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THIS MORTUAGE (*Security instruaent™ is given on May 15, 1997 ’1 . /'
The Mortgagor is ' ‘ /e
LETICIA (ORDON, A MARRIED WOMAN 4o LARRY DEAN GORDON, SIGNING PRO-FORMA TO .
PERFECT LIEN s

** L ARRY DEAN GORDON SIGNING FOR “HZ SOLE PURPOSE OF WAIVING
HIS HOMESTEAD RIGHTS.**
. t
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("Borrower™). "l;wt Security lnstrom it is given to
FRANKLIN HOME FUNDING,
AN ILLINOIS CORPORATION

which is urganized and existing under the laws of [LLINCIS . and
whoe address is 15345 SOUTH CICERD
OAK FOREST, IL 60452 ("Lender™). Borrower owes Lender the principal sum of

Sixty:-Two Thousand Nine Hundred & 00/100
Dollars (U.8. $62,900.C0 ).
This debt is cvidenced by Borrower's note dated the same date as this Security Instrument ("Noic®), which
provides for monthly payments, with the full debt, 1f not paid earlier, due and payable on June 01,
2027 . This Security Instrument secures to Lender: (u) the repayment of the debt evidenced by the
Note, wirh interest, and all renewals, extentsions and modifications of the Note: (b the payment of all other sums,
with interest, ndvanced under paragroph 7 to protect the securily of this Sccurity Instrument; and (c) the performance
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of Borrower’s covenants and agreemeats under this Security Instrument and the Note. For this purpose, Borrower

does hereby mortgage, grant and convey to the Lender he following described property located in
COOK County, Htiinols:

LOT 7 IN BLOCK 7 IN ARTHUR T. MCINTQSK AND COMPANY'S SOUTHTOWN MANOR UNIT

NO. 2, BEING A SUBDIVISION IN THE NORTHWEST FRACTIONAL QUARTER SOUTH OF THE

INDIAN BOUNDARY LINE IN SECTION 23, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOCIS.

PERMANENT INDEX NUMBER: 28-23-120-012

Parcel {D #: 28-23.120-0%2

which has the address of 1601 BLACKSTONE AVENUE. MARKHAM |Steeet, City),
1llinois 60426 {Zip Code) ("Property Address®);

TOGETHER WITH all the hrprovements now or hereafler erccied on the property, and all casements,
appurtenances and fixtures now or hererlwr 2 part of the property. All replacements und additions shall also be
covered by this Security Instrument. All ofihe foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowe: 1s lawfully scized of the estate hereby canveyed and has the right to
mortgage, grant and convey the Property and that t'ie Froperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generaily the titic-tsthe Property ngainst all claims and demands, subject ta any
encuibrances of record.

THIS SECURITY INSTRUMENT combines uniformy ¢oveanms for nationad use and non-uniform covenunis
with limited variations by jurisdiction to constitute & uniform secw ity instrument covering real property.

Borrower and Lender covenant und agree as tollows:
UNIFORM COVENANTS.

t. Paymeat of Principa), Intercst und Late Churge. Borrower shiall say. when due the principul of, and
interest on, the debt evidenced by the Nole and inte charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include In cuch monthly
payment, together with the principal and intecest as set forth in the Note and any Iate charp2s, o sum for (a) taxes and
specin) axsessments levied or to be levied against the Propenty, (b) lensehold payments or -ground rents on the
Peoperty, and () premiums for insurance required under paragraph 4. In any year in which tirg Lender must pay »
mongnge insurance premium to the Secretary of Housing and Urbun Developnient ("Secretary ™5, o in any year in
which such premium would have been required {1 Lender still held the Security Instrument, eaci: monthly payment
shall atso include cither: (i) a sum for the amiual mortgnge Insurance premium to be paid by Lender to the Secretary,
or (it} & monthly charge instead of a mongage insurance premium if this Security Instrument is held by the Secretary,
in & reasonable amount to be determined by (he Secretary. Except for the monthly charge by the Secretary, these
ftems are called *Escrow liems® and the sums pald to Lender are colled “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an gggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Sectlon 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA”), except that the cushlon or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's paymems arc avallable in the aceount may not be based on

amounts due Tor the mortgage insurunce premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA, Lender
shial! account 1o Borrower for the excess funds ns required by RESPA. 1f the amounts of funds held by Lender at any
time are not sufficlent to poy the Gscrow liems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permiticd by RESPA.

The Escrow Funds are pledged as ndditionsl security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full paymeni of all such sums, Borrower's account shall be credited with the balance
remaining for al! installment items (a), (b}, and {c) and any morigage insurance premium installment that Lender hay
not become obligated 1o pay to the Sccretary, and Lender shall prompily refund any cxcess funds to Borrower.
immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
crediied with any balance remaining for afl instaltments for items (a), (b), and (c).

3. Apriication of Paymenty, All payments under paragraphs { and 2 shall be applied by Lender as follows:

Flgst, to-<re mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Sccretary instea of the monthly mortgage insurance premium;

Second, to-an; inxes, special nssessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, s fequired,

Third, to imerest due vader the Note,

Egurth, to amortizatior of the principal of the Note, and

Fifth. to late charges due vzader the Note.

4. Fire, Fiood and Other Mazard [nsurance, Borrower shal! insure al) improvements on the Property, whether
niow in existince or subsequently erccréd, against any hazards, casualties, and contingencies, including fire, for which
Lender requices insurance, This insurapse shall be mainthined in the amounts and for the periods thal Lender
requires. Borrower shall also insure all imirrovements on the Propenty, whether now in existence or subsequently
erected, against loss by floads to the extent séndired by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurince paticies anu any-senewals shall be held by Lender and shall include loss payable
clauses in favor of, and In a form acceptable to, Leader.

In the event of loss, Borrower shall give Lender imp.gdiate notice by mail. Lender may make proof of loss if not
made promptly by Bortuwer. Each insurance company cchcsrned is hereby authorized and directed to make payment
for such loss dircctly to Lender, instead of to Horrower and ¢ Lender jointly. All or any part of the insurance
proceeds may be applicd by Lender, at its option, either (a) (c'the reduction of the indebiedness under the Note and
this Securtty Instrument, first 1o any delinquent amounts applied in the-arder in paragraph 3, and then 1o prepayment
of principal, or (b) to the restoration or repair of the dumaged Property. Any application of the proceeds io the
principal shall not extend or postpone the due date of the momthly paynicats which nre referred to In paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over v piount required to pay all outstanding
indebtedness under the Note and this Security lnstrument shall be paid to the en/ity tegally entitied thereto.

In the cvent of foreciosure of this Security Instrument or other transfer of titly 1o the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and 1o insurance policies in force shall pass to the
purchaser.

5. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrewzc's Loan Application;
Leascholds. Borrower shall occupy, establish, and usc the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of u later sale or transiir of the Property)
and shall continue to occupy the Property ns Borrower's principal residence for at least one year after the date of
oceupancy, unicss Lender determines that requirement will cause undue hardship for Botrower, or unless extenuating
gircumstances cxist which arc beyond Borrower's control, Borrower shall notify Lender of any extenuating
circumstances. Borrower shalf not commit waste or destroy, damage or substantially change the Property or aliow the
Property to deteriorate, reasonable wem and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default, Lender may tnke reasonable action to protect and prescrve such vacant or
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sbandoncd Property, Borrower shatl also be in default il Borrower, during the loan epplication process, gave
materiaily false or inaccurate information or statements to Lender (or falled to provide Lender with any materinl
information} in connection with the loan evidenced by the Note, including, but not limiled to, representations
concerning Borrower's occupancy of the Property a3 o principal residence. if this Security Instrument is on @
leaschald, Borrower shall comply with the provisions of the lease. IT Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnution. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation vr other taking of any part of the Property, or fur conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebicdness that remaing unpald
under the Note and this Security Instrument. Lender shall apply tuch proceeds o the reduction of the lndebtedness
under the Mote and this Securlty Instrument, first (o any delinguent amounts applied in the order provided in
paragraph 3, ar:t then to prepayment of principal. Any application of the proceeds to the principal shalt not extend or
postpone the dus Gate of the monthly payments, which are referred (o in paragraph 2, or change the amount of such
payments. Any cx<es procecds over an amount required 1o pay all outstnnding indebiednicss under the Note and this
Security Instrument s'izh be patd 1o the entity legally entitied thereto.

7. Charges to Borrswer and Protection of Lender's Rights In the Property, Borrower shall pay all
governmental or municipid harges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direct’s to the entity which Is owed the puyment. If fuilure to pay would adversely affect
Lender's Interest In the Propesiy. upon Lender's request Borrower shall prompily furnish to Lender receipls
evidencing these payments.

If Borrower fulls 1o muke these paymsats or the payments required by paragraph 2, or falis to perform any other
covenanta and agreements contained In 1kl Scourity Instrumient, or there s a Jegal proceeding that may significantly
affect Lender's rights in the Propesty (such as « droceeding in bankruptey, for condemnution or to enforce laws or
regulations), then Lender may do and pay whalever-ix necessary to prolect the value of the Property and Lender's
rights in the Property, inciuding payment of taxes, aazary insurance and other iteins mentioned in paragraph 2.

Any ntmounts disbursed by Lender under this pirasenph shall become an additionai debt of Borrower and be
secured by this Security [nstrument, These amounts shail bear interest from the dale of disbursement, at the Note
rate, and at the option of Lender, shali be immediately due sad pryuble,

Borrower shall prompily discharge any lien which has pita’ity aver this Security Instrument unless Borrower:
(#) agrees in writing to the payment of the obligatlon secured by the-lien i & manner acceptable to Lender; (b)
contests in good faith the llen by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the liem; or/(x7 recures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to this Security Insirvinent. {f Lender determines that any pan
of the Property ls subject to a len which may attain priorlty over this Security Instrument, Lender may give
Borrower a notlce identifying the lien. Borrower shall satisfy the Hen or take anc ‘or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

{w) Default. Lender may, except as ifiniled by regulations issued by ihe Secretary, an the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrumeniaf:
(i} Borrower defaults by Talling (o pay i full any monthly pnyment required by this Security Insirument
prior to or on the due date of the next monthiy paymient, or
(1) Borrower defaults by failing, for a pertod of thinty duys, to perfortn any other obligations contained
in this Security !nsirument,
{b) Sule Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the CGamn-St. Germain Depository Institutions Act of 1982, 12 US.C. 1701§-3(d)) and whh the prior
approvai of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
If:
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or atherwise trunsferred (other than by devise or descent, and

(11) The Property I8 nol occupled by the putchaser or grantee s his or her principal residence, or the

purchaser or grantee does 0 occupy the Propenty but his or fier credit has not been approved in

accordance wilh the requiremcents of the Secretaty.
(c) No Walver, if ciccumstances occur that would permit Lender 1o require immediate payment in full, hut
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Seeretury. In many clreumstances regutattons issued by the Secretary will limlt
Lender's rights, in the case of payment defauits, to require immediate payment in fuil and foreclose if not
pald. This Security Instrument does not authorize acceleration or foreciosure {f not permitied by regulations
of #ie Secretary.
(e} MrAgage Not Insured. Borrower agrees that (f this Security instrument and the Note are not determined
to be eigible for insurance under the National Housing Act within 60 duys {rom the date hereof, Lender
may, ut i*s option, require immedinte paymient tn full of nl) sums secured by this Securlty Instrument. A
written state:nort of ony suthorized agent of the Secretary duted subsequent 1o 60 days from tlie date hereof,
declining 1o insurc this Security lnstrument and the Note, shall be deemed conclusive proof of such
incligibility. Nowithstanding the foregoing, thiv optlon may not be exercised by Lender when the
unavaiinbility of insurrics Is solely due to Lender's fallure 10 remit u morigage insurance premium to the
Secretary.

10. Reinstatement. Borrower bas o right 1o be reinstated if Lender has requited immediate payment in full
because of Borrower's faflure to pay wi sisount due under the Nole or this Security Instrument, This right applies
even after {oreclosure proceedings are insiaied, To reinstate the Security {nstrument, Borrower shall tender tn a
lutnp suni atl amounts required to bring Borios2er's nccount current including, 1o the extent they are obligations of
Borrower under this Secuelty Instrument, foreelosure-gasts and reasonable and customaty attorneys’ lees and expenses
properly assoctated whh the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations st It secures shall reinain in effect o if Lender hud not required immedinie payment in full,
However, Lender is not required to permit reinstateiognc if: () Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years Irrwediately preceding the commencement of a current
forcclosute provecding, (i) teinstatement will preclude foreclusure on different grounds in the future, or (1)
relastatement will adversely affect the priority of the (ien created by (hia Security Instrumenir.

11, Burrower Not Relensed; Forbeurunce By Lender Not o Wailver, Extension of the time of payment or
modification of amortization of the sums secured by this Securlty Insirdeient granted by Lender o any successor in
interest of Botrower shall not operate to release the abitity of the orlgina Rorrower or Borrower's successor in
interest. Lender shall nut be required to commence proceedings against any su:cestor {n interest or refuse to extend
time for payment or atherwise modify amortization of the vums secured by this Securty Instrument by reason of any
demand made by the original Borrower or Borrower's suceessors in interest. Any forbeararce by Lender in exercising
anty right or remedy shali not be u walver of or preciude the exercise of any right or remeay.

12, Succonsors und Assigns Bound; Joint and Severnd Liubiity; Co-Signers, The Covenants and agreements
of this Sccurity lnstrument shall bind and betieflt the successors and assigns of Lender and Eormwer, subiject to the
provisions of paragraph 9(b). Borrawer's covenams and agreements shall be joint and several. Any Borrower who
co-signs this Sccurity Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only (o
mortgnge, geunt and convey thit Borrowet's interest in the Property under the terms of Uiy Securlty [nstrument; (b}
is not personally obligated to pay the sums secured by this Securlty Instrument; and () agrees that Lender and any
other Borrower may agree to extend, modify, forbear o make any sccommodations with regard to the terms of this
Sccurity (nstrument or the Nole without that Borrower's consen.
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13. Notlces. Any notice to Barrawer provided for in this Security [nstrument shatl be given by delivering It or
by walling it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Properly Address or any other address Borrower desigiiates by notiee 1o Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated hereln or any address Lender designates by notice to Borrower.
Any notice provided for in this Security lnstrument shall be deemed to have been given to Borrower or Lender when
glven as provided in this paragraph.
14. Governlng Law; Severubility. This Security fnstrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event thal any provision or clausce of this Security [nstrument
or the Note conflicis with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given cffect without the conflicting provision. To this end the provisions of his Security
Instrument.and the Note are declared to be severable.
15. Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Security QC;
T,

Instrument.
16. Hazarusas Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release s
of any Hazardous 3yvosinnces on or in the Property. Borrower shall not do, nor alow anyone else to do, anything >

affecting the Property that s in violalion of any Environmental Law. The preveding two sentences shall not apply to Vg
the presence, use, or swragc on the Property of small quantities of Hazardous Substances that arc generally "
recognized to be appropriate (o swormal tesidential uses and to maintenance of the Property, (W

Burrower shall promptly give wender written notice of any investigation, claim, demand, lawsuit or other action W o
by any governmental or regulatory ajency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borroweshesactual knowledge. 17 Borrower learns, or is notified by any governmental
or regulatory authority, that any removal coaiher remediation of any Hazardous Substances affecting the Property ia
nccessary, Borrower shall promptly take all e exary remedial actions in accordance with Environental Law.

As used In this paragraph 16, "Hazardods Substances® are those substances defined as toxic or hazardous
subsiances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, loxic pesticides and herbicides, vilarle solvents, materials containing rsbestos or formaldehyde,
and rudioactive materials. As used in this paragraph 16, "Zpvironmental Law® means federal Jaws and laws of the
jurisdiction where the Property is Jocated that relate to health, »aficy or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covensai and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigne and tronsfers 1o Lender all the rents and revenues
of the Property. Borrower nutholizes Lender or Lendet's agents to coilee’ ihz rents and revenues and hereby directs
cach tenant of the Property to pny the rents to Lender or Lender's agents Hawever, prior 1o Lender's notice to
Borrower of Borrower's breach of any covenanl or agreement in the Securily frstrveuent, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benelit of Lender and Borrower. This ansignment of
rents constitutes an rbsolute assignment and not an assignment for additlonal securlly only.

If Lender gives notice of breach w Borrower: (a) all rents received by Borrower snali oo held by Borrower as
trustee for benefit of Lender only, 1o be applicd to the sums secured by the Securlty Instruinear;-(b) Lender shall be
entitied to coltect and recelve all of the rents of the Property; and () cach tenant of the Propertyahall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's writien demand to the tenant,

Barrower has not executed any prior assigrment of the rents and has not and will nol perform any act that would
prevent Lender from excecising its rights under this pacagraph 17,

Lender shall not be required to enter upon, take control of or maintain the Propenty before or after glving notice
of breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any time there is a breach.
Any appiication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security {nstrument s paid in full.
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18, Foreclosure Procedure, If Lender requires lnrmediate payment (n full under puragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect ail expenses
lncurred In pursuing the remedies provided In this purugraph 18, including, but not limited to, reasonable
sttorneys’ fees and costs of title evidence.

If the Lender's Interest in this Sccurity Iustrument iy held by the Sccretary and the Secretury tequives
immediate puyment [n fuil under Preagraph 9, the Secretary may Invoke the nonjudiciul power of sale
provided In the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 & seq.) by requesting
a foreclosure commiasloner designuted under the Act to commence foreclosure and to sell the Property as
provided In the Act, Nothing in the preceding sentence shatl deprive the Secretary of any vights otherwise
avallable to a Lender under thix Paragraph {8 or applicable law,

19. Relenze. Upon payment of all suny secured by this Security tnstrument, Lender shall release this Securlty
Instrument wiriont charge to Borrower. Borrower shull pay any recordation costs.

20. Walver ot laomestead, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Securit; istrument, 1f one or more riders are executed by Borrower and recorded together
with this Security Instrument, e covenants of each such rider shall be incorpormed into and shall amend and
supplement the covenants and agreericms of thiseSecurity Instrument as if the rider(s) were & part of this Security
Instrument. {Check applicable box(cs,) i _

Condominium Rider rm Growing Equity Rider (1 other |specify]
Planned Unit Developmem Rider ri 4 Oradunted Payment Rider
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BY SIGNING BELOW, Borrower necepls and agrees o the terms comtained in this Securily [nstrument and in
any rider(s) executed by Borrower and recorded with it

Witnessey:
et e Lf ol _‘;.J.LLA__/ ..... (Seal)
-Borrower
..... I . ol m:_ (Sea‘)
LABRY DEAN GOR| -Borrower
@ s . e ASeal) e (Seal)
nerower Horrower
el (Scaly - ——— (Seal)
-Bortuwer -Bucrower
e i (Seal) e e _{Scal)
Marmwer -Bormawet
STATE OF ILLINOES, COOK County ss:
. THE UNDERSICNED . # Ncetary Public in and for said county and state do hereby certify
that

LETICIA GORDON AND LARRY DEAN GURCON, HMER HUSBAND

, personally known 10 me to be lne same person(s) whose name(s)
subscribed fo the foregoing instrument, appeared before me this day in person, and nchnowledged that  THEY

signed and delivered the said instrument a8 PHEIR free and voluntary act, [Gr-tir uxes and purposes therein
set forth, it
Given under my hand and official seal, this {2 Uny of M ¢ ?‘/ /

My Commission Expires: g[;o[??

Fa bl

Nutary Public
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