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{Spacz Abave This Line For Recording Dats}—

MORTGAGE

FHA CASE NO.
1118781866

THIS MORTGAGE ("Security Instrument™) is given on July 30, 1997. The mortgagor is Angela M. Rego , a single

person, and James Burgwald, a single peson” ("Borrower"), This Security Instrument is given 1o Fair Home Mortgage,
which is organized and existing under the 1aws of Nilnols, and whose address is 5680 North Elston, Chicngo, IL 60646
("Lender"). Borrower owes Lender the principalsum of One Hundred Forty Thousand Four Hundred Eleven and no/100
Dollars (U.S. $140,411.00). This debt is ¢videnced oy Borrower's note dated the same dawe as this Security Instrument
("Note"), which provides for monthly payments, with the {uii debt, if not paid earlier, due and payable on August 1, 2027
This Security Instrumemt sccurcs to Lender: (a) the repavment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the paymeaot of all other sums, with interest, advanced under paragraph
710 protect the security of this Security Instrument; and (c) the periormance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower dues hereby mortgage, grant and convey to Lender the
following described property located in Cook County, Hlinois:
LOT 24 IN BLOCK 2 IN SUNNYSIDE ADDITION TO JEFFERSON rARK 4 SUBDIVISION OF THAT PART OF LOTS
5 AND THE SOUTH HALF OF LOT 4 LYING NORTHEAST OF MILWA'/KEEAYENUE, ALSO THAT PART OF L.OT
2 LYING SOUTHWEST OF RAILROAD OF SCHOOL TRUSTEES’ SUBDIV!ZWON OF SECTION 16, TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

P.LN.: 13-16-208-038

27563525

MM}
1275 E. Butterfield Rd. H#1K
Wheaton, [linois 60187

which has the nddress of 5140 West Wilson, Chicago, [L 60630 ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixteres now or hereafter a part of the property.  All replacements and additions shall also be covercd by this Security
Instrument.  Al} of the foregoing is referred 10 in this Security Instrument as the “Property.”

RORROWER COVENANTS that Borrower is lawfully scised of the esiate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject o any
cticumbrazices of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constiltte a uniform security instrument covering real property.

UNIFORM COVYENANTS, Borrower and Lender covenant and agree as follows:

1. Payinent of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt cvidencza by the Mote and late charges due under the Note,

2. Monily Payment of Taxes, Insurance, and Other Charges, Borrower shall include in gach monthly payment,
together with the “priacipal and interest as set forth in the Note and amy late charges, & sum for (n) waxes and special
assessments Jevied orw e levied against the Property, (b) leasehold payments or ground remts on the Property, and
{¢) premiums for insuraice required under paragraph 4. [n any year in which the Lender must pay a morigage insurance
premium (o the Secretary o Hovsing and Urban Development (“Secretary”), or in any year in which such premivm would
have been required if Lender stiit beld the Security Instrument, each maonthly payment shall also include either; (1) a sum for
the annual morigage insurance picmium to be paid by Lender w0 the Secretary, or (i) a monhly cliarge instead of a morigage
insurance premium if this Security listropent is held by the Secretary, in a reasonable mmount 1o be determined by the
Secrelary, Except for the monthly charge by the Secretary, these items are catled "Escrow [tems" and the sums paid to Lender
are called "Escrow Funds."

Lender may, at any time, collect and hold dwonnts for Escrow llems in an aggregale amount not o exceed the maximum
amoutt that myy be required for Borrower’s escrew sccount under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 gt seq. and implementing regulutions, 24 CFR Part 3500, as they may be amended from time to time
("RESPA”"}, except that the cushion or reserve permitied by KESPA for unanticipated disbursements or dishursemenis hefore
the Borrower's payments are available in the aceount may nat_be based on amounts due for the morigage insurance premium,

i the amounts held by Lender for Escrow ltems exceel the amounts permitted to be held by RESPA, Lender shall
seeount to Borrower for the excess funds as required by RESPA. (f 2ie amounts of funds held by Lender at any titme are not
sufficient to pay the Escrow ltems when due, Lender may notify the Goriorver and require Borrower 1o make up the shortage
as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by<his Seeurity Instrument. I Borrower tenders
10 Lender the full payment of all such sums, Borrower's account shall be credite withthe batance remaining for all installment
items (a), (b), and (c) and any mortgage insurance premium installment that Lended s not become obligated 10 pay 10 the
Secretary, and Lender shall promptly refund any excess funds w Borrower. Immediatciy prior to a foreclosure sale of the
Propesty or ils aaquisition by Lender, Borrower's account shall be credited with any balun ;¢ vémaiming for all installments for
items (a), (b), and (o),

3. Application of Payments. All payments under paragsaphs 1 and 2 shall be applied Uy Lender as follows:

FIRST, to the mortgage insurance premium 1o be paid by Lender to the Secretary or to the mpnthiy charge by the

Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, |easehold payments or ground rents, and fire, lood 4ra oiher hazard

insurance premivms, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Neig; and

EIFTH, to late charges due under the Note,

4.  Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erecied, against any hazards, casvalties, and contingencies, including fire, tor which Lender
requires insuranca, This insurance shall be maintained inthe amounts and for the periods that Lender requires. Borrower shall
also insure all improvemenits on the Property, whether now in existence or subsequently erecled, against loss by floeds o the
extent required by the Secretary, All insurance shall be carried with companies approved by Lender, The insurance policies
and any rengwals shall be held by Lender and shall inelude loss payable clauses in favor of, and in a form acceptable to,
Lender.
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{n the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of ioss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and direcizd 10 make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applicd
by Lender, at its option, either (a) 1o the reduction of the indebtedness under the Note and this Security Instrument, first 1o
any delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b) to the resioration
or repair of the damaged Property, Any application of the proceeds to the principal shall not exiend or postpone the due date
of the monthly payments which are referred to in paragraph 2, or change the amount of such paymenis. Any excess insurance
procetds over an amount required to pay all outstanding indebiedness under the Note and this Security Instrument shall be
paid to the entity legally eniitled thereto,

In the eveni of foreclosure of this Security Instrumem or other transfer of title 10 he Property that extinguishes the
indebledness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Occupancy,Preservation, Malntenance and Pratection of the Property; Borrower’sLoan Application; Leascholds,
Borrower shall iccopy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrement (or within sixty days of a later sale or transfer of the Properly) and shall continue 10 oceupy the
Property as Borrowec's principal residence for at least une year after the date of occupancy, unless Lender determines that
requirement witi cause «nose hardship for Borrower, or unless extenuating circumstances exist which are beyend Borrower's
control. Borrower shall noiy Lender of any extenuating circumstances, Borrower shall not commir waste or destroy, damage
or suhstantially change the Plopsety or allow the Property to deteriorate, reasonable wear and tear ¢xcepted. Lender may
inspect the Property if the Propercv.is vacant or abandoned or the Joan is in default. Lender may take reasonable action to
protect and preserve such vacant or standoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave materially fale~ o inaccurate information or statements o Lender (or failed 1o provice Lender wity
any material informalion) in connection” with G loan evidenced by the Note, including, but not limited to, representatons
conceriting Borrower's occupancy of the Fropeity as a principal residence, 1F this Security Instrument is on a leaschold,
Borrower shull comply with the provisions of the lease. If Borrower acquires fee title to the Propesty, the leaschold and fee
title shall not be merged unless Lender agrees 1o the mérger in wriling.

6. Condemnation, The proceeds of any award b clim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property ‘or ibr conveyance in place of condemnation, are hercby assigned
and shait be paid to Lender to the extent of the full amount <f sie indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the 1edosiion of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order previcéd in paragraph 3, and then 1o prepaymem of principal,
Any appiication of the proceeds to the principal shall not extend or posigone the due date of the monthly payments, which
are reterred to in paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required 1o pay
all outstanding indebtedness under the Note and this Security Instrument sheil be, paid to the entity legally emitled thereto,

7. Charges to Borrower snd Protectlon of Lender's Rights In the Propert;, Borrower shatl pay all governmental or
municipal charges, fines and impositions that are not inctuded in paragraph 2. Bolrover shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect terder's interest in the Property, upon
Lender” s request Borrower shall prompily furnish 1o Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph ‘2 or fails 1o perform any other
covenants and ugreements contained in this Security Instrument, or there is a legal proceeding that) may significantly affect
Lender's righis in the Property (such as a proceeding in barkrupicy, for condemnation o to enforce-iasvs ar regulations), then
Lender may do and pay whatever is necessary 10 protect the value of the Property and Lender's <iplits in the Froperty,
ineluding payment of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this parugraph shall become an addiional debt of Burrower wid be secured
by this Security Instrument. These amounis shall bear interest from the date of disbursement &1 the Note rate, and at the
option of Lender shall be immedialcly due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent
the enforcement of the len; or (¢) securcs from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Sccurity Instrumen, ¥ Lender determines that any part of the Property is subject 1o a lien which may atiain
priority over this Security Instrument, Lender muy give Borrower a notice identifying the Yien, Borrower shadl satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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8,  Fees, Lender may collect fees and charges authorized by the Secreiary,
9. Grounds for Acceleration of Debt,
(%} Default, Lender may, except as limited by regulations issued by the Secretary in the cuse of payment defauhs,
require immedinte payment in full of all sums secured by this Security Instrumem if:
(1} Borrower defaulis by failing 1o pay in full any monthly payment required by this Security Instrument prior
to or on the due date of die next monthly payment, or
(iiy Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,
(b} Sale Without Credit Approval, Lender shall, if permined by applicable law (including section 341(d) of the
Garn- St, Germain Depository Institutions Act of 1982, 12 U.S.C. 1701] - 3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if!
(iy All or part of the Property, or a beneficial interest in a trust owning a¥ or part of the Property, is sold or
oreryise fransferred (other than by devise or descent), and
(i) Th2 Property is not occupied by the purchaser or gramee as his or her principal residence, or the purchaser
or grastet does so occupy the Property, but his or her credit has not been approved in accordance with the
requirements) of the Secretary.
(e) No Waiver. 1! ¢ircumstances occur that would permit Lender to require immediate payment in fulf, but Lender
does not require such gayments, Lender does not waive its rights with respect to subsequent events.
(d) Repulations of [0 Secretary. In many circumstances reguiations issued by the Secretary will fimit Lender’s
rights, in the case of payment defaults, to require immediate payment in full and foreclose it not paid. This Security
Instrumuent does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary,
(e} Mortgage Not Insured. Borrowee agrees thar if this Security Instrument and the Note are net determined to
be efigible for insurance under ihe National Housing Act within 60 days from the date hereof, Lender may, at
its option require immediate paymest i full of all sums secured by this Security Instrument. A writlen statentent
of any authorized agent of the Secretary dred subsequent to 60 days from the date hereof, declining 1o insure this
Security Instrument and the Note, shall ¢ deemed conclusive proof of such ineligibility, Notwithstanding the
foregoing, this option may not be excrcised by Linde- when the unavailability of insurance is solely due to Lender's
failure 1o remit o mortgage insurance premiom i the Secretary.

1%, Relnstatement, Borrower has a right to be reinstated 1fLender has required immediate pagment in full becanse of
Borrower’s failure to pay an ameunt due upder the Note or this Securiey Instrument. This right applies even afier foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lumyp sum all amounts reguired
1o bring Borrower’s account carrent including, to the extent they are oblizazions of Borrower under this Security Instrument,
foreclosure costs and reasomable and customary attorneys’ fees and experises properly associated with the foreclosure
proceeding, Upon reinstatement by Borrower, this Security Instrument anathe sbligations that it secures shall remain in
effect as if Lender had not required immediate payment in full, However, Lender (istol required to permil reinstalement if:
(i) Lender fias accepted reinsiatement after the commencement of foreclosure preceedings within two years inmnediately
preceding the commencement of a current foreelosure proceeding, (1) reinstatement will preclude foreclosure on diffurent
grounds in the future, or (ili) reinstatemem will adversely affect the priority of the lien creaisd by this Security Instrument.

11, Borrower Not Released; Forbearance by Lender Not a Waiver. Extcuision of the tim? of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any suceesssr [ imerest of Borrower
shall nov operate 1o release the liability of the original Borrower or Borrower's successors i intetest, Lender shall net be
required to commence proceedings against any suceessar in interest or refuse to extend time for payment or ‘otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by e originl Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy,

12, Successors and Assigns Bound; Jolnt and Several Liability; Co-Signers. The covenants and agreements of this
Security [nstrument shall bind und benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenmiits and agreements shall be joint and several. Any Borrower whe co-signs this Security
Instrument but does not cxecute the Note: (a) s co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by thic Security Instrument; and {¢) agrees that Lender and any other Borrower may agree 1o exiend, modify, forbear
or make uny accommodations with regard to the serms of this Security Instrument or the Note without (hat Borrower’s
consent,

Document  Expiest, Ine,
[THM 59114 (005} (Page 4 ol 6 pages) To Qrder Call 1-307-239. B340 Fax B47.259.0622

CISP9SLE




L
6

-

5
:

&

g
]

v
/
4
3

UNOFFICIAL COPY

13. Natices. Any notice 1o Borrower provided for in this Security Instrumert shall be given by delivering it or by mailing
iU by first class mail unless applicable law requires use of another method. The notice shali be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice o Lender shall be given by first class mail to
Lender's address stated lierein or any address Lender designates by netice 10 Borrower, Any notice provided for in this Security
[nstrumemt shall br deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the even! that any pravision or clavse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note which can
be given effect withowr the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

1S, Borrower's Copy. Borcower shall be given one conformed copy of ihe Note and of ltis Security Instrument.

16. Hazarduus Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazitrdous Substnices on or in the Property. Borrower shall not do, nor allow anyore else to do, anything affecting the
Property that is trvinlation of any Environmental Law. The preceding two sentences shal: not apply to the presence, use, or
storage on the Properly of small quantities of Hozardous Substances that are generally recegnized 10 be appropriate o normal
residential uses and to riainienance of the Property.

Borrower shall prosupiily) give Lender written nodice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory aginey or private party involving tie Property and any Hazardous Substance or Environmental
Law of which Burrower has actval knowledge, If Borrower learns, or is notified by any govermmental or regulatory authority,
that any removal or other remcuiatior. of any Hazardous Substances affecting the Property is necessary, Borrower shai)
promptly take all necessary remedial ackors in gecordance with Environmental Law,

As used in Lhis paragraph 16, "Hazardovs-Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following subsances: gasoline, kerosene, owher flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solveats, mate/1nh; containing asbestos ot formaldehyde, and radioactive materials. As used
in this paragraph 16, “Environmental Law" means ‘ederp? laws and laws of the jurisdiction where the Property is located that
relaie 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigrs and wransfers to Lender all the rents and revenues of the
Property. Borrower awthorizes Lender or Lender's agents to colleni she rents and revenues and hereby directs ench tenant
of twe Property lo pay the rents to Lender or Lender's agents, However, 7rior to Lender's nolice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Bortower-shall collest and receive all rents and revenues
of the Property as trusiee for the benefit of Lender and Borrower,  This assignment of rems constitutes an absolute
assignment and not an assignment for additional security enly.

If Lender gives nolice of breach to Borrower: (a) ail rents received by Boriciwes shall be hedd by Borrower as trustee
for benefit of Lender only, 1o be applied to the sums secured by the Security Instrument;” (2) Lender shal) be entitled to collect
and receive all of the remts of the Property; and (c) each tenant of the Property shall piiy ail <ents due and wnpaid 1o Lender
or Lender’s agent on Lender’s written demand to the tenani,

Borrower has not executed any prior assignment of the rents and has not and wilinot pertorr: aiy act that would prevemt
Lender from exercising it rights under his paragraph 17,

Lender shall not be required (o enter upon, take control of or maintain the Property before ‘wr-afer giving notice of
breach 1o Borrower, However, Lender ot a judicially appointed receiver may do sv at any time thers it a breach, Any
application of rents shall not cure or waive any default or invalidate any oher right ¢r remedy of Lender. (This assignment
of rents of the Property shall terminale when the debt secured by the Security Instrument is paid in full,

18. Foreciosure Procedure. If Lender requives immediate payment in full under paragraph 9, Lender may foreciose this
Security Instrument by judicial proceeding, and any other remedies permitied by applicable faw, Lender shall be entitled 10
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited (o, reasanable
attorneys' fees and costs of title evidence,

Ifthe Lender's interest in this Security Instrument isheid by the Secretary and the Secretary reguires immediate payment
in full under paragraph 9, the Secretury may invoke the nonjudicial power of sale peovided it the Single Family Mortgage
Foreclosure Act of 1994 ("Act™) (12 U.5.C. 3751 ¢t seq.) by requesting 2 foreclosure ominissioner designuted under the Act
1o commence foreclosure and 1o sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available 10 a Lender under this paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security Insirument, Lender shall release this Security
Insirument without charge to Borrower. Borrower shall pay any recordation costs,

20. Waiver of Homestead, Borrower waives all rights of homestead exemption in the Property.
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21, Riders to thls Securlly Iastrument, if one or more riders are executed by Borrower and recorded together with
this Seeurity Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenantd and agreements of the Scourity Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)].

|} Condominium Rider [ ) Graduated Payment Rider | ) Growing Equity Rider
|} Planned Unit Developmem Rider X} Adjustable Raie Rider | ] Other {Specify]

BY SIGNING BELOW, Borrower accepts and agrees tw the terms contained in sages 1 through 6 of this Security
Instrument and in any rider(s) exeuted by Borrower and recorded with i,

Lﬂw%%/ s ME (ﬂ’” (Seal) e (Sea)

Angels M, Rigo +Borrower -Bottewer

{Seal) (Seal

+Borgowe| -farrawer

{Seal) (Seal)

<Borrower -Borrower
Witness: Witness:

STATE OF ILLINOIS, County ss: COOK

. THE UNDERSIGNED

M. Rego , a singie person, and James Burgwald , a single person . jersonally known to me 1o be the same person(s) whose
name(s) they subscribed 1o the foregoing instrument, appeared beftie ne this day in person, and acknowledged that they
signed and delivered the said intruments as their free and volumary act-fur the uses and purposes therein ser forth.

Given under my hand and official seal, this 30 day of JULY, 1997,

. & Natary Public & mad for said county and state, do hereby certify thal Angela

My Commissicn expires:

Notary Public

‘This instrument was prepated by

(Name)

(Address

B R X YW .

LIAL SEALY

i Pf‘l it .-\ w] WILL I}’E\ds
LRTATE Op

{ r\l fh UY’JI OUPM"E“. Nos

)‘ My (V\Frﬂ‘ ){J"}”LXPM"

(2 LU0

Mo L PRI |
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FHA_MULTISTATE ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this thivtieth day of July, 19447 and is incarparated inta
pod shall be deemed to amend and supplement the Mortgage, Deed of ‘Trust o: Secunty Deed {"Securily
instruiment™) of the 1am: date given by the undersigned ("Borrowe:™) to securs Borrower's Sate ("Note®) to
Fuir 1lome Martgage (the “Lender™) of the same date and covering the Property deseribed in the Seeurisy
Instrusent anc leeated at

5140 Wast Wison
Chicaga, IL 80630
[Propeny Address)

‘THE NOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BOARROWER MUST PAY. :

ADESTIONAL COYENANTS, In addition m the covenant and agreemsnts rade 1 the Secenly
nstrument’ Boprower ad Lender furtlier covenant and agree as lollows;

INTERENTAtATE AND MONTHLY PAYMENT CHANGES

{A) Chunge upies

The imerest caedery change on the first day of October, 1998, and vn that day of each succeeding vear
“Cleange Date” meanx-zacd date on which the imerest rae ceuld cnange.

{H) The Index

Heginning with the first Cliange_Date, the aterest rate will be based on an Index. “Index” means the
weekly average vizldon United States Troasury Securities adjusied 0 a constant miaturity of e yeur, 48 made
availunte by the Federal Reseeve Boavd, ACurrent Index” means the most recent Index figure available 30 days
helure the Change Date. [Fthe Index (as-zoand above) is i Jonger avabiable, Ler der willuse s o new Indes
any index preseribad by the Seeretary. As e=d i this Rider, "Secretary " means the Sectetary of Housizg ané
Urhan Developmem or his ue
her designes. Lender will give Borrower notice of (he 2w Index.

1C) Caleulation of Interest Rate Changes

Before each Charge Date, Lender willcaiculate a neatinterest ratz by adding 1 margin ot Vwound Three
Quariers percanige poims (2.750%) 10 the Currentl Indecaplrounding the sur 10 the earest one-2ighkl
of one percentage point (0.125%). Subject 1o the hmits stated 0 Taragraph (D) af this Rider. this rounded
st will he
the new interesy 1ate uptil the next Change Dale.

(D) Limits on Interest Rate Changes

The interest cate willaever increate or decreuse by more than one peescpiage point (1.0% ) on any single
Change Date. The interest rate will never he more than five percentage paints (79%) highet or lewer than
indtiul interest e,

(E) Caleulation of Pavinent Change

It the interest rate changes on a Change Date, Lender will calculate the amuouni-of munthly payment
o prizeipal ard interest whizh would be necessary t cepay the uapald principal ba ance in {3l at the maturity
dte b the new interest rale (arcugh substantially equal poyments. [n making sush calculadan Lrader wall
use e unpaid principal hatance which would be owed cn e Change Date it'thure had been pa cefault in
pitviemt on the Note, rsduced by the amount of any prepayments to peincipal. The result of this ciieaigion
will be the anount of the new monthly payment of principal acd inerest
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(F} Mndice of Clisnges

Lader will give natiee (o Burrawer of any change i the snterest rate and osthly payinent aiour
The eive must be given ot deast 28 days before the new monibly payment amount isduc, and must st torth
(i1 the date of ihe notice, (i) the Change Date, (i), the ©1d interest rate, (v} the new inlerest rate, {v) the
naw pINUNY payment amount, (vi) the Current Index and the dale it was published, (Vi) the method of
crletlacing e change in mosuhly
pavmzi woeount, and (viiid any other {nformation which may be reqguired by law lrom time 1o time,

(G Effective Dale of Changes

A mzwoinerest rate caleulated in accordance with pﬂragraphs (C) and (D) of this Ruker will becoms
etfactive on the Change Date. Berrower shall make u paysaent in the new monthbly amounc Segiuning on the
first pryraenn date which azeues at least 25 days after Lender has given Borrower the wotice ol clianges
required by Paragraph {F) ol 1is Rider. Borrower shail have no obfigation 1o pay cay increase in the monthly
payarm amount calculated v accordance With Paragzaph (E) of this Rider for 2y payment date oceurring
less then 25 days after Lender has given the required notice. 17 the monthly pay nent amount ¢aleulaied in
geenrdarce wish Paragraph (5} of this Rider decreased, bu: Lender failed 10 give timely notice of the Jeerease
and Jornswer made any mandhly payment amouns exceeding e paymens anouat which should tuve been
sialed ir s tiniely notice, shen Borrower has the option (o vithier (i} demand the return e Buertower of any
axcess pAVMOnL, willt fnterest thereon dt the Note raie {a rate equal w the interest rate which should bave
hewn siated vou Tiimely notice). or (§3) request tiat any excess payment, with inlerest thereun at the Note 1ate,
be applizd as o of prncipal. Lender’s abligution to retarn any exeess paynusw widr interest on demand
is nol osignable eveslihe Note is otherwise assigned hefore the demand For reruny is mode,

CAREARNO I T G -

BY SIGNING BEZOW, Borrower accepts and agrees 1o the terms 3nd provisions contined i ages
Va2 of this FrlA Adjusianly Bate Rider

A fnadas M- Co . g

Angeln M. Reg Borrower Horrawet

(Sean A Seal
-Borwer SRurecuer

(Beahy L - ). SN

anener Horower
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