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THIS MORTGAGE ("Security Insirunient™) isgivenon  JUNE 23RD, 1967 (f
The Mortgagoris AiCHARD A. PETERSON ANT, NATALIE PETERSON, HUSBAND AND WIFE

{("Borrower" ). This Security Instrument is given to NORTH AMER | CAY '4ORTGAGE COMPANY

which i organized and existing under the laws ol  pEL AWARE
and whose address is 3983 AJRWAY DRIVE, SANTA ROSA, CA 08403
("Lender”). Borrower owes Lender the zrincipsl sum of
ONE HUNDRED SIXTEEN THOUSAND FOUR HUNDRED AND 0QO/100
Dollars (U.S. § 118 ,4u0.00 /-
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the [ull debt, if not paid earlier, due end peyable on
JULY 01, 2027 . This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and afl renewals, extensions and modilications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
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Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the following described property located in ~ cooK
County, lilinois;
LOT 38 IN BLOCK 10 IN DUNHURST SUBDIVISION, UNIT NUMBER TWO, PARY
OF YMK THE NORTHEAST 1/4 OF SECTION 10, TOWNSHIP 42, NORTH, RANGE 11,
- EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO PLAT THEREOF

2> REGISTERED IN THE OFF ICE OF THE REGISTAR OF TITLES OF COOK
COUNTY, ILLINOIS, ON JUNS17, 1986, AS DOCUMENT NUMBER 1802023, IN

Cﬂ/@'COOK COUNTY, ILLINDIS

Parcel ID# 93-10-203-081
which has the address of © <92 SOUTH DENNIS, WHEELING {Strest, City),
lilinois  so0g0 (Zip Code) ("Property Address"};

TOGETHER WITH ali thuimprovements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or herraiior a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"Praperty.”

BORROWER COVENANTS that Borror sr-is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Propers;-and that the Property is unencumbered, except for
encum brances of record, Borrower warrants and will defend generally the titie to the Property agsinst all claims

and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines unifoir covenants for national use and non-uniform
cavenants with limited variations by jurisdiction to constit:iea uniform security instrument covering real

property.
Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Paymont of Taxes, lasurance and Other Charges. Borrower stall include in each
monthly payment, together with the principal and interest as set forth in the Note and cny st charges, a sum
for {a) taxes and special assessments levied or to be levied against the Property, (b) leasznnld payments or
ground rents on the Property, and {¢) premiums for insurance required under paragraph 4. Iri zay year in which
the Lender must pay 8 morigage insurance premium 1o the Secretary of Housing and Urbau Lk velopment
("Secretary”), or in any year in which such premium wouvld have been required if Lender still held the Security
Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of 8 mortgage insurance

remitum if this Security Instrument is held by the Secretary, in a reasongbie amount to be determined by the
retary. Except for the manthly charge by the Secretary, thiese items are called "Escrow Items” and the sums
paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregate amount not to exceed
the msximum amount that may be required for Borrower's escrow account uncfegrr the Real Eatate Settlement
Procedures Act of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be smended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Borrawer's payments are available in the
may not be based on amounts due for the mortgage insurance premium. W
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It the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounta of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Fscrow Punds are pledged as additionat security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shell be credited with the
balance remaining for all instal!ment items {a), (b}, and (c) and any mortgage insurance premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrowsr, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and
{¢).

3. Arplication of Payments, All payments under paragraphs | and 2 shall be applied by Lender as

follows:
First, to the ranrigage insurance premium to be paid by Lender to the Secretary or to the monthly charge

by th;—S'é_cretary iaxtzad of the monthly mortgage insurance premiurn;

Second, to any tuies, snecial assessments, leasehold payments or ground rents, and lire, flood and other
hazard insurance premiuna ae required;

Third, to interest due unde the Note;

Fourth, to amortization of thé principal of the Note; and

Fifth, to late charges due under the Note,

4. Pire, Flood and Other Hazard Tnsneance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erectes, against any hazarcs, casualties, and contingencies, including
fire, for which Lender requires insurance. Thi} insurance shell be maintained in the amounts and for the
periods that Lender requires. Borrower shall also ‘nsu'e all improvements on the Property, whether now in
existence or subsequently erected, against loss by floadaio the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender, 't {nsurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, ai:d fir 3 form acceptable to, Lender,

In the event of loss, Bortower shall give Lender immediate nctice by mail. Lender may make proof of
loss it not made promptly by Borrower, Each insurance compen: cuncerned is hereby authorized and directed
to make payment for such loss directly to Lender, instead of to Beyrower and to Lender jointly, All or any
part of the insurance proceeds may be applied by Lender, at its cpiiar, either (s} to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinguent amounts applied in the order
in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
Property. Any application of the proceeds 1o the principal shall not extend or pestpone the due date of the
manthly payments which are referred to in parsgraph 2, or change the amount oi'such nayments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness uader the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title tc'the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance polic.es in force shall
pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Losn
Application; Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale or
transfer of the Property} and shall continue to occupy the Property as Borrower’s principal residence for at least
one year sfter the date of occupancy, unless Lender determines that requirement wilf cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted.
Lender may inspect the Property if the Praperty is vacant or abandoned or the loan is in default. Lender may
take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in

default if Borrower, during the loan application process, gave materially false or inaccurate inform%
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evidenced by the Note, including, but not limited to, representation: concerning Borrower's occupancy of the
Property us a principal residence. If this Security Instrument is cn a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing,

6. Condemnation. The procesds of any sward or clsim for damages, direct ar consequential, in
connection with any condemnation or other taking of any part ol the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument, Lender shall apply such
proceeds to the reduction of the indebtedness under the Note asd this Security Instrument, first to any
delinquent amounts applied in the order provided in peragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amoutit ~equired to pay all outstanding indebtedness under the Note and this Security Instrument shaif
be paid to the en*ity legally entitled thereto, .

7. Charges 1o Gorcower and Protection of Lender’s Rights in the Property. Borrower shail pay all
governmental or ‘mur.cinal charges, lines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations vn time directly to the entity which is owed the payment, If failure to pay would
adversely affect Lender's iatrrest in the Property, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing inese rayments,

If Borrawer fails to make thearpayments or the payments riquired by paragraph 2, ar fails to perform
any other covenunts snd sgreements coasained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s right in the Property (such as a proceeding in bankruptcy, for condemnation
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lender’s rights in the Proprty, Jncluding payment of taxes, hazard insurance and ather items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this garagraph shall become an additiona! debt of Borrower and
be secured by this Security Instrument. These amounits shall bear interest from the date of disbursement, at
the Note rate, and at the option of Lender, shall be immed‘ately due and payable,

Borrower shall promptly discharge any lien which lies priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligatiorgecured by the lien in 8 manner acceptable to
Lender: (b} contests in good faith the lien Ly, or defends against ‘airorcement of the lien in, iegal proceedings
which in the Lender’s opinion aperate to prevent the enforcement of tae lien; or {¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien <a.ihis Security Instrument, If Lender
determines that any part of the Property is subject to a lien which msy sttain priority over this Security
Instrument, Lender may give Borrower a notice identitying the livn. Borrower ~sl] satisfy the lien or take one
or mare of the actions et farth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceferation of Debt,

(a) Default. Lender may, except aa limited by regulstions issued by the Secreiary,.in the case of
payment defsults, require im mediate payment in full of all sums secured by this Seryrity Instrument
it
(i) Borrower defaults by failing to pay in [ull any monthly payment required by this Security
Inatrument prior to or on the due date of the next manthly payment, or
(ii) Borrower defaults by failing, for a period of thirty deys, to perform any other obligations
contained in this Security lnstrument.
(b) Sale Without Credit Approval. Lender shall, it permitted by applicable law {including Section
341(d) of the Garn- St, Germain Depositary Institutions Act of 1982, 12 US.C. 1701j-3(d)) and with
the prior approval of the Secretery, requive immediate payment in full of all sums secured by this

Security Instrumentif:
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(i) Ali or part of the Property, or a beneficial interest in a trust owning all or purt of the Property, is
sold or otherwise translerred (other than by Jevise or descunt), and
{ii) The Property is not occupied by the purchaser or geantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordunce with the requirements of the Secretary. .
{¢) No Waiver. If circumstances accur that would permit Lender to require immediate payment in
full, but Lender does not require such paym:nts, Lender does not waive its rights with respect to
subsequent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
Jimit Lender’s rights, in the case of payment defsults, to require immediate payment in full end
foreclose il not paid. This Security Instrument does not suthorize acceleration or foreclosure it nat

permitted by regulations of the Secretary,
(=) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not

determined to be eligible for insurance under the National Housing Act within 60 days lrom the date
hereof, Lender may, at its option, require immediate payment in full of all sums secured by this
Security irstrument. A written statement of eny authorized agent of the Secretary dated subsequent to
60 days fruer the dute hereof, declining to insure this Security Instrument and the Note, shall be
ceemed conciusive.oroof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lendier when the unavailability of insurance is solely due to Lender’s failure to remit a

mortgage insurance premium 10 the Secretary,
10. Reinstatement. Borrow:r has a right to be reinstated if Lender hes required immediate payment in

fult because of Borrower’s failure <o pay.an amount due under the Note or this Security Instrument, This right
applies even after foreclosure proceedings ars institutad. To reinstate the Security Instrument, Borrower shall
tender in & lump sum all amounts requi;eg to bring Borrower’s account current including, to the extent they
are obligations of Borrower under this Securiiy Instrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properiy associzisd with the foreclosure proceeding. Upon reinstatement by
Borrowsr, this Security Instrument and the obligatiiua that it securea shall remain in offect ag if Lender had
not required immediate payment in full, However, Lander is not required to permit reinstatement if: {)
Lender has accepted reinstatement after the commenciment of foreclosure proceedings within two years
immediately preceding the commencement of a curren? foreclosure proceeding, (i) reinstatement wiil
preciude foreclosure on different grounds in the futire, or (ifi¥ reinstatement will adversely affect the priority
of the lien created by this Security Instrument,

i1. Borrower Not Released; Forbesrsnce By Lender Not-a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not uperate to release the lability of the original Borrower or
Borrower's successor in interest, Lender shal! not b2 required 10 commence prozeedings against any successor
in interest or refuse to extend time for payment or utherwise madily amortizstionof the suma secured by this
Security [nstrument by reason of any demand mede by the original Borrower o Borrower's successors in
interest. Any forbearance by Lender in exercising a1y right or reredy shal} not be & waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, Toe covenants and
agreements of this Security Instrument shall bird and benefit the successors and assigue of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements sha'J b2 joint and
several, Any Borrower who cosigna this Security Instrument but daes not execute the Note: {a) 18 co"signing
this Security Instrument only to mortgage, grant and convey thet Borrower’s interest in the Property under the
terms of this Security Instrument; (b} is not personslly obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrowe: rnay agree to extend, madity, forbear or make
any accommodations with regard to the terma of this Security Instrument or the Note without that Borrower's
cangent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another methad. The
notica shall be directed ta the Property Address or any other adcress Borrower designates by notice 10 Lender, :
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Any notice to Lender shall be given by first class mail to Lender’s address stgted herein or any address [ender
designates by notice 10 Borrower. Any notice provided fur in this Security Instrument shall be deemed 10 have
been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security [nstrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located, In the event that any provision or clause of this
Security lnstrument or the Nate conllicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Nate which can be give: effect without the conllicting provision. To this end
the provisions of this Security Instrument and the Nete are declared to be severable.

[5. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of apy Hazardous Substances on or in the Property. Borrower shall not do, nor sllow anyone else to da,
anything sffecuing the Property that ig in violation of any Environmental Law, The preceding two sentences
shail not apply 7o the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally t7cognized to be appropriate to normal residentiel uses and to maintenance of the Property.

Borrower shali romptly give Lender writter. notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Enviranmental Law of which Borrower has actus! knowledge. If Borrower learns, or
ig notified by any governments! or regulatory authority, that sny removal or other remediation of any
Hazardous Substances affecting tha Froperty is neceasary, Borrower shall promptly take all necessary remedial
actions in accordance with Enviconmesial Law,

As used in this paragraph 16, "hazardous Substances™ are those substances defined as toxic or hezardous
substances by Environmental Law and tlie foliowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile nolvents, materials containing asbestos or
formaldehyde, and radioactive materials. As us2d in this paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Properiy is located that relate to heslth, safety or environmenta!

protection,

NON-UNIFORM COVENANTS. Borrower and Lender tuithar cavenant and sgree as follows:

17. Assignment of Rents, Borrower unconditionally sseigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender'sagents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lendir or Lender's agents. However, prior to
Lender's notice to Borrowe: of Borrower's breach of any covenent 6:-s5reement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Propert) s trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assigninest and not sn assignment for
additional security only.

it Lender gives notice of breach to Borrawer: (a) all rents received by Lorrower shall be held by
Borrower 8s trustee for benefit of Lender only, to be applied to the sums secured by the Necurity Instrument;
{b) Lender shall be entitled to collect and receive all of the remg of the Property; and (7; »ach tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's wrictzo.demand to the
tenant,

Horrower has not executed any prior assigneaent of the rents snd has not and will not perfurm any act
that would prevent Lender Irom exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, teke control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or 8 judicially appointed receiver may do so at any time there
i3 a breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender, This assignment of rents of the Property shall terminate when the debt secured by the Security

Instrument is paid in full,
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18. Foreclosure Procedurs. If Lender requires immediate payment in full under peragraph 9,
Lender may foreclose this Security Instrument by judic al proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but

not limited to, ressonable attorneys’ fees and costs of titl: evidence,
If the Lendes's interest in this Security Instrument ss held by the Secretary and the Secretsry

requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C.
3751 ot seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to s Lender under this Parsgraph 18 or

applicable law.

19. Releuse. Upon payment of ail sums secured by this Security Instrument, Lender shall release this
Security Instruine.it without charge to Borrower. Borrower shal pay any recordation costs,

20. Waiver of looastend. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Ieztrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrucnent, the covenants of each uch rider shall be incarporated into and shell
amnend and supplement the covenants and agreements of this Sevurity Instrument as if the rider{s) were a part

of this Security Instrument, [Check appiizable box(es) !,

Condominium Rider 7 1Growing liquity Rider [ Other [specity]
— i Planned Unit Development Rider || Graguated Payment Rider ARM RIDER

LPSCECLE
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BY SIGNING BELOW, Barrower accepts snd agrees to the “erms contgined in this Security Instrument
and in any rider(s) executed by Borrower and recorded nith it

Witnesses: :
é&:@% 3 (Seal)

) TEue. A, PETERSON -Barrower

: (Seal)

N TM. {E PETERSON «Borrower

____ - {Seal) _ {Seal)
-Borrower ~Borrower

/ {Sesl} {Seal)

~Borrower ~Borrower

__(Seal) {Seal)

-Jotrower -Borrower

STATE OF ILLINOIS, COOK / . County ss:
I, Al un deryrGal a Notary Public in and for said county and state da
hereby certify that RICHARD A. PETERSON, NPIALIE PETERSON 2/¢/fpgam) fwrrs

personally known to me to be the same person(s) whoss nare(s) subscrioes £a the foregoing instrument,
appeared before me this day in person, and acknowiedged that da,/'-,v
signed and delivered the said instrumentag & Wt~ Irce ard voluntary act, tor tho-uses and purposes

therein set forth, , . ,
Given under my hand and officia! see), this pi 3 fay of WAV N ' &7 ;7

~

My Commission Expires: T
y \\\\‘-\p\-,ﬁ L N R WAL \\\:)' ‘/’/7 (/
“OFFIUAI..‘)!. AL 2 a

Erik W. Nielsen

e Notary Public, Staie of Hinois :

(‘vivaunnnl\nnsf)-ﬁi-&i‘)‘) '
CIY

—

Netary Public

-
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FHA Case No.
131~-87687758~720

ADJUSTABLE RATE RIDER

THIS A0TUSTABLE RATE RIDER is mude this 23R0 day of
JUNE . 1887 , and is incorptrated into and shall be deemed to amend and

supplernent the Murteage, Deed of Trust or Security Deed (" Security Instrument”) of the same date given
by the undersigned (" Bnrrower”) 1o secure Borrower's Note {"Note") to
NORTH AMERI{CAN MO’(TJAGE COMPANY

{the "Lender”) of the same dste and covering “he proper:y described in the Security Instrument and

Jocated at:
798¢ SCGUTH DENNIS
WHEEL!N3, IL 30080
[(Progerty Adiresil

THE NOTE CONTAINS PROVISICS, ALLCWING FOR CHANGES IN THE
INTEREST RATE AND THE MONVHLY. PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BURRIWER MUST PAY.

ADDITIONAL COVENANTS. In additior to the coverants and agreements made in the Security
Instrument, Borrower and Lender turther covenant and agree as foliows: .

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Date

The interest rate may change on the lirstdasof  ocTogeR . 5398 . &nd on that day
of each succeeding year, ""hange Date” means eich date on which the interestraie could change.

{B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "{ndex" means the

weekly average yield on United States Treasury Securiries adjusted to a constant maturit’ ol one yesr, as
made available by the Pederal Reserve Board, "Current Index" means the most recent index figure
avai'able 30 days before the Change Date. If the Index (&s defined above) is no longer available, Lender will
use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the
Sectetary of Housing and Urban Development or his or her designee.” Lender will give Borrawer notice of
the new Index,

FHA Multistate ARM Rider - 11495
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(C} Calculation of Interest Rate Changes

Befare each Change Date, Londer will calculate a new interest rate by adding a margin of
TWO AND 75/100 percentage point(s) ( 2,780 %)
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject (5.the limits stated in paragraph (D) of this Rider, this rounded amount will be the new intereat

rate unwi the next Change Date,

{D] Limi¢on Interest Rate Changes
The existingintsrest rate will never increase or decreass by more than one percentage point {1.0%) on

any sing:e Change Diasz. The interest rate will never be mare than five percentage points (5.0%) higher or
lower than the initial {rce est rate, as stated in Paragaph 2 of the Note.

(E} Calculation of Payo.cst Change
IT the interest rate changes on = Change Date, Lender will calculate the amount of monthly payment

of principal and interest which woula be necessary to repay the unpaid principal balance in full at the
Maturity Date at the new interest rat? through substantially equal payments. In making such calculstion,
Lender will use the unpaid principal balance which would b owed on the Change Date if there had been no
default in payment on the Note, reduced by vie amount of uny prepayments to principal, The result of this
calculation will be the amount of the new monthiy gayment of principal and interest.

{F) Notice of Changes

Lender will give notice 10 Borrower of any chunge in/ihe interest rate and monthly payment amount.
The notic: must be given at least 25 days before the new <pounthly payment amount is due, and must set
torth (i) the date of the notice, (ii) the Change Date (iii) the n'dinterest rate, (iv} the new intereat rate, (v)
the new monthly psyment amount, {vi) the Current Index and thi davs it was published, (vii) the method
of calculsting the change in monthly payment amount, and (viiij-a~y other information which may be

required by law from time to time.

(G) Effective Date of Chunges
A new interest rate calculated in accordance with paragraphs (C) and (D)-of this Rider will become

effective on the Change Date. Borrower shall make: & payraent in the new monthl; ar.ount beginning on
the first payment date which occurs at least 25 days after Lender has given Borrower the satice of changes
require¢ by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthlv payment amount calcu;ated in sccardance with psragraph (I} of this Rider for any rayment date
occurring less than 25 days nfter Lender has giver the required notice. If the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the dscrease and Borrower made any monthly payment amounts exceading the payment amount which
should have been stated in a timaly notice, then Borrower has the option to either (i) demand the return to
Borrowsr of any excess payment, with interest thereon at the Note rate {a rate equs! to the interest rate
which should have been stated in a timely notice;, or {ii) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal, Lender’s obligation to return any excess
payment with interest on demand is not sssignable even if the Note is otherwise sssigned before the

demand for return is made.
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BY SIGNENG BELOW, Borrower accepts «nd agre

C

Adjustable Rate Rider,

é;éw .

RICHAXD A, PETERSON

erms and covenants contained in this

(

@‘“591 .80 1)

{Sea') ] {Seal)
-Borrowus NATALIE PETERSON -Borrower
(Seai) (Seal)
-Borrowr -Borrower
{Sesl} (Seaf)
«Borrower ~Borrower
(Senl) ) (Seal)
~Borrowor -Borrower
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