- UNOFFJGIAL COPY

7=

208404961

RECORD AND RRTURN T0:
CTX MORTGAGE COMPANY
P.0. Box 195000, Dept. 1
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THIS MORTGAGE ("Security Instresent™) is gaven on gLy 147, 1997
The Mortgagor IS RAUL C. DELGALT ‘AND. WIFE
EDUWIGES T, DELGAT?
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("Borrower”). This Sceurity Instrument is given o CTX MORTOAGE COMPANY

which s organtzed and easting under the luws of THE STATE OF NEVADA ,and
whose address 15 p o, BOX 199000, DALLAB, TEXAE 75219
("Lender”). Borrower owes Lepsder the principal sum of
ONE NUNDRRD ONE THOUSAND THRER MUNDRED EIQHTY & 00/100
Dollurs (U8, S 101,380.00 )
This debt is evidenced by Borrower's note dated the sume date as this Security Ihstrument ("Nole”), which
provides for monthly payrments, with the full debt, it not puirt carlier, due and payable on - gygust 1,
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Nule, with interest, and all repewals, extensions and inaditications of the Note; (b) the payment of all uther sums, with
interest, advanced amder puragraph 7 w0 protect the security of tus Sceurity Instrument; and (¢) the performance
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of Borrowes's covenunts und agreements under this Securty Insirument and the Note, For this purpose, Borrower does
hereby  tmortgage,  grant and  convey to the  Lender e following  described  property  located  in

cook County, Hinois:
LOT 70 IN BLOCK 6 IN DICKEY BAXERS SUBDIVISION OF THE WEST 1/2 OF THE EABT 1/2

THE NORTHWEST 1/4 OF SRCTION 33, TOWNSHIP 40 NORTH, RANGE 13 ERAST OPF THR THIRD
PRINCIPAL MEBRIDIAN, LYING NORTH OF THE CENTER LINE OF GRAND AVENUE, IN COOK
COOK COUNTY, ILLINOIS.

PIN® 13-33-109-030

ParcelID#: 13.35.402-030
which hos the address of © 7358 NORTH LORRL AVENUE, CHICAGO (Street, Cityl,
linois 60632 {Zip Codel ("Property Address”);

TOGETHER WITH all the” improvements now or herealter crected on the property, and all casements,
appurtenances and fixtures now or helcafter a part of the property. All replacernents and additions shall also be covered
by this Security Instrument. All of the forgoing is referred to in this Sceurity Instrument as e "Property.”

BORROWER COVENANTS that Borsowwss is lawlully seized of the este hercby conveyed and has the right w
mortgage, grant and convey the Property and thial the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the Lile 1o the Propeny against all claims and demands, subicet 1o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unilorts-covenunts lor national use and non-uniform ¢ovenants with
timited variations by jurisdiction to constitute a uniform security izstument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COYENANTS.

1. Puyment of Principal, Interest and Late Charge, Borrower shali-puy »7hen due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of ‘Taxes, Insurance und Other Charges. Borrower shas! include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, @ sum tor (1) taxes and specia
assessments fevied or to be levied aguinst the Property, (b) leaschold puyments or grounsd-cenis on the Property, and (c)
prewniums for insurance required under purugraph 4. In any year in which the Lender must iy o inertgage insurance
premium 1o the Secretury of Housing and Urban Development ("Secreliry™), or in uny year (- which such premium
would have been required i Lender still held the Security Instrument, cach monthly payment shall alss include cither: {i)
a sum for the annual mortgage insurnnce premium o be paid by Lender w the Secretary, or (i) 2 monthly chaege instead
of a morigage insurance premium if this Sceurity Instrument is held by the Scerclary, in 2 reasonabie amount 10 be
determined by the Scerctary. Except tor the monthly charge by the Sceretury, these items are called "Escrow liems™ and
the sumy paid to Lender are catled "Escrow Funds,”

Lender may, at any time, colleet and hold amounts Tor Escrow ltems in an aggregate amount not o exceed the
maxunun amount that may be required for Borrower's escrow account under the Real Estate Settdlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ez seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESFA"), cxcept thut the cushion or reseeve permitied by RESPA for unanticipated disbursements
of dishursements belore the Borrower's payments are available in the account may not be based on amounts due for the
MOrZage insurunce premivm,
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11 the umounts hekd by Lender (or Escrow Tems exceed the amounts permitted o be held by RESPA, Lender shall
aeeount 1o Borrower for the excess fundy as required by RESPA. 11 the amanms of funds held by Lender at apy ime
nre not sulficient 1o pay the Escrow Ttems when due, Lender may notify the Borrower and niquire Borrower to make up
the shortage ws pennitted by RESPA,

The Escrow Funds are pledged ns udditionst seeurity Tor all sums secured by this Security Instrument, If Borrower
tenders t Lergler the Tuli payment of all such sums, Botrower's account shall he credited with the balance remaining for
all instiiment items ), (b}, and {¢) und sy mortgage insurance premium instaliment that Lendes hus net become
obligated 10 puy to the Scerctary, and Lender shall prompily refund any excess funds to Borrower, Immediaiely prior o
1 forcelosure sale of the Property or its acquisition by Lender, Borrower's uccount shall be crediied with any balunce
remaining For all instaliments for items (), (b), amd (c).

3. Applization of Paymenty. All puyments under parugraphs | and 2 shail be applicd by Lender ay fullows:

Eigst, «0-the morgage insutance premium o be paid by Lender 1o the Secretary or 1o the monthly charge by the
Sccectary instesad of the monthly mortgnge insurance prennum,

Secan, o anyaxes, speciel axsexsments, leaschold payments or ground rents, and fire, food and other hazard
INSURUACC preminrs, s reguired;

Thigd. to interest e amder the Note;

Faurth, to amortization ¢f the principal of the Note; and

Filth, w Inte charges due under the Note,

&, Fire, Flood und Other (Hreved Insurnnce. Borrower shall insure all improvements on the Property, whether
AOW 10 existence or subsequently crected, against any huzards, casualtics, and contingencics, including lire, for which
Lender requires insurance. This insuriace shull be maintined in the amounts and for the periods that Lender requires.
Borrower shall also insure st improvemeis on the Property, whether now i existence or subsequently erected, agninst
losy by Moods 1o the extent required by the Scerory. All insurance shall be carried with compunies approved by Lender.
The insurance poticies and uny renewals shall beriicld by Lender and shall include loss payable clauses in fuvoe of, and
in o form acceptable . Lender.

In the event of loss, Borrower shall give Lendestounedinte notice by mail, Eender may make proof of loss if not
mudc promptly by Borrower. Ench insurance vompany cenczmed is hereby authorized and directed o make payment for
such loss direetly to Lender, instead of to Borrower and o Lepder jointly. Alt or any part of the insurance proceeds may
be applicd by Lender, at its option, gither (@) to the reduction 2o the indebtedness under the Note snd this Sccurity
Instrument, Tiest to any delinquent amounts applicd in the order in/saragraph 3, and then to prepayment of principal, or
(h) to the restoration or repair of the damaged Property. Any application ofithe proceeds w the principal shall not exiend
or postpone the due date of the monthly puyments which are referred w1 naragraph 2, or change the amount of such
pUyments. Any CXCCss insurance procecds over an amount required o pay ! cuistanding indebiedness under the Note
and this Security Instryment shistl be paid (o the entity legally entitled thereto.

In the event of foreclosure of this Sceunty Instrument or other ranster of tille ta-the Property thut extinguishes the
indebledness, all right, title and interest of Borrower in and to insurance palicies in keree shall pass 10 the purchaser.

$. Occupancy, Preservation, Maintenunce and Protection of the Property; Liorrower's Loan Applicution;
Leuseholds. Horrower shall occupy, estublish, and use the Property as Borrower's principal veadence within sixty doys
alter the exccution of this Sceurity Instrument (or within sixty days of a laer sale or transfey o1 te Property) und shall
continue 10 oceupy the Property as Borrower's principal residence for at least one year afler thedute of occupangy,
unless Lender determitres that requirement will couse undue hardship for Borrower, or unless exienualing circumstances
exist which ure beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall nol commit waste of destroy, damage or substantially chunge the Property or allow the Property ta deleriorule,
reasonable wenr and lear excepted. Lender muy inspect the Property if the Property is vacant or abandoned or the loan is
in gefaull. Lender muy take reasonable action o protect and preserve such vocant or abandoned Property.
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Burrower shall alse be in defuult il Borrower, during the luan application process, gave materially fulse or ingecurale
information or statements to Lender (or Miled to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as o principal residence. It this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease [1 Borrower ucquires fee title W the Property, the leaschold and fee tile shull nol be mergad
unless Lender agrees to the merger in wriling,.

6. Condemnution, The procecds of any award or claim for daimages, direct or consequential, in connection with
uny condemnation or other taking of any part of the Property, or for conveynnce in place of condemmation, are hereby
ussigned and shal! be paid to Lender to the extent of the full wmount of the indebtedness that remsing unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebiedness under the Note
ond this Seozety Instrument, tiest to any delinguent amounts applied in the order provided in paragraph 3, and then 1o
prepayment ofprincipal, Any application of the proceeds to the principal shull not extend or postpone the due date of the
monthly paynienis, which are referred 1o in paragraph 2, or change the amount of such payments. Any cxcess proceedy
over an amount redarnd to pay alt outstanding indehedness under the Note and this Security Instrument shall be paid 10
the entity legully envidee thereto,

7. Charges to Becrower and Protection of Lender's Rights in the Property. Borrower shail pay all
governmental or municipur charges, Fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on tume dircctly to thoentity which is owed the payment. IF fuilure to pay would adversely affect Lender'y
interest i the Property, upon Leader's request Borrower shall promptly furnish to Lender receipls evidencing these
payments.

I Borrower {ails o make these payments or the payments required by paragraph 2, or fmly w perfurin any other
covenunls and agreements contuined in tiis Scourity Instrument, or there is a legal proceeding tit may significantly
offect Lender's rights in the Property (such 34 nroceeding in bunkruptey, for condemnation or 1o enforce laws of
regulations), then Lemder may do and pay whalever iz-aecessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard iasurunce and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this parageph shall become an additional debt of Borrower und be
secured by this Sceurity Instriment. These amounts shall ez interest from the date of disbursement, at the Note rate,
und at the option of Lender, shull be immeditely due god payab's,

Borrower shall promptly dischaege any licn which hus pncrity over this Sceunty Instrument unless Borrower: (1)
ngrees in writing o the payment of the obligation seeured by the lien e manner aceeptable w Lender: (h) contesty in
goud faith the lien by, ur defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operste to prevent the enforcement ol the lien; or (¢} secures from the hoater of the lien an agreement satisfactory to
Lender subaedinating the ben o tiis Security Insirument. I Lender determines thee any purt of the Property is subjeet to
n lien which may atwin priority ovee this Security Instrument, Lender may give Borrower o notice identifying the lien.
Borrower shall satisfy the tien or tuke one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{(w) Default, Lender may, except ns limited by regulations issucd by the Secretury in the case of paymeni
delaulty, require immediate payment in full of gl sums secured by this Sceurity Instrunientit:
(1) Borrower defaults by failing to pay in tull any monthly payment required by thix Security Insteument
prive to or on the due dute of the next monthly payment, or
(i) Borrower deluults by fuiling, for n period of thety days, t perfortn any other obligations contained in
this Securily instrument,
(b) Sale Without Credit Approval. Lender shall, it permitied by applicable law (including Scction 341(d) of
the Garn:St. Germunn Depository Institutions Act ot 1982, 12 U.S.C. 1701-3(d)) and with the prior approval of
the Secretary, require immedinte payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Praperty, or a bencticial interest in a trust owning all or part of the Property, is sold or
otherwise trunsferred (other than by devise or descent), and
(it) The Property is not occupied by the purchuser or grantee s his or her principal residence, or the
purchaser or grantee slues so oceupy the Property but his or her credit has not been approved in accordance
with the requirements ol the Sceretary.
(v) No Waiver. If circcumstances occur that woukd permit Lender o require immediate payment in full, but
Lender does not require such puyments, Lender does not waive its rights with respeet to subsequent events.
(d) Regulations of HUD Secretary, In many citcumstnees regulations issued by the Sccretary will timit
Lender's rights, in the case of payment defaults, to require immediate payment in Tull and foreclose if not paid.
This Security Instrument docs not authotize aeceleration or foreclosure if not permiticd by regulatons of te
Sceictary.
(¢) Miortgage Not Insured. Borrower agrees that if this Security Instrument and the Note ure not determined 1o
be cligivic for insurnnce under the National Housing Act within 60 days trom the date hercof, Lender muy, at
its option ~require immediate payment in full of ali sums secured by this Seeurily Instrument. A written
statement of @y authorized agent of the Secretary dated subsequent 1o 60 days from the date hercof, declining
to insure this Sccurity Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwithstanding the_Foregoing, this option may not be excrcised by Lender when the unsvailability of
insurance is solely due te-kender's faiiure (o remit u morigage insurance premium Lo the Secretary.

10. Relnstutement. Borrows: it o right 1o be reinstated if Lender has required immediate payment in full because
of Borrower's fuiture to pay an smou s due wider the Note or tiis Sccurity Instrument. This right applics even after
foreclosure proceedings are instituted. To reinsive the Sccurity Instrument, Borrower shall tender in o lump sum all
amounts required to bring Borrower's acconar-c arrent including, to the exient they are obligations off Borrower under
this Sccurity Instrument, foreclosure osts @ ressonable and customury attorncys’ fees and expenses properly
associated with the forcclosure proceeding Upon esinstatement by Borrower, this Sccurity Instrument und the
obhigations that it sccures shall remain in wifect as (T Lender had not required immedivie ppyment in full. However,
Lender is not required to permit reinstat:ment il (1) Lénder has aceepted reinstatement after the commencement of
forcclosure  proceedings within two years immediately (preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement wil! prechude foreclosure on diiferent grounds in the Tuture, or (iif) reinstateient will
adversely atfect the privrily of the lien o7 quted by this Security Inyurnent,

11, Borrower Not Releused: Forbearnnce By Lender Nug a Waiver. Extension of the time of puyment or
modification of waortization of the surns secured by this Sccurity [nscrumert granted by Lender Lo any successor in
interest of Borruwer shall not operate o release the linbility of the original Eeicower or Barrower's successor in inierest.
Lender shall not be required 10 commence procecdings against any suceesor G interest or refuse to extend ime for
payment or otherwise modify amortization of the sumy sccured by this Sceurity Iastrument by reason of any demand
made by the origu.al Borrower or Borrower's successors in interest. Any forbearance vy Lender in excrcising any right
ot remedy shall nou be a waiver of or preclude the excrcise of any right or remedy.

12, Successors und Assigns Bound; Joint and Several Lisbility; Co-Sigoers, The coverants and agreements of
this Security Instrument shall bind and benetit the successors and assigns of Lender and” Parrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and ageeements shull be joint and several. Aay Borrower who
co-signs this Sccunty [nstrument but does not execute the Nate: (a) is vo-signing this Sccurity (nsirument only 1o
mortguge, gaant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sumy secured by this Security Instrument; and (¢) agrees that Lender and any wther
Borrower may agree 1o extend, modily, forbear or make any sccommaditions with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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1. Notices, Any notive to Borrower provided Tor in this Sceurity Instrumnent shal! be given by delivering it or by
muiling it by lirst class madl uniess applivable law requites use of another methal, The notice shall be direcled to the
Property Address or any other address Borrower designales by notice 1o Lender. Any notice to Lender shall be given by
first clasy mail 10 Lender's midress stuted herein or any address Lender designates by notice (o Borrower, Any tiotice
provided for in thix Security Instrument shali be deemed to have been given o Borrower or Lender when given ny
provided in this parsgraph.

14, Governing Luw; Severubitity. This Sccurity Instrument shall be governed by Federal low and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the
Nole conflicts with applicable luw, such centlict shall not attect other provisions of this Sceurily Instrument or the Nole
which can be given eftect without the conflicting provision. To this end the provisions of this Security Instrument und
the Note nreadeclared ta be severable.

18, isovzower's Copy. Borrower shall be given one conformed copy of the Note und of this Security Instrument.

16, Huunrzous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
uny Hazardous Sueainces on or in the Property. Borrower shall not do, nor allow anyone clse 1o do, anything alfecting
the Property thatis i <iclation of uny Environmentat Law, The preceding two seniences shadl not apply to tie presence,
usc. or storge on e Fronerty of small quantities of Hazardous Substances that are gencrally recognized o be
approprinle 10 naringl resicer tsl uses und to maintenance of the Property.

Borrawer shinll promply give Lender wratien notice of any investigition, ¢luim, demand, lawsuit or other action by
any governmenial or regulatoryapéncy or priviie party involving the Property and any Hoazardous Substance or
Environmenud Law ol which Borroweriias actual knowledge. 1 Borrower fearns, or is notificd by any governmental or
reaulalory nuthorily, that any remavel or_other remedintion of any Huznedous Substances affecling the Property is
necessury, Borrower shall promptly take (0 secessary remedial actions in accordanice with Environmentsl Law,

As uscd in this paragraph 16, "Hazwetons Substances™ are those substances defined oy toxic or hazsrdons
substances hy Environmenial Law and the follow ing substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic posticides and herbicides, volmil: solvents, materinls containing usbestos or formaldehyde, and
radivaclive materinls. As used in this paragraph 1o Envitonmental Law” means federsl laws and laws of the
jurisdiction where the Property is focated than relate to hewstls, zafety or environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigins and transfers 1o Lender all the reats and revenues of
the Property. Borrower authorizes Lender or Lender’s agents 1o callect the rents and revenues and hereby directs each
tenant of the Property 10 puy the rems to Lender or Lender's agents. Hovever, prior wo Lender's notice 1o Borrower of
Borrower's breach of any covenant or agreement in the Sccurity Instrument,-Bzaewer shall collect and receive all rents
andd revenues of the Property as trustes for the benelit of Lender and Borrower: Tnig assignment of rents constilutes un
absalute nssignment and not an assignment for addiional security only.

Il Lender gives notice of breach 10 Borrower: (@) afl rents received by Buorrower shall be held by Borrower as
trusiee for benetit of Lender only, 10 be applicd 1o the sums securcd by the Security hietzosient; (h) Lender shall he
entitted to collect and receive all of the rents of the Property; and (c) cach tenant of the Propedty shall pay all rents duc
and unpaid to Lender or Lender's agent on Lender's written demand 1o the tepant.

Borrower has not executed any prior assignment of the rents and has not and will not pertoria ay act thul would
prevent Lender from ¢xercising iis rights under this puragroph 17,

Lender shall not be required to enter upon, wke control of or mainwin the Property belore or after giving natice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any default or invatidate any other right or remedy of Lender. This
assignment of renis of the Property shall ierminate when the debt secured by the Security Instrument is paid in full.
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14. Foreclosure Procedure. If Lender requires Immediate puyment in full under parugraph 9, Lender mauy
foreclose this Security tnstrument by judicinl proceeding. Lender shall be entitled to collect ull expenses incurred
in pursuing the remedies provided in this puragraph 18, including, but not limited to, reasonable witorneys® fees
and costs of title evidence.

If the Lender's interest in thiv Security Instrument is held by the Secretury and the Secretary requires
immediate puyment in full under Paragraph 9, the Necretury muy invoke the nonjudicial power of sule provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3781 @ seq) by requesting a
forectosure commisvioner deslgnuted under the Act to commence foreclowure and 1o sel) the Property as
provided in the Act, Nothing in the preceding sentence shull deprive the Secretury of uny rights otherwise
uvailuble to u Lender under this Puragruph L8 or applicable law.

19. Kelear2. Upon payment of all sums sccurcd by tis Secunty Instnonent, Lender shall release this Security
Instrument withvaucharge 0 Borrower, Borrower shall pay uny recordition costs.

20. Walver of atomestead. Borrower waives all right ol homesteind exemption in the Property,
21. Riders to this Security-Instrument. 11 one or more riders ure exccuted by Borrawer and recorded wgether

with thix Securty Instrument, B¢ covenunts of ench such rider shall be incorporated ino and shall smend and
supplement the covenants and agreetranis af this Scearity Instrumens as il the rider(s) were a part of this Sccurity

Instryment. [Check upplicable box{es)], N
i Condommum Rder iﬁ} Cirowing Equity Rider [ XX Ower Y -cn'&
.4 Planned Unit Development Rider 7 Graduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts und agrees 1o the terms contained in this Security [nstrument and in any
rider{s) cxecuted by Borrower and recorded with it,

Witressea:
e X '{1/0; t—() C:D.&%&f/(-_-ﬁ-___(bwl)
‘RAUL C. DRLGAD Borrower
e X é‘m\(w. 2C5 1 J’ﬁ_c{@ (Seal)
‘BDUNIGKS DILGADO orrowe:
T N .1 41 | e e e e e Seal)
Borrower Borrower 3
4
e . S . e e (M) N
‘Horrower -Borrowet p
93
(%)
Ao rpwer Jtortowor
SI'AII- OF ll LINOLS, N County s
}~— L e ,\,w '_m\-\._\uk’ i Neary Public in and for said coumty and stute do hereby certily

\}

“‘"“l RAUL C. DELUADO .
EDUNIGRS T. DELGADO HUSPAN D AND WiFL

persanally known to me K bethe smne person(s) whose name(s)
subscribed w the toregoing instrument, uppeared before me this day in person, and acknowfed:d it sygy wavE
signed and delivered the said msicument a8 puRIR frec und voluntary act, lor tie userand purposes therein

set forth. 9 ao
Cliven under my hand and olficial seal, tus i tay of gb\% ¢ [ 147

My Commission Expires: j\’ / /(',/f} :}7 U )
(Q G &. e

\ullly Publiv

.“M‘MW- e
ey, b \|
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ADJUSTABLE RATE RIDER
THIS ADJIUSTABLE RATE RIDER is made this  yy¢n day of

JULY : 1997 » and is incorporated tnto and shall be deemed to amend
ané‘ suppleioint the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the
same date ‘givea, by the undersigned ("Borrower”) to secure Borrower's Note ("Note”) to

CTX MORTGAGE COMPANY

(the "Lender”) of thelsure date and covering the Property described in the Security
lustrument and located at:
2158 NOPTH LOREBL AVENUE
CHICAGL. %I, 60619
IPropeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTERTZSY RATE AND THE MONTHLY
PAYMENT. THE NOTE LU/ITS THE AMOUNT THE
BORROWER'S INTEREST RATC CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the corenants and agreements made in
the Securtty Instrument, Borrower and Lender Further covensietand agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of  gepopxr ,

1998 » and on that day of each succeeding yeur. "Hmngc Date’ mepns each dute on

which the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rite will be based on an jazes. "Index”
means the weekly avernge vield on United States Treasury Securities adjusted to a
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Y constunt maturity of ong year, as made available by the Federal Reserve Board. "Current
index" means the most recent Index figure availuble 30 days before the Change Date. If the
Index (as defined above) is no longer avaituble, Lender will use as o new Index uny index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing
and Urbun Development or his or her designee.” Lender will give Borrower notice of the new
Index.

(C) Catvulation of Interest Kate Changes

Betore each Chunge Date, Lender will calculute a new interest rate by adding a margin of

TNO AND 750/1000 percentuge point(s)
( 2.750 %) to the Current Index and rounding the sum to the neuarest
one-cighth of one percentuge point (0,125%). Subject 1o the limits stated in paragraph (D) of
this Rider, this rounded sivount will be the new interest raie until the next Chunge Date.

{D) Limits on Intercst Rate Changes

The existing interest ratz will never increase or decrease by mwore than one percentuge
point (1.0%) on any single Chenge Date. The interest rate will never be more than five
percentage points (5.0%) higher i tawer than the initial interest rate, as stated in Paragraph 2
of the Note,

(E) Calculation of Payment Change

If the interest tte changes on a Change Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary to repay the unpiid
principal balance in full at the Maturity Date zi the new interest rate through substuntially
equal payments, In meking such calculation, Lerdsr will use the unpaid principal balunce
which would be owed on the Change Date if thece had been no default in puyment on the
Note, reduced by the amount of any prepayments © princionl, The result of this calculation
will be the amount of the new momf:ly payment of princioal wnd inerest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in«hz interest rute and monthly
payment amount. The notice must be given at feast 25 days before ihe new monthly payment
amount is due, and must set forth (i) the date of the notice, (ii) the Cnange Date, (iit) the old
interest rate, (iv) the new interest rine, (v) the new monthly payment aznount, (vi) the Current
Index and the dute it was published, (vii) the method of caleuluting the cltange in monthly
payment amount, and (viii) any other information which may be required by law from time to
time,

((3) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Duate. Bowower shall make a payment in the new
monthly amount beginning on the first puyment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.

By 591U weom Page 2ot ,&_(__D — E‘_J—_.D




UNOFFICIAL COPY

208404961

Borrower shall have no obligation o pay any increase in the monthly payment umount
calealated in accordance with paragraph (E) of this Rider for any payment date oceurring less
thiet 2% days after Lender has given the required notice. If the monthly puyment amoum
clcutated in accordance with paragraph (E) of this Rider decreased, but Lender failed 10 give
timely awtice of the decrease and Borrower made any monthly payment amounts exceeding
the paytient nmount which should have been stuted in a timely notice, then Borrower his the
opiion to <ither (1) demand the return to Borrower of any excess puyment, with interest
thereon at e Nute nte (e eqqual to the interest rate which should have been stuted in a
timely notice), op (i) request that any excess payment, with interest thercon al the Note rate,
be applied as paymunt of principul. Lender's obligation to return any excess payment with
interest on demuna by not ussighable even if the Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants
contuined in this Adjustable Qete-Rider.

\’(/ JQ&;[C(:D([ ¢ 0 e (Sl X (.E';\(ULU./ ‘e .TL'_.D.&G(LSLL{OS&GH

RALL C. DRLGADO Wirewey  RDUWIOES T(/DRLIADO

Hurrower

e (Seub) e (Seuh)
Hurower Horrower

. b 1111)} e e e (Stcuil)
Atarrawer Notrawer
oo (Senl) L s e - (Senl)
-Horrower ‘Horrawer
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