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) ‘ MORTGAGE

THIS MORTGAGE 18 I):\ll‘ D JULY 7, 1997, between Willlom A, Rauch and Merriton Rouch, His Wife, whose

address Is 14604 Morning Side Rond, Oriand Parck, 1L 00/62) (referred to below s "Geantor™): and FIRST

NATIONAL BANK, whose address is 101 DIXIE HIGHWAY, CHICAGO HEIGIETS, 1L 66411 (referred 1o below as

"Lender"),

GRANT OF MORTGAGE. For vaiduable considerntion, Gramtor movtes zés, warrants, and conveys {o Lender all

of Grantor’s right, title, and inerest in and to the following described real prapeny, together with all existing or

subscquently crected or affixed buildings, improvements and fixtures; all caszvents, rights of way, and

appurtenances, oll water, water tights, watercourses and ditch rights Gncluding stoci 4o utilities with diteh or

irrigation rights); and all other rights, royaltics, and profits refating o the real propeny, fechuding without limitation

gl minerals, oil, gas, geothermal amd similar matters, located in Cook Cownty, Sinte o0 \Mlinois (the "Real

Properiy"):
LOT 153 IN C.J MEHLING'S MAYCLIFF SILVER LAKE ESTATES, UNIT #5, A-3UsBVISION OF PART
OF THE WEST 90 ACRES OF THE NORTH 120 ACRES OF THE NORTHWEST td OF SECTION 11,
TOWNSHIP 36 NOR'TH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, (N COOK COUNTY,
ILLINOIS.

The Real Property or its address is eommonly known as 8609 W, 145th Place, Orland Park, 1L 60462, The

Real Property tax identification number is 27-11-109-008.

Grantor presently assigns to Lender o)l of Grantor's right, title, and insterest in and (o all leases of the Property and

all Rents from the Property.  In addition, Grantor grants te Lender a Uniform Commercial Code security interest in

the Personcl Property and Rests.

DEFINITIONS.  The Tollowing words shail have the following meanings when used in this Mortgage.  Terms not

otherwise defined in this Mortgage shall have the meanings attribuied 1o such tenms in the Uniform Commercial
Code. Al references 1o dollar mmounts shail mean amounis i lawlul money of the United States of America,

Borrower,  The word "Borrower” means each and every person or enlity signing the Note, including withowt
timittation Michelle M. Smith.

Gramtor,  The word "Grantor” means any and all persons and entilies exeewting this Mortgage, inclwding
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without limitation all Grastors named above,  The Grantor is the mongagor under (his Mortgage.  Any Grantor
who signs this Mortgage, but does not sign the Note, is signing this Mortgage anly to grant and convey that
Grantor’s interest in the Real Property and (0 grant & security interest in Grantor’s interest in the Remts and
Personal Property 1o Lender and is not personally liable under the Nole except as otherwise provided by
confract or law,

Guarantor, The word "Guarantor” means and inclwles without limitation cach and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

fmprovements.  The word "Improvements™ mieans and includes without limitation all existing and finrre
improvements,  buildings, structures, mobile homes affixed on the Real Property, [ucilities, additions,
replacements and other consiruetion on the Real Property.

Indebtedness,  Tie word "Indebtedness” means all principal and interest payable under the Note and any
amounts expended vradvanced by Lender to discharge obligations of Grantor or expenses incurred by Lender

1o enforee obligations 0! Grantor under this Mortgage, together with interest on such amounts as provided in
this Morfguge. At no time shall the principal amount of Indebtedness secured by the Mortgage, not
including sums advanced fo protect the seeurily of the Mortgage, exceed $75,000.00,

Lender,  The word "Lender™/imeans FIRST NATIONAL BANK, ils successors and assigns. The Lender is the
mortgagee under this Mortgage,

Mortgage, The word "Morigage” foezns-this Mortgage between Grantor and Lender, and inchudes without
limitation il assignments and security inierest nrovisions refating to the Personal Property and Renls,

cLIPSSLE

Note, The word "Note" means The Promiscory. Note from Michelle M. Smith to Lender dated March 24, 1997

in the original principal amount of $115,000.06.#0TICE TQO GRANTOR: THE NO'TE CONTAINS A VARIABLE
INTEREST RATE,

Personal Property,  The words “Personal Property” memn all cquipment, fixtures, and other articles of
bersonal property now o hereafter owned by Grantor, and how or hercafter anached or affixed to the Real

Yroperty; together with ali accessions, parts, and additions-1o, 2l rcrluccmcms of, and all substitmtions for, any

of such Yropcrty; and together with &l proceeds (includiap without limitation all insurance proceeds and
refumds of premius) from any sale or arher disposition of the Frorerty.

Property. The word “Property” means collectively the Real Properiy-and the Personal Property.

Real Property, The words “Real Property” mean the propeny, imerests and rights described above in the
Grant of Marigage" section,

Related Docwinents.  The words "Related Documents™ mean and include witiout Yimitatien all promissory
notes, credit agreements, loan agreements, environmental agreements, guaiannes, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documenis. whether now or hereafter
existing, executed in connection with the Indebiedness.

Rents, The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTCAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITV IMNFZREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDERPEDNESS AND  (2)
PERFORMAMCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE ‘AN THE RELATED
DOCUMENTS, THIS MOKTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grantor waives all rights or defenses arising by reason of any “one action" or
“anti-deficiency” law, or any other law which muy “prevent Lender from bripging any action ‘against Grantor,
including a claim for deficiency to the extent Lender is otherwise entitled 1o a cliim for deficiency, before or after
Lv.}ndcr’s commencement or completion of any foreclosure action, either judiciatly or by exercise of a power of
sale,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) (his Mortgage is cxecuted at

Borrower’s request and nol at the request of Lender; (b) Grantor has the full power, right, and awhonty to eoter

imo this Mortgage and to hypothecate the Property; () the provisions of this Mortgage do not conflict with, or

result in a defauil under any agreement or oilier instrument binding upon Grantor and do wot result in a violation of

any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequale means of

oblaining from Borrower on a continuing basis information about Borrower's financial condition; and (¢) Lender

Igls mnc) ne representation to Grantor about Borrower (including withoui limitation the creditworthiness of
oreower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay 10 Lender
all Indebtedness secured by this Morigage as it becomes due, and Borrower and Grantor shall strictly perform all
their respective obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's pussession
and use of the Property shall be governed by the [ollowing provisions:
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Possession und Use,  Uniil in defiull, Grantor may remain in possession and control of and operite and
matiage the Property and collect the Rents from the Property.

Duty to Muintain, Grantor shall maintain the Property in tenuntable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Huzardows Substanges,  The twerms "hazardous waste,” "hazardous substance,” "dispasad,” “release,” and
"Ihreatened release,” as used in (his Mortgage, shall bave the same meanings as set forth in the
Coinprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 900!, e seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, ¢t seq., or olher applicable state or Federal laws,
rules, or regulwions udovlcd pursuant (e any of the foregoing,  The terms “hazardons waste” and "hazazdous
substance” shall also include, withoul limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos,  Grantor represents angd warrants to Lender that: (a) During the period of Grantor's ownership
of (he Property, there his been no ouse, gencration, manufacture, storage, treatment, disposl, release or
threatened releascof any hazardous waste or substance by any person on, tnder, abowt or Trom the Proparty;
(h) Grantor hes no knowledge of, or reason to believe that there has been, except a8 previously Llisclnsme'lu
and acknowledged oy Lender in writing, (1) any use, generation, manufaciure, storage, lreatiment, disposal,
release, or thremened rebease of any hazardous waste or substance on, wmler, about or from the “roperty by
any prior ownoers or-sesapants of the Propcrl[y or (i) any aciual or threatened Tivgation or claims of any kind
by any person relmizgto-such matiers; and (¢} Except as previously disclosed to and acknowledged by
Lender in writing, (i) acidtiee Gramtor nor any tenant, contractor, agem or other authorized user of the Property
shall use, generate, manufacairs, store, treat, dispose of, or release any hazardous wasle or substance on,
under, about or from the Ploperty and (il? any such aclivity shall' be conducled in compliance with all
applicabie federal, stue, and Soval laws, regulations aml ordinances, iucludmf; without Timitation those laws,
regulations, and ordinances describéd abeve,  Granmtor auwthorizes Lender and its agents o enter upon the
Property to make such inspections apa tests, at Grantor's expense, as Lender may deem appropridte 1o
determine complisnce of the Property with tiis section of the Mortgage.  Any inspections of lests made by
Lender shall e for Lender's purposes onfy and shall not be construed 1o create any responsibility or labilily
oti the part of Lender to Grantor ot 1o any owker person.  The tepresentations and warranties contained herein
are based on Grantor's due diligence in investipaing the Propeny Tor bazardous waste und hazardous
substances,  Grantor herchy  (a) releases and woaves any futare chims against Lender for indemnity or
contribution in the event Grantor becomes lable {0 cleanup or other costs under any such laws, and  (b)
agrees 1o indemnify and hold harmiess Lender againse any and all claims, losses, liabilities, damages,
penaftics, and expenses which Lender may directly or wndireetly sustin or suffer resuiting from a breach ol
this section of the Morigage or as a consequence of any (use, generation, manuficture, storage, disposal,

release or threatenied release oceurring Eriur lo Grantor’s owserzpin or interest in the Property, whether or not

the same was or should have been” known to Grantor.  The pisvisions of this section of the Montgage,
including the obligation to indemnify, shall survive the payment ofhe Indebtedness and (he satisfaction and
recenveyance of the lien of this Mortgage and shall not be affected Oy Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise,

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuissnc: noc sommit, perait, or sufler any
stripping of or waste on or to the Propeny or any portion of the Property, Withent limiting the generality of the
mrct;mng. Crrantor will not remove, or” grant 1o any other party the right (o remove, any fimber, mincrals
(including oil and gas), soil, gravel ar rock products without the prior written conssat or Lender,

Removal of hmprovements,  Gramior shall not demolish or remove any Tmprevements {rom the Real Property
without the prior written consent of Lender.  As a condition 1o the removal of any Tmprovements, Lender may
require Grantor lo make arrangements  satisfactory to Lender 1o replace  such Lijovements  with
Improvements of at least equal value,

Lender’s Right to Enter, Lender and its agents and representatives may enter upon the Real Pregeniy at all
reasonable times o ittend o Lender's interests and to inspect the Propeny for purposes of Crantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall prompily .cmnlply wilh all Jaws, ordinanecs, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property.  Grantor miy contest in good faith"any such law, ordinance, or regulation and withhold compliance
during any proceeding, including agpmpriulc appenls, so long as Grantor has notified Lender in writing prior to
doing so and so long as, in Lender's sole opinion, Lender’s inierests in the Prapeity e not jeopardized.
Lender may require Grimtor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender's interest,

Duty to rotect. Grantor agrees neither to abandon nor leave unattended the Propenty.  Grantor shall do all
other acts, in addition to those acts set forth above in this seetion, which from the characier and use of the
Property arc reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT 8Y LENDER. Lender may, al its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of al) o5 any
part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right, Utle or imerest therein; whether fegal, bencficial or cquitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contraet for deed, leasehold
interest with a tenn greater than three (3) years, lease-option comtract, or by sale, assignment, or transfer of any
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.lujfbunuﬁcinl fiterest in or o any Jand wrust holding titie 10 the Reat Peaperty, or by any other method of conveyance
E?.Uf Real Property interest,  1F any Grantor is 3 corporation, parinership or limited fiability company, transfer also
f,iiincludcs any change in ownership of more than twenty-tfive percent (25%) of the voung, stock, partaership interests
Lot limited liabHity company interests, as the case may be, of Grantar.  However, (his option shall not e exercised
:_;ﬁby Lender if such exercise is prohibited by Tederal Jaw or by Dlinois faw,

l'“' o) " 4 g I . . . il " N
.iié'.f‘["tAXb.S AND LIENS, The ifollowing provisions refating o the txes and lens on the Property are a part of this
orlgage.

Payment,  Grantor shall pay when due and in all events prior 1o definquency) all waxes, payroll taxes, special
taxes, assessments, witer cliarges and sewer service charges levied against or on account of the Property,

and shall pay when due ali claims for work done on or for services rendered or material furnished fo the
Praperty.  Grantor shall maintain the Propenty free of all liens having priority over or equal 10 e imerest of
Lender wiler this Mortgage, exccrt for the lien of 1xes and assessments ot due, and except as otherwise
provided in the following paragraph.

Right ‘To Contesic Grantor may withhald paymient of any tax, assessment, or ¢laim in connection with a good
faith dispute pver the ubligation to pay, so long as Lender’s interest i the Property is not jeopardized. f ajicn
arises or is filed as ¢ result of nonpayment, Grantor shall within fifteen (13) days alter the lien arises or, if &
ticat is fileq, within Iifieea (13) days afier Grantor has notice of the filing, secure the discharge of the fien, or if
requested by Lender, “Gepesit with Lender cosh or a suificient corporate surety bond or other security
satisfastory to Lender in al nieunt sullicient to dischirge the lien plus any costs and attarneys’ fees or other
clarges thit could accrue as w0 result of a foreclosure or sale wider the ien.  In any contest, Grantor shall
defend itsell and Lender and sai't_satisly any adverse judgment before enforcement against the Property.
Gramtor shall name Lender woan additional obligee "under any surety bomd furnished in the confest
proceedings.

Evidence of Payment, Grantor shall upon demand fumnish to Lender sutisfactory cvidence of payment of the
taxes or sssessments and shall awthorize the (ppropriate governmental official o deliver 1 Lender at any time
a written statement of the taxes and assessments poainst the Property.

Nutice of Construction, Grantor shall notify Lender at least Fifteen (15) days before any work is commenced,
iany serviees are fumnished, or any materials are supabicdto the Property, i any mechanic’s tien, materinlown's
liet, or ather lien condd be asserled on aceount n} the work, services, or materials,  Grantor will upon reqriest
of Lender furnish 10 Lender advance assurances satisfactory e Lender thar Gramtor can and will pay the cost
of such improvements,

::IR(?PERTY DAMAGE INSURANCE, The Jollowing provisivns relating to insuring the Property are o part of this
anigage.

Maintenance of Insernce,  Grantor shall procure and maimaig volicies of fre insurance with standird
extended coverage endorsemens on aoreplacement basis for (s dull insurable  value covering  all
Improvements on the Real Property in an amount sufficient 1o avoid applicziion of any coinsurance clutse, and
with o standard mongagee clause in favor of Lender.  Pelictes shall be wribcimby such insurance companics
and tn such form as may be reasonably aceeptable to Leader.  Grantor shal deliver to Lender certificites of
coverage from each insurer containing a stipulition that coverage wil) nol be canrsied or diminished without «
minimum of ten (10) days’ prior written notice to Lender and nol comaining (y disclaimer of the insurer's
tinbitity for failure o give such notice. Each insurance poticy also shall include an'cnoursement providing that
coverage in favor of Lender will not be impaired in any way by any ae1, omission o teicalt of Grantor or any
other persort. Should the Real Propenty at any time become located in an area designated Oy the Director of
the Federnt Bmergency Management Agency as a special food hazard area, Grantor ageces 1o obtain and
muintiin Federal Flood Insuranee for the ['ufl unpaid priceipat balance of the toun, up 1o the/maximun policy
limits set under the National Flood lnsurance Program, or as otherwise required by Lender, amd t matntain
such insurnee for the teem of the loan,

Applivation of Proceeds, Grantor shall prompily nonity Lender of any foss or dianage to the Properiy: iender
may make prool of loss if Grantor fails to do so within ifteen i\ﬁ) days of the casually, Wherer or not
Lemder’s security is impaired, Lender may, @ ils election, apply the proceeds ta the reducrion - the

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Propcrlf'. If
Lender elects (o apply 1he procceds to restoraiion and repair, Grantor shafl repais or replace the damaged or
desiroyed Improvements in & wanner satisfactory 1o Lender.  Lender shall, upon satistactory proof of such
expenditure, puay or reimburse Graator from the proceeds for the rensonable cost of repair or restoration if
Grantor s nol in default hereunder.  Any proceeds which have not been dishursed within 180 days afier their
receipt and which Lender has not committed to the repair or restoration of the Property shatl be used first 10
pay nnrr amoui owqu to Lender under this Mortgage, then o prepay accrued interest, and the remainger, il
sh

any, shall he up‘plict o the principal balance of the Indebtedness.  1f Lender holds any proceeds aber
payment in full of the fndebiedness, such proceeds shall be paid o Grantor,

Unexpired Insurunce o) Sake.  Any unexpired insurance shall inure to the benefit of, wnd piss 1o, the
purchaser of the Property covered hi'l this Mortgage ot any trustee's sale or other sale held under the
provisions of this Morigige, ar a0 any Toreclosute safe of such Property,

EXPENDITURES BY LENDER. If Geantor fails to eomply with any provision of this Marigage, or if any action or
groccuding i$ commenced that would materially affect Lender's interests in the Property, Lender on Grantor's

chalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest st the rate provided for in the Note from the date incurred or piid by Lender
to the date of re )ulvmunl by Grantor. Al such expenses, st Lender's option, will (a) be payable op demand, (b
be ated 1o the balance ot 1he Note and be apportioned among and be pavable with any instailment paymens 1o
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J become due during either {3 the 1erm of any applicable ipsurance policy or (ii) the remaining term of the Note, or

b (€) be treated as o balloon payment which will be due and payable al the Nowe's maturity.  This Mortgage also will

# secure payment of these amounts, The rigins provided tor in this paragraph shall be in addition to any other

" rights or any remedies 1o which Lender may be cntitfed on account of the default.  Any such action by’ Lender
?hiellli not be consirued as curing the default’so as 1o bar Lender from any vemedy that it otherwise woild have

had,

“h ;\{AfmANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property arc a part of this
=1 Mortgage.

Title. Grantor warrants thal:  (2) Grantor holds good and markeiable title of record to the Property in fec
simple, free and clear of all liens and encumbrances other than those set fortl in the Real Property descripiion

or in any title insurance policy, title report, or final title opinion ssued in favor of, aml accepted by, Lender in
connection with this Morgage, and (I)g7 Grantor lias the Tull right, power, and authority ta exeeute and deliver
this Mortgage 10 Lender.

Defense of Title, . Subject 10 the exception in the paragraph above, Gramtor warrants and will forever defend
the title 10 the Troperdy against the lawtul claims of all persons.  In the event any action or proceeding is
commencedd that quesiions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantorexpense,  Grimtor miy be the nominal party in such proceeding, bul Lender shatl be
emtitied (o participate.in the proceesling and 10 be represented in the proceeding by counsel of Lender's own
choice, and Grantor witl deliver, or catise to be delivered, o Lender such insiruments as Lender may request
from time to time to permit zuzh participation.

Complinnce With Laws, Gian'or warrants that the ProFcrly and Grantor’s use of the Property complics with
ail existing applicable laws, ordinzness, and regulations of governmental quthorilies,

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. 17 all or sy part of the Property is condemned by eminent domain proceedings
or by any proceeding ov purchase in licw of condemnation, Lender may at its election require that all or any
ortion of the net proceeds of the award e applied to the Indebledness or the repair or restoration of the
roperty.  The net proceeds of the award saul mean the award alter payment of all reasonable costs,
expenses, and attorneys® fees incurred by Lenderprconiection with the condemnation.

Proceedings, 1f any proceeding in condempation s.4xled, Grantor shall Jarmum!y.nmity Lewder in writing, and
Grantor shall prompily take such sieps as may be dgecessary to defend the action and obtain he award,

2LI9PSSL6

Grantor wsay ¢ the nominal party in such proceeding, bul Lender shall be entitled (o participate in the
proceeding and o be represented in the proceeding by counssi-of its own choice, and Grantor will deliver or

cause 1o be delivered 1o Lender such instruments as may be reqoesied by it from time to time to permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions
relating lo governmental taxes, fees an! charges are a par of this Mortgage:

Current Taxes, Fees and Charges.  Upon request by Lender, Grantor siall execute such documents in
addition to this Mortgape and ke whitever other action is requested by Lepder to perfect and conlinue
Lender's lien on the Real Property,  Grantor shall reimburse Lender for all fixes s deseribed below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage. jvchuding without limitation all
taxes, fves, documentary stamps, and other charges for recording or regisierig this-meitgage.

Taxes. The following shall constitwte taxes 1o which this section .npﬁlics: () & specific-tax upon this type of

Mortgage or upon all or any part of the Indebtedness sceured by this Mortgage; (b) a spevinic tax on Borrower

which Borrower is authorized or required to deduct from payments on the hu ehtedness secured g this type of

Murlgn{i': (e} a tax on this type of Mogtgage chargeable against the Lender or the holder ofthe Note; and ()

?3 specilic ax on wll or any portion of the indebiedness or on payments of principal amd nieresrmide by
orrower,

Subsequent Vaxes. 1 any tax to which this section applies is cnacted subsequent (o the date of this
Mortgage, this event shall have the same eftect as an Event of Defauht (as defined below), and Lencer iy
exereise any or all of its uvailable remedies for an Event of Default as provided below unless Grantor either
El) pays the tax before it becomes delinquent, or  (b) contests the tax as provided above in the Taxes and

iens si:clion and deposits wilh Lender cash or a sufficient corporate surety bond or other security satisfaciory
to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Morgage as a
security agreement are a part of this Mortgage,

Security Agreement, This instrument shall constitute @ security agreement tu the extent any of the Property
constitutes Nixtures or other personal property, and Lender shall have all of the rights of a secured party under
e Uniform Commercial Code as amended (rom tine (o Lime,

Security Interest,  Upon request by Lender, Grantor shall execule financing statements and take whatever
olher action is requested by Lender to perfect and continge Leader’s security interest in the Rents and
Personal Property.  In addition to recording this Mortgage in the real property records, Lemder may, at any
time and wil{mul further authorization from Grantor, file executed cmmlet]mrls. copies or repraductions of (his
Mortgage us a finuncing statement.  Grantor shatl reimburse Lender for all expenses incurred in perfecting or
continuing this security interest.  Upon default, Grantor shall assemble the Personal Property in o manner and
ut a place reasunably convenient to Grantor i Lender and make it available to Lender within three (3) days
afier receipt of writen demangd from Lender,

Addresses,  The mailing addresses of Grantor (debtor) and Lender (seeured party), from which information
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concerting (e seeurity interest granted by this Morlggngc may be cbained (cach as reguired by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to funher assurances and
attorney-in-fuact are a part of this Mortgage.

Furthey Assurunces, At any $ime, and front time to tink, upon request of Lender, Grantor will make, exceute
and deliver, or will cause 16 be mide, exeeuted or dclivurc({. o Lender or (o Lender's designee, and when
tequested by Lender, cause to be filed, recorded, refiled, or rereeorded, as the case may be, al such times
and in such offices and places as Lender may deem appropriate, any and all such morgages, deeds of trust,
security decds, scourity agreements, financing staemems, coptinuation statements, instruments of further
asswrance, certificates, and other documents as iy, in the sole optnion of Lender, be necessiry ar desirable

in order o elfectuate, complete, perfect, continue, or preserve (i) the obligations of Grantor and Borrower
under the Note, this Morpage, :mt‘] the Related Doeuments, and  {b) the liens and sccurity interests created by
this Mortgage as first and prior liens on the Propeny. whether now owned or herealier acquired by Grantor,
Unless prohibited by law or agreed 1o the contrary by Lender in writing, Giantor shall reimburse Lender for afl
costs and expenses incurred in connection with the nawters referred 1o in this paragrash,

Attorney-in-Fact, ¢ Grantor fails to do any of the things referred to in the preceding paragraph, Lender way
do s0 for wnd i the name of Grantor and at Grantor's expense.  For such purposes, Gramtor hereby
irrevocably uppoints' Lepder as Grantor’s attorney-in-fact for the purpose ol making, executing, delivering,
liling, recording, and <oite all other things as may be necessary or desirable, in tcndcr's sole opinion, 10
accomplish the matters refeeed (o in the preceding paragrapl,

FULL PERFORMANCE. If ‘Boriawer pays all the Indebtedness when due, amd otherwise performs all the
obligations imposed upon Grantor ‘upder this Mortpage, Lender shall execute and deliver 1o Gramor a suitable
satistaciion of this Mortgage and sunable statements of fermination of any financing stalement on file evidencing
Lender's security interest in the Rents ana (ke Personal Pr(}Fcrly‘ Gramtor will pay, it permitied by applicable Taw,
any reasonabie termination Tee as determined by Letder from time to time, 11, however, payment is made by
Borrower, whether voluntarily or otherwise, = vy guaranter or by any third party, on the isdebtedness and
thergufter Lender is forced Lo remit the amount.of that payment (a) 10 Bofrower's trusice in bankrupicy or to any
similar persor under any federal or state bankrupicy’ law or law for the reliel of debtors, (b) by yeason of any
judgment, decree er order of any court or administcative body having jurisdiction over Lender or any of Lender’s
roperty, or (¢} by reason of any setilement or compivaise of any cliim made by Lender with any claimant
including without limitation Borrower), the Indebitedaess shall be considered wnpaid for the purpose ol
enforcement of this Morigage and this Mortzage shall comines w, be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Morigage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue o secare the amount repaid or recovered to the same
extent as if that amount never had been originally received by dender, and Grantor shall be bound by any
Judgment, decree, order, settlement er compromise relating to the Indebtedaess or to this Morgage.

DEFAULT. Each of the lollowing, @t the option of Lemder, shall constivae an event of default ("Event of Defaull”)
under this Mortgage:

Default en Indebtedness. Failure of Borrower to make any payment when due en e Indebredness.

Pefanlt on Other Payments.  Failure of Gruntor within the time required oy this Mortgige (0 make any
pilyIIl{CJll for taxes or insurance, or any other payment necessary to prevent filg'of or to eltect discharge of
any lien,

Compliunce Defuult, Fuilure of Geantor or Borrower (o comply with any other tenn, sbligation, covenant or
gondition contained in this Mortgage, the Note or in any of the Related Documents.

False Statements.  Any warramy, representation or statement made or turnished to Lender b orjon beball of
Grantor or Borrower under this Morigage, the Note or the Related Documents is false or misleading in any
material respect, either now or at the Ume made or furnished.

Defectlve Collaternlization,  This Mortgage or any of the Relied Documents ceases 1o be in foli foize and
effect (including failure of any collateral doctiments to create a valid and perfected security interest oe-lian at
any time and for any reason,

Death or Insolvency. The death of Grantor or Borrower, the insolveney of Grantor or Borrewer, the
appointment of a receiver for any part of Grantor or Borrower's property, any assignmen for the benefit of
creditors, any type of creditor workout, or the commencement ol any proceeding under any bankruptey or
insolvency laws by or against Grantar or Borrower,

Foreclosure, Forfeiture, ete.  Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other niethod, by any creditor of Grantor or by any govemmental

agency against any of the Property, However, this subscerion shall not apply in the event ol a good faith
dispwie by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or

forefeiture proceeding, provided that Grantor gives Lender writien notice of such claim and turnishes reserves

ar a surety bond for the claim satisfactory o Lender.

Breach uf Other Agreement.  Any breach by Grantor or Bortower under the terms of any olber agreement
between Grantor or Borrower and Lender that s not remedied within any grace period provided “therein,
including without limitation any agreement concerning any indebtedness or aiher obligativn of Grantor or
Borrower 1o Lender, whether existing now or ler,

Events Affecting Guarantor,  Any of the preceding events veeurs with respeet 10 any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the vatidity oi, or Liability
under, ary Guaranty of the lndebtedpness, Lender, at it option, may, bt shall not be required 1o, permit the
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Guarantor’s estiate to - assume utwonditionally ithe obligalions arising under the guaranty in & manner
satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity,  Lender rensonably deems isell insecure,

Right to Cure, 11 such o failure is curable and if Grantor or Borrower has not been given i notice of a breaeh
of the same provision of this Moripage within the preceding twelve (12) months, it may be cured (and no Event
of Delault will have oceurred) #f Grantor or Borrower, afler Lender sends written notice demanding cure of such
failure: () cures the failure within thirty (30) days; or  (b) if the cure requires more than thirty (30) days,
immediately initiates steps sulficient o cure the failire and thereafter continues and completes all reasonable

and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event el Default and w any time thereafier,
Lender, at its option, may exercise sny onc or more of the Tollowing rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness,  Lender shall have the right at its option without natice to Borrower 1o declare the
entire lslulchludlw-;.s immudiately due and payable, inclading any prepayment penalty which Borrower would be
required 1o pay:

UCC Remedies. Witiirespect to all or any part of the Personsl Property, Lender shall have all e rights and
remedies of a sceureaparsy under the Uniform Commercial Code,

Colleet Rents,  Lender shiziv have the right, withoul netice to Grantor or Borrower, 10 take possession of the
Property and colleet the Romi, Ancluding amownts past due and unpaid, and iipl)l}’ the net proceeds, over and
above Lender's costs, againstabe indebtedness, e furtherance of this right, Lender may require any tenant or
other user af the Property o make rayments of rem or use fees direetly to Leader. 1 e chms are collected
by Lender, ihen Gramntor irrevozaoly designates Lender as Grantor's aitorney-in-fact to endorse instruments
received i payment thereel in (he mivac.of Grantor and to negotiate the same and colleet the proceeds.
Payments by tenants or other users to Leader in response to Lender's demand shall satisfy (he obtigations for
which the payments are wmade, whether ornot any proper grousds for the demand existed,  Lender may
exercise its rights under this subparagraph either in person, by pgent, or through a receiver,

Morteugee in Possession,  Lender shal} have ine rioht 10 be placed as morigagee in possession or (o lawve a
receiver appointed 1o take possession of all or any part af the Properly, with the power (o protect and preserve
the Propenty, 1o operate the Property preceding foreelosure or sale, and to collect the Rems from the Property
and apply the proceeds, over and above the cost of she receivership, against the Indebiedness, The
mortgagee in Vussusstm_l or receiver may serve withouo bond if permitted by v, Lender’s right to the
upl]mmlmuul of o receiver shail exist whether or novthe-apparent value of the Property exceeds the
Indebtedness by a substantial amount.  Employment by Lendirbatl not disqualify a person from serving as a
reeeiver,

.!hlu!};ch\l Foreclosare,  Lender may obtain a judicial decree foreclosing-Grantor’s interest in all or any pant of
the Property,

Deficieney Judgment. I permitted by applicable law, Lender wiay obteis o judpment for any deficiency
remaiming in the Indebtedness due o Lender alter application of all amount|, reczived lrom the exercise ol the
rights provided in this section,

Other Remedies,  Lender shall have all other rights and remedies provided wiinie Mortgage or the Note or
avatlable at law or in cquity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borraver Gereby waive any and
all right to have the property marshalled, fn exercising its rights and remedies, Lender 'staid be free to sell ail
or any part of the Property togeiher or separately, in one sale or by separate safes.  Lender shasi be emitled o
bid ot any public sale on all or any portion of the Property,

Notice of Sule, Lender shall give Gramor reasonable notice of the time and place of any puliiessnie of the
Personal Property or of the time after which any privie sale or other intended disposition ol tie-Personal
Property is 1o be made,  Reasonabie notice shall mean notiee given al least ten (10) days before (he time of
the sale or dispositiou.

Waiver; Election of Remedies, A waiver by any party of a breach of a provision of this Mortgage shail not
constitute a waiver of or prc‘iudice the party's rights otherwise (o demand strict compliance with that provision

ar au:?f ather provision.  Election by ‘Lender to pursue_any remedy shall not exclude pursuit of any other
remedy, and an election o make expenditures or take action o perform an obligation of Grantor or Borrower

under this Morigage after {ailure of Granior or Borrower (o perform shatl nol atfeet Lender’s right to declare a
default and exercise its remedies under this Morigage.

Attorneys’ Fees; Expenses.  [f Lender institwtes any svit or action o enforce any of the 1erms ol this
Mortgage, Lender shall be entitled o recover such sum as the court may adjudge reasonable a8 stiorneys’
{es ot teial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender tha in Lender’s opinion are necessary at any time for the protection of s interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand amd shall bear interest
from the date ol expenditure uwatil repaid al the e provided 1lm in the Note,  Expenses covered by this

CLIVYSSLE

Farngraph include, without limitgtion, however subject to any limits under applicabic law, Lender's atorneys’
ces wnd Lemdder's fegal t‘.xpcnscs whethier or not there is a lawsuil, including altorneys™ fees for bankruptey
proceedings (including efforts o madify or vacate any automatic stay or injunction), appeals and any
anticipated pust-judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors® reports, and appraisal fees, and title insurance, to the exient l)crlmucd hy

applicable {aw. Borrower also will pay any court costs, in addition to all other sums provided by faw,
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INOTICES 'TO GRANTOR AND OTHER PARTIES. Any notice urder this Mortgape, including without limitation any
konotice of default and any notice of sale 1w Grantor, shall be'in writing, may be sert by telefagsimile, and shall be
i eftective when actually delivered, or when deposited with a nationally recopnized overnight courier, or, if mailed,
-oshall be deemed effective when deposited in the United States mail Tirst class, cenified or registered mail, postage
i‘%Frcpald_. direeted to the addresses shown near the beginning of this Mortgage.  Any party may change its address

[ or notices under this Mortgage by giving formal written notice to the ather parties, specifying that the purpose of
tithe notice is to change the party’s address,  All copies of notices of foreclosure from the holder of any fien which
Jihas priority over this Mongage shat! be sent to Lender's address, s shown near the beginning of this Morigage.
:For notice purposes, Grantor agrees (o keep Lender informed at ail times of Grantor's current address.

R .

MISCELLANEQUS PROVISIONS, The following miscellancous provisions are a part of this Mortgage:
Amendments, This Morigage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as o the matters set forth in this Mortgage.  No alteration of or amendment 1o this
Mortgage shall be effective unless given in writing and signed by the party or parties sought 1o be charged or
hound by the alteration or amendment.

Applicable L., This Mortgage has been delivered to Lesider and uceepted by Lender in the State of
: Winois, This Mectgage shall be governed by and construed in wecordance with the faws of the State of
: IMinwds,

Cuption Headings. Zap.ion headings in ihis Mortgage are for convenienee purposes only and are not to he
used o interpret or deting e provisions of this Mottgage,

Merger. There shall be no/me:ger of the inlerest or estate created by this Mortgage with any other ingerest or
estate in the Property at any®tine held by or for the benelt of Lender in any capacity, without the wrilten
consent of Lender,

Multiple Parties, Al obligations of Zsantor and Bogrower under this Mortgage shall be joint and several, and
. all reterences o Grantor shall mean sich and every Grantor, anl all referencues to Borrower shatl mean cach
) and every Borrower.  This means that each ol the persons signing below is sesponsible for il abligations in
' this Morigage.

Severability.  [f « court of competeit jurisdiconn, finds any provision of this Mongage to be invalid or
unenforceable as o any persen or circumstanee; sach finding shall not render that provision invalid or
unenforceable as 1o any other persons or circumstaices. If feasible, ay such offending provision, shall be
cemed o be modified o be within the limits of enforzeavility or validity; however, it the offending pravision
cannot be so mudified, it sholl be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable,

Sucgessors und Assigns, Subject to the limitations stated in this’Mortgage on transfer of Grantor's inlerest,
this Mortgage shall b bircling upon and inure (o the benefit o1 e parties, tieir soecessors and assigns, 1T
ownership of the Property becames vested in a person other than Greavor, Lender, without notice 1 Grantor,
may deal with Grantor’s successors with_reference to (his Motigus and the Indehedness by way of
i’or{ %amlncu ar extension withouwt releasing Grantor from the oblipations of tivs Mortgage or Hability under the
ndebtedness.

Time s of the Essence, Time is of the essence in the performance of this Mertgipe.

Waiver of Homestewd Exemption,  Grantor hereby refeases and waives @il rivies and  benefits of the
homestead exemption Jaws of the State of Rlinois as to all Indebtedness seeured by 1y Martgape.

Waivers und Consents. Lender shall nor be deemed to have waived any rights under thic ortgage (or under
the Retated Documents) unless such watver is in writing and signed by Lender,  No dety oremission on the
part of Lender in exercising any right shall operate as a waiver of such right or any other Gight' A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party™s 7ipht otherwise
o demand striet compliance with that provision or any other provision.  No prior waiver by ‘Londer, nor any
course af dealing between Lender and Granter or Borrower, shall constitute a waiver of any ol Leuder's rights
or any of Grantor or Borrower’s obligations as to any fulure tansactions,  Whenever consent by -Loaier is
required in this Morigage, the granting of such consent by Lender in any instance shall nol ccosidtute
continuing consent lo subsequent instances where such consent is required.
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“"‘FACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH

4f-GRANIOR AGREES TO I'TS TERMS,

i
rCRANlOR

b Gt A frruek

8. Willinm A, Rauch

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ Ii1inois \

B

a0
COUNTY OF Cook )

On this day before me, the undersigned Notary "ublic, personaily appeared Williamy A, Rauch and Merrilou
Ruuch, to me known to be the individuals describea 'n end who excemied the Mortgage, and acknowledged that
they signed the Mongage as their free and voluntary acr as-deed, for the uses and purposes therein mentioned.

Given under my hand and offici) seal this 10t gay of  July 19 97

BY/Q\%LC&LJQQ.QZ:>LCL¢L#U[IX§L Res'dirg ut ulympia Fields

Notary l’uhlh in and for the State

{ “OFFICIAL SEAL"
} ANGELA GIANNETTI
4

2

My commission expires

ary Public, State of |
My Commission Expires 4)19/2000

LASER PRO, Reg. U.S. P, & T.M. OIf., Ver. 3.23 (¢) 1997 CFI ProServices, Inc. All righte taserved,
JIL-GO3 [SMITH.LN]|
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