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State of liling!s MORTGAGE 1318774501 Z// D;D
. /6' 7

Loan ID: 9932245

THIS MORTGAGE ("Security firument”j is given on July 23rd, 1997
The Mortgagor is
DAVID A. SHWANSON and JANIS M, &WANSON, HUSBAND ARND WIFE

("Horrower™). This Security Instrument is given lo
LIAMOND FINANCTAL CORFPORATICN

which is organized and existing under the laws of  THE STATE OF JLUINOIS . and
whose address is 10680 SOUTH ROSELLE ROAD , SCHAIMBURG, TLLING.S 60173
(“Lender”). Barrower owes Lezidey the principal sum of
One Hundred Ten Thonsand Two Hundred Twenty Five and no/100------~
Doltars (U.S. §  110,275.00 ).
This deb is evidenced by Borrower's note dated the same date as this Security tnstrument {"Note™), which
pravides for monthly payments, with the full deby, if not paid earlier, due amd payable an  August 1st,
2027 . This Security Instrument secures to Lender: (a) the repryment of the deht evidenced by the
Note, with interest, and ai} renewals, 2atensions and modifications of the Note; (b) the payment of ali other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the peiformance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower

does hereby mongage, grant and convey to the Lender the following described property located in
JO0K County, Iilinois:

LOT 19 IN BLOCK 37 IN HOFFMAN ESTATES NO. ¢ BEING A SUBDIVISION OF THAT

PART F THE SOUTHWEST 1/4 OF SECTION 15, TOWNSHIP 41 NORTH, RANGE 10,

EAST OF THE THIRD PRINCIPAL MERIDIAN, ACUORDING TO THE PLAT THEREOF

RECCRVED ATRIL 5, 19%7 AS DOCUMENT 16570207 IN THE OFFICE OF THE RECORDER

OF DEFDS, IN COUR COUNTY, ILLINOIS.

Parcel 1IDH: 07-19-4253-014
whicht has the address of 120 WEST THACKER STREET, HOFFMAN ESTATES [Street, City],
(Minuis 60194 124p Codel {"Property Address”);

TOGETHER WITH !V 4ie improvements now or hereatter erected on the property, and all easenients,
appurterances and fixtures now o Neesatter a4 part of the property. Al replacements and additions shall also he
cavered by this Security [nstrument, All ofthe toregoing is referred o in this Security nstrument as the "Property.”

BORROWER COVENANTS that Burrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, prant and convey the Property and-earthe Praperty is unencumbered, except for encumbrances of record.
Borrower wartants aud will defend generally the e to the Property against all claims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unitori covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a unitornn eontity instrament covenng teal property.

Borrower amd Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower sil! ray when due the principal of, and
interest on. the debt evidemeed by the Note and fate charges due under the Note.

2. Monthly Pavment of Taxes, Insurance and Other Charges. Botrewe! siell include in each montily
pavment, topether with the priscipal and interest as set torth in the Note and any late chicrges, a svm for 2a) tazes and
special assessmients levied or t be levied apainst the Prapenty, (b) leasehokl payments ci-ground rents on the
Preperty, and i¢) premiums for insurance required under paragraph 4. 1o any year in which the Lender must pay o
mongage insurance premium (o the Secretary of Housing and Urhan Development ("Secretary )/ or in any year in ‘Q
which such premium would have been required iF Lender sl held the Security Instrument, each rqonthly paymety :‘,-:
shal] also include either (1) a sum For the shnual mortgage insucaie premiom 10 e paid by Lender tolthe Secretary, E’l
or (i) a montkly charge instead of @ mortgage irsuranve premium i chis Security Instrument is held by the Secrerary,
i a ressonable amout o he determined by the Secretary. Eacept tor ihe monthly charge by the Secretary, these  pa
items ate culled “Escrow ltems”™ and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exveed the
maxiniust amount that may he required for Bortower's esciow acvount under the Real Bstate Settlement Procedires
Act of 1974, 12 UL.S.C. Section 2601 ¢r seg. and implementing regulations, 24 CFR Part 3500, as they nay he
amended from time to time C"PESPA™), except fhiar the cushion of reserve permited by RESPA for niunticipated
dixhursemients or dishursenients betore the Borrower's payments are svailible in the account may not be based on

amuounts diz for the mortgage nvarance premium,
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if the amounts held by Lender tor Escrow bems exceed the amoutits permitted to be held by RESPA, Lender
' shall account w0 Barrower for the excess funds as required by RESPA, 1F the amoutus of funds hekd by Lender at any
time are not sufficient W pay the Escrow lems when due, Lender may ootify the Borrower and require Borrower 10

make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Tnstrument, I
Borrower tenders to Lender the full payment of ali such sums, Borrower's account shall be credited with the balance
remaining for all instatfment items a2, (h), and () and any mortgage insurance premivm instaliment that Lender has
not beconie obligated 10 pay 1o the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a forechssure sale of the Property or its scquisition by Lender, Borrower’s account shall be
vrediced with any halanve remaining for all instllments for stems (a), (h), and (¢},

3. Application of Payments. Al puyments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fitst, to e mortpage insuraike preniumm to be paid hy Lender to the Secretary or to the monthly charge by the
Secretary insead of the monthly morigage insurance premivm;

Second. teary-tanes, special assessarents, leasehold payments or ground rents, and fire, flood and other hazerd
insurance premiyni, o5 required;

Third, b inteiescde umder the Note,

Euundi, t amortizasion of the principal of the Note; and

Eifth, to late charges dae under the Note.

4. Fire, Flood and Other Hpzard Insurance. Borrower shal) insure all improvements an the Property, whether
now i existence or subsequently etzoLd, against any hazards, casualties, and contingencies, including tire, for which
Lender requires insusmnce. This imsuraiat shabl be maintained in the amounts aud for the perinds that Lender
requires. Bortower shall alsa insure allimprovements on the Property, whether sow in existence or suhsequently
erected, agaimst loss by floods to the extem eozired by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies andany renewals stiall be held by Lender and shatl include loss payable
clauses i Favor of, and in 4 form acceptable to, Lender.

In e event of oss. Rorrower shall give Lender (mmediate natice by mail, Lender may make proof of loss if not
made promptly by Rotrower. Each insurance company coneomed is hereby authorized and directed to make payment
for such foss directly to Lender, instead of v Borrower Gt Lender jointty, All or any part of the insurane
proceees may be applied by Lender, at its option, either (a) w0 the seduction of the indebtedness under the Note and
this Security Inscrutient, st o any delinguent amounts applicd ia raeorder in paragraph 3, and thent to prepayment
of principal, of (b) (0 the restoration or repair of the damaged Propeny. Any application of the proceeds to the
principat shall not extend or postpone the due date of the monthly paymeniywhich are refereed to in paragraph 2, or
change the amount of such payments. Any excess insurance proveeds aver v wacunt required 1o pay alf outstanding
indetwedness umler (e Note and this Security Tnstrument shall be paid to the entitv egally entitled theret,

In the event of foreviosure of ths Security Instrament or other transter of tile w-the Property that excuguishes
the indebtediess, all right, title and interest of Borrower i and o insurance poicies in force shall pass to the
purchaser

3. Occupancy, Preservation, Maintenance und Protection of the Property; Borrowze's Loan Application;
Leascholds. Borrower shiall secupy, establish, and use the Froperty as Boriower's principal révidence. within sixty
days after che exceution of this Secwrity {nstrumient (or within sixty days of a infer sale or ransicr o7 the Propetty)
and shall continue to occupy the Propenty as Rorrower's principai residence for ut Jeast one year afrer the date of
accupiiwey, dndess Lender determines thae requirement wilt canse undue hardstup for Barrower, or unless extenwating
vitcumstanees exist which are beyond Borrower’s onitol. Borrower shall nonfy Lender of any extchuating
circumstances, Borrower shall not commiic waste or destroy, damage or substuntially change the Propenty or allow the
Praperiy to deterivtate, reasomable wear qnd tear excepted. {etder may inspect the Property it the Property is vacant
ur ghandoned or the loan is in defaule. Lender may take reanotable action (o profect aml preserve such vacant or
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abandoned Property, Borrower shall also be in default it Borrower, during the loan application process, gave
materially fulse or inaccurate information oY statements to Lender (or failed to provide Lender with any material
informations in conpection with e kizn evidenced hy the Note, includimg, but not fimited to, representations
comcerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
Jeaschold, Borrower shall comply with the provisions of die teise, 1f Borrower acquires fee title to the Property, the
lessehold knd tee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, ditect or consequential, in connection with
any condemanation or other taking of any pan of the Property, ot for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of te indebtedness that remains unpaid
under the Note and this Security [nstrument, Lender shall apply such proceeds to the reduction of the indehtedness
under the Note and this Security nstrument, first o sny delinquem amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shail not extend or
pastpone the du date of the monthly payments, which are referred w in parsgraph 2, or change the amount of such
payments. Any. cxcess proceeds aver an amount required to pay alt outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity fegally entitled thereto.

7. Charges 35 Vorrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental of municipsl charges, fines and impositions chat are aot included in paragraph 2. Borrower shall pay
these obligatans on timz dizeitly to the entity which is owed the payment. [f failure to pay would adversely affect
Lender's interest in the Pronerty, upon Lemder's request Borrower shail prompily furnish to Lender receipts
evidencing these payments.

If Borrowet fails to make these payments or the payments required by paragraph 2. or fails to perform any oher
covenants and agreenents contained in this Security fastrament, or there is » legal proceeding that may significantly
affect Lender's rights in the Propenty (sucli as 4 proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay wialver is necessary (o protect the value of the Propesry and Lender’s
rights in the Propenty, including payment of taxes, nazard insurance and other items mentioned in paragraph 2.

Any amounts dishutsed by Lender under this paragraph shall become an additional debt of Borrower and he
secured by this Security Instrument. These amounts sl hear titerest from the date of disbursement, at the Note
rate, ancd at the option of Lender, shall be immediately due avd piyable,

Borrower shall prowmptly discharge any lien which has priority aver this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured %y e lien in a manner scceptable (o Lender; (W
coptests in good faith the lien by, or defends against enforcemend of the lien in, fegal proceedings which in the
Lender's opinion aperate to prevent the enfonemetit of the lien; or {¢) secures from the halder of the fien an
aprecment satisfactory to Lender subordinating the fien to this Security Instravienn. If Lender determines that any part
of the Prmperty is subject o a lien which may attain priority over this Seeaiity Instrument, Lender may give
Borrower a notice identitying the lien. Borrower shall satisty the lien or take ¢z o more of the actions set forth
above within 10 days of the giving of matice.

8. Fees, Lender may collect fees and charges authorized by the Secretary,

9. (irounds for Acceleration of Deh.

(a) Defauh. Lender may, except ds limited by regulations issued by the Secretary, i e case of payment
detaults, requive immediare payment in full of all sums sccuted by this Security Instrumert if:
(i) Barrower defaults by failing 1 pay in full any menthly payment required by this Secarity Instrument
prior to ot on the dug date of the aext monthly pavment, or
(ii* Borrower detaults by failing, for s period of thirty days. (0 pertorm any «ther obligations contained
in this Secunty Instament.
(b) Sale Yithout Credit Approval. Lender shall. it penmitted by applicatie law {including Section 341()
of the Gurr-St. Gemain Depesitory Institutions Act of 1982, 12 §.8.C. 1701j-3(d}) and with the prior
approval of the Secretary, requine intnediate payment in tull of all sums seeured by dhis Security Instrument
if
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{1} At or pant of the Property, or a beneficial interest in s trust owning all or part of the Property, is sold

ur otherwise (ransferred (othier than by devise or descent), and

(it The Progerty is not occupied by the putchaser or gramee as his or her principal residence, or the

purchaser of grantee does so oceupy the Property but his ot her credic has not been approved in

accordance with the requirements of the Secretary.
{c¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many vircumstances regulations issued by the Sccretary will limit
Lender's rights, in the case of payment defaults, to cequire immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or forectosure if uot permicted by regulations
of the Secretary.
{¢) Mortgage Not lusured. Borrower agrees that if this Security Instrument and the Note are not determined
w 2 eligible for insurawe under the National Housing Act within 60 days from the date hereof, Lender
raay, »{ it option, require iamediate payment in full of al) sums secured by this Security Instrument. A
written starement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining - irsmre this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility, tiogvithstanding the foregoing, this option may not he exercised by Lender when the
wnavailability of irsurance is solely due to Lender's failure 10 remit a morigage insurance premium fo the
Sectetury.

10. Reinstatement. Borrower v a right o be reinstated if Leder has required immediate payment in full
hecause of Borrower's failure w pay anwiount due under the Note or this Security Instroment. This right applies
even after foreclosure proceedings are Lnstitnted. To reinstate the Security Instrument, Borrower shall tender in a
Jump sum all amounts required to bring Berorwer's account current including, to the extent diey are obligations of
Burrower under this Security Instrument, foreclosars costs and reasanable and customary attorneys’ fees and expenses
properly associated with the forechsure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effec’ as i Lender had not required immediate payment in full,
Hewever, Lender is not required to permit reinstateeny it (5) Lender has accepted reinsatement after the
commencement of foreclosure proceedings within two yearsammediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreciosurs on different grounds in the future, ot (jif)
reinstaiement wil) adversely affect the priarity of the len created by ths Security Instrument.

11. Borrower Not Released; Forbearance By Lender Nut w Waives, Entension of the time of payment or
modification of amortization of the sums secured by this Security Instrument czanted by Lender to any successor in
interest ot Borrawer shail not operate 1 reledse the liability of the original Sormower or Borrower's successor in
interest. Lender shail not be required to commence procesdings against any sucocssec in interest of refuse to extend
time for payment cr otherwise modify amortization of the sums secured by this Security Insttument by reasor: of any
demand made by the original Borrower or Borrower's successars in interest. Any forbeavince by Lender in exercising
any right or remedy shitl not be u waiver of or preclude the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The coeerant: and sgreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Boriover, subyeci to the
provisions of paragraph 9(h). Borrower's covenants and agreements shalt be joine aud several. Axy Rarrower viho
cosigns this Sccurity Instrument but does not execunte the Note: (a) is co-sipning this Security Instrunient onty to
morgage. grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (bt
is not peesonally obligated to pay the sams secured by this Security Instrument: and (¢) agrees that Lender and any
other Botrower may agree 0 extewd, modify, torbear or make any accommodations with regard to the terms of this
Securitv Instrument or the Note withouwt that Borrower's consent.
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13. Notices. Any notice o Borrower provided for in this Security tustrument shall be given by delivenng it or
by muaiting it b first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any uther address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail w Lender's address stated herein or any sddress Lender designates by notice to Borrower,
ARy notive provided for in this Security Instrument shall be deemed o have been given to Burrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability, This Security [nstrument shall be governed by Federal law and the law of
the junsdiction in which the Property is located, fit the event that any provision or clause of this Security Instrumen
of the Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security (nstrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared o be severahle,

15. Borrower's Copy. Borrower shall by given one conformed copy of the Note and of this Security
Instrumen.

16. Hazo:dors Substances. Borrower shall not cause or perimil the presence, use, disposal, storage, or release
of any Hazardou: Sohstances ot of in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Prapeay.irzt is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, of <turage on the Property of small quantities of Hazardous Subsiatices that are gencraily
recognized (0 be appropriat: tv normal residential uses and to maintenance of the Property,

Borrower shall prompity give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory iy of private party involving the Property and any Hazardous Substance or
Envitoumenal Law of which Borrower Pasavtual knowledge, 1t Borrower learns, or is notified by any governmental
or regulatory authority, that any removad or other remediation of any Hazardous Substances affecting the Property is
mecessary, Borrower shall promptly take atl pecessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazargous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the folldwing substances: gasoline, kerosene, other flammable or toxic
pecraleum products, 1oxic pesticides and herbicides, volati.e solveats, materials containing ashestos or formaidehyde,
and radivactive materials.  As wed in this paragraph 160 "Euvitonmental Law” means federal faws and laws of the
jurisdiction where the Propenty is located dist relate o healtk, sidety or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender turther covestant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and temicfirs (o Leonder all the rents and revenves
of the Pyoperty. Rorrower authorizes Lesder ar Lender's agents to colluct the rents and revenues gnd hereby directs
cach terant of the Property 10 pay U rents to Lender or Lender’s agems However, prios to Lender's notice o
Borrower of Barruwer's breach of any covenant or agreement w the Security instoiment, Borrower shiall colleqt and
seceive all rents and revenues of the Propeity as tustee far dhe benetit of Lender ind Burrawer, Thiv assignment of
renes constitates a0 ahsolute assignment and not an assignment for addirional security oply,

I Lender gives notice of breach 1o Bortower: (a) ad tents received by Borrower shall he held by Borrower as
trustee for henetit of Lender only, to be applied to the sums securcd by the Security Instrunieie; (h) Lender shall be
entitled 1o collect and receive all of the rents of the Property; and /) each tenant of the Property shall pay all vents
due «md unpaid to Lender or Lender's agent on Lender’s written demarid to the tenant,

Borrower hus tot executed any prior assignment of the rents and hias pot and will not perform any act thae would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 1o enter upon, take comtrol of o maintain the Property before or aftér giving notice
of breach 10 Rorrower, However, Lender or a julicially appointed receiver may do 50 at any time there is a breach,
Any application of rents shall not cure or waive iy defanlt or invalidate any aber right or remedy of Leader. This
asrigumient of rents of the Propeaty shal) erminate when (i deht secured by the Security Instrument is paid in fult

Q«m 19908: Fape 218

TeTOSL L




IS

UNOFFICIAL COPY - .

RS0 Rkt it it )y r




R D e A s L ok

'UNOFFICIA

..- Y T

by i e "

LCOPY

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreciase this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fres and costs of title evidence.

If the Lender's interest in this Security Instrument is he’d by the Secretary and the Secretary requires
immediate peyment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avallable to a Lender under this Paragraph 18 or applicable law.

19. Refease. Upon payment of all sums secused by this Security Tnstrument, Lender shal) release this Security
Instrument_<ithout chasge to Barrewer. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all tight of fumestead exemption in the Propeity,

21. Riders to this Secarity Instrument. It one or more riders are executed by Borrower and recorded together
with this Security nstrumene, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agresarcats of this Security Instrument as if the rider(s) were 4 part of this Security
Instrument. JCheck applicable hox(ex)f, .

Condominium Rider i:] Growinyg Equity Rider x] Other [specify]
Planned Unit Developmeam Rider (21 Graduated Payment Rider Adjustable Rate Rider

Wﬂﬂll L] Pagatotd
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BY SIGNING BELOW, Borrower accepts and agrees 1 the terms contaj

any rider(s) executed by Borrower and recorded with it,
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{n this Security Instrument and in

Withesses:

— A Scal)
DAVID A, SNANSON -Borrowet
e .//mﬂa » / / WZt3rr.A0y 7 {Seal)
/JANrs M. SWANSCN -Rorrower
/S — (Sex) {Seal)
Sllorrower -Borrower
——— MV 4 I i Sedl) —— {Seal)
Borrower -Borrower
— . e S (Seah (Seal)
‘Horrower -Borrower

STATE OF ILLINOIS, ¢ DuPAGL County ss:

, & Notary Public in and for said county and state do hereby certify

: L £ He a,;(léf,c.f:/ﬁgc‘:{

DAVID A. SWANSON and JANIS M. SWANSCN

. personaily known to me 1o te the same person(s) whose name(s)
subseribed 10 the foregoing instrumient, appeared before me this day in person, and ackrowledged that THDY

stened wad delivered the said instrument as THEIR  free and valumtary act, for the uses and purposes therein
set torth.
Given under my hand and official seal, this Zird day of  July . 1937

T /
My Commission Expires: « :
A4

/_MLL % i_},gﬁz:é.tfr_

Nitary Public
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Loan #: 9932245

FIA Case No. 1

| 1318774501

ADJUSTABLE RATE RIDER

TH: > ADJUSTABLE RATE RIDER is made this  23rd day of July . 1997
and is incomorated into and shall be deemed 1o wmend and supplement the Mortgage, Deed of Trust or
Security Decs ("Security Instrument™) of the same date given by the undersigned ("Borrower”) w secure
Bormower's Nov: (" Note™ to

DIAMOND FINANCIAL CORPORATION

{the "Lender™) of the sanv. <ate and covering the property described in the Security nstrumens and located at:

120 WEST THACKER STREET
HOUFMuN ESTATES, ILLINOIS 6O134
[Fropeny Address]

THE NOTE CONTAINS PRUV.SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUNTALY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERSST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROV/ZR MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 2s Liows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Datc

The interest rate may change on the first dav of  Corober . 1992 | and on that dey
of each succesiling year. "Change Ditte™ means each date on which the interest rag vould change.

(B) The tndex

Buginning with the tirst Change Date, the interest rate will be hased on an Index.“iadzx™ means the
weekiy aversge yield on Ugited States Treasury Secatities adjuster! tn a constant matuity 0f 402 rear., 45 made
availsble by the Federal Reserve Board. "Current Index” means the most recent index figure availiife 30 days
before the Change Date. I the ludex (as detined above) is no longer available, Lender will use av'a new Index
any index prescribed by the Secrerary. As used in this Rider, "Seoretary means the Secretary of Housing and
(rhan Devetopment o lis or her designee.” Lender will give Borrower notice: of the new Index,
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(C) Calculation of lnterest Rate Changes
Betore each Change Date, Lender will calculae a new interest rate by adding a margin of Two and
three quarters percentage point(s) 2.750 %) 0
the Current fudex and rounding the sum o the nearest one-cighth of one percentage point (0.125%). Subject

1o the limits stated in paragraph (D) of this Rider, this rounded amount will he (he new interest rate until the

next Change Date,

(D) Lim'ts on Interest Rate Changes

The exisim interest rate will never increase or decrease by more than one percentage point {(1.0%) on
any single Change Date. The interest rate will wever be mare than five percentage ponts (5.0%) higher or
lewer than the i) wvierest rate, as stated in Paragraph 2 of the Note,

(E) Calculation of Py:nent Change

If the interest rate changes on.g Change Date, Lender will calculate the amount of mouthly pavment of
principal and interest which would be _necessary to repay the unpaid principal balance in full at the Maturity
Date ut the new interest rate through subs.antially equal pryments. 1n making such calculanon, Lender wilf use
the unpaid principa balance which wouls b owed on the Change Date if there had been no default in payment
on the Note, reduced hy the amount of any propiyments o principal. The result of this caleulation will be the
witount of the new monthly payment of principaCand interest.

(F) Notice of Changes

Lender will give natice ta Borrower of any change v tbe interest rate and monthly payment smount, The
fotice must be given at feast 25 days hefore the new monthiy payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (i) the old interess rare, (iv) the new interest rate, (v) the new
manthly payment amount, {vi} the Current Index and the date ii-was pphlished. (vit) tie method of calculating
the change in monthly payment amount, and (viii} any other informaion which may be required by tav: from
time o tine,

{G) Effective Date of Changes

A new iitterest rate caiculated i accordanee with paragraphs (C) and D) of this Rider will become
effective on the Cliange Date. Borrowes shall make a payigent in the new monthly anioun beginning on the
first payment date which occurs at lase 28 days sfter Lender has given Borrower i sewice of changes
required by paragtaph (F) of this Rider. Borrower shall bave no uhligation to pay any meresse in the monthly
paymeti amount calcilaed 1o agcordange svith parsgrapl (E) of this Rides for any payment date ncourring fess
than 25 days ufter Lender has given the required netice. If the monthly payment amount calculated in
accordance with patagraph (F) of this Rider decreased, but Lender fsiled to give timely notice of the decrense
aid Borrower made any monthly povivent younts exceeding the payment amount which should have been
stated in & timely notice, then Boreewer has the option to either (1) demand the return 0 Borrower of any
excess payoent, with interst thereos at the Note rate (8 rate equal to the interest rate which should have been
stated 0 oa tmely aoticed, or () request that sny excess payment, with interest thereon an the Now rate, be
applied as payment of privcipal. Leader's obligation to reirn any xcess payment with interest on demand is.
not assignable even if the Note is otherwise assigted before the demand for return is made.
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BY SIG Nl BELOW. Borrawer accepts and agrees o the lenns and covenants contained in chis
suhlc Rate

EAVID ATS

} ") '/f’
St (Seal) ﬂ:‘zz" & /

7P V’\ﬂfwj?] (Sea!)

{SON Rommower  /JANIS M SWANGON -Horrower

& -

—e (Seal) —_ —_— _.(Seal)
Jornower -Horrower

. 0.4 et o e {Seal)
-Bormwer -Tiorrower

— e (Seal) (Seal)
“Bevrrower -orrower

QSS‘)-saou Pagr 3o )

o
=)
4y
1
v
pr
L
ol




PR et o AR R
SRR LA ’ .

UNOFFEICIAL COPY °




