security Instrument. However, this aption shall nol be exsrclsed by Lender if exarcise is prohibited by federal law as of the
date of this Security Instrument.

i Lender exercises this option, Lender ¢hall give Borrower notica of acceleration. The notice shali provide a period of
not less than 30 days from the date the notice is deivered or mailed within which Borrower must pay ail sums securgd by
this Securlty Instrument, Borrower ialls to pay tneseisums prior to the expiration of this pariod, Lender may Invoke any
remedies permittad by this Security lnstrument without % ther notlce or demand on Borrawer,

18. Borrowar's Right to Reinstats, f Borrower mests Cenialn conditions, Borrower shall have the right to have enfor-
cement of this Sacurhy Instrument discontinued at any time nrior-to the eatlier of: {a) 5 days (or stich other period as ap-.
plicabla law may spacify for reinstatement) -before sale of the Prazerty pursuant o any power of sale contained in this

Security. Instrument; ar () entry, of a judgment enforcing this Secutiy fistrumant. Those conditlons are that Borrowar: (a)
pays Lender all sums which then would be due under this Secumy .mumant and-the Note as if no acceleration had.
oceurred; {b) cures. any default of any othar covenanis or agraements; (~}-pays all expsnses incurred in anforcing’ this.
Security Instrumant, including, but not limited 1o, reasonabla attorneys’ ises, ano, {d) takes such action as Lander may
raasonably require 1o assure that the llen of this Security Instrument, Lender's rights in the Property and Borrower's obliga-
tlon to pay the sums secured by this Security Instrument shall continue unchanged. -.,Jnn rainstatemant by Borrower, this. -
Security Instrumenit and the obligations secured hereby shall remain fully effective as % no acceleration had occurred,
However, this right to refnstate shall not apply in the case of accaleration under paragraph 7.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nowe' (topather with this Secunty
Instrumant) may be sold ene or mare times withaut prior nonca to Botrower. A sale may resull in.a change in the entity
(known as'the "Loan Servicer”) that coitacls monthly payments due under the Note and this Sacumy irstivtnent, There also
may be one or mare changes of the Loan Servicer unrslated 1o a sale of the Nata. If thera is a change ofths Loan Servicar.
Borrower will be given written notice of the change In accardance with paragraph 14 above and applicable o4, The nollce‘ ‘
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice
will also contaln any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permil. the presence, use, disposal, storage, or re!easa
of any Hazardous Substances on or in the Proparty. Borrower shali not do, nor aliow anyone sise.to do, anything aﬁectlng
the Property that is in violation of any Enwronmantai Law. The preceding two samences shall not apply to the presencs, -
use, or storage on the Property of smaﬂ quanmies of Hazardous Substances tha are generally recognized to be ap-
propr%ate to normal residential uses and 1o maintenance of the Property.

Borrower shall promptly gwe Lender written notice of any investigation, clalm, demand, lawsuit or other action by any
governmental or regulalory agency or private party involving the Property and any Hazardous Substance or Environmsntal
Law of which Borrower has actual knowledge. If Borrower lsarns, or is notified by any governmental of regulatary authortty,
that any removal or other remediation of any Hazardous Substance aflecting tha Property is necessary, Borrower shall

Intiats MMQ\ Form 3014 8/60
(page 5 of 7 pages)

g5R97<8




na st st e £ Rl S e £l e S Wy

g e e TS /A




s UNOFFICIAL COPY

promptly take all necessary remedial actions in accordance with Environmental Law,

As used In this paragraph 20, "Hazardous Substances” are thosse substances defined as toxic or hazardols substan-
ces by Environmental Law and the following substances: gasoline, kerosene, othef flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials contalning asbestos or formaldshyde and radioactive materiais
As used in this paragraph 20, "Environmental Law" means federal faws and faws of the jurisdiction whare the' Property is Io-
cated that relate to health, safety or snvironmental protection,

NON-UNIFORM GOVENANTS. Borrower and Lender further covenant and agree as foflows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon following Borrower’s bireach of -
any covenart or.agrsement in this Security fnstrument (but not prior to accaleration under paragraph 17 unless applicabla
law provides otharwise). The notice shall specity: (&) the default; (b} the action required o cure the default; {c) a:date, not
less than 30 days from the date the notice Is given to Borrower, by which the defaun must be cured; and (d) that falkre o
cure the defaull on or betore the date specified in the notice may result in accaleration of the sums secured by this Security
Instrument, foreclosure by judiclal procseding and sale of the Property. . The notice shall further inform Borrower of the right
fo reinatate after scceleration and the right to assart in the foreclosure proceeding the non-existence of a default or any
other defensa 1 B« rrower to acceleration and foreclosure, H the default is not eured on or before the date specified in the
netice, Lendar at k3 ontlon may requkre immediate payment in full of all sums secured by this Securlty Instrument without
further demand and muv-foraclose this Securﬂy Instrument by judicial procseding. Lender shall be entitled to cofiect all ax-
pensas incursd in pursttive the remedies provided in this paragraph 21, including, but not limited 1o, reasonable attorneys’

feess and costs of title evidebee:
22. Releasa, Upon pryment of all sums secured by this Security instrument, Lander shaH release this Securily

Instrument without charge to Berower, Borrower shall pay any recordation costs,

23, Walver of Homestead. Br.rezwer waives all right of hamestead exemption in the Prcperty

24. Riders to this Securlty Instrumant. i ane or mors riders are executed by Borrower and racorded together
with this Security Instrumant, the covenanls and ‘agresments of each such rider shail ba mcorparated into and shall amend
and supplement the covenants and agraaman’s cf this Security Insirument as if the rider(s) were a part of this Sscurity

LD B S g o

Instrumant,
[Check apphcable box(as)] o
XI Adjustable Rate Rider [ Confominium Rider U 1-4 Family Rider _
D Graduated Paym'ahl Rider D Planned Urit Devefopmem Rider [:[ Biweakly Payment Rider
D Balloon Rider D Rate lmprowmm Rider D Second Home Rider

X3 otner(s) [spécifyj' ADJUSTABLE ASSUMPTION RIDER

BY SIGNING BELOW Borrower accspts and agrees o the tarms and cvenants contained in this Sacurity Jnstrumem
and in any rider{s) executed by Borrower and recorded with it

Wilnesses: @L W[
‘J@l (Seal)

ARMANDO GALLAHDQ-JR" -Borrower
. . 'll

maw 66-@ %ﬁbwv X FOFr (Seal)
MARTHWDO {3~ -Borrower
PS M@b e /‘w»t/?— . (S'ea!}.
-Barrawer

{Seal)

-Borrower

I Q1
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[Space Below This Line For Acknowledgment]

STATE OF ILLINOIS, COOK County ss:

} \/Lg'\l Ur— dM P A a Notary Public in and for said county and state, do
hersby certfy that ARMANDO GALLARDO JR AND MARTHA PATE GALLARDO . Avmandy fallliolt “RY +
personally known 1o me to be the same person{s) whose name(s) is/are subscribed to lhe foregoing instrument, appearad
befare me this day in person, and acknowladged that he/sheAhey signed and delivered the sald instrument as thelr
free and voluntary act, for the uses and purpasss therein set forth.

Given under my hard-and officlal seal, this  18TH day of JULY, 1997

My Commission expires:

This instrument was prepared by:
CITIBANK, F.5.8,

12855 NORTH OUTER FORTY DRIVE
ST. LOUIS, MISSOURI 63141-

97529728

Form3014. - §/80. - .
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Loan #;: 7563300200

FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps)

JRE RN T 7w H R o L R I

THIS FIXED/ ADJUSTABLE RATE RIDER Is made this _ 18TH day ol
JuLy, 1987 - “and is incorporated into and shall bé deemed fo afiend and supplemant
e Morigage, Deed of Trust or Security. Deed (the "Security insiru_mem"}.of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Fixed/Adjustable Rate Note {the "Note') tao
_.nmanﬁw-r-'w S . {the "Lender") of the same date and
covering 1he properly described in the Securify Insirument and Tocated at:

1074 LAUREL AVENUE, WINNETKA, ILLINOIS 60093~
[Property Address)

THE NC{E PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST PATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THZ 4MOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MU%1 PAY,

ADDITIONAL COVENANTS, in, addition to the covenanis and agreements made In the Security
Instrument, Borrower and Lender fur:iier covenant and agree as follows.

A. ADJUSTABLE RATE AND MONTJLY PAYMENT CHANGES

The Note provides far-an initial fixed inierest rale of ___7.425 %. The Note also provides for
achange in the initial fixed rale to an adjusteule interest rafe, as Tqﬂows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY-PAYMENT CHANGES 7529728

{A) Change Dates .
The initial fixed interest rate | will pag will change tn an adjustable interest rate on the first day of
AUGUST, 2002 - , and 1he adjustable iniarssi rate | will pay may change-on that day
avery 121h monih 1hereafier. The date on which my Initial fixe) iniprest rate changes to an adjustable in-
terest rate, and each date on which my adjustable interest rate cotid.change, is called a "Change Date."

{B) The Index N
Beginning with the first Change Date, my adjustable interest rate v be based on an Index. ‘The
"Index" is the weekly average yield on United States Treasury securities adius’ad to a constant maturity
of 1 year, as made available béthe Federal Reserve Board, The mast recent'inzex figure available as of
the date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that i based ubon
comparable infarmation. The Note Holder will give me notice of this choice.

(C) Caiculatiors of Changes : ‘

Before each Change Date, the Note Holder will calculate my new interest rate Ly adding

Two and Three Quartars : Rercent.age points { 2750 %) to” the Current Index.  re Note .
Holder will 1hen round the result of this addition to The nearest one-eighth of one percentage: point
(0.125%?.- ‘Subject to- the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date. _

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Chanﬂe Date in full on the Maturity Date at
my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment,

(D) Limhs on Interest Rate Changes _
The interest rate |” am required lo p% al the first Change Date will not be grealer than
9,125 % or less than.-. 5125 %, Thereafter, m adjlu able interest rate will never be in-.
Creased or decreased on any'single. Change Date by more fhan two percentage points (2.0%) from the
mte of interes;‘s | have beeo? paying for the praceding 12 months. My interest rate will never be greater
an 12.1 i o _ . . o
MULTISTATE FIXED/ADJUSTABLE RATE RIDER-1YEAR TREASURY INDEX-Single Family- Fannie Mae UnHform Instrumant
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Loan #; 7583300200

{E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly ﬁayment‘be inning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

{F) Notice of Changes - -

The: Note Halder will deliver or mall fome a notice of the change in my initial fixed interest rate 1o
an adAustabla interest rate and of any changes in my adjustable interest rate before the effective date of
any change. -The notice will include fhe amount of my manthly payment, any information required by law
to be c,g:ven. me and also the telephone number of a person who will answer any question | may have
regarding the notice.

B. TRANSFER.OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL 30RROWER!'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABL‘E :
INTEREST RATE UYWNER: THE TERMS STATED IN. SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Trangfer of the Property ¢~ Beneficial Interest in Borrower. . If all or any pan of the Properly or.
any interest in it is.soid or iransferred (or if a beneficial interest in Borrower Is-sold or transferred
and Borrower is not a natura! person) without Lender's prior-written cansent, Lender may, at'its-
option, ret?_lulre‘ immediate- p Emon'a in full of all .sums secured. by this Security. Instrument..

owever, 1his option shail not.be exercised by Lender if exercise is prohibited by federal law as

of the date of this Security Instrument.

_ If Lender exercises this option, terder shall give Sormower notice of acceleration. The
notice ‘shall provide a period of not lesc-itan 30 days from the dale the notice Is delivered or
mailed within. which Borrower. .must pay all sums secured by this Security Instrument.
Borrower fails to pay these:sums prior to the axpiration of his period, Lender ma% invoke any
remedies permitied by this Security Instrument withaut further notice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECT'O' A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFGRM- COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLCWS:

Transter of the Property of a Beneficial Interest in Borrower,  f all or any”part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrawer is not-a.natural persan) withou Lender’s priar written consent, “onder may, at its.
ﬁf’m"’ recﬁgire immediate paggmeni “in full of all sums. secured. by this Securih Instrument.

owever, this option shall not be exercised by Lender if exercise.is prohibited by feasral law as
of the date of this Security Instrument. Lender also shall not exercise this-option i:.fa) Sarrower
causes to be submitted 10-Lender information required by Lender 1o evaluate the inteqdd trans-
feree as i a new lpan were being made to the transferee; and (b) Lender reasonably Gelormines
that Lender's security. will not'be.lmgairedbr the loan assumption and that the risk of a braach of
any covenant or agreement in this Security (nstrument is acceplable to Lender.

~ To the extent permitted ,bg‘arplicable law, Lender may charge a reasonable iee as a con-
dition ta Lender's cansent to the loan assum%tuon. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Securily Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

MB-1950 Rev, 2/87  Page 2 of 3 pages Form 3182 5/94
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Loan #: 7563300200

Iif Lender exercises the option 1o require immediate payment in full, Lender shall c?ive Borrower
notice of acceleration, The notice shall provide aperiod of not less than 30 dag;s-irom'-tr]e ate the notice -
is deliveredor mailed within which Borrower must: pay alt sums secured by this Security Instrument, - If
Borrower falls to pay these sums prior to the exgirahon of this period, Lender may invoke any remadies
permitted by this Security Instrument without turther notice or demand on Borrower.

mh.‘h.;i»ﬂaxzmnjm L3

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants comained In this

Fixed/ Adjustable Rate Ridur,
M (Seal)

ARMANDO GALLA -Borrowsr

A%%Q%&W b (Seal)
PA AyBorrower
bu. M'» /g‘;:

J m b~ MSeaI)

-Borrower

(Seal)
-Borrower

MB-1550 Rev. 2/87 Page 3of 3 pages Farm 3182 5/94
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FIXED/ADJUSTABLE RATE ASSUMPTION RIDER

THIS AS3UMPTION RIDER is made this _16TH dayof _JuLY ,
1997 4 , and is incorporated into and shall be deemed to amend

and supplerert the Mortgage Deed of Trust or Security Deed (the"Security Instrument”)
of the same date given by the undersigned person whether one or more, (the “Borrower’)
to secure Borrowe ‘silote to CITIBANK, F.S.B.

(the "Lender") of the seme date and covering the property described: in the Security
instrument and focated at: . 107! LAUREL AVENLIE, WINNETKA, Il _£0093-

~(PAOPERTY ADDRESS)

ASSUMPTION COVENANTS, ~in addition to the covenants and agree-
ments made in the Security. Instrument, Borrower and Lender further

covenant and agree as follows.

A. ASSUMPTION. Any person purchasing the Propirty from Borrower may assume full
liability to repay Borrowers Note to Lender under th2*arms and conditions set out in this

Assumption Rider.

B. AGREEMENT. Lender may require the Purchaser to sign 4n assumption agreement,. in
the form required by Lender, which obligates the Purchaser to-xe=p all the promises and
agreements made- in.the Note and Security instrument. Borrov er will continue to be
obligated under the Note and Security Instrument unless Lender :e'eases Borrower in

writing.

C. APPLICABILITY. Lender is bound by these conditions and terms, as follows.

1. Lender shall have no obligation to allow assumption by a purchaser from Borrovar until
the initial fixed interest rate payable on the Note changes to an adjustable rate;

2. This Assumption Rider applies only o the first transfer of the Property by Borrower and not
to aforeclosure sale;

3. Purchaser must be an mdwlduat not a partnership, corporation or other entity;

4, Purchaser must meet Lender's credit underwriting standards for the type of loan being as-
sumed as it Lender were making a new loan to Purchaser;

MB-2117 Rev, 12/ 96 Page 1 of 2 pages 97529728 "
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Loan #. 7563300200

5. Purchaser shall assume only the balance due on the Note at the time of assumption for the

term remaining on the Nole;
6. If applicable, Borrower's private mortgage insurance coverage must be transigrred to the

Purchaser in writing, unless waived by Lender;
7. If Borrower's Note has a conversion feature and Borrower has exercised the right of con-

version of this loan to a fixed rate loan from Lender, this Assumption Rider is void and

Lender has no obligation to aflow assumptian by a Purchaser from Borrower; and
8. Lender must reasonably determine ihat Lender's security will not be impaired by the loan

assumption.

D.ASGHMATION RATE. Lender will allow assumption by Purchaser at Borrower's Note in-
terest 12t in effect at the time of assumplion.

E. ADDITIONAL CHARGES. In addition, Lender may charge an amount up to one pe_rc'ént
(1%} of the current Nute-balance and its normal foan closing costs, except the cos! of a

real estale appraisal.

BY SIGNING BELOW, Borrowe arcepts and agrees to the terms and covenants of

this Assumption Rider.
LM_—M z (Seal)
MANDO GAL I " Bortawer

xWL @W%‘ J’of’* (Seaf)

MARTHA PATE GALLARDO -Bufrn or
M PR [‘U‘“)(ﬂ’ ) 6

X V, — (Seal)

=Borrowsr

X e (Sea))

-Borrowar

37529728
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