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THIS ACRTGAGE {(Security Instrument®™) is given on July 14, 1997
The mortgaccr *s MARY A SMITH, A WIDOW AND SHIRLEY JOHMSON, SINGLEZ, AS
JOINT TENANTS {"DLorrower”). This Security Instrument is given to Fan
American Financial $irvices Inc. which is organized and existing under
the laws of Illinois 2nd whose address is 425 . Marine Drive Suite 228
Ch*cago, II. 60612 (",g-d r"). Borrower ow;égggnder the principal sum
FORTY TWO THOUSAND Fet’) HUNDRED DOLLARS 0/100 (U.S.

42 200.00). This debt is evidenced by Borrower's note dated the same
date as this Security Instiument ("Note") which provides for monthly
payments, with the full debt i7 not paid earlier, cdue and payable on
JULY 18, 201zZ. This Securiiy Instrument secures to Lender: (a} che
*epayment of the debt evidenced by the Note, with interest, and all

- renewals, extensions and medifications of the Note; (b) the payment of
all other sums with interest, advanced nnder paragraph 7 to protect the
- security of this Security Instrument; ard (2) the performance of
Rorrower's covenants and agreements undexr riis Security Instrument and
the Note. For this purpose, Borrower dces Jereby mortgage, grant anc
convey to Lender the following described prope:ziy located in  C00%
~County, Illinois

-LOT 6 IN BLOCK 2 IN DEMAREST'S SUBDIVISION OF THE NOKTHEAST 1/4 OF THE
SOUTHEAST i/4 OF SECTION 18, TOWNSHIP 38 NOPTH, RANGE 14, EAST OF THE
THIRD PRINCIDLL, MERIDIAN, IN COOK COUNTY, ILLINQIS
PINS 20-18-40£-005

~which has the address of 1647 W S9TH STREET CHICAGDO IL 60383F-

‘PREPARED 8Y: PATTI A DEARMAN OF PAN AMERICAN FINANCIAL SERVICES, INC.
i 4250 N. MARINE DRIVE §228, CHICAGO IL 60£13
{Page 1 of 6 pages)
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OGETHER WITH: il the. 1moro\cmfnt~ now or hereafier erected on the propenty. and 2l p— IppunEnInIes.
and fixtures nOw or hereafier a pant of. the propeny. All replaciments and’ additions shall also be covered by this Securiny
InstruTent: Al of the forepoiny'is referr=d to in,this Security Insirument as the “Praperty.”

BORROWER COVENANTS that Bnrroucr is fawfully seined of the estute hereby conveved and has the right’to ' -

montgage; crant” and, convey-the Propeny and’that the Pmp::-"\ is unencumbzred. except fur ericumbrances of record.
'Bom:v-er warrants 206 | will dc!crd “cncr.ﬁh the titie 10 um Propeny acains: all claima and osmand:. subjm 10 any ‘

encuribrances of record, . - :

THIS SECURITY I\STRL\IE.\’T combines uniform covenants for national use and ron-uniform covessnts with
limited. variations by jursdiction (0 constitute a uniform secunity instrument covering real propenty. . :
' UNIFORM COVENANTS. Borrower and Lender covenant and agrée as fellows: : e

L. ‘Payment of Principal and Interest: Prepayment and'Late Charges. Borower shall pmmpzh pm ‘whef g lht
pnnc pal of and iniérest on the'debt evidenced by the Note:and any prepavinent and fate charpés duc under the Note.
- . Funds for Taxes and Insurance. Sub‘;m 18 appluah!: law or 10 3 writen wajver by Lender. Bomowier shali pa\
) l.mdcr on the day monthly payments are due under the: Note, until the Nate is paid'in full. 3 sum ("Funds™ for: 1) yearlv' |
taxes and assassments whi ich may alin: priofity over this Security Instroimens 4 a tier on the Pmpcm {by veurly keanchold .
yn\mems or- ground rents ‘on- the Propeny. i1 anv: (o) searls haz.':rd O Properly iNsUranCe Premiums: ¢d) .c.u-h Oood -
Insurance prcmv sms if any: t2) \e:.uh mongage msurancc premiums. i anx: and (f) any uimy pavable by Borrower 10
Lencer. in accordancz with the provisions of paragraoh 8. in licu of the pavinent of mongage insurance: premiume. These
item; are called "Escrow Rems.” Lender may. at any tume. collect and hoid Funds in an amount not to exceed the maximum
amont 2 lender for a-fedesally refated mongage loan may require for Borower' <. escrow accoun! under the federal Real |
Estax Sentlement Procescres Act of 1974 as amended from tme:to time. 12 U.S.C. §2601 &1 sey. ("RESPA™). unless another
Taw thatapplies.ta the Fund: scts3 Jesser amount. 15 so. Leades may. at any time, colh:cz and 'wz:l Funds in.an amount not 1o
exceed the lesser amount. Lender oy estimate the amount of Fends due of the basis of current data and reasonable csumzcs
of e ipenditutes of future Escrow 1z me or otherwise' in accordance with applicable law, ‘

‘The Funds stiall be held in an instanion whose ckposits. are insered by a federal agancy. m\uumcnw!u\. or sy
{inc uding Lender. if Lender is such an inatiziion) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o oy
the Escrow ltems| Lcndcr may not charge Broawer for holding and. appliing the Funds. annuzlly znalvzing the escrow
accunt. of Verifiing the Escrow. ltems. unliss Lender pavs Borrowsr inérest on the Fu'ude. and apphcable law- parmits "
Lengder to'make juch a charge. However. Lenger may require: Borrower io pay a one- time charge for hn; independent real
estaie QX reportlig service used by Lender in comicrucn with this loan. uniess applicable law prmd:s uﬁmm Unlzss an .
agrement'is made or applicable law requires interest i b2 paid, Lender shall not be required/ 1o pav Bom:mcr any xmrc.q or
carings on the Funds. Borrower and Lender may agres i wriring, however. thal interest shell be paid cm the Funds. l.cmer
shal give:to. Bomower, wnhoul, charge. an annual accountin: of he Funds, showing creditsland debits ;: ‘the. Fonds and'the
perpose for which each debit t the Funds was madc The Fu. doare pled°cd as .cddmonai security Ior*:m Sumis secu'ed by
this:Secunity Instument, -~ | -

~1f the Funds held by Leader ¢xceed the amounts. prmmed v b held b\ npphcablc law. Lcndcr shnlh::cctum o
Bu tower {or the excess Fund*{ in accordanie with the requirsments of Zps licable Jaw. If the amount of the Funds teid by
Lender a1 any time is not sufficient 1o p2y the Escrow liems when due. “ender may <o notify Borrower in writing, and. iy
sush case Borrower shall pay to Lender the amount necessary 10 make up the-deficiency. Sm'm\w:r \‘mll make up '.hc
deticiency in no more than twelve monthly pavments. at Lender's sofe discretion

Upon payment in full.of aff sums secured by 'this S Secunity Instrument. Lendershall prompily :efund 10 Bcnnwc: oy
Fuads held by Lender. I, under paragraph 21. Lender shall 3cquire or sell the Propesyy, Leader. prior 1o-the acqu:s:uon or
sals of the Propenty. shall apply any Funds held by Lender 2! the ime of acguisition or e 2s 3 c:td‘n 2gainst the: sums
sexured by this Security Instrument.

"3, " Application of Payments. Unless apphc:sble law provtdes. otherwise, al} pavminis reccncd by Lender undu
pamgraphq {"and 2 shall be applied: first. 1o any:prepayment citrses due under the Note: second, 14 amounts payable under
paragraph 2 third. to interssl dus: fourth. to pnncxpal due: and .ast. 1o any Ine charges due under thu Note.

4, Charges: Liens. Bormower shail pay 2l taxes. assessments. charges. fines and imposiueis Hgibutable 1o he |
Property which may attain priority over this Security Snstrument. and Jeasehold pavmenis or ground rests: if-2ny: Borrower J
skall pay these obligations tn th: manner provided in paragraph 2, or if not paid in that manner. Borrowser thali pay them on
titge directly to the person owed payrment. Borrower shall promptly 'furnish 1o Lender all notices of amoonts (o b paid under
this paragraph. If Bomrower makes these pay ments directiy. Borrower shall prompil fumish to Lencier feceipts ev. :dcncmg
the poyments.

Borrower shall promptly discharge any fien which has pnonz» -pver this Seurity Instrumcm unlcsls Bom;wcr ) a,-mj:s
irwriting 1 the payment of the oblization secured by the lich in o thanner acccpuxbk to Lender: (h) ceneests in good fail’s the

- lizn by. or defends against enfcreement of the lien in, legal proa:cdmnc which in the Lender's Opmmtf dperate 10 privens the;

enforcement of the lienor 16). m Trom the holder of the lien an agreement <atisfactory to Lender sadordinating theifien: tu
* this-Security Insirs b, [rLender Seietinines that aay pan of the Pmpcm iy subject to a lien which. mav atain prictisy. o\'cq '
this Security Instrument. Lendes may give Bormower a notice identifving the lien. Bormucr shall <atisfy ; the lien or ke one or
niore of the actions set farth abave within 10 duvs of the siving of notice. o

S, Hazard or Property Insurance. Borroser shall l.ccp the improvements now exising of n:::aﬁc. erected on e
Fropenty insured againss fows by fire. hazards included within the. 1enn “extended cos erage™ and any other hazards, including
f oods or Nooding. for which Lender requires insuranze. This insurance <hall be mamlamc:i in the amounts and

<Pugr J ot % e | 97 5659’73
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for the periods that Leader requires. The insurance carrier providing the insurazce shall be chosen by Borrower subject to
ender’s approsa which shall not de urreasonably withheld. I Bosrower f2ils to maintain coverage described above. L2nder
may. 3t Lender'~ eption, obtain coverage 10 protect Lender s rights in the Propenny in aczordance with paragragh 7,

Al imsurarer policies and rerewals shall be zeceptable 10 Lender tnd <hall include a standard mprgage clause. Lender
shall vz the g :Rt 1o hold the policies and rerewals. I Lender requites. Bomowner shall prompils give to Lender al) receipls
of paid premiums and renewal notes. In the event of loss, Burrower ~hall sive prompt notice 10 the instrance carrier and

ender. Lender sney wmake proor of oss i avt made promptly by Borrower,

Unless Lender and Sorrower othenwise agree it writing. iasurance proceeds shail be applizd to restoration or remaic of
the Properiy damaged, if the resterition oc repair is cconomically Feasible and Lender's security is not lessened. If the

<storation or redzir is not econcnically fedsible or Lender's sweurity would be lessened. the insurance procseds shall be

applied 1o the stins secured by this Secunty [nstrument. whether or ot then due. with any excess paid (o Borrower, If
Borrower abanduns the Property. or does not answer within 30 days 2 notice from Lender that the insurance cartier has
offered 10 settie 2 claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or testore the
Property or 10 po; sums secured by this Security [astrumeat. whetber or eof then dve. The 30-day period wili begin when the
notic: is given:

Unless Lender ind Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
poitpane the due dae «f the monthly paveents referred fo in paragraphs 1 and 2 or change the amount of the payments. If
uncer paragraph 2. thy Praoerty is acquired by Lender. Borrowe:'s rght fo 2ny insurance policies and proceeds resulting
from damage (o the Prope/ts pnor to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrement immediztzly prior 2o 1h2 sequisition.

6. Occuparcy, Presercation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrowes shall oucupy. establish. and use the Propenty as Bertowe:”s principal residence within sisty days after
lhe execution of tik. Security {asrutrent and vhall continue to occupy the Propernty as Borrower's principal residence for at
least one wyear aiter the dute of cecupancy. ualess Lender olierwise agrees in writing. which consent shall not be
unreasonadiy witkheld or entess excenuating circumsiances exist which 2re bevond Borrower s control. Borrower shall not
destroy. dumage cr impair e Propenty. 2liow-the Property (o deteriorate. of commit waste on the Propeny. Borrower shall
be in defaul i any forfeiure action or proveediag. whether Civil or crimiaal. is degun that in Lender s vood faith judement
ceuld restlt an Feititere of the Prapeny or othersis: materially impair the lien created by this Security Instrument or
Lender's sevarity interest. Borrower may cure such 2 defauit and reinviaie, 1 provided in parageaph 185, by causing the action
of procesding 10 be distnissed with a ruling that. in Lerder’ ) voud faith determination. precludes forfeire of the Borrower's
interest in the Propenty or other matenial impairment of the-firs created by this Security lastument or Lender's security
interest. Borrower skall alse be in detault it Borrower. during the 'on appl:cativa nrocess. gave materially false or inaccurate
information o statemients 0 L2nder (o failed to provide Lender (i nav materiz] information) in connection with the loan
evidenced by the Nete. including. b not limited 10. representations Corcaming Eomower s occupancy of the Property as a
pancipal residence. [¥this Security Instruinent is on a leaseholc. Borrower vaall comply with all the provisions of the lease. If
Borrewer aeguires fez tile to the Propenty. the leaschold and the fee title-af nor merge unless Lender agrees 1o the merger
in writing,

7. Protectior of Lender’s Rights in the Property. 1i Barrower fziiv e sarfomm the covenants and agreements
contaiaed 10 this Sevunity [nstrumen:, or there s a legal procesdiag that may signidcantly affect Lender's rights in the
Propenty such 2s 2 proceeding in bankrupicy. probate. for condemnation of torieiture of i enjorce laws or regulations). then
Lender may do and pay for whatever is necessary 10 protect the vabse of the Property ard L=nder's rights in the Propersy.
Lender's actions may include paying any sums secured by a lien which has priority over this Jecurity Instrument. appearing
17 court. paving feisenable auemeys fees and entering oa the Property to make repaiss. Althousa Lander may take 2ction
under this paragraph ", Lender does not have 1o do so.

Any amournts disbursed by Lender under this paragrph 7 shall become additional debt of Boumrwer seeured by this
Security Instrument. Unbess Bormower and Lender agrex 1o other termis of payment. these amounts shall béasinterest from the

ate of disbursement 1t the Now rate and shall be payable. with interesi, u2on notice ftom Lender to Bummraer requesting

oy ment.
e 8. Mongage Insurance. [ Lander required mongage inverzace 2 a vondition of making the loan secuzed by this
Security Instrument. Borower ~hall fav the premiums required 10 snainizin the mongage imsurance in eftect. 1, for any
rexson, the mongags insurance covesage required by Lender fapwes or cexves 10 be in effect, Borower shall pay the
pramiums reguired to obtin coverage ~wbsantizlly equivalent 1o the mertgage insurance presiously in effect. at a cost
suxstantially equivalert to the cost 1o 3omower ef the mongage inserance sreviowsly in effect. from an altemate mongage
in~urer approved by Lander. If substartialiy equivalent mongzage insurance toserage is not available. Borrower shall pay to
Leader exch month a rum equal to one-twellth of the yearly mongage insurance premium being paid by Botrower when the
insucznce covesage lapied or ceased 10 be in effect. Leader will accept. use and retain these payments as 3 loss reserve in Liew
of morgage insuranie Loss ceserve payments may no longer be required, at the option of Lender, if mortgage insurance
coserage (in the amcuist and for the period that Lender cequires) provided by an insurer approved by Lender again becomes
aviilable aad is obtaind. Borrower shail pay the premiums required to maintain morngaze insurance in effect. of to provide a
lovs reserve, until the raquirement fo, montgage invurance ends in accordarge with any written agreement between Borrower

" anc Lender or applicab ¢ law.

9. Inspection. Leader or its agent iy make neasonable entries upen and inspections of the Property. Lender shall

© #ive Borrower nofice a1 the trme of o prior (0 2an invpection vpecilying reasomuble cause for the inspection.
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applizable lvw my specify for reinatement) before sale of the Propenty pursuan: to any power of sale contained in this
Secunty Invtrument; or +b) entry of a judginent caforcing this Sxcurity Instrument. Thone conditiom are that Borrower: i)
pays Lender all st mn which then would be due under this Securits insirument and the Noie 2« if no acesleration had occurred:
(B) cures any default of any other covenzni or agreements: ic) pays all expemes incurred in enforcing this Security
Instrughent. incluiling. but not limited 10. rexvonzble allomevs’ fess: and idy 12kes such action av Lender may reasonably
require 10 awurs 1hat the Jien of this Security Instrument, Lender” s sights in the Propeny and BorraWwer!s oblization to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinsatement by Borrower. this Sccunty
Instrument and the obfigaticns secured hereby shell remain fully effective as if no acceleration had occurred. However. this
fight to reinstate shall nai apply in the case of acceleration under persgraph 17.

19. Sale 0" Nole: Chanpe of Loan Senvicer. The Note or 2 pantial interent in. the Note ttozether with this Security
Instrument) mey be sold one o more tines without prior notics to Borrower. A sale may reult tn 3 change in the enlity
(known a~ the “Liwn Servicer™) that colfects monthly paymenis due under the Note and this Security Instrument. There aiso
may be one or moic changes of the Luen Servizer varclated te @ sule of the Note. if there is ¢ change of the Loan Servicer,
Borrower will >¢ gives written notice of the change in accordance with paragraph 14 above and applicable faw. The notice
will siate the nime and 2ddtess of the new Loan Servicer and the address 10 which payments should be made. The notice will
also contain any othes Liianpction required by applicabls faw.

20. Hazirdous Subsianz<s.. Borrower shall not cause of penmit the presence. use. dispasal. siorage. os release of any
Hazardous Substinces on or inine Propenty. Borrower shall ot do. nor 2llow anvone else 10 de. anything affecting the
Property that iy in viclation of any’ Environmental Law. The preceding two sentences shal! not apply 10 the presence. use. or
storage on the Property of small guantises of Hazardous Subsiznces that are geerally recognized 10 be 2ppropriate W nomal
residential uses and 1o muintenance of the Tropsnv,

Borrower stali prampily give Lender wiitien notice of any imvestization. claim. demand. lawsult or other uction Py any
governmentil o5 regulaton srency or private pary involving the Propeny and any Hazardous Substznce or Environmental
Law of which Berrower hus uctul knowledge. If Bonower leama. of is netified by 20y eovernmental of reculatony authority.
that any remoa’ or other remediation of any Hezagrns Subuuace affecting the Propanty i necessan. Borroner shall
prompily tike aii necavsan remedial actions in azcordance with Environmental Law. i

As used 1 1his pareeraph 20. "Hazardous Subsiznces” (are tione substances defined o~ t0xic or hazardous sebatances by
Environmentad Lyw und ihe following substances: pavoline, neiasine, other flammuhle of tonic peiroleum produsis, toxic
pesticides and herbicides. volatile solvents. materich containing wxo-uos or formaldet de. and radicastive materish. As used
in this paragraph 20, "Environmental Law™ mezns federz] lawe 2a¢ i2w of the jurisdizion where the Prapery i located that
relate to hezith, sefery or environmental protection.

NON-UNIFORY COVENANTS. Borrower znd Lender furher covensniind seres 2« follows:

21, Accelcration: Remudices. Lender shall give notice to Barrower piion te acceleration following Borrower's
breach of any ovenant or agreement in this Security Instrument tbut nol prior e acceleration under paragraph 17
unless applicadh: law provides atherwise). Tite notice shall specify: 1a) the defarie 'b) the action required 1o cure the
defaull: (¢} a date. not less than 39 days from the date the notice is given 1o Borioziér by which the defauit must be
cured: and (d; that faifure (o cure the default an or before the date specified in the not ¢ iaay result in acceleration of
the sums secured by this Security Instrument. foreclosure by judicial proceeding and sa'c o] the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to 7sscrt in the foreclosure
proceeding the aon-existence of a defuult or any other defunse of Borrower to acceleration apd foreclosure. If the
default is not cured on or before the date specified in the notice. Lender at its option may require ar. (ncdiatle payment
in full of ali sums secured by this Sccurity Instrument without further demand and may forer’onc, this Security
Instrument by judicial procecding. Lender shall be entitted to collsct all expensis incurred in pursuing ihe remedies
provided in this paragraph 21, including. but not limited to. reasonable atlorneys” fees and costs of title eviGence.

22. Releare. Upon pavmeni of all sums wecvred by this Securiny Instrument. Lender shali release this Security
Instrument withot charge to Borrower. Borrower <hall pay any recordision costs.

23. Waiver of Homestead. Bomower waives ali right of homestzad exempiion in the Propeny.

97064971

COOK COUNTY,
RECORDER

JESSE WHITE
SKOKIE. OFFICE
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