=1
(=Rl

- "i £33

Dilk

8’97

) 20

UNOFFICIAL COPY

mr"t'&,}-,is

Ferminent Tndes Number:

Prepared by:

Nliddleberg Riddie & G
2303 Brvan Street

sute 1600

Draltas, Texas 75200 « DEPT-G1 RECORDING $33.00

el wy ¥ 233
MIDDLEBERG, RIDDLE & GIANNA + THOOIZ TRAN o143 UB/01/97 10:33:00
676 WOODRWAY, SUTTE 325 y 3N IRC x—-P7-ESHE813
HOUSTON, TEXAS 77063 . CO0K COUNTY RECORDER

C e e v e s et et et o e [SPRCH Ahoyg This Ling For Batoidig Oata] [V e e e e e
Losiiny Nov 10635 Pada 11 719
Rorrower: TOSEPeL S WATSON _:)...., o0

)m{)

FIA {2 No.
138795451 N1

MORTGAGE

THIS MORTGAGEH ("Security instrumenn™) piven an the 1oih day of July, 1997,

Fie mortgagor 38 JOSEPH S0 WATSON AND “RANCINE M WATSON | IS WIFE

{"Borrowee™),
Fhus Securny Tnstrumient i given o LENDEX, ENCLN CORPGRATION, which is orgmized asd existing ander the wisvs
of the State of TEXAS, and whose pddress s V00 NORTH DALLAS PARKWAY, SUFTTD 230, DALLAS, TLIKAS
1587

("lender™),

Borrower owes Lender the principal sum of SENTY-SEVEN THOUSANE SEVEN BUNDRED EIGHTY-EIGITT nd
NOAM e Pottars (118§ 67,788.00), This debi is evidenced by Borrowersamie dited the smme dote ns this Secupty
nsirument {(“Nowe"}, which provides for mombly paymems, with the full debl it pas onid enrlier, due and paysble on
Atigust 1, 212 This Security Tostrament seeures to Lemder: (07 the iepayment ol Siededt evideneed by the Note, with
wterest, and all renewals, estemsions and modidications of the Noge: () the paymen o0 all other sums, with erest,
wdvieed undee passigrapls 7 to peoteer the seearity of tis Secarity fnsirument; und () e sestormance of Borower's
vovenamts and agreementy widee this Security Instrument wid the Notes For this purpase, Barrower does heiehy
et et sl convey o Lender the Tolioswing deseribed property Tocated in CONK Cowsiytitinois:

ILLINOIS FHA MORTGAGE 10/98 Py 1 ot # Pagasy 2
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C e amounts held by Lender Tor Escrow Bems exceed (he amoums permitted to be held hy RESPA, Lender
shall aevount 1o Borrower for the excess funds as required by RESPA. It the amounts of Tunds held by Lender at any
time are not sulticient to pay the Escrow ems when due, Lender may notity te Borrower and regnire Borrower 10 niake
up the shortuge as permitied by RESPA,

The Escrow Funds are pledged as additionad seeurity for ull sums seeured by this Security Instrument, 17 Borrower
panders 10 Lender the full payment of all such sums, Borrower's account shail be credited with the balnnee remaining
for all instaliment items (1), (b), and {€) and any mortgage insurance premium instidlment that Lender has not become
ehligated 1o pay to the Sceretary, and Lender shull promptly refund any excess funds 1o Borrower. Immediately prior (o
i foreclosure sale of the Property or s uequisition by Lender, Borrower's sceount shinll be credited with any bajance
remaining for all installments for items {u), (b), urd {c).

3 Applieation of Payments,  All payments under paragraphs 1 and 2 sholl be upplicd by Lender ns follows:

Tirst, 1o the mortgage insurance premium (o be paid by Lender to the Seeretary or to the monthly ¢harge by the
seeretary instead ol the monthly mortgage insurance premium,

Second, Wo any taxes, speciul assessments, leasehold paymenlts or ground rents, and lire, flood and other hazard
MSULANCS Promiums, as required;

Third, 1o interest due under the Note;

Fount, to amortization of the principal of the Note; and

Fifth, to lstwe charges due under the Note.

4, lire, Flood aml Other Hoznrd Tnsuraace. Borrower shall insure all improvements on the Property, whether
now in existence or aubsequently crected, againgt any hazards, casualtics, and contingeneies, including lire, lor which
Lender requires insurinse, ) This insurtnee shall be maintained in the amounts and-for the periods that Lender requires,
Barrower saall also insure zal faprovements on the Property, whether now in existence or subsequently erected, ngninst
loss by floods 10 the extent requaresd by thie Seeretury. Al insurance shall be carried with companies approved by Lender,
The insuranee policies and any ceneswals shall be held by Lender and shail include loss payable chiuses in favor of, nnd
i a form zeeeplable to, Lender.

[n the event of loss, Borrower shalb-give Lender immediate notice by mail. Lender may muke proof of loss if not
mide promptiy by Borrawer.  Ench insurance company coneerned is hereby nuthorized amd direcied (0 make payment
lor such loss direetly to Lender, instead ol 1 Borrower and 10 Lender joinmtly,  All or nny part of the insurance proceeds
may be applicd by Leader, at lts option, either [a)to.the reduction of the indebtedness uider the Note and this Securily
[nstrumend, {irst to any delinquent amounts appizid-in the order in paragraph 3, and then o prepayment of priacipal,
or (b) to the restoration or repair of the damaged Prozcity,  Any application of the proceeds (o the principal shall not
extend or pastpone the due date of the monthly puynients which are referred 10 in puragraph 2, or change the wmmount
ol such puyments, Any excess insuranee praceeds over ¢n amount required (o pay alf owtstanding indebtedness under
(he Note and this Seeurity Instrument shall be paid 10 the eatity legally entitied thereto,

{n the event of foreclosure of this Scourly [nstrument ey other transfer of title to the Property thal extinguishes
the indebtedness, alt right, title and interest of Borrower in and to Gisurance policies in foree shall pass w the purchaser,

5. Qccupaney, Preservation, Mainteninee and Protectiei of the Property; Borrower’s Loun Application;
Lenseholds,  Borrower shall occupy, establish, and usc the Property us Sorrawer's prineipal residence within sixty days
after the exeeation of this Seeurity Instrument {(ar within sixty days of & laer sale or transfer of the Property) nnd shall
conlinue tor occupy the Proderty as Borrower's principal residence for at least cawyzar alter the date of occupnncy, unless
Lender determines that requirement will eause undue hardship for Borrower, o vaiess extenualing circumstsnees exist
which arc heyond Borrower's control. Borrower shall notily Lender of any extenuating circumstanees,  Borrower shall
aot commu waste or destroy, dumage o substantinlly change the Praperty or allow the 2raperty o deteriorate, reasonuble
weir and war exeepted, Lender may inspeet the Property i the Property is viicant or abandone! or the Jonn is in default,
Lender may tnke reasonable netion o protect aad preserve such vacant or abandoned Propeiiv Borrower shall also be
in defuaull it Borrower, during the loun application process, gave materially false or ingceurate iniormation or stalements
o Lender {or failed o provide Lender with any material information) in conneetion with the loan evidenced by the Note,
inchsding, but not limited 1o, representutions concerning Borrower’s occipaney of the Property ns o Orineipnl residence,
I¥ this Security Instrument is on a leasehold, Borrower shult comply with the provisions of the leuse, 1 Borrower acquires
fee titte 1o the Property, the fcasehold and fee tide shull not be merged unless Lepder agrees to the merger in writing,

6. Condemnution, The proceeds of any award or elaim for damages, dircel or consequential, in connection with

any condemnntion or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby |

assigned and shall be paid to Lender to the extent of the full amount of the indebledness 1that remains unpuid under the

Nole und this Sceurity fnstrument, Leader shall apply such proceeds 1o the reduction of the indebledness under the Nole ()
and this Security Instrument, lirst to any definouent amoums epplicd in the order provided in paragruph 3, and then o«

prepayment af principul. Any application of the proceeds to the principal shall not extend or postpone the dug date of
the wonmhly payments, which are relerred to in poragraph 2, or change the amount of such payments,  Any excess;
proceeds over un amount required to pay wll ontstanding fodebtedness under the Nole nnd this Security Instrument shail
be paid 1o the entity legally entitied thereto,
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.t Relastatement, Borrower hns oright to beeeinstited i Leader has reuired immediate payment in (ol
e wvaise of Borrower's fuikare o pay snwmount dee wirler the Note or this Seeurity Instrument, This right applics even
; Wier forechosure procedings nre instituted, To reisine the Seearity Instrunsent, Borrower shall tender i w Jump sum
I dlamounts reguired to bring Borcower's account current includiog, to the exient they are obligntions of Borrower under
v this Security Instrument, foreclosure costs wid redsonib'e and custonary ittorney’s fees aml expenses property nssocinied
‘ with the Toreelosure proceeding. Upon reinstatersent by Horrower, this Securily Insteument and the obligntions g it
f seentres sttt remain i elfeet s i Lender had pot reguted immedinte puyment in full. Flowever, Lender is not required
' e pernit reinstolement it (i) Lender Bas neceped remstialentent after the commencement of (oreclosure proceedings
- within two yeurs immedintely preveding the compmencement of o current foreciosure proceeding, (i) reinstatement will
preclude fereclosure on dilferent grounds in the Cature, or (I} reinstntement wilk adversely affeet the priority of the lien
created by this Seeurily Instrument,

il Bovrower Not Released; Forbearance By Lender Not o Wodver,  Extension ol the time of payment or
moditication ol amertization ol e sums seeure] by this Security Instrument geanted by Lender o any suceessor in
interest of Borrower shull not operate 1o relense the linbility of the origingl Borrower or Borrower's suceessor in interest,
Lender shull ot be reguired 10 commenee procsedings apninst any suceessor in interest or refuse 1o extend time for
payment or otherwise moedify amartiantion of the sums secured by this Seeurity {nstrument by reason of iny demand mnde
hy the erigingd bairower or Borrower’s successors in imterest,  Any [orbenranee by Lamder in exerclsing any right or
remedy shull not bearwaiver of or preclude the exervise of any right or remedy,

3 Suceessserand Assigns Bound; Joint and Severat Linbillty; Co-Signers. The covenants and agreements
of this Seeurity Instroficr shall bind and benefit the suceessors and ussigns of Lender ond Borrower, subjeet (o the
provisions of puragraph 906 “Worrower's covensnts snd agreements shall be joint and several, Any Borrower who co-
signs this Seeurity [nstrument bt does nol exeeute the Note: (a) is co-signing this Seeurlty Instrument only to mongage,
wrani and convey thit Borrowes's inlerest in the Property under the terms of this Seeurily Instrument; (b) is not personully
obligated (o pay the sums sceured Uy LivSeeurdly Instrament; and (e) ngrees it Lender and any other Borrower may
agree to exiend, modily, forbenr or mitse spraceommodations with regurd 10 the terms ol this Security Instruoment or the
Note without thal Borrower's consent.

L3, Notices, Any notice 1w Borrowes provided or in this Sceurity Instrument shalf be given by delivering it or
by maoiling it by first cluss mail unless applicabie faw requires use of another method. The notice shall be direeted 1o the
Property Address or any other address Borrower aeagaates by notice to Lepder. Any notice 1o Lender shall be given by
fiest class mail to Lender’s address stated herein or any-aadress Lender designates by nolice 10 Borrower,  Any notice
provided for in this Sccurity lnstrument shall te deenied (o htwve been given to Borrower or Lender when given as
provided in this paragraph,

14, Governing Luw; Severnbility, This Sceurity Instrament shall be poverned by Federa! faw and the law of the
jurisdiction in which the Property is located. In the event that auy seevision or clause of this Seeurity Instrument or the
Note conllicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Note
which can be given effeet without the conflicting provision, To thisend e provisions ol this Sccurity Instrument nnd
the Note are dechired to be severable,

15, Bavrowe's Copy. Borrower shall be given one conlormed copy of <tis Note and of this Seeurity Instrument,

16, azardons Sobstiances, Borrower shall nol cause or permil (e presanes, use, disposal, storage, or refense
of any Hazardous Substances on or in the Property. Borrower shull not do, nar afow anyone else ta do, anything
uffecting the Property that is in violution of uny Envilonmental Luw. The preceding two sentenees shall nol npply o the
presence, use, or storuge on the Property of small quantities of Hazardous Substances thit e generally recognized 1o
be approprinte 1o normal residentinl uses and to maintenance of the Property.

Borrower sholl promptly give Lender writlen notice ol any investigntion, cluim, demand, lawsuit or other action
by any governmeninl or regulatory agency or private party involving the Property and any Huvardous Substanee or
Environmenta! Loaw of which Borrower has actual knowiedge, 1l Borrower learns, or is notified by ary pavernmental or
regulatory authority, that any removal or other remedintion of any Hazardous Substnpees affecting the Properly is
necessary, Borrower shall promplly take all nevessory remedinl actions in accordance with Environmental Law,

As used in this paragraph 16, "Huzmdous Substances” are those substances defined as toxic or hazardous ¢
substances by Environmental Law and the lollowing substances: gasoline, kerosene, other flammable or toxic petroleum -1
products, toxic pesticides and herbicides, volatib: solvents, mutericls conttining tsbestos or formakichyde, and radiouctive £
malerinls, As used in Lhis paragraph 16, "Environmental Law” menns federal lows and fnws of the jurisdiction where the (f;lj
Property is located that relide 10 health, salety or qnvitonmenial proteetion, .

o
ok
.
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