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THIS MORTGAGE  (“Sccurity insirument”) is given on July 28, 1997. The mortgagor is Julie R. Vasquez,Jr. married )
to Lourdes Vasquez  * ("Borrower"). 7ais Security Instrument is given to Falr Home Mortgage, which is organized and~" ‘
existinp under the laws of Nlinois, and whesz sddress is 5680 North Elstow, Chicago, 11, 60646 ("Lender"). Borrower owes
Lender the principal sum of One Hundred Forty #igkt Thousand Eighty Seven and no/100 Dollars (U.S, $148,087.00). 'This

debt is evidenced by Borrower's note dated the samic dmie s this Security dnstrament ("Note"), which provides for monthly o
paymepts, with the full debt, if ot paid carlicr, due ‘and _rayeble on August 1, 2027, This Sccurity Instrument secures to “"i
Lender: (a) the repayment of the debl evidenced by the Yote, with interest, and ull renewals, extensions and modifications of il,:!

.

the Note; (o) the payment of all other sums, with interest, advanred under paragraph 7 to protect the security of this Security
Instrument; and (¢) the performance of Borrower's covenmmts vnid ngreements under this Security Instrument and the Note, :)
For tkis purpose, Borrower does hereby morlgage, gramt and eouyey o Lender the following described property locawed in »
Cook County, lllinais:

LOT 8041 IN WEATHERSFIELD UNIT NO. 8, BEING A SUBDIVISISN IN THE NORTH WEST 1/4 OF SECTION 32, &
TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPZ4 MERIDIAN, ACCORDING TO THE PLAY
THEREOF RECORDED IN THE RECORDER'S OFFICE IN COOK COUNRTY, ILLINOIS ON DECEMBER 20, 1962 AS

DOCUMENT 16679900, OK COUNTY, ILLINOIS. N4 nn i
MENT 16679200, I €0 " Lawyers Title insuiance Corporation

L

P.LN.: 07-32-105-002
which has the address of 1328 Fairlane Drive, Schaumburg, IL 60193 ("Property Address”):

*( is executing this morigage solely for the purpose of waiving uny and all murital and homestepd mights.)

Lawyers Title Insurance Corporatior

FIA ILINOIS MORTGAGH 96
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TOGETHER WITH all the improvements now or hereafter crected on the property, and afl casements, sppitricnanees,
and fixtures now or hereafter o part of the property. All replacements and additicns shall wlso be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument gy the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to
morigage, grant und convey the Property und that the Property is unencumbered, except for encumbrances of record.
Barrower warrants and will defend generally the title to the Property sgainst all claims and demands, subject 10 any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covennnts for nmional use and non-uniform covenants with limited
varjstions by jurisdiction to constitute # uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree ss follows:

1.  Payment of Principal, Interest ond Late Charge. Borrower shall pay when due the principal of. and interest on,
the debt evidencza by the Note and late charges due under the Note,

2.  Monthiy Payment of Taxes, [nsurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges. & sum for {4) tuxes and special
assessments levied or<o-Ge levied ugainst the Property, (b) leuschold payments or ground rents on the Property, amd
{c) premiums for insuragceciequired under paregreph 4. [ any yeor in which the Lender must puy a morigage instrance
premium to the Sccretary uf Hiusing and Urban Development ("Secretary"), or in any year in which such premiun would
have been required il Lender stil held the Security Instrument, cach monthly payment shall also inchude cither: (i) « sum for
the annua! mortgage insurance piemium to be paid by Lender to the Secretary, or (if) a monthly charge instead of a mortgage
msurance premium if this Security Listrament is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these items are called “Escrow ltems” and the sums poid 10 Lender
are catled "Escrow Funds,"

Lender may. at any time, collect and hold o:aonnis for Escrow Hems in an sggregute amount not to exceed the maximum
amount that may be required for Borrower's escrow iceount under the Real Estute Settlement Procedures Act of 1974, 12
U.5.C. § 2601 et seq. and implementing regulations; 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion or reserve permities by KESPA for unanticipated disbursements ar dishursements before
the Borrower's payments ure available in the accounl may nat be based on amonnts due for the morlgage insurance premium,

If the amounts held by Lender for Escrow Items exceec the amounts permitted to be held by RESPA, Lender shall
pecount to Borrower for the excess funds es required by RESPA, ((f2ie emounis of funds held by Lender sl any time are not
sufficient to pay the’ Escrow Items when due, Lender may nolify the Boriower and require Borrower to make up the shortage
as permitted by RESPA,

The Escrow Funds are pledged as additional security for ali sums sccured byiis Security Instrument. I Borrower tenders
to Lender the full payment of all such sums, Borrower's sccount shall be credited withthe balance remuining for afl installment
items {a), (b), and (c) and any morigsge insutance premium instaliment that Lenaed fias oot beeome obligated o pay to the
Secretury, and Lender shall promptly refund any excess funds 1o Borrower. lmmediotciy prior 10 4 foreclosure sale of the
Property or its ncquisition by Lender, Borrower’s account shall be credited with any baluate remaining for all installmems for
items (n). (b), and {c).

3. Application of Payments, All payments under paragrophs [ und 2 shall be appiied Gy Lender as [ollows:

FIRST, to the morigage insurance premium to be paid by Lender (o the Secretary or to the mouthiy charge by the

Secretury instead of the monthly morigage insurance premium;

SECOND, to any taxes, special ussessments, leaschold payments or ground rents, and fire, flood ‘ana other hazard

insurance premiums, a8 required:

THIRD, to interest due under the Nole;

FOURTH. to amoriization of the principal of the Note: and

FIFTH. to late charges due under the Note, :

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualiies, and contingencies. including fire, for which Lender

requires insurance. This insurance shall be maintained in the amounts und for the periods that Lender requires. Barrawer shall.

also jusure alf impravements on the Property, whether now in existence or subsequenlly erected, against loss by {loods to the
extent required by the Secretary. All insurance shalt be carried with companies approved by fender. The insurance palicies
and any resewnls shali be held by Lender and shall include loss paysble clauses in favor of, und in a form acceptable 10,
Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mui), Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of (o Borrower and to Lender joimtly, All or any part of the insurance proceeds may be applicd
by Lender, al its option, either (g) to the reduction of the indebtedness under the Note and this Security Instrument, first o
aay definguent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged Property, Any application of the proceeds to tae principal shall not extend or posipene the due date
of the monthly payments which are referred 1o in paragraph 2, or change the amount of such payments. Any excess insurance
procecds over an amount required to pay all eutstanding indebledness under ihe Note nad this Security Instrument shall be
paid to the entity legally entitled thereto,

In ihe event of foreclosure of this Security Instrumeat or other transfer of titlle 1o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and 1o insurance poficies in force shall puss to the purchaser,

5. Ocenpancy,Preservation, Maintenance and Protection of the Property; Borrower’sl.oun Application; Leaseholds,
Borrower shall nicupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security lssruinent (or within sixty days of a later sule or transfer of the Property) and shall continne 1o occupy the
Property us Borrowe:r's principal residence [or at least one year after the dote of occupancy, unless Lender determines that
requirement will causz widue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
control, Borrower shil 2oty Lender of eny extenuating circumsiances, Borrower shall not commit waste or desiroy. damage
or substantinlly change the- Préperty or allow the Properly to deleriorate, reasonable wear and tear excepled. Leader may
inspect the Property if the Projerty is vacant or sbandoned or the Joan is in defuult. Lender may take reasonable action to
protect and preserve such vaceni or wbandoned Property, Borrower shail also be in default il Borrower, during the loan
application process, gave materially filse ar-inaccurate information or sietemens 1o Lender {or fuiled to provide Lender with
any material information) in connection” with.the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the “roperly as o principal residence, If this Seenrity Instrument is on a leasehold,
Botrower shall comply with the provisions of tic ‘ense. If Borrower acquires fee title to the Property, the leuseliold and fee
title shall not be merged unless Lender agrees 10 Jae)merger in writing,.

§. Condemnation. The procecds of any awar? or cleim for damages, direct or conseguentisl, in comnection with uny
condemnation or other taking of any part of the Property. < for conveyance in place of condemnation, are hereby assigned
and shal{ be paid to Lender to the extent of the full amoun! of the indebtedness that remains unpaid under the Moie and this
Security [nstrument. Lender shall upply such proceeds 1o the recfaction of the indebtedness under the Note and this Security
Instrument, firstto any delinquent amounts applied in the order provided in paragraph 3.and then to prepayment of principal,
Any application of the proceeds to the principal shall not extend of postrone the due date of the monthly poyments, which
are referred 1o in parngraph 2, or change the amount of such paymenis Aly excess proceeds over an amount required to pay
all outstunding indebtedness under the Note and this Security Instrumeac shallhe paid to the entity legally entitled thereto,

7. Charges to Borrower und Protection of Lender’s Rights in the Propery. Borrower shall pay all governmenial or
municipal charges, fines and impositions that are not included in paragraph 2. Porcower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely aflezi Yender's interest in the Property, upon
Lender’ s request Borrower shal! promptly furnish to Lender receipts evidencing these” suyrienls,

If Borrower fails to make these payments or the payments requited by paragraph, I.wor fails o perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding tiet may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or 1o enfozce Juwes or regulations), then
Lender may do and pay whatever is necessary lo prolect the value of the Property snd Lender’s righis in the Property,
including poyment of taxes, hazard insurance and oiher jtems mentioned in paragraph 2.

Azy amounts disbursed by Lender under this paragraph shall become an additional debt of Borrowes ind be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note-rate. and at the
option of Lender shall be immediately due and puyable.

Borrower shail promptly discharge any lien which hos priotity over this Security Instrnment unless Borrower: (u) agrees
in writing to the payment of the oblipution secured by the len in & manner acceplable 1o Lender: (b) contesis in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement setisfnctory 10 Lender suberdinating the
lien to this Sccurity Instrument. If Lender deternmines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

Docutten! Esptess, lne,
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8. Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Aceeleration of Debt.
() Default, Lender may, cxcept as limited by regulations issued by the Secrclary in the case of payment defunits,
require immediote payment in full of all sums secured by this Security Instrument il
(i) Borrower defoulis by failing to pay in full any monthiy payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(i) Borrower defanits by failing, for & pariod of thirty days, o perform any other obligitions contained in this
Seeurity Instroment,
(b) Sale Without Credit Approval. Lender shall, if permiticd by npplicable few (including section 341¢d) of the
Gara- 81, Germain Depository Iastitutions Act of (982, 12 UL8.C. [704] - 3(d)) and with the priot approval of the
Secretary, require immediate payment in full of ol sums secured by this Security lnstrument if;
(i) All or part of the Property, or a beneficinl interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not oceupied by the purchaser or gramtee as his or her principal residence, or the purchoser
or gramee does so occupy the Property, but his or ner credit has not been approved in accordence with the
equireme:its of the Secrelary.
(c) No Waiver, iI'c/rcumstonces occur thal would permit Lender (o require immediste puyment in full, but Lender
does not require such payments, Lender does not waive its rights with respeet to subsequent events.
(d) Regulations of HU') Secretary. In many circumstunces regulutions issued by the Secretary will limil Lender's
rights, in the case of paymeri-defaults. to require immediate payment in full and foreclose if not paid. ‘This Security
Instrument does not authorize weceleration or foreciosure if not permitted by regulations of the Secreiury.
(¢) Mortgage Not Insured, Borrosver agrees that il this Security [nstrument aml the Note are not determined 1o
be cligible for insurance under e Notional Housing Act within 60 duys (rom the date hereof, Lender may, ot
its option require immediste poyment iz ] of all sums secured by this Security Instrument. A written Stalement
of any suthorized agent of the Secretary dned subsequent 1o 60 days from the date hereof, declining to insure this
Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lende: when the unavailability of insurance is solely due 10 Lender’s
failure to remit 2 mortgage insurance premium 1w fic, Sceretary.

10. Reinstatessent. Borrower hos o right to be reinstated” ) Lender has required immediate payment in full because of
Borrower’s failure 10 pay sn amouni due under the Note or this Secvdiny Instrument. This right applies even afier forec]osure
proceedings are instimled. To reinstale the Sccurily Instrument, Bor/ewver shall tender in s lump sum all smounts required
to bring Borrower’s account current including, to the extent they are ohlizatons of Borrower under this Security Instrument,
forectosure costs and reasonable and customary attorneys' fees and expehses properly associsted with the foreclosure
proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and the chligations that it seeures shall remain in
effect as if Lender had not required immediate payment in full, However, Lender(iswet required to permit reinstetement il
(i) Lender has accepied reinstaternent after the commencement of foreclosure pricesdings within two years immedistely
preceding the commencement of a current foreclosure proceeding, (if) reinstaiement vill rreclude foreclosure on different
grounds in the furure, ot (iii) reinstatement will edversely affect the priority of the lien creried by this Security Instrument.

11. Borrower Net Released; Forbearance by Lender Not & Waiver. Extension of the tinfe of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successar iv-interest of Borrower
shall not operate to release the linhility of the ariginal Borrower or Borrower's suceessors in interésys Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for paymen: or atherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the ongital Borrower or
Borrower’s successors in interest. Any forbearance by Leader in excrcising uny right or remedy shail not be a waiver of or
preclude the exercise of any right or remedy.,

12. Successors and Assigns Bound; Joint and Several Liability; Ceo-Signers. The covenamts and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
parugragh 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrawer who co-signs this Sccurity
Instrument but. does not execute the Note: {(a) is co-signing this Security Instrumemt only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personaily obligated 1o pay the sums
secured by this Security Instrument; ond (c) agrees that Lender and any other Borrower muay agree to extend, modify, forbesr
or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without thmt Borrower's
consenl.
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13. Notices, Any notice 1 Borrower provided for in this Securily lnstrument shull be given by delivering it or by mailing
it by First class mail unless applicuble law requires use of another method. The nolice shuil be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be aiven by first class mail W
Lender's address stated herein or any address Lender designates by untice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severahility. This Security Instrument shall be poverned by federal law and the law of the
jurisdiction in which the Property is located. In the event thal any provision or clause of this Security Instrument or the Note
conllicts with applicable law, such confiict shall not affect other provisions of this Security histrument or the Note which can
be given cffect without the conflicting provision, To this end the pravisions of this Sccurity Instrument wnd the Note are
declared to be severable,

15. Borrower's Copy. Borrower shali be given one conformed copy of the Note und of this Security Instrument.

16. Hazardous Substances. Borrower shell not cuuse or permit the presence, use, disposal, storage, or release of ony
Hazardous SubCtances on or in ihe Property. Barrower shall not do, nor allow anyone else to do, anything offecting the
Property that is in violatinn of any Environmental Law. The preceding two sentences shall not apply 1o the presence, wse. or
storsge on the Proptrty of small quantities of Hazardous Substances that are generally recognized o be upproprinte o norma
residential uses and to'me.nicnance of the Propenty.

Borrower shall prontous sive Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulalory agencyv ar private party involving the Property and ony Hazardous Substance or Environmental
Law of which Borrower has actus, knowledge. If Borrower learns, or is notified by any governmental or regulatary authoiity,
that any remova! or other remediatizi, of any Hazardous Substances affecting the Property is necessary, Borrower shall
promptly take all necessary remedial zciinns in accordance with Environmental Law,

As used in this paragraph 16, "Hazordrus Substances” are those substances defined as toxic or hazardous substances by
Envirenmental Law and the following substances: gasoline, keroscne, other flammable or toxic petrojeum  products, toxic
pesticides and herbicides, volatile solvents, materizie containing asbesios or formaldehyde, and radiosctive materials, As used
in tiis paragraph 16, "Environmental Law" means federii laws and laws of the jurisdiction where the Property is located that
relate to heatth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furiier covenant und agree os follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ull the rents and revenues of the
Property. Borrower suthorizes Lender or Lender’s agents to coilerlihe rents and revenues und hereby directs egeh enum
of the Property to pay the rents to Lender or Lender's agents. However, prior 1o Lender's notice 10 Borrawer of Borrower's
breach of any covenant or agreemen! in the Security Instrument, Borrowver shall colleet and receive all renls and revenues
of the Property as trusiee for the benefit of Lender and Borrower. This assignment of rents constitutes an ubsolute
assignment and noi an assignment for additionnl security only.

If Lender gives notice of breach to Borrower: () all renis received by Borfower shall be held by Borrower s trustec
for benefit of Lender only, 1o be applied to the sums secured by the Security Instrumeit: £p) Lender shall be entitled to collect
and receive all of the remts of the Property: and (¢) cach tenant of the Property shall pay allseats due aud unpaid o Lender
or Lender's agent on Lender's written demand (o the renant.

Barrower has not exccuted any prior assignment of the rents and hes not and witl not perfogm my act that would prevent
Lender from exercising it rights under this paragreph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before Grafter giving sotice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so 6l any time thee is.a breach. Any
application of rents shall nol cure or waive any defaull or invaliduie any other right or remedy of Lender. Vnis assignment
of rents of the Property shall terminate when the debt secured by the Securily Instrument is paid in full,

18, Foreclosure Procedure. If Lender requires immediate payment in full urder poragraph Y, Lender may foreclose this
Security Instrument by judicial proceeding, and any other remedics permitted by applicable law. Lender shull be entitled 1w
collect all expenses incurred in pursuing the remedics provided in this paragraph 18, including. but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Seeretury requires immediate payment
in full under parsgraph 9, the Secretury may invoke the nonjudicial power of sule provided in the Single Family Moriguge
Foreclosure Act of 1994 ("Act™ (12 U.8.C. 3751 gt s2q.) by requesting a foreclosure commissioner designated under the Act
to commence foreclosure and to sell the Property s provided in the Act, Nothing in the preceding sentence shall deprive
the Secretary of eny rights otherwise available 1o 5 Lender under this paragraph 18 or upplicable law.

19, Release. Upon payment of all sums secuied by this Seenrity Instrument, Leuder shall release this Security
instrument withowt charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead, Borrower waives all rights of homestead exemption in the Property.
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21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of cach such rider shall be incorpormied into and shall nmend and supplement the
covenamis and agreements of the Security Instrument a3 if the rider{s) were @ part of this Security Instrument,

{Check applicable box(es)].

[ 1 Condominium Rider | }Graduated Payment Rider [ 1 Growing Lguity Rider
K ] Owher [Speeily] ADJUSTABLE RATE RIDER
BY SIGN{NG/BELOW, Borrower sccepis_and agrees to the lerms conteined in pages | through 6 of this Security

lnstrumcnt/(nd in W\cxecumd by er and recorded with it.
- bﬁ‘y,::,.:a'i..,——‘: -~ ’

(Seal) (Senl)
mquez, Jr. -fiorrower -Borrowe)

7 marmied 1o Lourdes Vasques®

{Seal) {Seah)

-Borrower ~Botrower

(Scal) {Seal)
Loerdes Vasquez* -Bargower Jlorrower

Witness: Witness:
lﬁ/%%’éﬂ:}/ .
[ t//_

STATE OF ILLINGIS, County ss: CODK

I. THE UNDERSIGNED , & NolaryzPublic in and/for said county and state, do hereby certify thet Julle
R. Vasquez, fr. and Lourdes Vasqunz,‘f%;?ﬁm.. nown o me 10 brddie same personds) whose name(s)?-be)éubscrihed
10 the furcgoigg.,i strumenl, appeared before me this day in person, and nckniwledged thur-hetbigned and delivered the suid
instruments as lma fitk and voluntary act, for the uses and purposes therein se-(eith.

Given under my hand ond official seal, this 28 duy ol JULY, 1997.

My Commission expires: /i 'S /L)' f
S TTIN C_md

RGN M AINr otiry Public
' GBI oSO A
This instrument was prepured by IONITTIN 40 4% 10 BN L bﬂ

AVAVIN ¥ N3Z LYY
{Nume} 7\738 -’VD’:HO

(Address)

*{ is cxecuting this mongage solely for the purpose of waiving any and all marim} end homesicad rights.)
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FHA MULTISTATE ADIUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this twenty eighth duy of July, 1997 and is incorporated into and
shall be deemed to wmend and supplement the Morigage, Deed of Trust or Security Deed (“Security Instrument”)
of the same dale givenby the undersigned ("Borrower") to secure Borrower's Note ("Note") 1o Fair Home Mortgage
{the "Lender")of the sume date and covering the Property described in the Security Instrument and located at:

1328 Fairlane Drive
Schuumburyg, IL 60193
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THEMUNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST

RATE C4N CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS, In zddition to the covenunts and agreemenis made in the Security Instrument,
Borrower and Lender furthzi, covenant and agree as follows:

INTEREST RATE AND M2 THLY PAYMENT CHANGES

(A) Chunge Dates

The interest rate may change oo the, first duy of October, 1998, and on that day of each succeeding year,
"Change Date" means euach date on which the interest rale could change.

(B} The Index

Beginning with the first Change Date, the/inierest rate will be based on an Index. “Index"means the weekly
average yield on United States Treasury Securities edjusted to a constant maturily of one year,ss made availuble by
the Federal Reserve Board. "Current [ndex" means th: mcst recent Index figure avuilable 30 days before the Change
Dute. [T the Index (as defined above) is no longer aveliubie, Lender will use as a new Index any index prescribed by
the Secreiary. As used in this Rider, "Secretary”means the Sicretary of Housing and Urban Development or his or
her designee. Lender will give Borrower notice of the new indes,

(C) Calevlation of Interest Rate Changes

Before cach Change Date, Lender will caleulute a new interss rate by adding & margin of Two and Three
Quarters percentage points (2,750%) to the Current Index and rounding the sum to the nearest one-eighth of one

percentage point (0.125%), Subject to the limits stated in Parugraph {D) i 2nie Rider, this rounded amount will be
the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than nne percentuge poimt (1.0%) on any single

Change Date. The interest rate will never be more than [ive percentage points (5.060) higher or Jower than initisl
interest rate,

(F) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender wilicaleulate the amount of monthly poyment of principal
and interest which would be necessary 1o repay the unpaid principa! balance in full at the maturity_date. at the new
interest rate through substantially equal payments. In meking such caleulation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no defanlt in payment on the Note, reduced

by taic amount of any prepayments to principal, The result of this calcutation will be the amount of the new monthly
payment of principal and interest.
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(F) Noticz of Changes

Lender will give notice to Borrower of any change in the hverest rote and monthly paymemt amouat. The notice
must be given at lcast 25 days before the new monthly payment amount is due, and must set forth (i} the dale of the
notice, (ii) the Change Date, (iit), the old interest rate, (iv) the new interest rute, (v) the new monthly paymen
amount, (vi) the Current lndex and the date it was published, (vii} the method of calculating the change in monhly
payment amount, and (viii) asy other information which muy be required hy law from time to time.

(G) Effective Date of Changes

A new inierest rate caloulated in nccordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Dute. Borrower shull make o payment in the new monthly amount beginning on the first paymen
dute which occurs at least 25 days after Lender hos given Borrower the notice of changes required by Paragraph (F)
of this Rider. Borrower shall bave no obligation to pay any increase in the monthly psyment amount ealeuluted in
accordance with Paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has given
the required aotice. If the monthly payment amount calculaled in accordance with Poragraph (E) ol this Rider
decreased, by Lender failed 10 give timely notice of the decrease and Borrower made any moathly payment amounts
exceeding the (ay.nent amount which should bave been stated in u timely notice, then Borrower hus the option to
wither (i) demand ke relern to Barrower of any excess ppyment, with inlerest thereon at the Note rate (a rate equal
to the intevest rate v hica should have been suned in u timely notice), or (i) request that any excess paymeni, with
interest thereon at the/Ne.s rate, be appiied as puyment of prircipal, Lender's obligation to return any exeess
payment with interest on dumand is not assignable even [f the Note is otherwise assigned before the demend for
return s made,

BY SIGNING BELOW, Borrowr: avcepts and agrees to the lerms and provisions contained in pages | and 2
of this Adjustable Ruote Rider.

*(i.aurdes Vasqu xecnting this mortgage sol:ly for the purpose of waiving any and all marita} and bomestead
rights)

)

m‘—“ﬁ—g—’g {Seal) (Seal)

e
T Julo R. Vesquez, Jr. -Borrower -Borrower

A (Seat) (Seal)

-Borrawer <Horrower

\{ ADA A QK ) (Seal) (Seal)

ﬁirdm Vasquer? -Borrower -Borrower

JSan Original Caly]
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