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MORTGAGE

THIS MORTGAGE ("Security Instruinont®) is givenon  JULY 25, 1987 . The mortgagor is
IGNACIC GAMBOA, JR.
AND MARTHA GAMBOA, HUSBAND AND WIFE

{("Borrower *). This Security Instrument is given to
AMERICAN SECURITY MORTGAGE
which is urzanized and existing under the laws of THE STATE CF ILLINCIS , and whose
address is 261 EAST LAKE STREET
BLCOMINGDALE, ILLINOIS 63108-1163 ("Lrader”), Borrower awes Lender the principal sum of
SIXTY THREE THOUSAND AND 920/100

Do'lars (U.S. $ 63,000.00 ).
This debt is evidenced by Borrower’s nute dated the same date as this Securiiy instrument ("Note"), which provides for
monthly payments, with the full deb, if not paid earlier, due and payable on  AUGUST 1, 2012
This Security Instrument secures to lendes: (1) the repayment of the debt evidenced by the Notr, with interest, and all renE\vnIs.
extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenar¢s aind agreements under this
Securily Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey v Lender the following
described property located in  COOK County, lllinois:
LOT 5 IN KIRCHMAN'S RESUBDIVISION OF LOTS 28 TO 43, BOTH INCLUSTVE, IN
ORVILLZ M. PHILLIPS’ SUBDIVISION OF BLOCK 13 IN GOODWIN BALESTIER AND
PHILLIPS' SUBDIVISION OF THE WEST HALF (1/2) OF THE SOUTHWEST QUARTER
(1/4) OF SECTION 26, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

16-26-324-012-0000

- (4“
Parcel [D #: 1031 4 6 ~d @
which has the address of  23&% SOUTH PULASKI , CHICAGO Street, City |,
Nlinois 60623 2ip Code ("Property Address”);
ILLINOIS Singla Family-FNMA FHLMC UNIFORM
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above wirhin 10 days of the giving of notice.

8. Hlazard or Property Insurnnce. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term “extended coverage™ and any other huzards, including
floods or looding, for which Lender requires instirance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fuils to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights n the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made prompdly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, i7 the restoration or repeir is economically feasible and Lender's seeurity is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secunty-instrument, whether or ot then due, with any excess paid to Borrower. If Borrower ubandons the
Property, or does not answer within 30 days » notice from Lender that the insurance carrier has offered to settle a claim, then
Lender muy coliect the tnsuriacs proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumient, »vhether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowes ttharwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly peyments referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquir» iy Lunder, Borrower's right to any insurance policies and proceads resuiting from
damage to the Propesty priur to the acquisition siisl pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propert; #3 Gorrower’s principal residence wathin sixty days after the execution of
this Security Instrument and shall continue to accupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lendzr ctherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deleriorate, or commit waste on tie Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, i~ begun that in Lendér's good faith judgment could result in forfeiture of the
Property or otherwise matsrially impair the lien created by this Security Lust'ument or Lender's security interest, Borrower may
cure such a default and reinstate, as previded in paragraph 18, by causing <€ action or proceeding to be dismissed with & ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrovser's isterest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security tmiwiest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate intermaiien or statements to Lender (or failed
to provide Lender with any matenai information) in connection with the loan evidenced Yy (. Note. including, but not limited
to, representations concerning Borrower's accupancy of the Property as a principal residence, (f'this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fu title to the Property, the
leasehold and the fee title shall not inerge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenunts aiid <gresments contained in
this Security Instrvment, or thre is a legal proceeding that may significantly affect Lender's nights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then "ovder may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonuble attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender undzr this paragraph 7 shall become additional debt of Borrower secured hy this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender lo Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the preminms required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender Iapses or ceases to be in effect, Borrower shall pay the premiums required to
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v
v Lender's address stated herein or any other address |ender designates by notice to Borrower. Any notice provided for 1n this
l.., Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

=% 15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
,3 Jurisdiction in which the Propecty is located. In the event that any provision or ciause of this Security Instrument or the Note
2

f conflicts with. applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
H given effect without the conflicting provision. To this end the provisinns of this Security Insirument and the Note are declared
to be severable,

'y 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trunsfer of the Property or a Beneficial lnterest in Borrower. If il or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transfarred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums secured by this
Security Instrument. However, this opticn shall not be exercised by Lender if exercise is prohibited by federal law as of the dats
of this Security Instrument.

If Lender exercises this option, Lender shall give Barrower natice of acceleration. The notice shall provide a period of not
less than 30 days fom the date the notice »s delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. [f Torrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies
permufted by this Security 11 .strument without further notice or demand on Borrower,

18. Horrower’s Rig'st o Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security fast:ument discontinued at any time prior to the earlier of: la) 5 days (or such other period as
applicable law may specify for ceirstutement) betore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a»dgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be dve under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants Or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonabie attorncys' fees; and (d) takes such action as Lender may reasonably require to assure
that the [ien of this Secunity Instrument, Lender's rights in the Property and Borrower's ohligation to pay the sums secured by
this Security Insirument shall conlizue unchanyed, Upon reinstatement by Borrower, this Security [nstrument and the
abligutions secured hereby shall remain fully effective a3 €00 acceleration had occurred. However, this right 1o reinstate shall
not apply 0 the case of acceleration under paragriph 17,

19. Sale of Nute; Change of l.oan Serviver, The Nute or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice ta Parrower. A sale may result in a change in the entity (known
as the "Loan Servicer*) that collects monthly payments due under tha Mote and this Security Instrument, There also may be one
or more caanges of the Loun Servicer unrelated to a safe of the Note. 1f thor s a change of the Loan Servicer, Borrower will be
given wriiten notice of the change in sccordance with paragraph 14 above anv, 2pplicable law, The notice wili state the name and
address of the new Loan Servicer amd the sddress to which payments shouid he made. The notice will also contain any other
information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presenve/ wse. disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violahon of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
storage cn the Property of small quantities of Hazardous Substances that sre generalfy recogoized to be appropriate to normd
residential uses and to maintenunce of the Property.

Buorrower shall promptly give Leader written notice of any investigation, claim, demand, lawswit a-other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance o/ Favironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authonty, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower sitail prompily take
all necessary remedial actions in accordance with Bnvironmental Law.

As used in this paragraph 20, "Hazardous Substances”™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substarces; gasoline, kerosene, other flammable or toxic petrofeum products, toaic
pesticidas and herbicides, volatile sulvents, materials containing asbestos or formaldehyde, and radiosctive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection. 97‘560866
[ #

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant o7 agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this? 5 TH day of JULY , 1997 .ands
incorporated inlo und shall be deemed to amend and supplement the Mortgage, Deec of Trust or Security Deed
{the "Security Instrument”) of the same date given by the undersigned (the " Borrower®) to secure Borrower's
Note to

AMERICAN SECURITY MORTGAGE
(the "lender")

of the sam date and covering the Property described in the Security Instrument and located at:
7204 SCUTH PULASKI, CHICAGC, ILLINOIS 60623

P03 T At

[Propesty Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant wd agree as follows:

A. ADDITIONAL PROPEXTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security instzument, the following items are added to the Property description, and
shall also constitute the Property coverea by ikie Security Instrument; building materials, appliances and goods
of every nuture whatsoever now or hereafler-1o-ated in, on, or used, or intended to be used in connection with
the Property, including, but nol limited to, thos for.ts purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire preventicn and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water clogits, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, stor'n £foors, screens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, panelling and uttached floo: roverings now or hereafter attached to the
Property, all of which, including replacements and additions the’ets, shall be deemed to be and remain 4 part of
the Property coversd by the Security Instrument. All of the forcgoing iogether with the Property described in
the Security Instrument (or the leasehold estate if the Security Instruiaent i% on a leasehold) are referred to in
this 1-4 Family Rider and the Security Instrument as the "Property™.

B. USE (F PROPERTY; COMYLIANCE WITH LAW, Borrower sliall not seck, agree 1o or make
a change in the us: of the Property or its zoning classification, unless Lender ha: agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requiremen’s o any governmental
body applicable to the Property.

C. SUBORPINATE LIENS. Except as permitted by federal law, Borrower shall not aiiow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior wrilten
permission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT T REINSTATE" DELETED. Uniform Covenant (8 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
first sentence in Uniform Covenant 6 concemning Borrower's occupancy of the Property is deleted. Al
remaining covenanls and agreernents set forth in Uniform Covenant 6 shall remain in effect.

MULTISTATE -4 FAMILY RIDFR - Fannic Mae/Fredidie Mac Uniform Indrament 97560866
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