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SECURITY AGREEMENT

_’!"z ~Principal Loan Date | Maturity Loan No Call fiateral Acoount
-2 $34,000.00 07-18-1997 | 08-31-1867 | 00-003637 | 0680 720 2021012660
b Ratsrences in the shaded area are for Lender's use only and do not limit tha a_Eﬂcablmy of this document to any particular loan or lilem.
5orrower: ROBERT F. STANCY (S8N: 342-50-3271) Lender: HARRIS BANK GLENCOE-NORTHBROOK, N.A,
; TRACY A. STANCY (8SN: 329-74-5812) 333 PARK AVENUE

i 4726 W. ALBION GLENCOE, IL. 60022
NILES, iL 60714

THIS SECURITY AGREEMENT Is sntered into betwean ROBERT F. STANCY and TRACY A. STANCY {referred 1o below as "Grantor™); and
HARRIS BANK GLENCOE-NORTHBROOK, N.A. {referred to balow as “Lendar”). For valuable consideration, Grantor granis to Lender a |
security Interest in the Collateral 1o secure the indebtedness and agrees thal Lendar shall have the rights staied in this Apreement with

respect 1o the Colisteral, In addition to all other rights which Lender may have by law.
DEFINITIONS. The following words shaf!l have the following meanings when used in this Agreaemant. Terms not otherwise defined in this Agreement
shall have the meanings atiributed fo such terms in the Uniform Commercial Code. All references o dollar amounis shall mean amounts in lawful
money of the United States of America.
agreement. Thr word "Agreement” means ihis Securily Agreemant, as this Securily Agreemsnl may be amended or modified from {ima {o time.
together with »’ e hisits and schadules attached 1o Ihis Security Agreement from tims o time.
Collateral. The we'd "Collateral” means tha following described property of Granior, whether now owned or hgrealier acquired, whether now
exisling or harsgter a s, and wherever located: n - Hy- ?)‘ - L{,o‘{_ ~Imio
AN ASSIGNMEN' T SALES PROCEEDS DATED 07/1097 ON PROPERTY LOCATED AT 2020 CHERRAY, HANOVER PARK, iL. LEGAL
OESCRIPTION 1f 4° EOLLOWS: LOT 2 IN BLOCK 12 IN GRANT HIGHWAY SUBDIVISION, ONTANIOVILLE, COOK COUNTY,
ILINOIS, BEING A P/ AT OF THE WEST HALF OF SECTION 28, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL
MERIDIAN, AS PER PLAY 71 EREOF REGISTERED MAY 7, 1926, A8 DOCUMENT 2566219, IN COOK COUNTY, ILLINOIS,
In addibon, the wora “Collateral” /iclides all ihe following, whather now owned or hereafter acquired, whether now existing or heraatier arising,
and wherevar located:
() All attachments, accassions, acrassories, lools, parts, supplies, increases, and additions te and all raplacements of and substifutions for
any property described above.
(t) AN products and produce of any ¢! the pranerty described in this Coillateral saclion.
(c} Aff dccounts, general intangibles, Ins ruments, rents, manies, payments, and all other rights, arising oul of a sale, lease, or olher
gisposition of any of 1he property described = tris Collateral section.
(d) All proceads (including insurance procaeds! . o the saie, dastruction, loss, or oiher disposilion of any of the property.described in this
Collateral section. e
{e) Al records and dals relating 10 any of the propray describad in this Collateral section, whether in the form ogq“wung,‘pholowaph, go
microfitm, microfiche, or elsctronic media, together with ait £’ Srantor's right, titte, and Inlerest in and to all compyiier sottware required to -}
utilize, creata, mainlain, and process any such recoras or dta o) elecironic media. ¥ Cﬂ

Some or ali of the Collateral may be iocaled on the following desches real eslate: S SO 1
*. The record owner of the real property is , , E

Event of Defaull. Tha words "Evant of Default® mean and include witaout “mitation any of the Events of Dafault sat forth below in the saction

tiled “Evants of Dafauil.” -J

Grantor. The word "Granlor" means ROBERT F. STANCY and TRACY A. STAZC!.
Guarantor. The word "Guarantor” means and inciudes without limitation eack.=.:a all ot the guarantors, surelies, and accommodation parties in
connection with the indebtadness. -«

Indebiedness. The word "indebledness” means the indabtadness avidenced by the Nole! Inciuding all principal and inlerest, together with all
other indebledness and costs and expenses for which Granlor is responsible under this A7 cesment or under any of the Retated Documents.

Lender. The word "Lender™ means HARRIS BANK GLENCOE-NORTHBROOK, N.A,, its sucresr2rs.and assigns.

Nofe. Tha word "Note™ means tha note or credit agreemanl daled July 18, 1997, in the prir~izal emount of $34,000.00 from ROBERT F.
STANCY and TRACY A. STANCY to Lander, together with ait renswais of, extensions of, modifics lions of, refinancings of, consolidations of and
substitutions for the nole or credil agreamant.

Reisted Documents. The words Related Documents” mean and include wilthout limitation all promigssosv notes, credit agreemsnts, loan
agresments, emironmantal agreements, guaranties, security agreements, mortgages, deads of trusl, and all ol ver instruments, agreements and
documents, whethar now or hereaMer existing, axecuted in connection with the Indebtedness.

RIGHT OF SETOFF. Grantor hareby granis Lender & contractual possessory securily interest in and hereby assigis, Zonveys, delivers, pledges, and
transters afl of Grantor's right, title and interest in and to Grantor’s accounts with Lender {whethor checking, savings, « <urs other account), including
&l sccounts heid jointly with someone eise and afl accounts Granlor may open In the future, excluding, however, all IRA anu Keogh accounts, and alt
trust accounts for which the grant of » security interest would be prohibited by law. Grantor authorizes Lender, lo the exie’.: pwmilted by applicable
law, 1o charge or satoff all (ndabledness against any and ail such accounts, and, 8! Lender's oplion, to administralively lrae.s all such accounts to
altow Lender 1o protect Lender's charge and seteff rights providad in this paragraph.

OBLIGATIONS OF GRANTOR. Grantor warranis and covenants to Lanoer as folfows:

Perfection of Security inferest. Grantor agrees to exscule such financing statements and to take whatever other actions are requasied by
Lender to perfect and continue Lender's security interast in the Coliateral. Upon request of Lander, Grantor will deliver to Lender any and all of
the documents evigencing or constituting the Collateral, and Grantor will note Lender's interest upon any and ali chattel paper It no! delivered to
Lender for possession by Lender, Granlor hereby appoints Lender as its irrovocable attorney-in~fact for the purpose of sxacuting any
documenis necessary lo pedtact or 1o continue the sacurily interest granted in this Agreemant. Lender may at any tme, and withoul furdher
authorization from Grantor, file a carbon, photographic or other reproduction of any financing slatemen! or of this Agreement for use as a
financing siatement. Grantor will reimburse Lender for all expanses for the perfaction and the continuation of the pertaction of Lender’s security
interesl in the Collateral. Grantor promptly will notity Lender before any change in Grantor's namae including any change to the assumad
businass names of Grantor.

No Violation. The execution and delivery of this Agreement whl nol violale any law or agreemenlt governing Granter or io which Grdnior Is a

party.

Enforceabliity of Collateral. To ihe extent the Collateral consists of accounts, chattel paper, or general inlanglbles, the Collaleral is anforceable
in accorgance with its terms, is genuina, and complies with applicable laws concerning form, contant and mannaer of preparation and execulion,
and all persons appearing 10 be obligated on the Collateral have authority and capacity lo coniract and are In fact obligated as they appear to be
on the Coliateral.

Locstion of the Collateral. Granlor, upan request of Lander, will deliver 1o Lender in form salisfactory {0 Lender a schadule of real properties
and Collateral locations ralating to Grantor's operations, Including without limitation the following: (a) all real properly owned or baeing purchased
by Grantor; (b) ail reat property being ranied or leased by Grantor; (c) all slorage faclli d, rantad, leased, or being used by Grantor; and
{d) sl other properties whera Colisleral Is or may be located. Except in the ordlnlm ol Hs business, Grantor shall not remcvs the
Colialeral from its axisting locations without the prior writtan consani of Lender.

Removal of Coliateral. Granior shall keep the Collateral (or to the axtenl the C:;blpral consists of intangible property such as accounts, the
records concerning tha Collateral) at Grantor's address shown above, or at such oifieF localions as are acceplable io Lendor. Some or all of the
Cotllaleral may be located at the real property descrited abave, Excepl In the ordinary coursa of lis business, including the salas of Invenlory,
Grantor shall not remove the Collateral from Its existing focations without the prior weiten consent of Lender. To the extani that the Collaterai
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consisls of vehicies, of olher titked properly, Granior shall not iake or permil any aclion which would require application for certificales of title for
the vehicies outsigde the State of ltinols, withoul the prior writien consent of Lander.

Transactions involving Colisteral. Excep! for inventory sold or accounts collected in the ordinary course of Granlor's business, Grantor shabl
nol sek, offer lo sell, or otherwise fransfer or dispose of the Collateral. While Granior is not in delaull undes this Agreemen!, Grantor may sell
inventory, but only in the ordinary course of its business and only lo buyers who quality as a buyer in the ordinary course of business. A saile in
the ordinary course cof Grantor's business does nol include a transfer in partial or 1olal satislaction of a debl of any bulk sale. Grantor shall nof
pledge, mortgage, ancumber or otherwise psrmit the Collaleral 10 be subject to any lien, securily inleres!, ancumbrance, or chargs, other than the
security interast provided for In this Agreemant, without the pricr written consant of Lendar. This includes sacurity interests even if junior in righi
to the sacurity interests gianted under this Agreament. Uniess waived by Lender, all procesds from any disposition of the Collaters! (for whatever
reason) shall be held in frust for Lender and shall not be commingled wilth any other funds; provided howaver, this requirament shatl not
constilulg consent by Lender 10 any sale or vther disposition. Upon receipt, Granior shall immedhately deliver any such proceeds 1o Lender.

Title. Grantor represents and warrants 10 Lender thal it holds good and marxelabls ite 10 the Collaleral, free and clear of all liens and
encumbrances except for ihe lien of this Agreement. No financing slalement covering any of the Coliateral is on file in any public office other
than those which reflacl the securily inlerssi creatod by this Agraement or to which Landsr has specifically consented. Granior shak defend
Lender's rights in {he Collateral against the claims and demands of all other persons.

Cofisteral Scheduies antd Locations. insofar as the Collaleral consisis of invantory, Grantor shatl deliver o Lender, as often as Lender shal
require, such lists, dascriptions, and designations of such Coliateral as Lender may require to canlify the nature, exteni, and location of such
Colisteral. Such Information shall be submiited lor Grantor and each of ils subsidiarias or relaied companies.

Maintenance and Inspection of Colisteral, Granior shall mainiain ail tangible Coillaleral in good condilion and repair. Grantos will not commit
or permit damage 10 or desiruction of the Collateral or any part of the Collateral. Lender and ifs designated rapresentalives ant agenis shall
have (he righl at 7+ vaasanable times lo axaming, inspect, and aud!l the Collateral wheraver localed. Granlor shall immediately notity Lender of
aH cases involvi g iy, return, rajection, repossaession, loss or damage of or to any Collateral; of any requas! for credit or adjustment or of any
other dispule arising v:th respect to the Collalsral; and genevally of all happenings and events affecting the Collateral or the vaiue or the amount

of the Cofateral.

Taxes, Assessments v’ L'ans. Grantor wifl pay when due all iexes, assessmants and liens upon the Collateral, its use or operdtion, upon this
Agreemant, upon any pi7.mis ory note or nolgs evidencing the Indebledness, or udon any of the olher Related Documents. Grantor may
withhold any such paymen: oo may elect to contest any lien if Grantor is in good feith conducling an appropriate proceeding 10 contes! 1he
Ghiigation (o pay and 80 long as Lender's intarest in the Collaleral is not jeopardized in Lended's sola opinion. If the Coliateral is subjectes 1o a
lisn which is not dischargad withi~. M an {15) days, Grantor shall deposil wilh Lander cash, a sufficieni corporale surety bond or olher security
satisfactory to Lander in an amount 7.de juate to provide 10 the discharge of the lien plus any interast, costs, attornays’ fees of olher charges thal
could accrue as a resull of foraciosure o sale of the Collataral. in any contest Grantor shall defend itseil and Lender and shali satisty any final
adverse judgmenl before enforcement agai~=t the Coilaleral. Granlor shall name Lender as an additional obligee under aay surely bond

turnighed In the contes! proceadings.
Compliance With Governmenial Requiremvats. Grantor shali comply promplly with afl laws, ordinances, rules and regulations of all
governmenial authorities, now or havealier in effact api Ycabla 1o the ownarship, production, disposition, or use of the Collateral. Grantor may
contest In good felth any such law, ordinance or re gulation and withhold compliance during any proceeding, including appropriate appaals, s0
long as Lender’s inferest in fhe Coflateral, in Lander’s Cpinun, is not jeopardized.

Hazardous Substances. Grantor represents and wany~is (it lhe Collateral never has been, and never will ba sc long as this Agreement
romains a flen on the Collateral, used for the generation, mitnu’ac’ure, siorage, transportation, freatmenl, disposal, release of threatened release
of any hazardous waste or subsiance, as thosa terms are danr ~.in the Comprehansiva Environmental Responsa, Compeansation, and Liabllity
Act of 1880, as amended, 42 U.S.C. Saction 9801, 8l seq. ("CER( LA™, the Supardund Amandmants and Reauthonzation Act of 1896, Fui, L. NO.
59-409 ("SARA", the Hazardous Materials Transportation Act, 48 U.S C. Soclion 1801, et seq., ihe Resource Consarvation and Recovery Acl, 42
U.8.C. Section 8801, of s8q., or other applicable stale or Fedaral law. , rules, or regulations adopted pursuant to any of tha foregoing. The terms
“hazardous wasts” and "hazardous substance” shall alsc include, witheu! Fiistion, petroleum and petroleum by-products or any fraction thereof
and asbesios. The represeniations and warranties conlained herein ar? busnd on Grantor's due diligence in invesligating the Cottaleral for
hazardous wasing and subslances. Grantor harsby (a) releasas and walves .y fulure claims against Lender for indamnity or contribution in the
eveni Granlor becomes liable for cleanup or other costs under any such laws, an”- (b) agrees 10 Insamnify and hold harmiess Lender against
any and alf claims and l0sses resulting trom a breach of this provision of this Ag asaran!, This obligation fo indemnify shalf survive the payment

ol ihe indsbtedness and ihe salisfaction of ihis Agreamen.

Mainienance of Casuasity Insurance. Grantor shall procure and maintain all risks inf vranca, including without lmilation fire, theft and liability
coverage together with such other insurance as L.ender may raquire with respect 1o the Fuieral, in form, amounts, coverages ang basis
reasonably acceptable lc Lender and Issued by a company or companies reasonabily acce tabie to Lender. Grenlor, upen request of Lender,
wilf detiver to Lender from time to time the policies or cartificaies of insurance in form satisfaci~ry {o cendar, including stipulations thal coverages
will not be canceted or diminished without at leas! three (3) days’ prior wriller: notice to Lender Zo7 wo! including any disclaimer of the insurer's
Habiilty for laliure to give such a notics. Each !nsurance policy also shall inciude an endorsemant Jruzicting thatl coverage in favar of Lender wil
not be impalred In any way by any act, omission or default of Grantor or any olher parson. In conractiun with a¥ policies covering assels in
which Lender holgs or Is offered a security interest, Grantor will provide Lender with such loss payable [ sther andorssmants as Lender may
require. If Grantor at any lime fails {0 oblain or mainigin any insurance gs required under this Agresment, _endsr may {but shall not be obligated
10) oblain such insurance &s Lender deems appropriate, Including if it 50 chooses "single interest insuranne " which will cover only Lender's

Inforas! in the Collateral.

Appiication of Insurance Proceeds. Grantor shall promplly notity Lender of any loss or damage to the Coliatera . Lel der raay make proof of
o83 f Grantor fals {0 do 80 within fiteen (15) days of the casually. All proceeds of any insurance on tha Cotlateral, in2.ui".np accrued procesds
therson, shall be held by Lender as part of the Collalaral. If Lender consants to repair or raplacement of thi damager o Jectroyed Collaterat,
Lender shall, upon satisfaclory prool of axpenditure, pay or reimburse Granior from the proceeds for the reas bnable costof repair of resloration.
it Lendor does nol conserd to repalr or replacemenl of the Collateral, Lender shall relain a sufficien! amourt of ihe procweus \» pay @l of the
Indebiedness, and shall puy the balance fo Granlor. Any proceeds which have nel besn disbursad within six (6) months st 1F2r receipt and
which Grantor has nol commitiad lo the repair or rasioration of the Collataral shall be used to prepay the Indel tednass.

Insurance Reserves. Lender may require Grantor 10 mainlain with Lender reserves for paymaenl of insurance premiums, which resarves shall be
craated by monthly paymanis from Grantor of a sum estimaled by Lander fo be sufficien! fo pioduce, af isast fifeen (15) duys before the
premium due dale, amounts al Isast equal 1o the insurance pramiums fo be paid. 1 fifteen (15) cays before payment is due, the resarve funds
are insufficient, Grantor shall upon damand pay any deficiency 1o Lender. The reserve funds shall be held by Lender as 8 genera! deposit and
shal constitule a non-interasi-baaring account which Lendar may satisty by paymant of the insurance premiums required to be paid by Granlor
as thay becoma due. Lender does nol hold the reserve funds in trust for Grantor, and Lender is not the aent of Grantor for paymant of the
Insurance premiums requimd 10 be paid by Grantor. The responsibility for the paymen! of premiums shall remain Grantor's sole responsibility.

insurance Reports. Grantor, upon request of Lander, shall furnish to Lender reports on sach axisting policy of insurance showing such
informalion as Lendar may reascnably request inciuding the following: (a)} the nama of the insurer; (b) the risks insured; (c) the amount of the
policy; (d) the property insured; (e) the then cumen! value on the basis of which insurance has been obtained and the manner of datarmining
that value; ang (M) the expkalion dale of the policy. In addiion, Grantor shall upon reques! by Lender (howeves nct more often than annually}
have an independant appraiser saiisfactory to Lender determing, as applicable, the cash vaiue or replacemeant cost of the Collateral.

GRANTOR'S RIGHT TO POSSESSION. Uniil defaull, Granior may have possession of the tangible personal propedy and benaficial use of afl the
Collatera! and may use it in any lawful manner not inconsistant with this Agreemeni or the Related Documents, provided thal Grantor's nght lo
possession and beneficlal use shall not apply to any Cotlateral where possession of the Collateral by Lender is required by law 10 perfect Lender's
sacurity intecest in such Collateral. i Lender at any time has possession ot any Collateral, whethar before or after an Event of Defaull, Lender shall be
desmaed to have exercised reasonable care in the custody and presarvation of the Colateral if Lender takes such action for thal purpose as Grantor
shall requast or as Lender, in Londer’s sole discretion, shafl deem appropriate undes (he circumstances, bul fallure to honor any request by Granior
shall nol of itseli be deemad 1o be a fallure 10 exarcise reasonabla care. Lander shall not ba required (¢ take any sleps necessary 1o preserve any
rights in the Collaterai against prior parties, nor to protect, praserve or maintain any security interesi given lo secure the indebledness.

EXPENDITURES BY LENDER. it no! discharged or paid when due, Lender may (bu! shalt not be obligaled 10) dischargs of pay any amounts
required {o be discharged or paid by Grantor ynder this Agreement, inctuding without limitation all iaxes, liens, secur'ty interests, encumbrances, and
olhor claims, ai any fime ievied or placed on the Collateral. Lender also may (but shall not be obiigaled o} pay all cests lor insuning, mainlaining and
preserving the Coflateral. All such sxpenditures incurred or paid by Lender for such purposes will (hen bear interest al the rate chargod undet the
Nole from the cate incurred or pald by Lender to the dale of repaymani by Grantor. AN such expensas shall bacome a par of the ingebledness and,
at Lender's option, will (a) be payable on damand, (b) be added to the balance of the Note and be apportioned among and ba payable with any
Insta¥ment payments to become due during either (i) the tarm of any applicable insurance policy or (it) 1he remaining tarm of tha Note, or (c) be
reated as a balloon payment which will be due and payable at the Nola's maturity, This Agreemani also will secure payment of these amounts. Such
right shall be in addition lo all other rights and remedies (o which Lendar may be aniltied upen the occurrance of an Evant of Defautt,
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REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether voluniarily or otherwise, or by guarantor or by any third party,
on the Indebtedness and |hereafter Lander is forced lo remil the amount of that payment (a) to Grantor's trustee [n bankruptey or to any similar person
under any faderal or siate bankruplcy law or law for the relisf of debiors, (b) by reason of any judgmenl, decres or order of any court or adminisirative
tody having jurisdiction over Lender or any of Lender's properiy, or (c) by reason of any setflemeni or compromise of any clalm made by Lender with
any claimant (including without limitation Grantor), the Indebtedness shall be considered unpald for the purpose of enforcemant cf this Agreement and
this Agreemaent shall conlinue 1o be effective or shall be reinstaled, as the case may be, notwithstanding any cancellation of this Agreement or of any
note or other instrument or agreemant evidencing the Indebtedness and the Collateral will continue to secure the amount repaid or recovered 1o the
same sxtant as If that amount never had been originally received by Landes, and Grantor shall be bound by any judgment, decree, order, ssitiement
or compromise relating to the Indsbiedness or to this Agreemant.

EVENTS OF DEFAULT. Each of the following shall constitute an Event of Defaull under this Agreement:
Defaull on Ingebteaness. Failure of Grantor lo make any payment when due on tha indebledness.

Other Defaults. Fallure of Granlor to comply with or 10 parform any other term, obtigation, covenant or condition contalned in this Agreamenl or
in any of the Related Documents or In any olher agreemant batween Lender and Grantor.

False Statements. Any warranty, representation or statement made or lurnished ic Lender by or on behall of Granlor under this Agresment, the
Nole or the Related Documents is felse or misieading in any material respeci, eithar now or at the time made or furnished.

Detfective Collateralization. This Agreement or any of the Relsied Documenis ceases lo be in full force and effect (including failure of any
coliateral documents to create a valld and perfecled sacurily interest or llan) al any time and for any reason.

Death or Insolvency. The death of Granior, the Inscivency of Granter, the appointment of a receiver for any part ot Granlor's property, any
assignment for the benefil of creditors, any type of creditor workout, or lhe commencemoant of any proceeding under any bankrupicy or

insolvancy iaws by or against Grantor.

Crediior or Fort.idure Proceedings. Commencemenl of foreciosure or fodeilure proceedings, whather by judicial proceeding, self-help,
repossession o’ a~v olher method, by any crediter of Grantor or by any governmental agency against the Collaleral or any olher coliateral
sacuring the indebtec..css. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lendar.

Events Aftecting Gue. an or. Any of the greceding events occurs with respect 1o any Guaranior of any of the Indebledness or such Guarantor
dies or becomes inconmpuwr:!
insecurity. Lendsr, In gourd piih, deems itself Insecure.
RIGHTS AND REMEDIES ON DEVAWULT. If an Event of Defeult occurs under this Agreemant, at any lime Ihereatter, Lender shall have all the rights of
a secured party under the llinois Unitirm Commercial Code. In addition and without limitation, Lender may exercise any one or more of the following
rights and remedies:
Accelerats indebtedness. Lends: -..ay declare the entire Indebledness, including any prapayment penaltv which Granior would be required to
pay, immaediately due and payable, withov notice.
Assembie Collateral. Lender may requirs-Gr.hilor to deliver to Lender all or any portion of the Collateral and any and all certificates of title and
other documents raialing to the Collateral. Lender.may require Grantor 1o assembla Ihe Collateral and make it avallabla to Lender at & place io
ba designated by Lender. Lender also shall hive 1 power 1o enfer upon the property of Grantor 1o take possession ol and remove the
Coligteral. i Ihe Coligleral conlains other goods not coverad by this Agreement al the tima of repossession, Granlor agrees Lender may lake
such other goods, provided that Lander makes reaso «ab’e efforts lo relurn them to Grantor after repossession.

Sal the Collstersl. Lender shall hava full power to Seu, ‘aa:e, fransfer, or otharwise deal with the Collateral or proceeds thereof in Its own name
or that of Grantor. Lender may sell the Collateral at pub.'e Lusdon or private sale. Unless the Collatorat threatans tc decling speedily In value or
is of a type customarlly sold on a recognized markst, Lend.a wiil give Granlor reasonable nolice of the ime afier which any privale sale or any
other infended dispositic,y of the Coliateral is to be made. Tha reco::-aments of reasonable notice shall be met it such notice Is glven at iaast ten
(10) days before the lime of the sale or disposition. All axpenres relaling to the disposition of tha Collateral, including without limilation the
axpensas of retaking, holding. Insuring, preparing for sals and avling the Collateral, shall become a part of the Indebledness securad by this
Agrsement and shall be payable on demand, with interesl al the Note .ate from data of expenditure until repaid. o

Appoint Recelver. To the extent permitied by applicable law, Lendar sn.id have the following rights and remadiss regarding ihe appointmen! of
& receiver: {a) Lender may have a receiver appointed as a matter of \'o¥y, ~Ib) the receiver may be an employee of Lender and may serve
without bond, and {c) all fees of the receiver and his or her attorney shall br.cor e oart of the Indebtednass secured by this Agreement and shall
be payable on demand, with interest at the Note rale from dale of axpenditure un’. repaid. -

Collect Revenues, Apply Accounts. Lender, aither Hsalf or through a recelver, may-ucilect the paymants, renls, income, and revenues from the
Collateral. Lender may at any time in Hs discretion transfer any Collateral into iis own ~=me or lhat of ts nominae and receive the payments,
rents, income, and revenues therefrom and hold the same as security for the Indablerness or apply it to paymant of the Indebtedneass In such
order of preference as Lender may determine. Insolar as the Collateral consists of accuunts, general intangibles, insurance policies, instruments,
chatiel paper, choses in action, or similar property, Lender may demand, collecl, receint Jor.-settie, compromise, adjust, sue for, loreciose, or
reakze on the Collaterai as Lender may determing, whather or nol Indabtedness or Collatar l is then dua. For these purposes, Lander may, on
behalf of and in the name of Grantor, receive, opan and dispose of mail addressed o Grantos, £lian®8 any address to which mail and paymants
are 1o be sent; and endorse notes, checks, drafls, monay orders, decuments of tilie, instruments <~ itams periaining to paymant, shipment, or
slorage of any Collatersl. To facititate collaction, Lender may notify account debtors and obilgors ¢ anv Collaleral to make paymanis directly to
Lender.

Obiain Deficlency. I Lender choosas to sell any or all of the Collaleral, Lender may obtain a judgment Zoainst Graniol for any deficiency
remaining on tha Indebtedness due to Lender aMer application of all amounts received from the axarcisa ol (he rihts provided in this Agresment.
Grantor shail be liabla for @ deficlency even if the fransaction described in this subsection is a sale of accoun's o caltel paper.

Other Rights and Remadies. Lender shali have all the rights and remedies of a secured craditor undc e provislons of the Uniform
Commercial Code, as may be amended from time 1o time. In addillon, Lander shall have and may exercise any o 8", rther righls and remadies il
may have avallable at law, In equity, or otherwise.
Cumuiative Remedies. All of Lander's rights and remedies, whether evidenced by this Agreement or the Relaled Dec:uments or by any other
writing, shall be cumulative and may ba exercisad singularly or concurrently. Eleclion by Lander to pursue any ramedy shall nol exclude pursuit
of any olher ramady, and an elaction to make expenditures or to take action lo parform an obligation of Grantor under this Agreement, after
Grantor's failure to perform, shali not affect Lender's right to declare a delault and {0 exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:
Amenaments. This Agreement, together with any Relaled Documants, constiiutes the entire understanding and agreement o! the parties as o
the maliers sat forth In this Agreement. No allaration of or amandmant 1o this Agreement shall be effective unlass given in wriling and signed by
the party or parties sought to be charged or bound by the alteration or amendment.
Applicable Law. This Agreemeni has bean deliverad to Lendsr and accepted by Lender in the Stale of llinois. [f there Is a lawsull, Granlor
agrees upon Lender’s request to submit to 1he jurisdiction of the courts of the State of lllinols. Lender and Grantor hecaby waive the right to any
jury trial in any action, proceeding, or counterclaim brought by either Lendar or Grantor against the othar. This Agreament shall be governed by
and construad in accordance with the laws ol the State of lHinois.
Atlorneys’ Fees; Expenses. Granior agrees ‘o pay upon demand all of Lender's costs and expenses, including atlorneys' fees and Lander’s
jegal expensas, incurred in connection with tha anforcemant of this Agreement. Lender may pay someone oise 1o help enlorce this Agreament,
and Grantor shal! pay the costs and expanses of such enforcement. Cosls and expenses include Lender's attorneys’ fees and legal axpenses
whelher or not there s a lawsult, including attorneys’ less and legal expenses for bankruptcy proceedings {(and including efforts tc modily or
vacate any automatic stay or iniunction), appeals, and any anticipated posi—judgmant colleclion services. Grantor also shall pay all court cosis
and such additional fees as may be direclted by ihe court.
Caption Headings. Capfion headings in lhis Agreament are for convenience purposes only and are nol to be used (o interpret or define the
provisions of this Agrsement.
Multipie Partias. All obligations of Grantor under this Agreement shall be joint and several, and all referances to Grantor shall mean sach and
svery Granior. This means thal sach of the persons signing deiow is responsible for all obligations in this Agreement.

Notices. Al notices required Ic be given undsr this Agraement shall be given in writing, may be sen! by telefacsimile, and shall be etfective when
actualfly delivered or whan deposited wilth a nalionally recognized overnighi courier or deposited in the United Stales mail, first class, posiage
prepald, addressed o the party to whom the notics is to be given at the address shown above, Any party may change its address for natices
under this Agreemant by giving formal writlen notice io the other parlies, spacifying that the purpose of the notice is to change the party's
address. To the axtent permitted by applicable law, if Ihere is more than one Granlor, notice to any Grantor will constitute notice 10 ail Granltors.
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For notios purposes, Granior will keep Lender inlormed at al times of Grattor's cumenl! address{es).

Powsr of Attorney. Grantor haraby appoints Lender as its frue and iawful atforney-in-{act, imevocably, with lull power of substitulion 1o do the
following: (a) to demand, coliect, recelve, raceip! for, sue and rec.over all sums of money or other property which may now or hersafter bacome
due, owing or payabla from Ihe Collateral; (b) lo execute, sign and endorse any and all claims, instruments, receipts, checks, drefiz or warranis
lssued In payment for the Cotaleral; (c) fo saitie or compromise any and atl claims arising under the Collaleral, and, in the piace and steso of
Granior, 10 execule and delivex its release and seilemeni for |ha claim; and (d) {o file any claim or claims or 1o lake any aclion o1 instilute ¢ \ake
part In any proceedings, &ihar In Ity own name or in the name o! Grantor, or olherwisae, which in 1he discralion of Lender may seem 1o be
necessary ofr advisable. This power is given as security for tha indebledness, and the authority bereby confarred is and shall be imevocable and
shali remain in Kt force and effect untll renounced by Lander.

Saverabiitty. 1 & court of compelent Jurisdiction finds any provision of this Agreament 10 be invalid or uneniorceabla as 10 any pPerscn or
circumsiance, such finding shali nol render that provision invalid or unaniorceable as fo any ofher persons of circumstancer. !f lpasible, any
such offending provision shail he deemed fo be modifiac to be within tha limits o enforcoabliity or validity; hnwaver, if the oending provision
ocannot ba s0 modified, i shall ba siricken and all other provisions of this Agreement in all olher respects shall remain valid and enforceable.

*Successor interasts, Subjact to the imilations set forlh above on transfer of tha Coliateral, this Agreement shali be binding upon and inure {0
‘the benefit of the parties, Their successors and assigns.

Waiver. Lender shall not bn deemed tc have waived any rights under this Agreement uniess su=h waiver 5 given in wriling angd signed by
Lender. No delay or omission on the part of Lender in axarcising any righ! shal opesale 85 B waiver of Such right or any olher ight. A waiver by
Lender of a provision of this Agreemani shall not prajudice or constitule a waiver of Lender's righl otherwise to demand stricl compliance with
{hat provision or uny other provision of this Agreement. No prior waiver by Lender, nor any course of deaiing between Lender and Granior, shall
constiule a waiver of any of Lender's rights or of any of Granior's obligations as 10 any future transactions. Whenaver ihe conseni of Lender s
requirad under ths Agreemant, the graniing of such consent by Lender in any instance shail nol conslifute continuing consenl 1o subsaguent
instances wher, a1t consent is required and in all casas such consant may be granted or withheid in {he sole discretion of Lender.

EACH GRANTOR ACKPIOWLEDGES HAVING READ ALL THE PROVISIONS OF THIB SECURITY AGREEMENT, AND EACH GRANTOR AGREES
TO IT8 TERM3. THIB ACAEIMENT IS DATED JULY 18, 1997,

GRANTOR:

\ hae, AN
@—é"‘% LA taneyr
ACY A. STANCY J

1O arvicos, InG. Alirighitareaerved. [IL-E40 STANCY L N




