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V.ORTGAGE
THIS MORTGAGE IS DATED JUNE 27, 1997, betwcen Marlin 2. Karson and Theima L. Karson, his wife

(Tenants by the Entirely), whose address is 2939 W .'arlalh, CHICAGQ, IL 60645 (referred to below 88 .g.
"Grantor"); and Devon Bank, whose address is 950 N. Mi'wpukee Avenue, Glenview, IL 60025 (referred to

below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morlyages, warrants, and conveys to Lender all
ol Grantor's right, tille, and interest in and to the following described rexl groperty, logether with all existing or
subsequently erected or affixed buildings, improvements and fixtures: -a!. easements, rights of way, and
appurtenances; all water, water rights, walercourses and ditch nghts (incluing stock in ulilities with dilch or
irrigation rights); and alt other rights, royatties, and prolts relating 1o the real propaty, including without limitalion
all minerals, oil, gas, geotherma' and similar maters, located in COOK Couniy, Sizte of litinois (the "Real

Proverty’): (") ¢ 4 oyt QY (5395,
Lot 18 {except the E 12 feet thereof) & lol 19 (excepl the W 6 feet thereof} in Sarsamento-Kenilworth
Addition to Rogers Park, being a Subdivision of Lol 3 in Muno’s Subdiviston in the SouthWest 1/4 of
Section 25, Township 41 North, Range 13, Eas! of the Third Principal Meridian, v Cook County,

lHlinois.
The Real Properly or its address is commonfy known as 293% W Jarlalh, CHICAGO, IL 60645. The Real
Property tax identification number is 10-25~332-024.
Grantor presenlly assigns to Lender ali of Grantor’s right. title, and interest in and to all leases of the Property and
all Rents from the Property, In addition, Grantor grants to Lender & Uniform Commercial Code security interest in
the Personal Property and Rents.
DEFINITIONS. The following words shaii have the lollowing meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doliar amounts shall mean amounts in fawful money of Ihe United Stales of America.

Credit Agreement. The words "Credit Agreement® mean the revalving line of credit agreement dated June 27,
1997, between Lender and Grantor with 8 credit limil of $84,000.00, together with all renewals of, extensions
of, moditications of, refinancings of, consolictations ol, and substilutions for the Credit Agreement, The interesi
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other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender aft
amounts secured by this Mortgage as they became due, and shall strictly periorm all of Grantor's obligations
under this Mortgrge.
POSSESSION aMD MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Praperty shall Le governed by the following provisions:
Possession and Jre. Until in defaull, Grantor may remain in possession and control of and operate and
manage the Proprty and coliect the Rents from the Properly.
Duty to Maintain, Grarner shalk maintain the Property in tenantable condition and promplly perform ail repairs,
replacements, and mair(erance necessary Lo preserve its value.

Hazardous Substances. “he terms “hazardous waste," "hazardous substance,” “disposal,” "release.” and
"threatened release,” as uses in this Morlgage, shall have the same meanings as set forih [n he
Comprehensive Environmenla, Peigonse, Compensatian, and Liability Act of 1980, as amended, 42 U.8.C.
Section 9601, et seq. ("CERCLA"), 1he Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. |
99-499 ("SARA") the Hazardous Mulerixis Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource

Conservation aqd Recovery Act, 42°11.8.C. Section 6901, et seq., or other applicable stale or Federal laws,
rules, or regulations adopted pursuant {0 «nv of the foregoing  The terms "hazardous waste” and "hazardous
substance” shall also include, without limizaliop; pelroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and wanae to Lender that: {a) During the period of Grantor's ownership
of the Property, there has been no use, gereralion, manufacture, slorage, treatment, disposal, release or
threatened release of any hazardous waste or sulsstdice bly !any person on, under, abaut or from the Propen?:
0

(b) Grantor has no knowledye of, or reason to believe.thal there has been, except as previously disclosed (o
and acknowledged by Lender in wriling, () any ute ¢eneration, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, aboul or from the Propartx by
any prior owners or accupants of the Property or (i) ary dotual or threatened litigation or claims of any kind
by any person refating to such matters; and {c) Exceptds nreviously disciosed to and acknowledged by
Lender in writing, (i} neither Grantor nor any tenant, contrac.or, 2gent of other authorized user of the Property
shall use, generale, manufacture, store, lreal, dispose of, ¢r'ieleasa any hazardous waste or substance on
under, about or from the Property and (i) any such aclivily sha' be conducled in compliance with all
applicable federal, state, and local faws, regulalions and ordinances, ncluding without Jimitation those faws,
regulations, and ordinances described above. Grantor authorizes Leiger and its agents 10 enler upon the
Property to make such inspections and tests, al Granlor's expense,-as-Lender mar_ deem appropriate 10
determine compliance of the Property with this seclion of the Mortgage. <any inspeclions or lesis made by
Lender shall be for Lender's purposes ontly and shall not be construed (o create any responsibility or liability
on the part of Lender 1o Grantor or to any other person. The represeniations @ad warranties contained herein
are based on Gramtor's due diligence in investigating the Property for hazardsus wasle and hazardous
substances. Grantor hereby (a) releases and waives any future Claims agairst Lender for tndemnity or
contribution in the event Grantor becomes liable for cleanup or other cosls Under any-such laws, and (b)
agrees 10 indemnify and hoid harmiess Lender against any and all claims, losses, diabilities, damages
enalties, and expenses which Lender may directly Cr indirecily sustain or suffer resuiing: from a breac ol
hig section of the Mortgage or as a consequence ol any use, generation, manulaclure, :qeraﬁe. disposal,
release or lhreatened release occurring prior 1o Grantor's ownership or interest in the Propenty, whether or not
the same was or should have been known lo Grantor, The provisions of this section of the Mortgage
including the ebligation to indemnity, shall survive the payment ol \he indebledness and the satistaction and
reconveyance of the lien of this Mortgage and shall not be aflected by Lender's acquisition of any interest in

the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on of 10 the Property or any porlion ol the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other parly the right 10 remove, any tirnber, minerals
(including oit and gas), soil, grave! or rock products without the prior written consent of Lender.

Removal of Impravements. Grantor shall not demolish o remove any Improvements Irom the Real Property
withaut the prior written consent of Lenider. As a condition (o the removal of any Improvements, Lender ma
require Grantor 1o make arrangemenis satisfactory 1o Lender to replace such Improvements wit
improvements of at leas! equal value,

Lender's Right to Enter, Lender and its ayenls and representalives may enter upon the Real Property at all
reasonable limes 10 attend 0 Lender’s interesis and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with ail aws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable 10 the use or occupancy of the
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Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair or replace the damaged cr
destroyed Improvements in @ manner satisfaclory to Lencer. Lender shall, upon satislactory proof of such
expenditure, pay or reimburse Granlor from the proceeds for the reascnable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not commitled to the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the iIndebiedness. If Lender holds any procesds after
payment in full of the indebtedness, such proceeds shali De paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass lo, the
purchaser of the Property covered by this Morlgage al an;v:l trustee’s sale or other sale held under the
provisions of this Mortgage, or at any (oreciosure sale of such Properly.

Compliance with Existing Indebledness., During the pariod in which any Existing Indebtedness described
below is in effect, comﬁ lance with the insurance provisions contained in the instrumen! evidencing such
Exisling (ndehtedness shall constilute compliance with the insurance provisions under this Marigage, 1o the
extent comziance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for divigion of

roceeds shail apply only to that ponion of the proceeds not payable to the holder of the Existing

ndebledness.

EXPENDITURES BY/LE®DER. |f Grantor faiis to comply with any provision of this Morlgage, including any
obligation to maintain Existiiz Indebledness in good standing as required below, or if any action or procescing Is
commenced that would maieriaily affect Lender's interests in the Property, Lender on Grantor's benhalf may, but
shall not be required 1o, take aiv-action that Lender deems appropriale. Any amount that Lender expends in S0
doing will bear interest at the vaté provided for in the Credit Agreement kiom the date incurred or paid by Lender to
the date of repayment by Grantor.” All such expenses, al Lender's option, will ‘;1!) be gayabie on demand, (b)be
added to the balance of the credit inz and be apportiuned among and be payable with any instaliment payments
to become due during either (i) the term ot eny applicable msurance policy or (if) the remaining term of the Credil
Agreement, or {(c} be Ireated as a balinon_cayment which will be due and payable at the Credit Agreement's
maturity. This Mortgage also will secure paynent of these amounts,  The rights provided for in this paragraph
shall bé in addition 10 any other rights or any ramedies to which Lender may be entitled on account of the delaull,
Any such action b\;} Lender shall not be constresd-as curing the default so as o bar Lender from any remedy that
it otherwise would have had.
ﬁ:r{!RSNTY; DEFENSE OF TITLE. The lollowing previsicns relating to ownership of the Property are a part of this
gage.
Titte. Grantor warrants that: (a) Grantor hoids goudand markelable utle of record to the Property in lee
simple, free and clear of all liens and encumbrances othel f:an those sel lorth in the Real Praperty description
or in the Existing Indebtedness seclion below or in any title’insurance policy, title report, or final title opinion
Issued in favor of, and accepled by, Lender in connection with this Mortgage, and (b} Grantor has the full
right, power, and autherity to execule and deliver this Mortgagz 1o Lender.

Defense of Title, Subject ta the exception in the paragraph above, Grantor warrants and will forever defend
the title 10 the Property against the lawiul claims of all persons. —ip the event any action or proceeding is
commenced thal questions Grantor's tile or the interest ol Lender under this Mortgage, Grantor shall defend
the action at Grantor’'s expanse. Grantor may be the nominal party in such proceeding, bul Lender shali be
entitled to participate in the praceeding and 1o be represented in the procerairg by counsel of Lender's own
choice, and Granlor will deliver, or cause to be delivered, lo Lender such instriroents as Lender may request
from time to time 1o permit such participation.

Compliance With Laws. Granlor warrants that the Property and Grantor's use of the Property complies with
all existing applicable !aws, ordinances, and reguiations of governmental authorities.

EXISTING INDEBTEONESS. The lollowing provisions concerning existing indebteciisss (the "Exisling
Indebtedness”) are a part of this Mortgage.
Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and dgrees lo pay, of see to the payment of, the Existing
indebtedness and o prevent any defaull on such indettedness, any defaull under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter inlo any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority ovir 1hs Morigage by which that agreement s modified, amended,
extended, or renewed without the prior wntten consent ol Lender, Grantor shall neither request nor accepl
any future advances under any such security ayreerment without the prior written cansent of Lender,

CONDEMNATION, The lollowing provisions relating 1o condemnation of the Propertly are a part of this Mortgage.

Application of Net Proceeds. If all or any part vl the Property is condemned by eminent domain proceedings
of by any praceeding or purchase in lieu of condernnation, Lender may at its election require that all or any
ortion of the net proceeds of the award be applied 1o the Indebledness or the repair or restoration ¢l the
roperty. The nel proceeds of the award shall mean the award after paymen! of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such sleps as may De necessary to defend the action and obtain the award.
Grantor may be the nominal party in such ptogeeding, but Lender shall be entilled lo participale in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such insiruments as may te requested by il from time to time {0 permit such
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extant as if that amount never had been ongnally recewed by Lender, and Grantor shali be bound by any
Jutdgment, decree, order, settlement or compromisy relating w the Indebledness or 10 this Mortgage.

DEFAULT. Each of the following, at the opuion of Lenger, shall cunstitute an avent of delault ("Event of Default”)
under this Morigage: (a) Grantor commits fraud or makes a malerial misrepresentation at any lime In connection
with the credil Tine account. This can inctude, lor example, a lalge stalement aboul Grantor's income, assets

| liabillties, or any other aspects of Grantor's financial condition. () Grantor does not meet the repayment terms ol
the credit line account, (c[) Grantor's action or inaction adversely affects the collateral for the cregit line account or

 Lender's rights in the colfateral. This can include, lor exampie, faiture to maintain required insurance, waste or
destructive use of the dwelling, failure 1o pay taxes, death of all persons liable on the account, transter of litle or
sala of the dwelling, creation of a lien on the cwelling without Lender's permission, foreclosure by the hoider of
another Ben, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of any Event of Defaull and al any time thereafter,
Lender, at its option, may exercise any one of more of the lollowing righls and remedies, in addilion to any other
rights or remedies provided by law:
Accelerate incebtedness. lLender shall have the right al its option without notice 1o Grantor to declare the
entire Indebtedass immedialely due and payable, including any prepayment penallty which Grantor would be
required 10 pay.
UCC Remedies. ‘vith respect to all or anr part_of the Personal Property, Lender shall have all the rights and
remedies of a securer party under the Uniform Commercial Code.

Collect Renis. Lender.shnil have the right, withoul notice (o Granior, 1o take possession of the Property and
collect the Rents, inclucing amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the indebledness. In furtherance of this right, Lender may require any tenant or other
user of the Prg en?r to_ make ya-menls of rem o use lees direclly 10 Lender, {f the Rents are collected by
Lender, then Granfor irrevacably designates Lender as Grantor’s attorney-in-fact to endorse inslruments, .
received in payment thereot in the_same of Grantor and to negotiale the same and collec! the proceeds.
Payments by tenants or other users 1o Lender in response 1o Lender's demand shall salisfy the obligations for
which the paymenls are made, wheweior not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagranhaither in person, by agent, or through a receiver.

Mortgagee in Possession, Lender shail navz the right (o be Bfaced as morlgagee in possession or to have a
raceiver appointed 1o take possession of ail or any oart ol the Properly, with the power 10 protect and preserve
the Property, to operate the Property preceding fureclosure or saie. and to collect the Rents from the Proparty
and apply the proceeds, over and above the cost of the receivership, againsl the Indebtedness. The..
mortgagee in possession or receiver may serve vilbout bond it permilled by iaw. Lender's right to the -
arg)mntmem ol a receiver shall exist whether or rot.the apparent vaiue of the Properly exceeds the
in e?tedness by a substantial amount. Employment by-vaader shall not disqualify a person from serving as a
eceiver.

Judicial Foreclosure. Lender may obtain a judicial decree {oreclosing Grantor's inlerest in ali or any parl of
the Property.

Deficiency Judgment. If permitled vy applicable law, Lender may obtain a j.udgment for any deficiency
remaining in the Indebledness due to Lender after application of all ar:ounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided’ in this Mongage or the Credit
Agreement or available al law or in equity.

Sale of the Properly. To the extent permitted by applicable [aw, Grantor hereby waives any and all right lo
have the property marshalled. In exearcising ils rights and remedies, Lender shall be .ree 10 sell all or any part
of the Propenty 10gether or separately, in one sate w Ly separate sales. Lender shall us enlitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lendes shall give Grantor reasonable notice of the time and place of any-public sale of the
Personal Property or of the time after which an? private sale or other intended disposition of the Personal
Property is lo be made. Reasonabie notice shail mean notice given al least len (10) days vefore the time of
the sale or disposition.

Walver; Election of Remedies, A waiver by any party of a breach ol & provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender 10 pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expendiures of lake aclion lo perform an gbligation of Grantor under this
Mortgage after failure of Grantor to pertorm shafi not alfect Lender’s right 1o declare a default and exercise its
remedigs under this Mortgage.

Attorneys' Fees; Expenses. |l Lender institites any suit or daction 1o enforce any of the terms of this
Mongagq. Lender shall be entitled L0 recover such sum ds the counl may adiudge reasonable as attorneys’
fees a1 trial and on any appeal. Whether or not any court achon is invoived, all reasonable expenses incurred
by Lender that in Leénder's opinion are necessary at any lime for the proteclion of its interest or the
enlorcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered
b& this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
altorneys’ fees and Lender's legal expenses whether or not there is a lawsull, including attorneys' fees for
bankruptcy proceedings Jtncludmg elforts to madify or vacate any automalic slay or injunction), appeals and
any anlicipated post-judgment coliection services, the cost of searching records, obtaining titie reports

GIG0ESL6

(including foreclosure reports), surveyors' reports, and appraisal fees, and lile insurance, to the exten!
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‘ UNOFFICIAL COPY

06-27-1897 MORTGAGE Page 9
Loan No 798374171 (Conlinued)

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

a&?’“/“é&im }/ 3‘1\"7\
Martin 2. Karson / '

o
P -

Thelma L. 1iarson

INDIVIDUAL ACKNOWLEDGMENT

A FICIAL SEAL
STATE OF \\\\ 0| S g:iSELD RIGHT

OTARY puBLIC, 8TATE OF JLLINO!S

ODD K MY COMMIBSION EXPIRES: 01/04100
COUNTY OF | ‘

On this day before me, the undersigned Notary Public, personally appeared Marlin Z. Karsan and Theima L.
Karson, to me known to be the individuals describec in and who executed the Mortgage, and acknowledged Ihat
they signed the Mongage as their free and volunlary act anif deed, jﬂ)e uses and purposes therein mentioned.

GICOEEL6

leenu er a(s%nd fficl seal this ﬂ l day.ol- , 19 Cﬂ
By k./ Rosimrg al 4(%.044}-\ Il 790

Notary Pu biicMn and for th Slale of lms

My commigsion expires n’ - b('" 0101
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