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THIS MORTGAGE ("Security 'nstrument”) is givenon JULY 25, 1897
The Mortgagoris DERRICK P. HERSHZY) AND EMMA MAY HERSHEY, HUSBAND AND WIFE

("Borrower”). This Security Instrument is given to BANK OF AMERICA, FEDERAL SAVINGS BANK

which is organized and existing under the laws of THE UNITED STATES OF AMER{CA .
and whose addressis ONE WESTBROOK CORP CTR. #720 WESTCHESTER, (L - £J%54

("lender"). Borrower owes lender the principal sum of

ZRRLEYSLE

SEVENTY THREE THOUSAND AND 00/100

Dollars 'US. § 73,080.00 ).
This debt is evidenced by Borrower's note dated the same date as this Serusity Instrument {"Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on
AUGUST 01, 2027 . This Security Instrument secures to Lender: {a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the paymeat of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Security
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Instrument and the Note. Tor this purpose, Borrower dues hereby mortgage, grant end convey to the Lender
the following described property located in- COOK
County, lnnois;

"LEGAL DESCRIPTION ATTACHED HERETD AND MADE A PART HEREOF.®

which has the ademenafs 1059 (Streot, City],
Hlinois 15717 S0UTH PEGGY LANE €107ipodRatl? 'roperty Address”);
RDS?

TOGETHER WITH sl the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now o7 hereafter a part of th= property, All replacements and additions shall alse be
c:l))vered by this Security Instrussiens. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is fawfully seized of the estate hereby cunveyed and has the
right to mortgage, grant and convey the Promerty snd that the Property is unencumbered, except for
encumbrances of record. Borrower warrants an< wil] defend generaily the title to the Property ageinst alf claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines vaiform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to coratitute a uniform security instrument covering real

property.
Borrower and [ender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shaii sy swhen due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principsl and interest as set farth in the Note and aiy late charges, a sum
for {a) taxes and special assessments levied or to be levied against the Property, (b, lersehold payments or
ground rents on the Property, and {c) premiums for insurance required under paragraph 4 inany year in which
the l.ender must pay a morigage insurance premium to the Secretary of Housing and Urkan Development
("Secretary”), ot in any year in which such premium would have been required if l.ender still held-the Security
Instrument, each rmmthli\' payment shall also include either: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a morigage insurance

emium if this gecurity [nstrument is held by the Secretary, in a reasonable amount to be determined by the
retary. Except for the monthly charge by the Secretary, these items are called "Fscrow [tems” and the sums
paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3300, as
they may be amended from 1ime to time {"RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements ar disbursements before the Borrower's payments are available in the account
may not be based on amounts due for the mortgage insurance premium.
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It the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held hy RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by
© Lender a? any uime is not sufficient to pay the Hserow Ttems when due, Lender may notify the Borrower and

: require Borroner 1o make up the shortage as permitted by RESPA.

! The Escrow Funds are pledged as additional security for all sums sectired by this Security Instrument, if
Borrower tenders to Lender the full pavment of all such sums, Borrower's sccount shall be credited with the
halance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prioe ta a foreclosure sule of the Property or its acquisition by Lender,
Pnrrowur'e, account shufl be credited with any balance remaining for all instaliments for itema {a), (b), and
(c).

R A

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender s
follows:

Firt A tie mortgage insurance premium to be paid by Lender 1 the Secretary or to the menthly charge
by the Secretaly *astead of the manthly mortgage insurance premivm,

Second. 1o apy bixes, apecial assessments, leasehold paymetits or grovnd rents, and fire, flood and other
hazard insurance preaiems, as required;

Third, 1o interest due urder the Note,

o

Pourth, 10 amortization of 2he principal of the Note; and
Fifth, 10 late charges due undee the Note,

4. Fire, Fiood and Other Hazird lasurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequen !y er:cted, against any hazards, casualties, and contingencies, including
fire, for which Lender requires insurance. ([his-insurance shall he maintained in the amounts and for the
periods that Lender requires. Borrower shall ali0 insure all improvements on the Property, whether now in
existence or subsequently erected, against loss by floous o the extent required by the Secretary. All insurence
shall be carried with companies approved by Lender Vi insurance policies and any renewals shalf be held by
Lender and shall include loss payable clauses in favor of /aid in & form scceptable to, Lender.

In the event of loss, Borrower shatl give Lender immiediete notice by mail. Lender may make proof of
toss if not made promply by Borrower, Hach insurance comyady concerned is herr vy authorized and directed
to make payment for such loss directly to [ender, instead of t2-fsorrower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its adtion, ¢ither (a) to the reduction of the
! indebtedness under the Note and this Security Insteument, first to any delirquent smounts applied in the order
in paragraph 3, and then to prepayment of principal, or (b) to the rezturstion or repair of the damaged
Property. Aov application of the proceeds to the principal shall not extend o pestpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of Such payments. Any excess
insurance proceeds over an amount required 1o pay ell nutstanding indebtedness ynder the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title wo1re Property that
extinguishes the indebtedness, all right, title and interest of Borcower in and to insurance poiicies in force shall
pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument {or within sixty days of a Jater sale or
transfer of the Praperty) and shall continue to occupy the Property as Borrower's principsl residence for at least
one year after the date of oveupancy, unjess 1ender determines that requirement will cause undue hardship for
Borfower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall
notify Lender of any extenualing circumstances, Borrower shall not commit waste or destroy, damage or
substantially change the Praperty or allow the Property to deweriorate, reasonable wesr and tear excepted.
Lender may inspect the Property if the Property is vacant or abandoned of the loan is in default, Lender may
take reasonable action to protect and preserve such vacant or abandoned Property, Borrower shall also be in
defautt if Bortower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide [.ender with any material information; in connection with the lpan
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evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property ss s principal residence. [f this Security [nstrument is on 8 iezsehold, Borrower shall comply with the
provisions of the lease, If Borrower acquires {ce title to the Property, the leaschold and fee title shall not he
merged unless [ender agrees to the merger in writing,

6. Condemnation. The proceeds ol any award or cisim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall te paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
pruceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any

A

dolinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal. Any -

applications of the proteeds to the principal shall not extend or postpone the due date of the maonthly
payments, which sre referred to in paragraph 2, or change the amount of such psyments. Any excess proceeds
over an amotat required to pay all outstanding indebiedness under the Note and this Security Instrument shall
be paid to the eitity fegally emtitled thereto.

7. Charges io Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental o raunicipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obiigziions on time directly to the catity which is owed the payment, If failure 1o pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly fuenish 1o
[.ender receipts evidencing these payments.

If Borrower fails to mike these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreerientecontained in this Security Instrument, or there is a legal proceeding that
may significantly atfect Lender’s righte.in the Property {such as 4 proceeding in bankruptey, for condemnation
or 1o enforce lnws or regutations), then Lender may do and puy whatever is necessary to protect the value of
the Property and Lender's rights in the Proverty, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts dishursed by Lender underiis paragraph shall become an additional debt of Borrower and
be secured by this Security lnstrument, These amounts shal) bear interest from the date of disbursement, at
the Note rate, and at the option uf Lender, shall be immiediately due and payable,

Borrower shall promptly discharge any lien whick has priority over this Security Instrument unless
Borrower: {a) agress in writing to the payment of the oblgziion secured by the lien in a manner acceptable to
Lender; {b) contests in gond faith the lien by, or defends againsi enforcement of the lien in, legal praceedings
which in the Lender’s apinion operate to prevent the enforcemesiof the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien 1o this Security Instrument. If Lender
determines that any part of the Property is subject to & lien which pay attsin priority over this Security
Instrument, Lender may give Borrower 2 notice identifying the fien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. 1.ender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except 8s limited by regulations issued by the Secestary, in the case of
payment defaults, require immediate payment in full of all sums secured by thas Cecurity Instrument
if:
11} Borrower defaults by failing to pay in full any monthly payment required Gy, this Security
Instrument prior to or on the due date of the next monthly payment, or
{ii} Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
{b) Sale Without Credit Appravsl. Lendor shall. if permitted by applicable law {including Section
341{d) of the Garn- St. Giermain Depository Institutions Act of 1982, 12 US.C. 1701-3{d}) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument il

e
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(i} All or partof the Property, or a benefictal interest in a trust owning 'l or part of the Property, is
sold or ntherwise transferred {other than hy devise or descent), and
(i1} The Property is not occupisd by the purchaser or graniez as his or het orincipal residence, or the
purchaser or grantee does so vesuny the Property but his or her credit has not been approved in
gccordance with the requiremeits of the Secretary.
{c} No Waiver. If circumstances oceur that vould permit Lender 1o require immediate payment in
full but Lender does not require such payments, [ender does not waive its rights with regpect to
subsequent events.
{d) Regulations of HUD Sccretary. In many circumstances regulations issued by the Secretary will
limit Lender's rights, ii the case of payment defaults, 1o require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if noi
permitted by regulations of the Secretary.
(¢} Mortgage Not Insured, Borrower agreee that if this Secusity Instrument and the Mote zre aot
detzrmined to be eligible for insurance under Jhe Nationai Housing Act within 60 days from the date
heear - Lender may, at its optien, require immedizic paymens in fil} of all sums secured by this
Security instrument. A writien statement of any authorized agent of the Secretary dated subsequent to
60 days-irom the date hereof, decliting to insure this Security Instrument and the Note, shall be
deemed concianive proof of such ineligibility. Notwithsianding 1he foregoing, this option may not be
exercised by Lender when the unavailability of insurance is solety due to Lender's failure to remit a
mortgage insurarce premium to the Secretary.

10. Reinstatement.orrower has a right 10 be reinstated i Lender has required immediate payment in
full because of Borrawec’s fatliore ti7pay an amount due under the Note or this Security Instrument. This right
applies even alter foreclosure proceedings are instituted. To reinstaie the Security Instrument, Borrower shall
tender in 8 lump sum all amounts required to bring Borrower's account current including, to the extent they
are obligations of Borrower under this Serurity lnstrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly sscociatcd with the foreclosure proceeding. Upon reinstatement by

Borrower, this Security Instrument and the otiigations that it secures shall remain in effect as if Lender had

not required immiediate payment in full. Howerer, Lender is not required to permit reinstatement if: (i)
Lender has accepted reinstatement after the commzacement of foreclosure proceedings within two years
immedistely preceding the commencement of a cucrent foreclosure proceeding, (i) reinstaternent will
preciude foreclosure on different grounds in the future, 6 fii) reinstatement will adversely affect the priority
of the lien <reated by this Security Instrument.

11, Borrower Not Released; Forbearance By Lendr: Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Yecurity Instrument granted by Lender
10 any sucvessor in interest of Borrower shall not operate to release ihe liability of the original Borrower or
Barrower’s suceessor in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortizztion of the sums secured by this
Security Instrument by reason of any demand made by the original Borrowercr Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not te 8 waiver of ar preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, ‘The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreementsshai! be joint and
several. Any Borrower who cosigns this Sevurity Instrument but does not execute the Note: (&) is cosigning
this Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally abligated to pay the sums secured by this Security
Instrument; and (c) agrees that lender and ary other Borrower may agree to extend, madify, forbear or make
any accommaodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.

PurE
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Any notice to Lender shall be given by first class mait 1o Lender's address stated herein or any address Lender
designates by notice to Borrower, Any nutice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph,

14. Gaverning Law; Severability, This Security lnstrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Sevurity Instrument or the Note confiicts with applicable faw, such conflict shail not affect other provisions of
this Security lasteutaent or the Note which can be given effect without the conflicting provision, To this end
the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrawer shull be given one conformed copy of the Note and of this Security
lnstrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on o isi the Property. Borrower shall not do, nor aliow anyone else to do,
snything affectiag the Property that is in violation of any Environmental Law, The preceding two sentences
shall riot aroly to the presence, use, or storage on the Property of small quantities of Hazardoue Substances
that are general'y recognized to be appropriate to narmal residential uses and to maintenance of the Prapesty,

Borrower shell promptiy give Lender writter notice of any investigation, claim, demand, lawsuit or
nther action by »ay governmental ur regulatory agency or private pacty involving the Property and any
Hazarduus Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any govérrirental or regulatory autherity, that any removal or other remediation of any
Hazardous Substances affeciisg the Property is necessary, Borrower shali promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 0. Hazardous Substances™ are those substances defined as tosic or hazerdnus
substances by Invironmental Law aad the following substances: gasoline, kerosene, other flammable or tovic
petroleum products, toxic pesticides rid herbicides, volatile solvents, materials containing asbestos or
formaidehyde, and radioactive materials. %3 used in this paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the i%2Gperty is lovated that relate to health, safety or environmental
protection,

NON-UNTFORM COVENANTS. Borrawer and Lender(urther cov :nant and agree as follows:

17. Assignment of Rents. Borrower unconditions!ivassigns and transfers to Lender all the rents and
revenues of the Property. Borrower authurizes Lender or Lendai's agents to collect the rents and revenues and
herehy directs each tenunt of the Praperty to pay the rents o sader or Lender’s agents. However, prior to
Lender's notice to Horrower of Borrower's hreach of any covenantor agreement in the Security Instrument,
Borrower shall collert and receive all rents and revenues of the Property as trustee for the henefit of Lender
and Borrawer. This assignment of rents constitutes an absolute assigrment and not an assignment for
additional secutity only.

It Lender gives notice of breach to Borrawer: {a) all rents received by-Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied 10 the sums secured by the Security Instrument;
{b} Lender shall be entitled to collect and receive all of the rents of the Property; ind ¢} esch tenant of the
Property shall pay atl rents due and inpaid to Lender or {ender’s agent on Lender’s virrien demand to the
tenant.

Borrower has not executed any prior assignment of the rents and has not and wili not-paform any act
that would prevent Lender from exercising its rights under this paragraph 17.

[.ender shall not be required to enter upon, take control of nr maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there
is 2 breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
{nstrument is paid in full.
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I8. Foreclosure Procedure, if Lender requires immediate payment in ful! under paragraph ¢,
Lender may foreclose this Security Instrument by judicial procecding. Lender shall be entitled to
cotlect alt expenses incurred in pursving the remedies provided in this paragraph 18, inciuding, but
not limited to, reasanable atiorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrumeni is held by the Secretary and the Secretary
requires immediate payment in {oll under Pacagraph 9, the Secrotary may invoke the nonjudicial
power af sale provided in the Single Family Mortgege Foreclusurs Act of 1994 ("Act™) (12 US.C,
3751 ot seg. ) by requesting & foreclosure commissioner designated under the Act to commence
foreciosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to 3 Lender under this Paragraph 18 or
applicable law.

19. Reiease, U'pon payment ol 8}l sums secured by this Security Instrument, Lender shall release this
Security Instruzaent without charge to Borrower. Rorrower shall puy any recordation costs.

20. Waiver i Mlomestead. Borrower waives all right of huomes?ead exemption in the Property.

21. Riders to this Se.urity Instrument, If one or more riders are executed by Borrower and recorded
together with this Security Instriment, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenunts and agreements of this Security Instrument as if the rider(s) were a part
of this Security Instrument, [Check gpplizable box(es).

Condominium Rider 177 Growing Liquity Rider [T} Other (specifyl
"{ Planned Unit Development Rider :": ~jGradunted Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrawer and recorded withiit,

Wirnesses: B
Sy )/
—_ — R TR & (TOL VN
QEPR,”‘K P, HFRS“EY "n(lﬂ'ﬂwaf
L.
( P 3 // :
( - L //, /' v . ' /, .
_ T D et
(A /71 -Borrower
4 T,
[ -7
i o {Sew) L . {Seal)
-Borrowse Norenwer
2 Seay {Seal}
-Borrower -Borrower
o Sal) N (Seat)
~Hurtower -Borrawer

STATE OF ILLINOIS,

County ss:

: P,a;'-gu(( €. HYAT

hereby cerifly that

, & Notary Public in and for said county and state do

béﬂﬂrct“ P HeriHeEr Ao
EMmB MAY gy

f

personally known to me to be the same person(s) whose name(s) subserired to the foregoing instrument,
appeared before me this day in person, and acknowledged that

signed and delivered the said instrumentas 774 free and voluntary act. {or_the uses and purposes
therein set forth,

Given under my hand snd official sea), this W1 3 m day of :]- viy A4 7 &
My Commission Expires: (’A]/W 2 a}
o 8 v / Mt ’7 Fg
o . T oY LT Wereresse,

Notary ]L)l(?ﬂu. O}I'IL‘JAL .‘;EAL'- e Y
;é )‘f‘(l!i‘:ff’qhi‘:.". Stire of Rlinois & %

S Y Lumntiission Ky g S

(cmmu«c<¢u((tr.?:r<-<s<?{r:’3(j<?:§
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RIDER - LEGAL DESCRIPTION

UNIT §-10 IN SHIBUL SOUTH CONDOMINIUM, AS DRLINEATED ON A SURVEY
ATTACHED AS EXKIBIT *A" TO DECLARATION OF CONDOMINIUM OWNERSHIP AND OF
BASEMENTS, RBSTRICTIONS, COVENANTS AND BY-LAWS ¥OR SHIBUI SOUTH
CONDOMINIUM, HADE BY AMERICAN NATIONAL BANK AND TRUST COMPANY OF
CHICAZO, AS TRUSTER UNOER & TRUST AGREEMENT DATED JANUARY 1, 1984, AND
KNOWN AS TRUST NUMBER 61691, RECORDED ON MARCH 5, 1933 AS DOCUTiENT .
53168945, AS AMENDED FROM 7IME TO » IR THB WBST 3/4 OF THE WEST 1/.
C#. THE SOUTHEAST 1/4 OF THE SOUTH/1/4 OF SECTION 17, TOWNSHIP 36 NORTH,
RAMGE 13, EAST OF THE THIRD PRINCIPAUL MERIDIAN, IN COOY COUNTY,

ILLIM3TS, TOGETHER WITH THEIR UNDIVIDED PERCENTAGE INTEREST IN THE
COMACI ELEMENTS . v
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ADJUSTABLE RATE RIDER

peaep——--

THIS ADJUSTABLE RATE RIDER s made this 25TH day of
JULY . 1897 . and is incorporated into and shail be deemed to

amend zad supplement the Morigage. Deed of Trust or Security Deed
("Security instrument”) of the same date given by the undersigned
\"Barrower’ 10 secure Borrower's Note ("Note" ) to BAMK OF AMERICA, FEDERAL
SAVINGS BANK

(the "Lender") ofihe same date and covering the Property described in the

b;fcugéh)ézlnstrumcnl apd tocated at: 15711 SOUTH PEGGY LANE #10, OAK FOREST,

Iraperty Address)

THE NOTE CONTAIN5 PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE i'#iITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY

ONE TIME AND THE MAXIMU#¥ RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In additicn to the covenants and

agreements made in the Security Instrument, Borizwer and Lender further
covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGLUS

{A) Change Date

The interest rate may change on the first day of  OCTOBER .
1998 and on that day of each succeeding vear. "Change Dnte" means
each date on which the interest rate could change.
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(B) The Index

Bepinning with the first Change Date, the interest rate will be based on
an Index. "Index” means the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year, as made available by
the Federal Reserve Board. "Current Index” means the most recent [ndex
figure available 30 days hefore the Change Date. If the Index {as defined
above, 1v no longer available, Lender will use as a new Index any index
grescribnd b{{ the Secretary. As used in this Rider, "Secretary means the

ecretary of Housing and Urban Development or his or her designee.” Lender

will give Baerower notice of the new Index . THE MOST RECENT INDEX FIGURE
AVAILABLE DN THe-NATE THIS NOTE WAS PREPARED 1S 5.540% .

(C) Calculation of Interest Rate Changes

Before each Chiange Date, Lender will calculate a new interest rate by
adding a margin of TAD AND THREE -QUARTERS
percentage point(s) ( 2T % )to the Current Index and rounding
the sum to the nearest one-eighth of one percentage point (0.125% ). Subject
to the limits stated in paragraoh (D) of this Rider, this rounded amount will
be the new interest rate untilthenext Change Date.

(D) Limits on Interest Rate Changes ‘

The existing interest rate will ncver increase or decrease by more than
one percentage point (1.0%) on any singte Chan%e Date. The interest rate will
never be more than five percentage poity (5.0%) higher or lower than the
initial interest rate, as stated in Paragraph 20 the Nate,

(E) Calculation of Payment Change

If the interest rate changes on a Change Daté ender will calculate the
amount of monthly payment of principal and inierest which would be
necessary to repay the unpaid principal balance in fullat the Maturity Date at
the new interest rate through substantially equal payments. In making such
calculation, Lender will use the unpaid principal balance/which would be
owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal; The result of
this calculation will be the amount of the new monthly payment.of vrincipal
and interest,
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{F} Notie of Changes

Lender wil! give notice to Burrower of any change in the interest rate and
monthiv payment amount The notice must be given at least 15 days before
the new monthly payntent amount s due. and must set forth {i) the date of
the notice. {n) the Change Date, {in} the old interest rate, {iv) the new
interest rate {v) the new monthiy payment amount, {vi) the Current Index
and the date 1t was published. {vi1) the method of calculating the change in
montiiv payment amount, and (vni, any other information which may be
required’by law frem time to time.

(G) Efiective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (Dj
of this Rider wili become effective on the Change Date. Borrower shall make
a payment in the ney-monthly amount beginning on the first payment date
which cccurs at leasi-25 days after Lender has given Borrower the notice of
changes required by paragraph (F) of this Rider. Borrower shall have no
obligation to pay any incisase in the monthly payment amount calculated in
accordince with paragraph (&) of this Rider for any payment date occurring
less than 25 days after Lenderras given the required notice. If the monthly
payment amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of the decrease and
Borrower made any monthly paymept amounts exceeding the payment
amount which should have been stated i:i.2 timely notice, then Borrower has
the option to either (i) demand the recirn to Borrower of any excess
payment, with interest thereon at the Note rate (a rate equa) to the interest
rate which should have been stated in a timely notice), or (ii) request that
any excess payment, with interest thereon at-thé Note rate, be applied as
pay ment of principal. Lender’s obligation to returr apy excess payment with
interest on demand is not assignable zven if the Notz-is otherwise assigned
before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and
covenants contained in this Adjustable Rate Rider

B

. ,/J ’// L“

¢ ‘_J{'__(Seal)

T «Harpewer

(Seal)

~Borenwer

(Seal)

~Borpomer

e et e e vt 11 iy et et o e ¢ o =

-"‘J -

Tegm Aot

{Seal)

~Horrower

i fSeal)
-Hurrower

{Seal)

-Horrower

(Seal)

-Borrowar
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CONDOMIMUM RIDER

S CONDOMINE M RIDER 1« made thie XTw day of JAY
1997 ~and 1 incorperated into and shal! be deemed to amcnd and
suppiemenc-the Mortgage Deed of Trust or Security Deed ' “Security
Instrument™ f the same date grver by the undersigned Borrrmer " to
Secure Bm’fn‘le's\mt “wote” o BANK o MERICA. FEDERAL SAYINGS DANK

LOAN # 0010520139

lender”  of the wari date and cuvering the Properts described in the

Secursts Invtrument ard keated 2t %711 SIK PEGGY LANE #10. OAK FOREST,
IL 60452 ‘

R S 7ot T L TN

The Propersy inciudes a unit in ‘toeg ther with an undivided interest in the
common elements of a condommium progect known as:

SHiBU!

“ame of Cordomuriun Voopt
{"Condominum Progect ™! If the owners assaciation or other entity which
acts for the Condominmium Projpct ("Owners Association”) holds title to
property for the benefit or use o ts members orshiareholders, the Property
aiso includes Berrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINILM COVENANTS. In addition to the covenants and
agreements made in the Security Instrument, Borrower and Leager further
covenant and agree as follows;

FHA Multistate Condominium Rider - (0098
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A. So long as the Qwners Association maintains, with a generally
accepted insurance carrier, a “master” or "blanket” policy insuring all
property subject to the condominium documents, including ali
ymprovements now existing or hercafter erected on the Property, and
such policy is satisfactory to Lender and provides insurance coverage
in the amounts. for the periods. and against the hazards Lender
requires, including fire and other hazards included within the term
“axtended coverage." and loss by flood, to the extent required by the
Secretary, then: (1) Lender waives the provision in Paragraph 2 of this
Secority Instrument for the monthly payment to Lender of
one-tweifth of the yearly premium instaiiments for hazard insurance
on the Property, and (ii{ Borrower's obligation under Paragraph 4 of
this Security [nstrument to maintain hazard insurance coverage on
the Property 's-deemed satisfied to the extent that the required
coverage 15 provided by the Owners Association policy. Borrower
shall give Lend¢r prompt notice of any lapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the
event of a distribution of hazard insurance proceeds in lieu of
restoration or repair foliowing a loss to the Property, whether to the
condominium unit or to tke common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for
application to the sums secured by this Security Instrument, with
any excess paid to the entity legaliy entitled thereto,

B. Borrower promises to pay all dues and assessments imposed pursuant
;)o the legal instruments creating aud governing the Condominium

roject.

C. If Borrower does not pay condominium ¢i:cs and assessments when
due. then Lender may pay them. Any amcunts disbursed by Lender
under this Paragraph C shall become additionai debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shail bear interest
from the date of gisbursement at the Note rate ana chatl be payable,
with interest, upon notice from Lender to Borrowzr requesting

payment. <&
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RY SIGNING BELQW, Borrower accepls and agrees to the terms and
provisions contained in this Condominium Rider.
ST TY / ’ |
AT, (Seal) (Seal)
\ K,*_Lur*ﬁl.'. - e —_— L
mt{x_p' 'th ;)E H// / ~Borrower ~Rorrower
Fol0 S . :
LA ] Keal) (Seal)
EWWJ’ (d, SA TrTuwer -Borrower
’ S b
! ),  (Seal} (Seal)
' -Borrower -Bogrowar
5 ) ). (Seal) (Seal)
, -Borrowes -Borrower
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