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TER FIRST XORTGAGE CORPORATION
19031 GOVARIORS NIGHWAY
PLOBSMOOR, ‘T4 60422

[§pacs ABove This Line Fot Recondinig Duls)

State of [Hinois FHA Case No.
131:8608736.729
MORTGAGE
LOAN NO,
THIS MORTQAGE (*Security Instrument”)i» given on JULY 18, 1987
The mortgagor is

ANNRTTE COLLINS, DIVORCED AND NOT SINCE REMARRIED

(“Borrower(s)"). This Security Instrument is given to
THR FIRST NORTGAGE CORPORATION,

which Is organized and existing under the lawsof ILLINCIS , and whose addreas is
19831 GOVERNORS RIGHWAY
FLOBSMOOR, IL 60422
("Lender*). Botrower owes Lander the principal sumof BIGHTY-FOUR TACUSAND SEVEN NUNDRED
SIXTY-FIVE AND 00/100

Dollars (U.S. § 04,765.00 ). ‘This detdt is evidenced by Borrawer's note duted the same date as this
Secutity Instrument ("Note*), which provides for monthly paytents, with the full debt, 1& a0t pald eartier, due and payable
on  AUGUST 1, 2027 . This Security Instrument secures to Lender: (1) ths repayment of the debl

evidenced by the Note, with interest, nnd il renewals, extensions and modifications; (b) the paymein £ all other sums, with
intorest, advanced under paragraph 6 to prolect the security of this Security Instrument; and (z)-the performance of
Borrower's covenants and agreements under this Securlty Instrument and the Note. Por this purpose, Borrower does hereby
mortgage, grant and convey lo Lender, the following described property located in

COOR County, lilinols:
LOT 118 IN E B SHOGREN AND COMPANYS JEFFERY HIGHLANDS IN SECTION 36
TOWNSHIP 38 NORTH RANGE 14 BEAST OF THE THIRD PRINCIPAL MERIDIAN
ACCORDING TO THE PLAT DOCUMENT NUMBER 65981 PILED IN THE REGISTRARS
OFFICE OF COOKR COUNTY ILLINOIS ON DECEMBER 26 1916

PIN20-36-413-001
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which bas the sddressof 8401 8 CRANDON AVENUR, CHXICAGO
[Strwet) [Cim)

Nlinois 60817 (*Property Address*);
[Zip Cods)

TOOBTHER WITH all the improvements now or hereafter erecied on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits. water rights and stock and all fixtures now or
hereafter a part of the property. All replacamenis and additions ahall also be covered by this Security Instrument. All of the
foregoing is referred (o in this Security Instrument as the “Property.*

BORROWER COVENANTS that Borrower s lewfully seized of the estate hereby conveyed and has the right 1o
mortgage, grant ans convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrowesr warmants raa) will defend generally the title to the Property agsinat all ¢claims and demands, subject to any
sncumbrances of recory

THIS SBCURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanta with
limited variations by jurlsdictiun b conatitute a uniform security instrument coverinyg real propeny.
Borrower and Lender covenar 2d agree as follows:

UNIFORM COVENANTS,
1, Paymaent of Principal, Interest and Zaw Charge, Borrower shall pay when due the principsl of, and interest on, the

dabt svidenced by the Note and iate charges {us uader the Note,

3. Monthly Payment of Taxes, Insurance, #%3d Other Charges. Borrower shall include in each monthly payment,
together with the principal and Interest as set forli in the Note and any late charges, a sum for (a) taxes and special
assessments fevied of (o be Jevied ngainst che Property, (¢)-‘easchold puyments ar ground rents on the Property, and (c)
premiums for Insurance required under Paragraph 4. In any year in which the Lender must pay a morigage Insurance
premium to the Secretary of Housing and Urban Developmes (*Secretary*), or in any year in which such premium would
Have been required If Lender siill held the Security Instrument, cack monthly payment shall also include either (i) n sum for
the annual mortgage insurance premium to be paid by Lendar to the Secrary, or (li) & monthly charge instead of & morigage
insurance premium if this Security Instrument is held by the Secreia’y ir a reasonable amount to be determined by the
Secretary, Bxcept for the monthly charge by the Secretary. these items are called "Escrow ltems* and the sums paid to
Lander are called "Bscrow Funds."

Lander may, at any time, collect and hold amounts for Escrow ltems {n an aggregalc amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Tatate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 ot seq. and implementing regulations, 24 CFR Part 3500 s they may be amended from time
to time ("RESPA"), except that the cushion or reserve permitted by RESPA for \wantlcipated disbursements or
disbursements before the Borrower's payments are available in the account may not be based oh amounts due for the

mortgage insurance premium,

I the amounts held by Lender for Escrow Jtems exceed the amounts permitted (o be held by KESPA, Lender shall deal

with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are no. sufficient to pay the
Bacrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage s permitted by
RESPA.
The Bscrow Punds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be cradited with the balance remaining for all
Instaliment items (a), (b), and (c) and any mortgage insurance premium Installment that Lender has not become obligated to
pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
instaliments for items (a), (b}, and (c).

3. Application of Payments, All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Elrst, to the mortgage insurance premium to be paid by Lender to the Secretary or 10 the monthly charge by the
Sucretary instead of the monthly mortgage insurance premium;

Second, to any taxes, specinl assessments, leasshold payments or ground rents, and fire, flood and other hazard
Inyurance premiums, as roquired;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note,
VIALLATO 969 Initial: ZC
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4. Fire, Flood and Other Hagard Insurance, Borrower ahall insure all mprovements on the Property, whether now in
existonce or subsequently erected, ngainat any haeards, casualties, and contingencies, including fire, for which Lender
requires insurmice. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all Improvements on the Property, whether now in existence or subsequontly erected, againat loss by floods
to the extent required by the Secestary. All insurance shall be cartled with companies approved by Lender. The Insurance
policies and any renewals shall bo held by Lender and ahall inciude loss payable clauses in favor of, and in a form ncceptable
to, Landet,

In the event of loss, Borrower shall glve Lender immediaty notice by mnil. Lender may make proof of loss If not made
promptly by Borrowaer. Bach Insursnce company concerned is lieraby authorized and directed to make payment for such lon
directly to Lendz¢, inatead of to Borrower and 1o Lender jointly. All or any part of the Insurance procesds niny be applied by
Lender, at lts optlor;-either (a) to the reduction of the indabtedness under the Note and this Securlty Insteument, first 1o ANy
delinquent amounis applied in the order in Paragraph 3, and then 1o prepayment of principal, or (b) to the restoration or
repair of the damaged Prorarty. Any applicstion of the procesds (o the principal shall not extend or posipons the dus dats of
the monthly puyments whisi.are refurred to in Paragraph 2, or change the nmount of such paytents. Any excess [nsurace
proceeds over an amount requitza lo pay all outslanding indettedness under the Note and this Security Instrument ahall b
paid to the entity legally entitleg 11zieto.

In the event of foreclosure of this Security lnstrument or other tranalor of title to the Property that sxiingulshes the
indebtedness, abl right, title and interest ~if Borrower In and to insurance policies in force shall pass to the purchuser.

8, Occupancy, Preservation, Main‘ensiice snd Protuction of the Property: Borrower's Lown Application;
Loesssholds. Borrower shall occupy, estublish; it use the Property as Bortower's principal resldence within aixty days after
the execution of this Security Instrument (or withir. sixty days of a later sale of transfer of the Property) and shall continue to
occupy the Property as Borrowor's principal eesigerss-for ai lenai one year after the date of occupancy, unless Lender
determines that requirement will cause unduu hardship fei Bacrower, or unless extenuating clrcumstances exint which are
beyond Borrowet's control. Bortowsr shall notify Lendee of sy extenuating clrcuimstances. Borrower shall not commit
waste or destroy, damage or substantinlly change the Property. ¢ ullow the Propetty to deieriorate, reasonable wear and tear
excepted. Lendor may Inspect the Property IF the Property is vecssi <2 abandoned ot the loan la in default, Lender may take
reasonable uction to protect and preserve such vacant or abandensd Piosurty. Borrower shall also be in default if Borrowsr,
during the loan appilcation process, gave matetially false or inaccuratr iformation or statements to Lender (or falled 1o
ptovide Lender with any materia! information) in connection with the loan evidenced by the Note, Including, but not limited
to, repressntations concerning Borrower's occupandy of the Property as a ptinsiral resiclence, IF this Securlty Instrument s
on & leasehold, Boerower shall comply with the provisions of the lease. If Borriverr noquires few title 10 the Propenty. the
leasshold and feo title shail not be merged unless Londer agreoa to the merger in weliitir,

6. Condemnatlon. The procesds of any award ot claim for damages, direct or ¢onsezuontlal, in connection with any
condetnnstion or other taking of any part of the Property, of for cotveyance In place of toxdemnation, are hereby astigned
and shall be paid to Lender to the extent of the full amount of ihe Indebiedness that remalns unpal] under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness undsr Y Note and this Security
Insteument, first to any delinquett amounts apptied in the order provided in Paragraph 3, and %ies 10 prepayment of
principal. Any application of the procesds to the principal shall not exiend or postpono the due 4’z of the monthly
payments, which are refurred to in Paragraph 2, or change the amount of such paymenis, Any excess-procesds over an
amount required to pay all outstanding indebiednuss under the Note and this Security Instrument shall be paid to the entity
legally sntitled thereto,

7. Charges to Borvower und Protection of Lender's Rights in the Property. Borrower shall pay all governmental of
municipal chatges, fines and Impositions that are nut included in Paragraph 2. Borrower shuil pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely nffect Lendor's interest it the Property,
upon Lendot's request Borrower shall promptly furilsh to Lendur receipts evidoncing these payments.

If Borrower falls to tnake these payments or the paymants required by Parageaph 2, ot fails to perform any other
covenants and agreoments contained I this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights In the Property (auch as a procesding in bankrupicy, for condemnntion or to enforce laws or regulations),
then Lender may do and pay whatever |s nocessary (o protect the value of the Property and Lander's rights In the Property,
Including payment of taxes, hazard insurunce and other ltema muntioned in Paragraph 2.

Any amounts disbursed by Lender under this Parngraph shedi become an additional debt of Borrowsr and be secured by
this Security Instrumant. Theso amounts shall bear (ntetest from the date of disburssiment at the Note rate, and at the option

of Lender shall be immediately due and payable.
PIAILMTG et hiltiala: m
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Borrower shall promptly discharge any lien which has ptiority over this Security Instrument unless Borrower: (a) agrees
In writing to the payment of the obligation secured by the llen in a manner acceptable (0 Lender; (b) contests in good falth
the Hien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the tolder of the Men an agreement saiisfactory to Lender subordinating the
ilen to this Security Instrument, If Lender determines that any part of the Propenty is subject to a lien which may analn
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sathfy the
lien or take ons or more of the actions set forth above within 10 days of the giving of notice,

8, Fess. Lander may collect foes and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Defar’c. )ander may, except as limited by regulations lusued by the Secretary I the case of payment defaults,
require immeiate payment in full of all suma sccured by this Securhy Instrument if:
(1) Borrowe* dufults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the dus dp’c of the next monthly payment, or
(it) Borrower defouls by failing, for a petiod of thirty days, to perform any other obligations conmained in this
Security Instrument.
(b) Sale Without Credit /.zprova), Lender shall, If permitied by applicable law (including soction 341(d) of the
Oarn-St Gormain Depository Lustitwions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immedinte paymant In full of all sums secured by this Security Instrument if:
() Al or part of the Proporty, of a baneficial interest in a trust owning all or part of the Property, is sold or
otherwise tranaferred (other than by drviss or descent), and
(i1) The Property is not occupled by the parchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property, bur 5iz or her credit has not been approved in accordance with the
roquirements of the Secretary.
{e) No Walver, If clreumstancen occur that would parmit Lender 10 requiro immediate payment in full, but Lender
doss 1ot require sugh payments, Lender does not waive it rights with respect (o subsequent events.
(d) Reguistions of HUD Secretary. In many circumstances soguliions issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate pryrant in full and foreclose if not paid. This Security
Instrument doea not authorize acceleration or foreclosure if not perrsiviad by regulations of the Secretary.
(s) Mortgage Not Insured. Borrower agrees that If this Security Instrumint and the Note are not determined to be
ollgible for insurance under the National Housing Act within 60 from the date heroof,
Lander may, at its opticn require immediats payment I full of all sums secysoc by thix Security [nstrument. A written
statement of any nuthorized agent of the Secrutary dated subsequent 10 60 from the
date hereof, declining to insure this Security Instrument and the Note, shall b} dremed conclusive proof of such
ineligibllity, Notwithstanding the foregoing, thia option may not be exercised by Leder when dhe unavailabllity of
insurance is solely dus to Lender's failure to remit » mortgage insurance premium to the Secrtary.

10, Reinstatomant, Borrower has a right to be reinsiated If Lender hay required immediate po; vzat in full because of
Borrower's fallure to pay an amount due under the Note or this Security Instrument. This right applics zvan afier foreclosure
proceedings are Inatltuted, To reinstate the Sacurity Instrument, Borrower ihall tender in a lump sum all amounts required fo
bring Borrower's account current including, to the extent they are obliga:lons of Borrower under thin Secriifty Instrument,
foreclosure costs and reasonable and customary attorney's fees and expenscs properly associsted with the foreclosure
proceeding. Upon reinstatement by Borrawer, this Security Instrument and the obligations that it secures shall remain in
#ffect as If Lander had not required immediate payment in full, However, Lender is not required to permit reinstatoment if:
() Lender has accepted reinsiatement after the commencement of foreciosure proceedings within two ysars immediately
proceding the commencement of & current foreclosure proceuding, (if) reinstatement will preclude foreclosure on different
grounds In the futurs, or (ill) reinstatement will adversely affict the priority of the lien created by this Secuiity Instrument,

11. Borrowsr Not Released; Forbesrance By Lender Not « Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Securlty Instrum mt granted by Lendsr to any successor In inturest of Borrower
shall not operate o release the liability of the original Borrower or Bor-ower's successor In interest, Lender shall not be
required to commence proceedings sgalnst any successor fi: interest or refuse to extend time for paynient or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Bogrowsr or Borrower's successors in Intareat, Any forbearsice by Lendur in exercising any right or remedy shall not be &

waiver of or preciude the exerclse or any right or remedy. . ?
/X2
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12. Succeasors and Assigns Bound; Joint and Severnl Liability; Co-signors. The covenants and agreements of this
Security Inatrument shal! bind and benefit the successors and nssigns of Londer and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joini and several. Any Borrower who co-signs this Securlty
Inatrument but does not execule the Note: (a) is co-signing this Securlty Instrument only to mortgage, grant and convey that
Borrower's interest in the Property undor the terms of this Security Instrument; (b) Is not personally obligated to pay the
suma secured by thia Security Instrument; and (c) agrees thel Londer and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the teerr: of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for In this Sccurity Instrument shall be given by delivering It or by
malling it by £isi class mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Address o7 any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first
class mail to Lenaer’s yddross stated herein or any address Lender designates by notice to Borrower, Any notice provided for
In this Security Insirv-ient shall be deemed to have been given lo Borrower or Lender when given as provided in this
paragraph.

14. Governing Law; Scveinbility, This Security Instrument shall be governed by Federai law and the law of the
Jurisdicetion in which the Propaetz t located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such zonflict shail not affect other provisions of this Security Instrument or the Note which
can be jiven offect without the conflicizg provision. To thik end the provisions of this Securily Instrument and the Note are
declared to be severable,

18, Borrower's Copy, Borrower shali %2 Siven one conformed copy of the Note and of this Securlty Instrument.

16, Hazardous Substances. Borrower shiz'i ot cause ¢ permit the presence, use, disposal, storage or release of any
Hazardous Substances on or in the Property. Boricwer shall not do, notr nllow anyone else to do, anything affecting the
Proporty that i in violation of any Environmental Law. Ths preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to b appropriate lo
normal residentlal uses and to maintenance of the Property.

Borrower shall promptly glve Lender written notice of nn¢ [rvestigation, claim, demand, lnwsuit or other action by any
governinental or regulatory agency or private party involving tny Pioserty and any Hazardous Substance or Bnvironmental
Law of which Borrower has aciual knowledge. If Borrower lenras or is notified by any governmental or regulatory
suthority, that any removal or other remediation of any Hazardous Suostancse affecting the Propetty is necessary, Borrower
shall promptly take ll necessary ramedial actions in accordance with Bnvl.onmeital Law.

As used in this Paragraph 16, *Hazardous Substances* nre those substancer dsfined as toxic or hazardous substances by
Bnvironmenial Law and the following substances: gasoline. kerosene, other Ratrinsie or toxic petrolaum products, toxic
pestivides and hetbicides, volatile solvents, materiala contuining asbesion or forsmceliyde, and radloactive materials, As
used in the paragraph 16, "Bnvironmental Law" means federal laws and laws of the jurisdiction where the Property i
located that relate to heaith, safety or snvironmental protection,

NON-UNIPORM COVENANTS. Borrowsr antl Lender further covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfors to Lender all the renly snd revenues of the
Property. Borrower authotizes Lender or Lender's agents to collect the rents and revenues and hereby ()zects each tenant of
the Property to pay the rents to Lender or Lender's agents, However, prior 1o Lender's notice to Borrowsr of Borrower's
breach of any covenant or agreement in the Security Instrursont, Borrower shall collect and receive all rents and revenues of
the Property s trustee for the benafit of Lender and Borrovrer. This assignment of rents constitutes an absolute assignment
art not an assignment for additional segurity only,

If Lander givea notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustes for
benefit of Lender only, 1o be applied 1o the sunis secured by the Securlty Instrument; (b) Lender shail be entitled to collect
and reoeive all of the renta of the Property: and (¢) each tenant of the Property shall pay ull rents dus and unpaid to Lender
or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the runis and has tiot and will not perform any act that would prevent
Lender from exercising Hs rights undor this Pargtaph 17.

Lumder shall not be required to onter upon, take contrul of or maintaln the Property before or afier giving notice of
breach to Burrower. Howevor, Lender or & Judiclally appolnted tecelver may do so al any time there Is 8 breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmant of
renta of the Property shall terminate when the dubl secured by the Security Instrument fs paid in full, ﬂ.

Inktin:
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18, Foreclosurs Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incusred In pursuing the remedies
provided In this Paragraph 18, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If the Lender's interest In this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in Mull under Paragraph 9, the Secretary may invoke the nonjudicial power of' sale provided in the Single Family Mongage
Foreclosure Act of 1994 ("Act*) (12 U.S.C, 375] gf seq,) by requesting a foreclosure commissioner designated under the
Act 10 commence foreclosure and to sel] the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law.

19, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Insrument
without charge to do:-rower. Borrower shall pay any recordation costs.,

20, Walver of Hr.2estead, Borrower waives all right of homestead exemption [n the Property.

21. Riders to this Sesurity Instrument, If one or more ride-s are executed by Borrower and recorded together with this
Security Instrument, thz covenants and agreements of each such rider shall be incorporated into and shall amend and
supplemont the covenants @ agreements of this Security Instrument as if the rider(s) were & pant of this Security

Instrument. [Check applicabie oy vs)]
Condomiaum Rider Planned Unit Development Rider

Graduated Payment R Growing Equity Rider

Non-Ownsr Occupancy Rider Lr: Adjustable Rate Rider

Other [Specify}

YOvIVLLG
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i BY SIONING BELOW, Borrower accepts and agives (o the ters contaitied in thls Security Instrument and in any
'-t rider(s) executed by Borrower and recorded with it
3
Witnesses:
. J
Q’ ”wﬂ (l o (Seal)
NS » Borrower
fa (Seal)
« Borrawst
(Seal)
« Borrowst
(Seal)
- Botrown:
[Space Below This Line For Acknowled tinem)
STATE OF ILLINOIS )
} ss.
County of COOK }
[, THE UNDERSIGNED . & Notary Public in and fors=id county and state do

hereby cerlify that ANNETTE COLLINS DIVORCED AND NOT SINCE REMARRIED

, persontnily known to me to be the same person(s) whose
name(s) subscribed to the foregoing Instrument, appuared befory me this day inpegson, and acknowledged that § he
signed and delivered the said instrument a3 YER  Tree and voluntary act, g usca and purposes therein set forth,

rYovivsLse

Qiven under my hand and officlal seal, this  1aTH  day of v 1897
5 ,
§OOFFICIAL S
My Commission expires: \QCARL 13 gOYD 4
/ -~ I:“ ‘Agv FUBLIC, STATE OF Il g /
L MM!SSJUNEXHRESWWQ ;o Notary Public
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TRE FIRST MORTGAGE CORPORATION
19031 GOVERNORS HIGHWAY
FLORBN OR, IL 60423

(8psou Above This Line For Recording Daial

LOAN NO. TA Cass No.

| _131:8688726:729

ADJUSTABLE RATE RIDER

TH!S ADJUSTABLE RATI PIPZR is made this 18TH dayof JULY, 1937 . and
is Incorporated into and shall be Seem=2 to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instrument®) of the :ame date given by the undensigned ("Botrower”) 1o secure Borrower's
Note ("Note*3to THR PIRSBT MORIOAGRE CORPORATION

(“Lender") of the same date and covering the pioerty described in the Security Instrument and located a1

8401 8 CRANDON AVENUE, CHICAGO, IL 60627
Prope:z;; # iwm)

THE NOTE CONTAINS PROVISIONS ALLOW (. FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENT. THE NCTZ LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE :7 ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUBT PAY.

ADDITIONAL COVENANTS: In addition to the covenants and oiérroents made in the Security
Instrument, Borrower and Lender further covenant and agree aa follows:

§. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of OCTOBER 1, 1998 , and on thi: day of each
succoeding vear. "Change Date” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” means the
weekly average yield on United States Treasury Securities adjusted to a conatant maturity of one year, as made
available by the Federal Reserve Board, "Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
sny index prescribad by the Secrelary (as defined in paragraph 7(B) of the Note). Lender will give Borrower
notice of the new Index,

(C) Calculution of Interest Rate Changes

Before each Change Date, Lender will calcuiate & new interest rate by adding & margin of
TWO AND THREB QUARTERS

MULTISTATE - FHA Adjustabls Aate Rider
form 27012 1/88
Comiour Boftwere, Ing, (MO0} 7771718

fnitiale;

FCONRT01 2 (FHAARMRD] 316 Pagelot2
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percentage pointa ( 4.750 %) 10 the Current Index and rounding the sum to the nearest one-¢lghth
of one percentage point (0.123%). Subject 10 the limits stated In paragraph 3(D) of the Note, this rounded
amount wi be the new Interest ente until the next Change Date.

(D) Limits on Intercst Rate Chunjies

The interent raie will never increase o decrease by mote than one percentage polnt {1.0%) on any single
Change Data. The interest rate will never be mote than five percentage points ($.0%) higher or lower than the
initin) interest rate stated in paragraph 2 of the Nots,

(E) Calculation of Puyment Chanjtes

It the intorest rate changes on a Change Date, Lender will calculate the dmount of monthly payment of
principal and interext which would be tecessary to repay the unpald principnl bajance in full at the matutity
tlate ot the new interom rate through subntantislly equal payments. In making such caleulation, Lender will use
the unpal”t principal balance which would be owed on the Change Date If there had been no default In payment
on the {40z, reduced by ihe amount of sty prepayments to principal, The result of this caloulation will be the
sinount of ‘4e sw monihly payment of princlipal and interest.

(F) Notivsof Changw

Lander will 31ve-notice to Borrower of any chango in the Interest rate and monthly payment amoutit, The
notice triust be given wtaant 38 days defore the new monthly paytent amount (s due, and must xet forth (1) the
date of the notlce, (i) iz Change Dats, (iti) 1he old interest rate, (lv) the new Interest rate, (v) the new
nionthly payment amount, {vl) the Cutrant index and the date 1t was published, (vi1) the method of calculating
t:w change in monthly payme:t pmount, and (vill) any other information which nuy be required by law from
titae to time.

(G) Effective Date of Changes

A new (nterest rate calculated \1-onsordance with paragraphs 8C) and 3(D) of the Noute will become
eifective on the Change Date. Bortowsr «hall make & paytment in the new monthly amount beginning on the
fiest psyment date which occurs al least 2% days after Lender has glven Bortower the notice of changes
reuired by paragraph 3(F) of the Note, Botre wer shall have nio obligation to pay any increase (n the monthly
piyment amount calculated in accordance with paragtadh 3(B) of thie Note for any payment date occurring less
thors 25 days afer Lender has glvon the requing ~»3tice. If the monthly payment amount calculated in
sccordance with parageaph 3(B) of the Nite decreased. 0t Lander failed to give timely notice of the decrease
ard Borrower made any monthly paymeat amounts excesdiaa the payment amount which should have been
sinted in & timely notice, then Borrower has the aption to zabar (1) demand the return to Borrower of any
wacens payment, with Intereat thereon at the Note rate (a rate cqrslto the interest rate which should have been
stited in & timaly notice), ot (1) request that any excess payment, *ii: intereai thereon at the Note rate, be
applied as payment of J:rinclpal. Lender's obllgation to return any creess payment with interest on demand ls
no! aslgnable oven If the Note Is otherwite assigned bsfore the demand (i txturn is made.

BY SIGNINQ BELOW, Borrower accepts and agrees to the tenns anu provisions conieined in this

27)4;;;?5' ?’45[ /f J ' (Senl) (Seal)

ANNRITR COLLINS Sottowar “Borower
(Seal) (Seal)
Borruenst “Sorrower
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