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. MORTGAGE

: L THIS MORTGAGE  Sneurity Instrument*) Is givenon July 31, 1997 . Tha mort i L)
 THOMAS. A MERLETTT e LI MRt IFT “hicband. and Wife gagor's /U)&J'

o)

' i {("Borrower").
qrms Securlty Instrument Is givento  Market Street Mortgage Corporation

EA
1

-~ which Is organized and existing urer tie sz 0of State of Michigan » and whose address Is
- ~P.0, Box 22128, Tampa, FL 3362’ . . ("Lender"}.
Borrower owes Lender the principal sum ot~ Three Hundred Sixty Eight Thousand Dollars and no/100
Dollars (U.S. $ 368,000.00 ). This debt is
»evidenced by Borrower's note datiad the same daiz 2+ this Security Instrument (“Nole? which provides for monthly
- \rpayments, with the full debt, if not pald eanler, due and psyable on  August 1, 20 7 . Thig Security
.~ Instrument secures to Lender: (a) the repayment of the dabt uvidenced by the Nots, with interest, and all renewals,
© b extensions and medifications of the Note; (b) the payment o* ai! other sums, with Interest, advanced under paragraph 7
~ T toprotect the security of this Securfty Instrument; and (c} the-eiformance of Borrower's covenants and agresments
-2 under this Security instrument and the Note. For this purpose, Sxrr.iwer doas hereby mortgage, grant and convey to
(" Lender the following described property iocated In COOK
County, lliinois:

LOT 44 IN ARTHUR T. MCINTOSH AND COMPANY’S GOLF MEAUOWS, A SUBDIVISION OF PART
OF SECTION 16, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE-THIRD PRIfSiCéPAL MERI-

DIAN, ACCORDING TO THE PLAT THEREOF RECORDED NOVEMBER 20, 1969 AS DOCUMENT
21018369 IN COOK COUNTY, ILLINGIS.
P.I.N. 02-16-109-G15

3

%

which has the addrass ot 570 ST. ANDREW LANE \ INVERNESS

[Streat] {City]
inois 60067 (*Property Address®);
|Zp Codae)
TOGETHER WITH all the impravements now or hereafter erected on the property, and all easements,
appurtenances, and tixtures naw or herealter a part of the propeergc. All replacements and additlons shall also be
covered by this Security Instrument. Al of the foregoing is raferred to In this Security instrument as the "Property.”

BORROWER COVENANTS that Borrawer Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Pioperty and that the Froperty is unencumbered, except for encumbranses of record.

Borrawer warrants and wiil defend generally the title to the Property against all claims and demands, subject to any
encumbrances of racord.
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THIS SECURITY INSTAUMENT combines untform cavanamts for national use and non-uniform covenants with
limited varlations by jurisdiction to constitute a unttorm security instrument covering real property.

UNIFORM COVENANTS. Borrawer and Lendler covenant and agree as follows:

1. Payrnent of Principal and dnterest; Prepayment and Late Charges. Borrower shell promptly pay when due
the principsl of ancl interest on the debt evidenced by the Note and any prepayment and late charges due under the

ote.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
{0 Lender on the day monthly payments are due under the Note, until the Note s paid in full, a sum (*Funds’) for: (a)
yearly taxes and assessments which may attain priority over this Sacurity Instrument as a lien on the Property; (b) yearly
leasehold payments or graund rents on the Proparty, f any; (c} yearly hazard or proparty insurance premiums; (d)
yearly fiood insurance premiums, if any; (e) yearly morgage insurance premiums, If any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These ltems are called *Escrow Items.” Lencler may, at any time, collect and hold Funds Inan amount not o
excead the maximum amount a lender for a federally related mortgage loan may require for Borrowsr's ascrow account
under the federal Real Estate Settlament Pracedtires Act of 1974 as amendnd from time to time, 12 U.S.C. 82601 et
grq ("RESMA"), unless another law that applies 1 the Funds sets a lesser amount, If so, Lender may, at any time, collect
and-!iold Funds in an amount not 10 excesd the Iasser amount. Lender may estimate the amount of Funds due on the
bag’s of 2irrent data and reasonatile estimates of expsnditures of future Escrow Items or otherwise In accordance with
applicably law.

The runds-shali be held in an Institution whosse deposlts are insured by a federal agency, instrumentality, or entity
{including Lencor, it Lander Is such an institution) ¢r In any Federal Home Loan Bank, Lander shall apply the Funds to
pay the Escrow Itezn>. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, ur #eriiying the Escrow items, unless Lender pays Borrower Interest on the Funds and applicable law

armits Lender to maka such a charge. However, Lender may recuire Borrower to pay a one-time charge for an
ndependent real estate i2:: r4 porting service used by Lander In connection with this loan, unless applicable law
provkies otherwise. Unless an azicament is mads or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any iiterest ar earnings: on tha Funds. Borrower and Lender may agree in writing, howaver,
that interesl shall be pald on the Fizade. Lender shall give to Burrower, without charge, an annual accounting of the
Funds, showing cradits and debits to 2@ Funds aind the purpose for which each debit to the Funds was made. The
Funds are pledged as additionat securiiy fall sums sacured by this Sacurity Instrument,

if tha Funds held by Lender exceed the amzurits permitted to be held by applicable law, Lender shalt account to
Borrower for the excess Funds in accordance vith tha requirements of applicable law, If the amount of the Funds held
by Lender at any time Is nat sufficlant to pay the Escrew Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the ariort necessary to make up the deficlency. Borrower shall make
up the deflclency in io mora then twalve monthly paymerics, at Lender’s sole discretion.

Upon payment In full of all sums sacured by thls Securit:s instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall asyulre or sgll the Property, Lender, pricr to the acquisition
or sale of the Proparty, shall appiy any Funds helid by Lander at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides othenvise, =1l payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due unc=r tha Note; second, to amounts payable
under paragraph 2; third, to interest dus; fourth, to principal due; and last, to ary lat2 charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assassments, charges, fines 2.1d imnosttions attributable to the
Proparty which may attain priority over this Security instrument, and leasehoid paymer (s or ground rents, i any.
Borrawer shall pay these obligations in the mann:r provided in paragraph 2, or If not paic-in 2% manner, Borrower shall
pay them on time diirectly 1o the person owad payment, Borrower shell promptiy furnish to Lzadar all notices of
amoiints to be pale under this paragraph. if Borrower makes these pryments directly, Borrower shull promptly furnishto
Lender receipts evidencing the payments. 9

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a) =}
agrees In wriling to the payment of tha obligation sacurad by the lien In a manner acceptable to Lender; (b) contests in -~ (4
good faith tha lien by, or defands agalnst enforcement of the llen In, legal proceedings which in the Lender’s opinion
operate to prevent the anforcement of the lin; or {c) securas from the holder of the lien an agreement satisfactory to 3
Lendar subordinating the llen to this Security instrument, If Lender determines that any part of the Property Is subjectto =1
a lien which may attaln priority over this Security 'nstrument, Lender may give Borrower a notice identifying the llen. N
Barrower shall satisty the lien or take one ar mare of thn actlons set forth abave within 10 days of the giving of notice. o

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereatter erected on the
Proparty insured agalnst loss by fire, hazards included within the term “extended coverage® and any other hazards,

Including floods or fiooding, for which Lander requires insurance. This insurance shall be maintained In the amounts and
for the perlods that Lender requlres. The Insurance carrler providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lendar's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

P R N WA i Ve
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All Insurance policles and renswals shall be acceptable to Lender and shall include a standard mortgags clause.
Lendar shall have the right to hold the policles and renewals. If Lander requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the avent af loss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lender may make proof of loss If nol mude promptly by Borrower.

Unlens Lendar and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repalr
of the Property damaged, if the restoration or rapalr s economically feasible and Lender's security is not lessened. If the
restoratlon o repair is nat economically feasible or Landar's security would be lassened, the insurance proceeds shall
be applied to the sums secured by this Securlty instrument, whether or not then due, with any excess paid to Borrower.
It Horrowar abandons the Praperty, or does not answar within 30 days a notice from Lender that the insurance carrler
has ofiered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums sacured by this Securlty instrument, whether or not then dus. The 30-day period
will begin when the notice is given.

Unless Lender.and Borrowar otherwise agree in writing, any application of proceeds to principal shall not extend of
postpona the dus da.e of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments, If undsr naragraph 21 the Property Is acquired by Lender, Borrower's fight to any insurance policies and
proceeds resuiting fram 2Jamage to the Property prior to the acquisition shall pass to Lender to the axtant of the sums
sacured by this Securitvins:rument immediately prior to the acqulsition.

6. Occupancy, Presersal.on, Maintenance and Protection of the Property; Borrower's Loan Application;
Leeseholds. Borrower shall uccupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exacution of this Secunty Inatrument ancl shall continue to occupy the Property as Borrowsr's principal
residence for at least one year aner tho-date of occupancy, unless Lender otherwlse agreas in writing, which consent
shail not be unreasonably withheld, o:.11k:3s extenuating circumstances exist which are beyond Borrower's control.
Bor-ower shall not destroy, damage or linpa'>ine Property, aflow the Property to deteriorate, or commit waste on the
Praperty. Borrower shall be in default if any forfeiture actlon or proceeding, whether civil or criminal, is begun that in
Lendar's good falth judgment could result in 1o77eliu e of the Property or otherwise materially impair the llen created by
this Security Instrument or Lender's securlty Intercat, Berrawer may cure such a default and reinstate, as provided in
paragraph 18, by causing the actlon or proceeding ic 22 dismissed with a ruling that, in Lender's good faith
determination, precludas torfeiture of the Borrower's literestIn the Propenty or other material impalrment of the lisn
creatid by this Security Instrument or Lender’s securlty li tereat. Borrower shall also be in default if Barrawer, during the
loan application process, gave materially false of Inaccurate ‘atc rmatlon or statements to Lender (or failed to provide
Lendler with any material information) in connecticn with the iuar. evidenced by the Note, Including, but not timited to,
reprasentations concerning Borrower's occupancy of the Property 4s a principal residence. If this Security Instrument Is
on a leasehald, Barrower shall comply with all the provislons of the tsese. I Borrower acquires fee title to the Property,
the isasehold and the ¢ee title shall not merge unless Lander agrees tu 1'1emerger In writing,

7. Prolection of Lender's Righis in the Property. If Borrower fails to rerform the covenants and agreements
contalned in this Sacurity Instrument, or there is & legal proceeding that may-<igiificantly affect Lender's rights in the
Property (such as a praceeding in bankruptcy, probate, for condemnatlon or fattirs or to enforce laws or
raguiations), then Lender may do and pay for wharever is necessary to protect thevalue of the Property and Lender's
rights In the Property. Lender’s actions may include paylng any sums secured by a lie which has priority over this
Securlty instrument, appearing in coun, paying reasonable attorneys' fees and entering 0. the Property to make
repalrs. Although Lender may take action under this paragraph 7, Lender does not have to do'su

Any amounts disbursed by Lendar under this paragyraph 7 shall become additional debt of Eorowsr secured by
this Security instrument. Unless Borrawer and Lender agree to other terms of payment, these arieurts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon nolire izom Lender to
Borrower requesting payment.

8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrowar shall pay the premiums 1equired to maintain the mortgage Insurance in effect. If, for any
reasan, the momngage insurance coverage reculred by Lender lapses or ceases to be in eltect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a ¢ost
substantially equivelent to the cost to Borrower of the mortgage Insurance previously in effect, from an altarnate
rnortgage Insurer approved by Lender. If substantlelly equivalent mortgage insurance coverage is not avallable,
Borrowser shall pay to Lender sach month a sum ecual to one-twelith of the yearly mortgage Insurance premium belng
paid by Borrower when the Insurance coverage lapsed or ceased to be in eftect. Lender will accept, use and retain these
paymants as a loss reserve In lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, it mongage Insurance coverage {in the amount and for the periods that Lender requires) provided by
an Insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums requlred to
maintizin mortgage Insurance in effact, or to provide a less reserve, until the requirement for mortgage Insurance ends
In accordanze with any writien agreement betwesn Borrower and Lender or applicable law.

e L] e mte £ T

CEREFS
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
{Iive Burrower notice at the time of or prior to an ingpaction apecliying reasonable cause for the inspaction.

10. Cendemmnation. The proceecis of any award or claim for damages, direct or consequentlal, In connectlon with
any condernnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
tissigned and shall be paid to Lender.

I the event o a total taking of the Propenty, the proceeds shall be applied to the sums secured by this Securlty
Instrument, whether or not then dus, with any excess paid to Borrower. in the event of a partial taking of the Property in
which the falr market value of the Praperty immetiately before the taking Is equal to or greater than the amount of the
sums secused by this Security Instrument Immediately before the taking, unless Borrower and Lender otherwise agree In
writing, the sums sacured by this Security Instrumant shall be reduced by the amount of the proceeds muhiplied by the
foliowing fraction: (a) the total ameunt of the sums sectired immediately before the taking, divided by (b) the fair market
value of the Property Immediately befare the taking. Any balance shall be pald to Borrower. in the event of a partial
taking ot the Property in which the fair market value of the Property immediately befare the taking Is less than the
amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree in writing or
tinless applicable law otherwise pravides, the proceeds shall be applied to the sums secured by this Security
Instrument whethe or not the sums are then due.

It the Property 1s 2bandonad by Borrower, ot if, after notice by Lender to Borrower that the condemnor offers to
make an award or settie a clalm for damages, Borrawur falls to respond to Lender within 30 days after the date the
notice is given, Lendei s authorized to collect and apply the proceeds, at its option, alther to restoration or repalr of the
Proparty or to the sums sseiad byy this Security Instrurment, whethar or hot then dus.

Unless Lender and Borrawar <therwise agree in writing, any application of proceeds to principal shall not extend or
j2ostpone the due date of the mantalv payments referred to in paragraphs 1 and 2 or change the amount of such
paymants,

11. Borrower Not Released; Fo16earcnce By Lender Not a Walver. Extansion of the time for paymant or
modification of amortization of the sums sect::sd by this Security Instrument granted by Lender ta any successor In
Internst of Barrower shall not operate 1o rel(ase the llability of the original Borrower or Borrower's successors [n
Interast. Lender shall not ba requirad to comniencs preceedings against any successor in intersst or refuse to extend
time for payment or otherwise mocilfy amortizetior oi tha sums secured by this Security Instrument by reasan of any
demand made by the original Borrower or Borrows;"s s1iccessors In Intarest. Any forbearance by Lender In exercising
any rigiht or remedy shalt not he a waiver of or praciude the.axercise of any tight ot remecly.

12, Successors and Assigns Bound; Joint and Se'tera: Liability; Co-slgners. The covenants and agreemants ot
this Security Instrument shall bind and benefit the suzcessor; aid assigns of Lender and Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreemeite shall be joint and sevaral. Any Borrower who
co-signs this Securlty Instrument but does not execute the Note: () i co-signing this Securlty Instrument only to
mortgags, grant and canvey that Borrowsr’s interest in the Property v7ciar the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Securlty Insirimiant; and (¢) agrees that Lender and any other
Borrower may agra4 to extend, maodily, forbear or maka any accommodatiras with regard to the terms of this Security
Instrurnent or the Note without that Borrower's consent.

13. Loan Charges, |fthe loan secured by this Security Instrument is subjeca t) a law which sets maximum loan
charges, and that law Is finally Interpreted so that the interest ar other loan charges cr'iected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such ioan charge ¢ hali be reduced by the amount
necessary to reduce the charge to the parmiited limit; &and (b) any sums already collectot. :om Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may chooss ta make this refizini by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reducus pinsipal, the reduction
wil be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by-Jzinering It or by
malling it by first class mail unless applicable law raquires use of ancther method. The notice shail be-d\ested to the
Property Addrass or any other addrass Borrower designates by notice to Lender. Any notice to Lender chall be given
by first class mall to Lender's addrass stated hereln or any other address Lender designates by notice to Borrower. Any
notice provided for In this Security instrument shall be deemed to have been given to Borrower or Lender when glven
as providet in this paragraph.

15. Governing Law; Severability, This Securlty Instrument shall ba governed by federal law and the law of the
urisdiction in which the Pror)arty Is located. In the event that any provislon or clause of this Security Instrument or the
ote conflicts with applicable law, such confiict shall niot affect other provislons of this Security Instrument or the Note
which can be glven effect without the confllcting provision. To this end the provisions of this Security Instrument and the (0
Note are diaclared to be severable.

18. Borrower's Copy. Borrower shall bs given one conformed copy of the Note and of this Securlty Instrument.

17. Transfor of the Property or a Benelicial Interest in Borrower. if all or any part of the Property or any ;}
interest In it Is sold or transterred (or it a beneficial interest in Borrowar Is sold or transferred and Borrower is not a .
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of ali A
sums
ILLINOIS—SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUNENT FORM 3014 9/90
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secured Ly this Securlty instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
faderal law s of the date of this Security (nstrumernt.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
ol not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Barrowar fails to pay thase sums prior to the expiration of this perlod, Lender may invoke
any remedles parmitted by this Sucurity Instrument without further notice or demand on Borrower,

19, Bowrower's Right to Relnstate, If Borrower meeta certain conditions, Borrower shall have the right to have
enforcemant of this Securlty Instrument discontinired at any time priar ta the eariier of. (a) 5 days (or such other period
as applicable law may specify for reinstalement) betfore sale of the Property pursuant to any power of sale contalned in
this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dus under this Security instrument and the Note as if no
acceleration had occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred
in anforcirg this Security Instrumaont, Including, but not limited to, reasonable attorneys' feas; and (d) takes such actlon
as Lender may reasonably require 10 assura that tha lien of this Sacurlty instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upan
reinstatement by Sarrower, this Securlty Instrument and the obligations secured hereby shall remain fully effective as if
no accale}:at!?n had ouourred. Howaver, this right to reinstats shall not apply (n the case of acceteration under
paragraph 17.

18, Sale of Note; Cranya of Loan Servicer. The Note or a partial Interest in tha Note (together with th's Security
Instrument) may be sald ong or more times withaut prior notice to Borrower. A sale may result In a change (i the entity
{known as the “Lean Servicer’)ine collects manthly payments due under the Note and this Security Instrurrent, There
also may ba one or mora changes of the Loan Servicer unrelated to a sala of tha Mota. If thers is a change of the Loan
Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 abave and applicable law.
The notice will state the name and aduress f tha naw Loan Servicer and the address to which payments should be
made. The notice will also contain any otier information required by applicable law.

20, Hazardous Substances. Borrower hall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substancas on or in the Property. Earrawer shall not do, nor aliow anyone else to do, anything affecting
the Propeny that is in violation of any Environmentat Law. The preceding two sentences shall not apply to tha presence,
use, of storags on the Praperty of small quantitles of *\7zardous Substances that are generelly recognized o be

appropriate to normal resldential uses and to malntengnce oi the Property.

Borrower shall promptly give Lender written notice of any investigation. claim, demand, lawsult or other action by
any governmental or regulatory agency or private party Involv(ne, the Properly and any Hazardous Substancs or
Environmental Law of which Borrower has actual knowlsdge. If Eior;ower learns, or Is notified by any governmental or
requlatory authortty, that any ramoval of other remediation of any Fazurdous Substance alfecting the Propeity Is
necessary, Borrower shall promptly taks all necessary remedial actions Iri accordance with Environmantal Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardcus
substances by Environmental Law and the following substances: gasoline, ksrosene, other lammable or toxic
petroleum jroducts, toxic pesticides and herbicides, volatiie solvents, materiaiz ¢sntaining asbestos or formaldehyde,
and radicactive materials, As used in this paragraph 20, “Environmental Law" means ‘adaral laws and laws of the
jurisdiction where the Property is iocated that relate to health, safety or environmenta! ratsction.

MNON-UNIFORM COVENANTS. Borrower and Lender further covinant and agree as {clows:

21. Acueleration; Remedles. Lender shall give notice 10 Bosrower prior to acceleraticn toliowing Borrower's
breach of #ny covenant or agraement In thic Security instrument (but not prior to accelerstiy= under paragraph
17 untess applicable law provides otherwise). The notice shall specify: (a) the default; (b) itie avtion required to
cure the default; (c) a date, not lesa then 30 days fram the date the notice is glven to Borower, Ly which the
default muat he cured; and (d) that tallure ta cure the defsult on or before the date specified In tiie adtice may
result In acceleration of the sums. secured by this Security Instrunent, forecicsure by judicial procdeding and
aale of the Properly. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreciosure proceeding the non-existence ot a default or any other dafense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may requirs immediata pryment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
axpensas incurrec! In pursuing the remedies provided in this paragraph 21, including, but not limited tc,
reasonabls attornoys’ fees and costs of title evidencs,

22. Reinage. Upan payment ¢ all sums secured by this Security Instrument, Lender shall release this Security W
instrument without charge to Borrewer. Borrower shall pay any recordation costs. \j
23. Waiver of Homestead. Barrower walves all right of homestead exemption in the Propenrty. UA
A
N
N
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g 24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together

oy with this Security Instrumant, the coveriants and agreaments of each such rider shall be incorporated Into and shall

#  amend and supplement the covenants and agreemants of this Security Instrument as If the rider(s) were a part of this
4 Security Instrumant. [Check appitcable box(es}]

gr [(AAdjustable Rate Rider [ Condominium Rider []1--4 Family Rider
e ] Graduated Payment Rider [JPlanned Unit Development Rider [Biweekly Payment Rider
b [}Balloon Rider [JRate Improvement Rider (JSecond Home Rider
k) [LJOther(s) [specify)
Et BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
- Instrument and in any rider(s) executed by Borrower and recorded with it. \
Wilnessaes:

¥

7 , .

Soclal Segurlty Number _287-48-1694

I o
Saclal Security Number _549-33-4203
SEp— {geal)
Social Security Number sw—  Soclal Security Number

{Spats Balow T s Line For Acknowlodgment)
STATE OF ILLINOIS, Cové County ss:

], (”,4'/,‘;!//! ¢ G // a Notary 7:0liz in and for said county and state do hereby centify
that ' THOMAS A.”MERLITTI and”LINN F, MERLITTI

parsonally known to me to ba the same person(s) whose name(s) suscribed to the foregoing insiiument, appsared
before me this day in person, and acknowiedged that they signed an delivered the saig/instrument as
their free and voluntary act, for the uses and purposes therein set /tp.*h.

v

A /’7

Given under my hand and officiel seal, this 27 dayot  §%c2s

e 7y 7
My Commission expires: )’/f //' P /T'
e
This Instrument was prepared by: LAURIE MAYERUN (7% y”
: VM’qu\\M':
1 "OFFICIAL SEAL" :’
CHERYLL. BRADY  §
¢ Notary Public. State of lfincis ¢
4 _‘!\ﬁy‘ (jommtssion Explres 50/98  {
o S D
J
|
*p!
N
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ADJUSTABLE RATE RIDER

(1 Year Tressury Index—-Rate Caps}

THIS ADJUSTABLE RATE RIDER is madethls 31st dayol July, 1997 ,and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security instrumant”) of the same date given by the undersigned (the “Borrower”) to secure
Borrowar's Ad\!UStable Rate Note (the "Note") to

Markef Street Mortgage Corporation :
(ttha "Lender”} of the same date and covering the property described In the Security {instrument and located
at:
570757, ANDREW LANE, INVERNESS,IL 60067
|Property Address)

THE NO'TZZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE W nTHLY PAYMENT. THE NQOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RSYZ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COYENANTE. |naddition to the covenants and agreements made In the Security
Instrument, Borrower and Lender fuithet govenart and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial interest ra*sof 8,0000 %. The Note provides for changes In the
interest rata and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMEN1 CHANGES
(A} Change Dates

The interest rate | will pay may change on the first cavo* August, 1999 , and o that day
every 12th month thereafter. Each date on which my Interest r='e could change Is called a "Change Date."

(8) The Index

Beginning with the first Change Date, my interest rate will be besed on an Index. The "Index" Is the
woekly average yleld on United States Treasury securities adjusted t» & zonstant maturity of 1 year, as made
avallabls by the Federal Reserve Board. The most racent index figure a-aiiable as of the date 45 days before
each Change Date s called the "Current Index.”

Ifthe Index is no longer avallabie, the Note Holder will choose a new inde«which Is based upon
comparable Information, The Note Holder will give me notice of this cholcs,

{C} Caleculation ot Changes
Before sach Change Date, the Note Holder will calculate my new interest rate by aduing Three
percentage points ( 3,0000 %) to the Currep! index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentags zoint (0.125%).
Subject to the limits stated in Saction 4(D) below, this rounded amaunt will be my new Interect rais until the
next Change Date,

The Note Holder wilt then determine the amount of the monthly payment that would be sufficlant to
repay the unpald principal that | am expected to owe at.the Change Date In full on the maturity date at my
new inlerest rate in substantially equat payments. The result of this calculation will be the new amount of my
monthly payment,

(D} Limits on Interest Rate Changes

The intarest rate | am required to pay at. the first Change Date will not be greatarthan 10.0000 % or
less than &,0000 %, Thereafter, my Interest rate will never be increased or dacreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the
praceding twelve months. My interest rate will never be greaterthan 13,1250 4,

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2-Singie Family-FNMA/FHLMC Uniform Instrument Form 3111 3/85
ISC/CRID**//0392/3111(03-86}. PAGE 1 OF 2
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(E) Etfective Date of Changes
My new Interest rate will become effective on each Changa Date, | will pay the amount of my new

manthly paymant beglnning on the first monthiy payment date after tha Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder wlil delivar or mall to me a notlce of any changes In my Intarest rate and the amount of
ray monthly payment before the effective date of any change. The notice will include Information required by
law to be given me and also the title and telephone number of a person who will answer any question | may
have regardlng the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform C2venant 17 of the Security Instrument Is amended to read as follows:

Traiigtar of the Proreﬂr or a Seneficial Interest in Borrower. If alt or any part of the
Prapanty o ary Interast in it Is sold or transferred (or if & benailclal interest in Borrower Is sold or
transtarred anJ Barrovier (s not a natural person) without Lender’s prior written consent, Lender
may, at Its optior, require Immediate payment in full of all sums secured by this Security
Instrument. Howeve', this option shall nat be exercised by Lender if exercise is prohlbited by
tederal faw as of the date of this Security Instrument. Lender also shall not exercise this option
if: (a) Borrower causes 0 ke cubmitted o Lender information required by Lender to evaluate the
Intended transferea as If a »ew loan wers being made to the transferes; and (b) Lender
reasonably determines that Lende's securlty witl not be Impairad by the loan assumption and
thaLt the risk of & breach of any 2ovgnani or agreement in this Security Instrument Is acceptable
to Lander.

To the extent parmitted by applicetis law, Lender may charge a reasonable fee as a
condition to Lander's consent to tha loan assumptlon. Lender may also require the transferee
to sign an assumption agreament that Is acr.apuible to Lander and that obligates the transferee
to keep all the promises and agreements mada In the Note and in this Security Instrument.
Borrawer will continua ta be obligated under the Mcte and this Security Instrument unless
Lender releases Borrower In writing,

If Lender exercisas the option to require immediate gxyment In full, Lender shall give
Barrower notice of accelsration. The notice shall provice u perlod of not less than 30 days from
the date the notice Is delivered or mallec within which E«.iower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums [irlor 1o the expiration of this perlod,
Lender may invoke any remedies permitted by this Security Instivnant without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covinants contained in this
Adjustable Rate Rider. ’

LS

1
- yay
_AMMM% (Seal)

THOMAS A. MERLITTI -Borrower

/il (Seal)
F. M RLITT)Y Borrower

{Seal)
-Borrower

(Seal}
-Barrowear

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2-ingle Family~FNMA/FHLMC Unliform instrument Form 3111 3/85
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