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THIS MORTGAGE ("Securlty Instrument”) ls givzn on July 30, 1997. The morigagor is BRUCE M.
AYLWARD, SINGLE ("Borrower"). This Security Instrur.et is given to Heritage Bank, which is orgunized and
axisting under the laws of thz State of Iliinois and wiose address is 11900 South Pulaski Road, Alsip, IL
60858 ("Lendar"). Borrower owes Lender the principal sum of Slxty Eight Thousand Five Hundred & !100
Dollars (U0.S. $68,500.00). This debt is evidenced by Boriuwer's-note dated the same date as this Security
instrument ("Note"), which provides for monthly payments, with the ful' debt, if not pald earligr, due and payable
on August 1, 2012, Thig Security Instrument secures o Lender: {aliha repaymant of the debt evidenced by tha
Note, with interest, and all renewals, extansions and rmodifications of the Mote: (b} the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security o Yhis Securily Instrument; and (¢} the
performance ol Borrower's covenants and agreements under this Securily Instrumemt and the Note. For this
purpose, Borrower does iereby mortgage, grant and convay to Lender the fotlowing describerd properly located in

COOK County, Illingis:

LOTS 45 AND 46 IN BLOCK 4 IN THE SUBDIVISION OF THAT PART OF THE NUF.'NEAST 1/4 OF SECTION
12, NORTH OF THE INDIAN BOUNDARY LINE AND NORTH OF THE SOUTH 16.0% ZHAINS THEREOF, IN
TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CGUs COUNTY, ILLINOIS.

which has the address of 14304 MCKINLEY AVENUE, POSEN, lllinois 80469 ("Property Address”) and the
Real Property Tax identitication Number of 20-12-204-026 & 28-12-204-027;

TOGETHER WITH all the improvements now or herealter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a pan of the property. All replacements and additions shall also be
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contasts in gool faith the Nen by or defends agalnat enforcement of tho llen In, !egal proceedings which in the
Lender's opinion operate to prevent the enforcamert of the lien; or {c) sacures from tha holder of the lien an
agreement satisfactory to Laender subardinating the lien to this Security instrument. ! Lender datermines that any
Barl ol the Property Is subjoct to a llen which may attain priority over this Security Instrument, Lender may give

rrower & notice identitying the lien, Borrower shall satisly the lian or take one or more of the actlons set forih
above within 10 days of the gving of notice.

8. Hazard or Property Insurance. Borrowar shall keep the improvements now existing or herealter eracted
on the Property insured againet loss by fire, hazards included within the term "extended coverage” and any other
hazards, including foods or flooding, for which Lender requiras insurance. This insurance shall be maintained in
tho amounts and tor the periods that Lender requirea. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which shall not he unreasanably withhald. [If Borrower fails {0
maintain coverage daescribed above, Lender may, al Lendear's option, oblain coverage to protect Lender's rights in
the Property in accordance with paragraph 7.

All insurarse policies and renewals shall be acceptable to Lender and shall include a slandard mortgage
clause. Landar coall have the right 1o hold the policies and renewals. I Lander requires, Borrower shall promptly
glve to Lender a' receipts of paid premiums and renewal notices. In tha event of loss, Borrower shall give prompt
notice to the insuranse carrier and Lender. Londer may make proof of loss if nol made promptly by Borrower.

Unless Lender snd Anrrower othorwise agree in writing. insurance proceeds shall be apphied to restoration or
ropair of the Property ¢arinqed, if the rastoration or repair is economically feasible and Lender's security is not
lessened. (f the rostoration or repair is nol economically feasible or Lender's security would be lessened, tha
insurance proceeds shall ba agplled to the sums secured by this Security Instrument, whethar or not then due,
with any axcuss paid to Barrgwar ! Barrower abandons the Property, or doas no! answer within 0 days a nolice
from Lender that the insurance <p.vior has oMared to setlle a claim, then Lender may collect the Insurance
proceeds. Lender may use the proceeus 1o repair or reslora the Property or 1o pay sums secured by this Security
instrumant, whether or not then due. The 30-gay period will bagin whan the notice 18 given.

Uniess Lender and Borrowar otharvtsr. agree in writing, any application of proceeds to principal shall not
axtend or posipone the due date of the morh)y nayments referred to in paragraphs 1 and 2 or change the amount
of the payments. It under paragrapgh 21 the *roperly Is acquired by Lender, Borrower's right 10 any insurance
policies and proceeads rasulting from damage 0 15 Property prior to the acquisition shall pass to Lender to the
axtent of the sums securad by this Security Instruinent: immadiately prior to the acquisition.

8. Occupancy, Preservation, Maintenance ant’ Prolaction of the Property; Borrower's Loan Aprlleaﬂon;
Leaseholds. Borrower shall accupy, establish, and usehe Property as Borrower's principal residence within sixty
days uher the execulion of this Security Instrumant and shall continue to occupy the Properly as Borrower's
principal rosidence for at least one year after the date of Gcoupancy. unless Lender ctherwlse agrees In wrlting,
which consent shall not De unreasonably withhald, or unless 2xienuating circumstances exist which are beyond
Borrower's control. Borrower shall not destroy, damage or impair tha Property, ailow tha Property to deterlorate,
or commit waste on the Property. Borrower shall be in default it uny forfeiture action or proceeding, whether civil
or criminal, I8 bagun that in Lender’'s guod faith judgment could resuitiin forteiture of the Praperty or otherwise
materially impair the lien created by this Security Instrument or Lenge:'s 4ecurily interest. Borrower may cure
such a delault and reinstale, as provided In paragraph 18, by causing thie action or procaeding to be dismissed

with a ruling that, in Lender's good faith determination, precludes forfaitury 'of the Borrower's Interast in the
Property or other matariai impairment of the lien crealed by this Security instrumzii or Lander’s security intorest.
Borrower shall also be in default it Borrower, riuring the loan application piocras, gave materially faise or
inaccurate information or statements to Lender {or failed to provide Lender with 8y  material information) In
connection with the loan evidenced by the Note, including, but not limited to,” reniesentalions concerning
Borrower's occupancy of the Property as a principal residence. [f this Security Instivmrant (8 on a {easehold,
Borrower shall comply with all the provisions of the loase. |l Borrower acquires fee ti'a to the Property, the
leasehold and the f2e titte shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. 1! Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly atfect Lender’s rights in
the Property (such as a praceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever I8 necessary to protect the value of the Property and
Lender's rights in the Property. Lender's actions may Include paying any sums secured by a lien which has
priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the
Property 0 make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do
80.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt o! Borrower secured
by this Security Instrument.  Unieas Burrower and Lender agree to other terms of payment, these amounts shall
ogar internst from the date of disburgement at the Note rate and shall ba payable, with interest, upon notice from
Lender to Borrower requesting payment.

8. Merigays Insurance. i Lender required mortgage insurance as a condition of making the loan secured by

Ty it
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totthe Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given Ly first class mail to Lender's address s'ated herein or any other addrass Lender designates by notice to
Borrowar. Any notice provided for in this Security Instrument shall be deemed to have been given t0 Borrower or
Lender when given as provided In this paragraph.

15. Governing Law; Severability. This Serurity Instrument shall be governed by federa! law and the law of
the junsdiction in which the Property is located. In the eveni that any provision or clause of this Security
Instrumant or the Note conflicts with applicable law, such conflict shall not atfect other provisions of this Security
Instrument or the Nole which can be given effect without the canflicting provision. To this ena the provisions of
this Security Instrurnent and the Note are declared to ba severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
instrument.

17. Tranafer of the Property or a Beneficial Interest in Borrower. |f ail or any part of the Property or any
interast In it is soid or transierred (or if o beneficlal interest in Borrower is sold or transferred and Borrower is not d
natural person)-aihout Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full
of all sums securer by this Sacurity Instrument. However, this option shall not be exercised by Lander it exercise
I8 prohibited by fedsrel law as of the date of this Security Instrumant.

It Landa: exercizes this option, Lender shali give Borrower notice of acceleration. The notice shall provide a
period of not less than-3%-days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Secur:iy Instrument. It Borrower fails to pay these sums prior 10 the expiration of thig period,
!éender may invoke any reriedies permitted by this Security Instrument without further notice or demand on

orrower.

18. Borrower's Right to Reindtate. I Borrower meets certain conditions, Borrower shall have the right to
have anfarcamant of this Security-irsirument discontinued at any time prior to the carlier of: {(a) 5 days {or such
other period as applicable law may speciiy for reinsiatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument. or (b) entry of a judgment enforcing this Security Instrurnent. Those
conditions are that Borrower: (a) pays Lander all sums which then would ba due under this Security Instrument
and the Note as If no acceleration had occurred: (b) cures any default ol any other cavenants or agreements; (c)
peys all expenses incurred in enforcing this Security Instrument, including, but not limited 1o, reasonable
attorneys’' lees; and (d) takes such action as Lunder may reasonably require to assure that the lien of 1his
Security Instrument, Lender's righis in the Propeity and Borrower's abligation to pay the sums sacured by lhis
Security Instrumant shall continue unchanged. Upon reinsiatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully etiective ts /! no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under garinsaph t7.

19 Sale of Nole; Change of Loan Servicer. The Nota or a partiat interest in the Note (logether with this
Securlty Instrument) may be sold one or more times without grior_notice 1o Borrower. A sale may result in a
chango in the entity (known as the "Loan Servicer”} that collects inonthly payments due under the Nofe and this
Sucurity instrument. There alsc may be one or more changes of the-Lsan Servicer unrelated to a saie of the Note.
It there is a change of the Loan Servicer, Borrawer will be given writtan notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name eiio dddress of the new Loan Servicer and
the addrass to which payments should be made. The notice will also corlalit any other information required by
applicable law.

20. MHazardous Substances. Borrower shall not cause or permil the pressice, use, disposal, slorage, or
release of any Hazardous Substances on or in the Property. Borrower shall not 4o n<r allow anyone aise to do,
anything alfacting the Property thal Is in violation of any Environmental Law. The piasading two sentences shall
not apply to the presence, use, or storage on the Prcperty of small quantities of Haze.7sus Substances that are
generally recognized lo be appropriale to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lander written notice of any investigation, claim, demand, lawsuit or othar action
by any governmantal or regulalory agency or private party involving thiz Property and any Hazardous Substance or
Environmental Law ol which Borrower has actual knowledge. |t Borrower ledarns, or s notilied by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecling
the Properly i8 necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances delined as toxic or hazardous
substances by Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic
petroleum producte, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
lormaldenyde, and radioactive matarials. As used in this paragraph 20, "Envirgnmental Law" means federal laws
and iaws of the Jurisdiction whers the Property is located that relate la health, salety or environmentai protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

21. Acceleralion: Remedies. Lender shall give notice to Borrower prior to scceleration following
Borrower's breacn of any covenanl or agresment in this Security Instrument (but not prior to acceleration
under paragresh 17 unisas applicable law provides otherwise). The nolice shall spacify: (a) the default; (b)
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