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THIS MORTGAGE ("Security Insiruncnt™) is givenon  JULY 15, 1997 .

The Morgagor is RCBBIE EUBANKS, A LIMGLE PERSON AND JCYCE EUBANYES, A SINGLE PERSON

AND JEANETTE M. EUBANKS, A SINGLE PURZON

("Borrower '), This Security lnstrument is given 1o NORWEST MORTGAGEF, LNC,

47)
which is argnnized and existing under the Jaws of THE STATE OF CALIFORNIA , itnd Ef;
whose address is P.G. BOX 5137, DES MOINES, IA 503065137 X

("Lender"). Borrower awes Lenaei the principal sumof ¢y

ONE HUNDRED NINE THOUSAND THREE HUNDRED FORTY AND 00/100
Doltars (U.S. $****109,340. 00 ). N
This debr is evidenced by Borrower’s note dated the same date as this Security Instrument ("Nofe™), which )

provides for monthly payments, with the fulf debt, il not paid earlier, due and payable on AUGUST 01, 2027

. This Security Instrument secures 1o Lender: ¢a) the repayment of the debl evidenced by the
Note, with uerest, and all renewals, extensions and modifications of the Note; (b) the payment of alt other sums,
with tnferest, uivanced under paragraph 7 10 protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under 1his Security Instrument and the Note. For this purpose, Borrower
does hereby mongage, grant and convey lo the Lender the following described property located in
COOK County, [liinois:
LOT 34 IN BLOCK 8 IN MILLS AND SONS' NORTH AVENUE AND CENTRAL AVENUE SUBDIVISION
IN THE SOUTHWEST 1/4 OF SECTION 33, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

PIN: 13-33-313-007

*SEE ADJUUTABLE RATE RIDER
TAX HSTATEAZNIS SHOULD BE SENT T0:; NORWEST MORTGAGE INC., P.O. BOX 5137, DES
MOINES, IA /523065137

Tareel 1D #: 13-33-313-007
which has the address of 274., NORTH LINDER STREET, CHICAGO [Street, City],
IHinois 60639 fZip Code] ("Property Address");

TOGETHER WITH all the imipiovements now or hereafler erected on the property, and all casements,
appurtenances and fixtures now or hereaficr a part of the property. AN replacemenis and additions shall also be
covered by this Sccurity Instrument. All G the loregoing is referred 1o in this Security Instrument as the "Property

HORROWER COVENANTS that Borrower iz lawfully scized of the estite hereby conveyed and has the right to
marigage, grant and convey the Property and thai the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titie todise Property against all claims and demands, subject 1o any
encurmbrances of record,

THIS SECURITY INSTRUMENT combines uniforni-ersvenants for national use and non-uniform covenants
with Limited variations by jurisdiction to constitute 4 uniferm secusiiy instrument covering real property,

Borrower and Lender covenant and agree as follaws:
UNIFORM COVENANTS. ’

i, Payment of Principu!, Interest and Late Charge. Borrower shali sy when due the principal of, and ~1
interest on, the debt evidenced by the Note and late charges due under the Note,
2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly X
paymeat, together with the principal and inerest as set forth in the Note and any bate chaiges, a sum for (a) taxes gnd ™
special ussessments fevied or to be levied against the Property, (b) leaschold payments or pround rents on the  (n
Property, and (c) premiums for insuranee required under paragraph 4. [ any year in whicktte Lender must pay 8 o]
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary ) e in any year in
which such premium would have been required if Lender still held the Security Instrument, ¢ach tionthly payment
shatl alse include either: (i) a swn for the annual mortgage insurance premiwm (o be paid by Lender 1nlhe Secretary,
or (it} a monthly charge instead of a mortgage insurance premism il this Security instrument is held by 1he Secretary,
in s ieisanable amount o be determined by the Secretary, Except for the monthly charge by the Secreiary, these
items are called “Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”
Lender may, a any time, callect and hold amounts for Escrow ltems in an aggregale gmount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 260) er seq. and implementing regulmions, 24 CFR Part 3500, as they may be
amemdedd from time to time ("RESPA"), except that the cushion or reseeve permilted by RESPA for unanticiputed
dishursemenis or disbursements before the Borrower's payments are available in the account may not be based on

amounts due for the morigage insurance premivm,
"\ 7 %
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If the amounts hetd by Lender for Escrow {tems exceed the amounts permitled (o be held by RESPA, Lender
shall account 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
lime are not suificient w pay the Escrow lems when due, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as addidonal security for sl sums secured by this Seeurity Instrument, i
Bortower tenders o Lender the full pryment of all such swins, Botrower's account shali be credited wilh the balunce
remaining for all installment items (a}, (b), and (¢} and any mortgage insurance premius instaliment that Lender has
not become obligated 1o pay o the Secrelary, and fender shall promptly refund any excess funds 10 Borrower.
[mmediately prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balunee remining for all instailiments for items (a), (b), and (c}.

3. Applination of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Figst, 4o she mortguge insurance premivi (o be paid by Lender (o the Secretary or to the monthly charge by the
Secretary instent oUthe monthly mortgage insurance premiuny,

Secand, to any faxes, special assessments, feasehold paymens or ground rents, and fire, flood and other hazard
insurance premiums, ws seouired;

Third, 1o interest gua widey the Note;

Fourth, te amortizatior’of the principal of the Note, and

Eifth, to late charges diuc under the Not.

4. Fire, Flood und Other Huzs e Insurnnce. Borroswer shall insure all improvements on the Property, whether
now in existence oF subsequently erected, npninst any hazards, casualies, and conlingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Boerower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requira) oy the Secretary, Al insurance shall be carried with companics
approved by Lender, The insurance poficies and an” renewals shafl be held by Lender and shali include loss payable
clauses in favor of, and in a form acceptable (o, Leader

fn the event of joss, Borrower shall give Lender imsesdinte notice by mai), Lender may make proof of Joss if not
made promply by Borrower. Each insurance compiny concerned is hereby awhorized and directed to make payment
for such loss directly 10 Lender, instead of 10 Borrower and”to” bender joinuly, All or any pan of the insurance
praceeds iy be applied by Lender, al its option, cither (a) to the seduction of the indebiedness under the Note and
this Seeurity Instrument, first (o any delinguent amounts applicd in thZ-Order in paragraph 3, and then o prepayment
of principal, or (b} to the restoration or repair of the damaged Propert’. Ay application of the proceeds (o the
principal shall not extend or postpone the due date of the monthly payments witich are referred 1o in paragraph 2, or
change the mnount of suck paymenls. Any excess insurance proceeds over an aaupst required (o pay all outstanding
incebiedness under the Nate and this Security Instrument shall be paid w the entity legally entitled thereto.

In the event of foreciosure of this Security Instrament or other transfer of title 10 Wi Property that extinguishes
the indebiedness, all right, titde and interest of Borrower in and (o insurance pokicies inve shall pass to the
purchaser.

8. Occupancy, Preservation, Mointenance and Protection of the Property; Borrower’s Loru Applicntion;
Leascholds. Borrawer shall occupy, establish, and usc the Property as Borrower's principal resideice within sixty
days after the execution of this Security {nstrument {or within sixty duys of a later sale or ransfer of Whe Property}
and shall coatinue to oceupy the Property as Borrower's principal residence for ab least one year after the dase of
occupancy, unless Lender determines that requirement will cause undue hardship Tor Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s controh, Borrower shalb notify Lender of any cxtenuating
circamstances. Borrower shall not commil wasie or destroy, damage or substantially change the Property or attow the
Property to deteriorme, reasonable wear nnd tear excepted. Lender may inspect the Propenty if the Property is vacant
or abandoned or the loan is in default. Lender may take rensonabie action to protect and preserve such vacont or
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: abandoned Property, Borrower shall also be in default if Borrower, during the loan application process, gave
| materially false or inaceurale informalion or siatements to Lender {or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
concerning Borrower's occupaney of the Property as a principal residence, If this Security Instrument is on a
) leasehold, Borrower shall comply with the provisions of the lease. 1 Borrower acquires fee title to the Property, the
~ I leasehold and fee title shall not be merged unless Lender agrees (0 the merger in writing.
' 6. Condemnation. The proceeds of any award or claim for damages, direet or conseguential, in connection with
any condemnation or other (aking of any part of the Property, or for conveyance in place of condemnition, are
hereby assigned and shall be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security lastrument. Lender shalt apply such proceeds to the reduction of the indebtedness
umcler the Note and this Security Instrument, first to any delinguent amounts applied in the order provided in
paragraph 3, sad then (o prepayment of principal. Any application of the proceeds to the principal shall not exiend or
posipone the duedate of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments, Any eyeess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument sial® be paid to the entity legally entitled thercto.
7. Churges to Boreawer and Protection of Lender's Rights in the Property. Borrower shail pay all
governimensal or municipal’ charzes, fines and impositions that are not included in paragraph 2, Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If faiture to puy would adversely affect
Leader's interest in the Property, tpon Lender's request Borrower shall prompily furnish to Lender receipts
evidencing these payments,
If Borrower [ails to make these paypients or the payments required by paragraph 2, or fails 1o perform any other
covenants and agreemenls contained in this.Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as‘a-proceeding in bankruptey, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whaiever is necessary to protect the value of the Property and Lender's
rights in the Praperty, including payment of taxes, hazard-insurance and other ilems mentioned in paragraph 2,
Any amounts disbursed by Lender under this palagraph shall become an additional debt of Borrewer and be
secured by this Security Instrument. These amoums shall bear 'nterest from the date of disbursement, at the Note rate,
and at the option of Lender, shail be immediately due and paycole.
Borrower shatl promptly discharge any lien which has pricrity over this Security Instrument unless Borrower:
(a) agrees in writing 1o the payment of the obligation secured byihe lien in a manner acceptable to Lender; (b}
contests in good fuith the lien by, or defends against enforcement of the-iien in, legal proceedings which in the 'y
Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures Irom the holder of the licn an =}
agreement surisfactory to Lender subordinating the lien to this Security Instruzat, H Lender determines that any part N
of the Property is subject to a lien which may attain priority over this Security lnstzamén, Lender may give Borrower (w

a notice identifying the lien. Borrower shall satisfy the tien or lake one or more of the actions set forth above within %
(0 days of the giving of notice. N
8. Fees. Lender may colleet fees and charges authorized by the Secretary. "]

9. Grounds for Acceleration of Debt.
(0) Detault, Lender may, except as Himited by regulations issued by the Secretary, in ae/case of paymem
defauits, require immediate payment in full of all sums secured by this Security Instrument i,
(i) Borrower defauits by failing to pay in full any monthly payment required by this Seeurity” Instrument
prior to or on the due date of the next menthly payment, or
(ii) Borrower defaults by failing, tor a period of thirly days, 1o perform any other obligations contained
in this Security Instrument.
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-8¢. Germain Depository Institutions Act of 1982, 12 U.S.C, 1701j-3(d)} and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i} All or part of the Property, ot a beneficial interest in a trust owning all or part of the Property, is sold

ar otherwise transterred (other than by devise or descent), amd

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or graniee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Seeretary,
(¢) No Waiver, [f circumstances oceur that would permit Lender o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent evens.
{d) Regulations of HUD Secretary, o many circumstances regelations issued by the Seeretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not autherize acceleration or foreclosure if not permitted by regulations
of the Seeretary.
{e} Meart zage Not Insured. Borrower agrees this i this Security Instrument and the Note are not defermined
to be eliginie for insurance under the Nuional Housing Act within 60 days from the date hereol, Lender
may, at ks.option, require immediate payment in full of all sums secured by this Seeurity Instrument, A
written statcwestaf any authorized agent of the Secretary dated subsequent 1o 60 days from the date hereof,
declining 1o insuiesthis Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Nowwitistanding the foregoing, this option may not be exercised by Lender when the
unavailability of insuzance is solely due to Lender's failure 1o remit a mortgage insurance premium to the
Secretary.

10, Relnstatement. Borrower kis a sight to be reinstaed if Lender has required immediate payment in full
because of Borrower's failure to pay an tmount due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings are institawe). To reinstate the Security Instrument, Borrower shall tender in a
lump sum all ameunts required to bring Borrovrer's account current including, to the extent they are obligations of
Borrower under this Security [nstrument, foreclosuie costs and reasonable and customary attorneys' fees and expenses
properly associated with the foreclosure prncwding Uson reinstatement by Borrower, this Security Iustrument and
the obligations that 3t secures shall remain in effect a5 0 Lender had not required immediate payment in full,
However, Lender s not required to permit reinstatement i () Lender has accepled reinsistement afer the
commencement of foreclosure proccedings within twe years immediately preceding the commencement of a current
forectostre proceeding, (i} reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement witl adversely affect the priority of the lien created by thiz Security [nstrument.

tl. Borrower Not Released; Forbesrance By Lender Not a Waiver. ‘Extension of the time of paymenm or
modification of amortization ef the sums secured by this Security Instrumeni granted by Lender 1o any successor in
interest of Borrower shall not operate 1o release the liability of the original 2oirsver or Borrower's successor in
interest. Lender shall not be required (o comnience proceedings against any successo hvinterest or refuse 1o extend
1ime for payment or otherwise modify amortization of the sums secured by this Securily (natrument by reason of my
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in ¢xercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy,

12, Successors und Assigns Bound; Jeint and Several Liability; Co-Signers, The coveniws and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, tubject to the
provisions of paragrapk 9(b). Borrower's covenants and agreements shall be joint and several. Any forower who
vo-signs this Security Instrument but does not execute the Note: () is co-signing this Security Insirument only to
martgage, grant and convey that Borrower's interest in (he Property unider the tering of this Security Instrument; (b)
is not personaliy obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree [o extend, modify, forbear or make any acconmadations with regard lo the terms of this
Security Instrument or the Note without thit Borrower's consen,
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13, Notices, Ay notice [0 Borrower provided for in this Seevrity [nstrement shall be given by delivering it or
by mailing it by first class muil unless apptleable law requires use of another method. The notice shall be directed
the Property Address or any other address Berrower designaes by notiee to Lender, Any nolice to Lender shall be
given by first class mail 1o Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Sceurity Instrument shall be deermed to have been given to Borrower or Lender when
given as provided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall be poverned by Federnl law and the faw of
the jurisdiction in which the Propeny is located, In the event that any provision or clause of this Seeurity Instrument
or the Note conflicts with applicable law, such conflict shall not affeet other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument and the Note are declared to be severable,

1S, Boriuwey's Copy. Borrower shall be given one conformed copy of the Note and of this Security
[nstrument.

t6. Hnzardous Substances. Borrower shall not cause or permil the presence, use, disposal, slorage, or relense

of any Hazardous Substaices on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything
affecting the Property thi i#in diolation of any Environmental Law. The preceding two sentences shall not apply to
the presenge, use, or storagt on_the Property of small quantities ol Hazardous Substances that arc generally

recodnized 10 be appropriate to-wormal residential uses and o maintenance of the Property.

Borrower shall promptly give Lender weltien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has-azpis! knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, thal any retoval or oibérsemedintion of any Hozardous Substances affecting the Property is
neeessary, Borrower shall promptly wke ali necessziy remedial actions in accordance with Environmental Law,

As used in this pacagaph 16, "Hazardous Suostances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following (substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxie pesticides and herbicides, volatite/sobvents, materials conaining asbestos or formaldehyde,
and radionctive matertals.  As used in this paragraph 16, "Environmental Law” means federal laws and Jaws of the
jurisdiciion where the Property is located that relate to health, saiety or environmental prowection.

NON-UNIFORM COVENANTS. Borrower and Lender further covengat andagree as follows:

17, Assignment of Rents. Borrower unconditionally ussigns and transfers (o Lender alt the rents and revenucs
of the Property. Borrower authorizes Lender or Lender's agents to collect thedents and revenues and hereby directs
each 1enant of the Propeny to pay the remts to Lender or Lender's agents, Hewever; prior (o Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instruniini,-Borrower shall coltect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Botrower, This assignment of
rents constitutes an absolute assipnment and not an assignment for additionnl secarity only,

I Lender gives notice of breach 1o Borrower: () all rents received by Borrower shall be bald by Borrower as
trustee for benefit of Lender only, to be applied 1o the sums secured by the Security lnstrument; (b, Lender shall be
entitled to colleet anl receive all of the rents of the Property; and (¢) each tenant of the Property tivaipay all rents
due and unpaid to Lender or Lender’s agent an Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perforn: any act that would
prevent Lender from exereising its rights under this paragraph 17.

Lender shall not be required o enter upon, ke control of or maimain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judieially appointed receiver may do o at any time there is a breach.
Any application of rents shall not cure or waive any default or invatidate any other right or remedy of Lender, This
assignament of rents of the Property shall terminate when the debt secured by the Securily Instrument is paid in full,
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18, Vareclosure Procedure, I Lender reguives immedinte payment in full under paragcaph 9, Lender may
foreclose this Security Instrument by judiclal proceeding, Lender shall be entitled 1o collect all expenses
incurred in pursaing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence,

it the Lender's Interest in this Security Instrument is held by the Seeretary and the Secretary requires
immediate puyment in full ander Paragraph 9, the Sceretary may invoke the nenjudicin) power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 or seq.} by requesting
2 foreclosure commissioner designated under the Act to commence foreclosure nnd fo sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights atherwise
avaiiable to o Lender under this Paragraph 18 or spplicable Inw,

19, Retense, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument withovdcharge to Borrowes. Borrower shall pay any recordation vosty,

20, Walver of hamestead, Borrower waives all right of homesiead exemplion in the Property.

21, Riders to this Secavity Tostryment. 1f one or more riders are execuied by Borrower and recorded together
with this Security Instrument, the eovinants of each such rider shall be incorporated into and shall amend and
supptement the covenants and agreements-onthis Security Instrument as il the rider(s) were a part of this Security
Ingtritment. |Cheek applicable box(es)]. _

?, r Conduminium Rider (! Growing Lquity Rider (x] Other |specify|
] Planned Unit Development Rider L] Cenduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Securily Instrument and in

any rider{s) executed by Borrower and recorded with ir.
Witnesses:

{Seal)

Horrower

{Seal)

-Borawer

L t8eal)
AAodeaer

oy

STATE OF ILLINOLS,

K //L{' JEnglEiu ey )0 C(. a Not

d
7

. / . -
AT pae L /," ’
\\ﬁ-z?""ﬁ:{,:’ ,}Vv{:{.‘/(: { {'-:ﬁf"}";.j-'g“‘) : /
ROBBIE EUBANKS '

(Seal)

-Bosrower

ot
;

g

O e L
!(\29&” L Colilinde Jo ey
BUBANKS -Borrower

-~ - s // /// /
(oSl M Bt

—ite
7T

JEANETTE M. EUBANKS

-Borrower

{Seal)

-Bartawer

{Seal)

-Borrower

Comy ss:

ary Public in and for said county and state do hereby certify

that ROBBIE EUBANKS, X SINGLE PERSCN AND vOuCT EUBANKS, A SINGLE FERSON AND

JEANETTE M. EUBANKS, A SINGLE PERSON

, personally known to me (o be the sane person{s) whose name(s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowiedgsd-that THAY

signed and delivered the sald instrument as THEIR
set forth,
Given under my hand and official seaf, this 157H

My Commission Expires:
§4¢0$‘b‘$$#$$$%%¢ﬁ$9$95“

8 "OUFICIAL SEALY
» KAREN T. BURNS

3 Moty Pulie, Stato of fitnols
{f" Gamminglan Expiran 0508/50
UL

{ree and voluntary act, for the uses avad purposes therein

day of JULY B J /in87

At o [ i

Nitary Publie
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FHA Case No.
131-B776367 728

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this 15TH day of
JULY , 1997 , and is incorporated into and shall be deemed 1o amend
and supplement/ihe Mortgage, Deed of Trust or Security Deed ("Security Instrument”} of
the same e given by the undersigned ("Borrower") to secure Borrower's Note ("Note")
to NORWEST MORTGAGE, INC.

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at: 1741 1¥9RTH LINDER STREET, CHICRGO, IL 60639

1L ety Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE WONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORRUVVER'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND TnE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenanitand agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of OCTOBER ,
1998 . and on that day of each succeeding year. "Change Date" means each date on
which the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an<index.
"Index" means the weekly average yield on United States Treasury Securities adjusied 10 a

FHA Multistate ARM Rlider - 10/95
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. 1f
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower
notice of the new Index.

(C) Colculation of Interest Rate Changes

Before ¢aca. Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND SLVEN-EIGHTHS percentage point(s)
( 2.875 %) 1o the Current Index and rounding the sum to the nearest
one-cighth of one perzentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this roundca amount will be the new interest rate untii the next Change Date.

(D) Limits on Interesc Rate Changes

The existing interest rats will never increase or decrease by more than one percentage
point (1.0%) on any single Change Date. The interest rate will never be more than five
nercentage points (5.0%) higher orivwer than the initial interest rate, as stated in Paragraph
2 of the Note,

(E) Calculation of Payment Chinige

If the interest rate changes on a Chapge Date, Lender will calculite the amount of
monthly payment of principal and interest'which would be necessary to repay the unpaid
principal balance in full at the Maturity Date @t the new interest rate through substantially
equal puyments. In making such calculation, Lender will use the unpaid principal balance
which would be owed on the Change Date if there buct been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principalaad interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in ik interest rate and monthly
payment amount, The notice must be given at least 25 days oeiore the new monthly
payment amount is due, and must set forth (i) the date of the notice, (1) the Change Date,
(iit) the old interest rate, (iv) the new interest rate, (v) the new monih'y payment amount,
(vi) the Current Index and the date it was published, (vii) the method ot valculating the
change in monthly payment amount, and (viii) any other information—which may be
required by law from time to time.

(G) Eftective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of tius Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F%@ﬁ\lhisﬁider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
caleulated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
umount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to give timely notice of the decrease and Borrower made any monthly payment
amoums sxeeeding the payment amount which should have been stated in a timely notice,
then Borrowar has the option to either (i) demand the return to Borrower of any excess
puyment, witit interest thereon at the Note rate (a rate equal to the interest rate which should
have been stawd in a timely notice), or (i) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender’s obllgatlon to return
any excess payment-wish interest on demand is not assignable even if the Note is otherwise
assigned before the demard for return is made,

BY SIGNING BELOW, Sorrower accepts and agrees to the terms and covenants
conrained in this Adjustable Rate 'wider.

<) A . i .
(Siai) \:/ AL S ,-C/C,,M-)/f,,ti,z ..... - (Seal)
-Bofre wer ROBBIE EUB -Burrower

(Seal) “’"’ %ﬁ%%d _/Lé.i_ (Seal)

-Dorrower -J JYG

-Burrower
7P i
(Seal) k‘--%;é._m U / : (o (Seal)

-Rorrower JEANRTTE M. EUBANKS -Horrower

(Scal) > (Seal)

Borrower -Borrower
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