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THIS MORTGAGE (*Seaur.ty [nstrument®) is zivea on July 25. 1997

The Mongagoris MUNIR FELEWA and SANA HELEWA. HUSBAMD AND HJFE

("Borrower”). This Security instrusgnt is given i
CHALLENGE MORTGAGE CORPORATICH

97564981 N

organized and existing urder th laws of THE STATE OF ILLIRNOES , and
whose addressis  ONE QAK AILL CENTER #102, WESTMONT. IL 60039
("Lender”). Borrowsr owes Lender the gnmpal sum of
Cre Hundred Twelve Thousand Six Hundred Seventy Nine Dollars ang Zero Cents
Dollars (U.S. $ 112.679.00 )

This debt is evidenced by Berrewer's note dated the same date as this Securiiy Instrument (*Note™), which
pondcs for monthi rments, with the full debt, if not paid ecarlier, due and pavable on

August 1. 252;’3 . This Security instrument secures (o Lender: (a) the repavment of the deb
cv:dcnmf by the Note, with. mtcrcst and all renewals, extensions and modificaiions of the Note; (b) the
pavment of all other sums. with intercst, advanced under paragraph 7 to proect the security of this
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LOAN NoO. 00112515-53

Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Mote. For thiz purpose. Borrower does hereby morigage, grant and convey (o the

Lender the following described preperty focated in

CO0K County, inois:
SEE LEGAL DESCRIPTION ATTACHED HEREWITH AND MADE A PART HEREOF.

P.I.N. #13-34-102-220

which has the addressof 2315 NORTH X)CPATRICK,
CHICAGD {Steeet, City),
[Hinots 60639 (Zip Code] ("Propert; Address”);

TOGETHER WITH all th: inprovements now of ierzafter erected on the property, and all easements,
appurtenances and fixtures nos7 o7 hereafier a pant of the pooperty. All repiacemens and addiiions shall
also be covered by this Security Instrument. Al of the foregoing i referred to in this Security Instrument as
the *Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the esiate hereby conveyed and has the
right to morngage, grant and corvey the Property and that the Fiopentv-is unencumbered, except for
encumbrances of fecord. Borrower warrants and will defend generally Uie title to the Property againsi all
claims and demarnds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ccvenants for' nugonal use and non-uniform
covenants with limited variations by jurisdiction to constituic a uniform securiiy Fustrument covering real
properiy.

Borrower and Lender covznant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal- Interest and Late Charge. Borrower shall pay when due wic riarcipal of,
and interest on, the debt evidenced by the Noie and fate charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowe: shall include i wach
monthly payment, together with the principal and interest as s¢1 forth in the Note and any Jate charges, a
oy for (a) tanes and special assessments ievied or (e be levied against the Property, (b) leaschold
payments cr ground rents on the Froperty, and () premiums for insurance requised ender paragraph 4. In
any vear i which the Lender must pay a mongage insurance premium (o the Secretary of Housing and
Urban Development (“Secretary®), or in any year in which such premium would have been required if
Lender stilt held the Security Instrument, cach monthly payment shall also include cither: (i) a sum for the
annual mortgage insurance premitm {o be paid by Lender to the Secretary, of {ii) a monthiy charge instead
of a mortgage insurance premiuza if this Security Instrument is held by the Secretary, in 3 reasonable
amount to be determined by ke Secretary. Except for the monthly charge by the Secretary, these items
are called *Escrow liems” and the sums paid to Lender are calied “Escrow Funds.”
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LOAN NO. 00112515-53

Lerder may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not ©
exceed the maximum amount thz: may be required for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amexded from time to time ("RESPA®), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or dishursements beiore the Borrower's payments
are available in the account mzy rot be based on amounts dug for the mongage insurance premium.

if the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall <ccount to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held
by Lender at auy time is not sufficient 1o pay the Escrow ltems wheg due, Lender may notify the Borrower
and require Boirovier to make up the shortage as permitted by RESPA.

The Escrow Sz are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders o 2nder the full payment of all such sums, Borrower’s account shail be credited with
the balance remaining fou <11 intallment items (3), (b), and (¢} and any mortgaze insurance premism
installment thet Lender hasawt become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds 1o "4cirower. [mmediately prior to a foreclosure sale of the Propenty or its
acquisition by Lender, Borrower's acsouni shall be credited with any balance remaining for atl installments
for items {a), (0), and {c).

‘ 3. Application of Payments. Aill payments under paragraphs 1 and 2 shall be applied by Lender as
oliows:
First, to the morgage insurance premiur ¢ be paid by Lender to the Secretary or 1o the monthly
charge by the Secrstary insted of the monthly wrtgage insurance premium;
Second, to any taxes, specizl asscssments, leaseheic payments or ground rents, and fire, flocd and
other hazard insurance premiums, as required;
Third, 1o interest due under the Note;
Fourth, to amortization of the principal of the Note; and
Fiith, to late charges due under the Note.

4. Fire, Flood 2nd Other Hszard Insurance. Borrower shail irzure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casvalties, and conlingencies,
including fire. for which Lender raquires insurance. This insurance shall be r<intained in the amounts and
for the periods that Lender requirzs. Borrower shall also insure all improveme iz an the Propenty, whether
now in existence or subsequently crected, against loss by floods 1o the extent requized Ly the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shail be held by Lender and shall inciude loss payable clauses in favor of, and in a form acceptable to.
Lender.

In the event of loss, Barrower shall pive Lender immediate notice by mail. Lender ma: m-ie proof of
loss if not made promptly by Borrower. Each insurance company concemned is hereby authozizzu and
directed to tmake payment for such fcss directly to Lender, instead of to Borrower and to Lender joiza’y. All
ar any part of the insurance proceeds may be applied by Lender, at its option, either (a) 1o the reduction 2£
the incebtedness under the Note 2nd this Security Instrument, first to any delinguent amounis applicc i
the oider in paragraph 3, and thea to prepayment of principal, or (b} to the restoration or repair of the
damaged Propeny. Any applicaticn of the proceeds to the principal shall not extend or postpone the due
dale of the monthly payments which are referred 10 in paragraph 2. or change the amount of such
payments. Any excess insurance peoceeds over an amount required to pay all outstanding indebredness
under the Noic and this Security Izsirument shall be paid to the entity legally entitied thereio.

In the event of foreclosure of this Security Instrument or other transfer of titie to the Propeny that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force

shall pass ¢o the purchaser.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debi.
(a) Default. Lender may. except as limited by segulations issued by the Secretary, in the case of

pfa)ﬂmcm defaults, require immediate pavment in full of all sums secured by this Security Instrument
if:
{i) Borrower dzfaults by failing to pay in full any monihly payment required by this Security
Inszsument prior to or on the due date of the next monthly payment, or
(i) Sorrower defaults by failing, for a peried of thirty days, to pesform any cther obligations
contzn~4 in this Security Instrument.
(b) Sale \Yi‘oout Credit Approval. Lender shall, if permitied by applicable law (including Section
341(d) of th: Cum-S1. Genmain Depository Institutions Act of 1982, 12 US.C. 17013-3(d)) and with
the prior approval. of the Secretary, require immediate pavmen: in full of all sums secured by this
Security Instrumen: if”
(i) All or part of the Praperty, or a beneficial interest in a trust owning al} or part of the Propenty. is
sold or otherwise transfe-r=d (other than by devise or descent). and
{ii} The Property is not o.vjied by the purchaser or grantee as his or her principal residence, or
the purchaser or granice ‘does-:9 occupy the Property but his of her credit has not been
approved in accordance “with Y\e requirements of the Secretasy.
() No Waiver. If cizcumstances oc.ur that would permit Lendis to require immediate payment in
full, but Lender does not require such aymyents, Lender does not waive iis righis with respect to
subsequeni events.
(d} Regulations of HUD Secretary. in mzny cirsumstances regulalicns issued by the Secretary will
lirnit Lender's rights, in the case of payment defaults, 1o reguire immediate pavment in full and
foreclose if not paid. This Security Instrument aoes not authonze acoeleration or foreclosure if not
permitied by regulations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees thal if thss socunty Instrument and the Note are net
determined fo be eligible for insurance under the National ’icusing Act within 60 days from the date
hereol, Lender may, a! its option, require immediate pavmess-in full of afl sums secured by this
Security Instrument. A written siatement of any authorized ageat of di Secrerary dated subsequent
10 60 days from the date hereof, declining 10 insure this Security instrvsent and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the (oi2;aing, this option may not be
exercised by Lender when the unavaitability of insurance is solely due o cwder's faiiure 1o remit a
mertgaps insurance premium to the Secretary.

1G. Reinstatement. Borrower has a right to be reinstated if Lender has required imiiedintz payment in
full because of Berrower's failurs (o p3y an amount due under the Nole or this Security listry nent. This
right applies even after foreclosure procecdings are instilnted. To reinstate the Security !nsivament,
Borrewer shall tender in 3 lump sum ali amounts required to bring Borrowes's account current incivZing, to
the extent they are obligations of Borrower under this Security Instrumeni, foreclosure coss ind
reasonable 2nd customary attomneys’™ fees and expenses properly associated with the foreclosue
proceeding. Upon reinstaie=ent by Borrower, this Secunity Instrument and the obligations that it secures
shali remain in effect as if Lender had not required immediate payment in {ujl. However, Lender is nol
required fo permit reinstatement if: {i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceading, (i) reinstatement will preclude foreciosure on different grounds in the future, or (iii)
reinstatement wilt adversely affect the priority of the lien created by this Securily Insirsment.

11. Borrowsr Not Released; Forbearance By Lender Not 3 Wairer, Extension of the time of
payment or modification of amontization of the sums secured by this Security Instrument granted by Lendes
to any successor in interest of Borcower shali not operate 1o release the liability of the original Borrower or

FIA Cue N, 131:8813322-729 LT
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Borrower's successor in interest. Lender shall not be required (0 commence procesdings azainsi any
successor in iaterest or refuse to exiend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in intetest. Any forbearance by Lender in exercising any right or remedy shalt not be a waiver of
ar preciude the exercise of any right or remedy.

1Z. Successors and Assigns Bound; Joint and Severa) Liability; Co-Signers. The covenants and
agreements ot this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjest to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. /nv errower who co-signs this Security Instrament bul does not execute the Note: (2) is
co-signing this Szavity Instrument only to mortgage, gramt and convey that Borrower's interest in the
Property ungder the rrmas of this Security {nstrument; (b) is not personally obligated to pay the sums
secured by this Secunty fzstrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or nuzke any accommodations with regard to the terms of this Security Instrument
or the Note without that Borrv=ver's consent.

U5 ™,
—

13. Notices. Any rolice - Purmower provided for in this Secarity instrument shall be given by
delivering it or by mailing it by first cJss mail uniess applicable law requires use of another method. The
notice shall be directed to the Propenty Address or any other address Borrower designates by rotice 10
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower.) Azy notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lepisrwhen given as provided in this paragraph.

14. Governing Law; Severability. This Security: Insirument shall be govemed by Federal faw and the
law of the jurisdiction in which the Property is located. [ the event that any provision or clause of this
Security Instrument of the Note conilicts with applicable law, sich conilict shal! no! affect other provisions
of this Security Instrument or the Note which can be given efiecc withow the corflicting provision. To this
<nd the arovisions of this Security Instrument and the Note are dectr.erd 10 be severable.

15. Borrower's Copy. Bomower shall be given onc conformed copy oi the Note and of this Security
Instrument.

16. Hazzrdous Substances. Borrower shall not cause or permit the preseisr, ure, disposal. storage,
or release of iny Hazardous Substances on or in the Propenty. Borrower shall nee Go, nor allow anyone
clse to do, anyihing affecting the Property thal is in violation of any Envirormental Law’ The preceding two
sentences shal. not apply to the presence, use, or storaze on the Property of smatl quantiies of Hazardous
Substances thit ars generally recognized 20 be appropriate 1o normal residential uses and to mair ienance
of the Property,

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsvicor other
action by ams governmental or regulatoty agency or privale party involving the Property und any
Hazardous Suastance or Environmental Lzw of which Borrower has actuz} knowledge. If Borrower leais,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Stbstances affecting the Propenty is necessary, Borrower shall prompily rake all neoessary
remedial actic¢ as in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous sustances by Environmental Law and the foltowing substances: gasoline, kerosenc, other
flammable a: toxic petroleum products, oric pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde. and radioactive materials. As used in this paragraph 16,
*Environmestat Law” means fedzral laws and laws of the jurisdiction where the Property is located that
relate to heath, safety or environmental protection.

| 97564981
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignmient of Rents. Borrower unconditionally assigns and transfers (o Lender all the rents and
revenues of the Froperty. Borrower asthorizes Lender or Lender’s agents 1o coliect the rents and revenues
and hereby directs each tenant of the Property o pay the rents to Lender or Lender’s agents. However,
prior to Lender®: netice to Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrument, Bonower shall cellect and receive all rents and revenues of the Propenty as frusiee for the
benefit of Linde. and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for 7 iGitional security only.

If Lender pives notice of breach to Borrower: (a} all rents received by Borrower shall be held by
Borrower as tnuster for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b} I_ender 23] be entitled to collect and receive 2l} of the rents of the Propeny; and (¢) each
tenant of the Pruperty shal® psv all rents due and unpaid o Lender or Lender’s agent on Lender’s written
demand to the tenant. '

Barrower ks net execuicy any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from ex:rc'sing its rights under this paragraph 17.

Lender shail not be required to.<nter upon, take control of or maintain the Property before or after
giving notice of brezch to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application oi-renic shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of fents of the Property shall terminate when the debt secured
by the Security Instrument is paid in fuli.

18. Forecosure Procedure. If Lender requires imaediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by jwdicial proceeding. Leader shall be enlitled to
collect all expenses incurred in pursuing the remedies poov.ded in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title evidince.

It the Lerder's interest in this Security Instrument is Leld by the Secretary and the Secrelary
requires immediate payment in fall under paragraph 9, the Sicrefary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosur= ct of 1994 ("Ac1") (12 U.S.C. 375}
el seq.) by requesting a foreclosure commissioner designated unier the Act to commence
foreclosure ani to sefl the Property as provided in the Act. Nothing in i%e preceding sentence shall
deprive the Secretary of any rights otherwise available fo a Lender unoer this paragraph 18 or

applicable Jaw.

19. Release. Upon payment of all sums secured by this Security Instrument, Lend>r saall release this
Security tnstrusnent without charge 1o Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives ail right of homestead exempiion in the Propery.

21. Riden:to this Security Instrument. If one or more riders are executed by Borrower and reccrd
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shoi!
amend and supplement the covenanis and agreements of this Security Instrument as if the rider(s) were a

part of this Secanity Insirument.
[Check appliczble box(es)).

[
rLj! Condominivm Rider @ Adjustable Rate Rider 1_;Other [specify}

D Planned Umit Development Rider DGradua!ed Payment Rider

PiACueNo. 131:8813322-729 . J7064981 %j;ﬁ
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BY SIGNIING BELOW, Berrower accepis and agrees 1o the terms contained in this Sccurity Instrument
and in any rider s} cxecuted by Borrower and rezorded with it.
Witnesses:

MUNIR HELEWA

S belese
SANA HELEWA

STATE OF ILLINOIS, L_ CL/LQ County ss:

L L. S"A “:ﬁ: , @ Notary Public in and for said county andsta*~ do hereby certify that
MUNIR HELEAA and SANA HELEWA, HUSBAND AND WIFE

personally knoan to me to be the same personts) whose nameq(s) subsczibed to the foregoing instrunxnat,
appeared befors me this day in person, and acknowledged that  they signed and delivered the said
instumentas  their freeand voluntary aci, l‘or the uses and purpeses therein set forth.

Given umler my hand and official seal, this rglf dayof M.¢,. / ?’r‘ g 7

My Commissitn Expizes:

. ,f//

97 564981
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ADJUSTABLE RATE RIDER

THIS ACJUST/ARLE RATE RIDER is made this  25th dayof July . 1397
and is incorperated iito and shall be deemed to amend and supplement the Morgage, Decd of Trust
o7 Security Deed (“Secari’y instrument”) of the same dale given by the undersigned (*Botrower”) to
cecure Borrower's Note ( Nz 10 CHALLENGE. MORTGAGE CORPORAT IO

{the "Lender”) of the same daie and ¢rvoring the Propenty described in the Secarity Instrument and
jocated at:

2315 NORTH ‘X L.2ATRICK.CHICAGO. IL 60039

[Properr aldress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY “3¢MENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATZ £ AN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreeraents made in the Secunity
tnstrument, Borrower and Lender ferther covenant and agree as foilows:

INTEREST EATE AND MONTHLY PAYMENT CHANGES

(A) Chapgs Date \

The inter:st rate may change on the first day of October 199%- .andon
l.'l}l;i“ day of ca:h succeeding vear. “Change Date® means cach date on which the inicrest wate conld
change.

(D) The lodex

Beginninz with the fisst Change Date, the interest rate will be based on an Index. “Index” naqis
the weekiy average vield on United States Treasury Securities adjusted to a constz=t maturity of one
year, as made available by the Federal Reserve Board. “Current Index” means the most recent Index
figure available 35 days before the Change Date. If the Index {as defined above) is no longer
available, Lender will use 2s a new Index any index prescribed by the Secretary. As uscd in this Rider,
*Security mezns the Secretary of Housing and Urban Development or his or her designee.”™ Lencer
will give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before each Chasge Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage paint(s) ( 2.7500 %) w0

the Cutrant Inddex and rounding the sum 10 the nearest one-cighth of one percentage point (0.125%).
Subiect 1o« Jimits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate untit the r2xt Change Date.

(D} Limits o7 iiterest Rate Changes

The existing ipicvst rate will never increase or decrease by more than onc perceatage point
(1.0%) on any single Cliapge Date. The interest ate will never be more than five percentage points
(5.0%) higher or lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment "t ange

If the interest rate changes on »-Change Date, Lender will calculzie the amount of monthly
payment of priicipal and interest whih would be necessary to repay the unpaid principal balance in
full at the Matzrity Date at the new interest rate through substagtially equal payments. In makiag such
calculation, Lender will use the anpaid princips) balance which would be owed on the Change Date if
there had been no defaclt in payment on the &', reduced by the amount of any prepayments to
principal. The result of this calculation will be the 2mount of the new monthly payment of principal
and inierest.

(F) Noticeof Changes

Lender will give notice to Borrower of any change in th. interest rate and monthly payment
amount. The nitice must be given at teast 25 days before the new .nonthly payment amount is due,
and musi s¢t forth (i) the dare of the notice, (if) the Change Date, £.31) the ¢ld interest rate, (iv) the new
interest rate, () the new monthly payment amount, (vi) the Curmat lwex and the date it was
published, (vii) the method of calculating the change in monthiy paymexni-aviount, and {viii) any other
informaticn which may be required by law from time to time.

{(G) Effectrze Date of Changes

A now interest rate calculated in accordance with paragraphs (C} and (D) of this Rider will
become effectiv:: on the Change Date. Borrower shall make a paymest in the new mon‘aly Hmoust
Deginning on the first payment date which occurs at least 25 days after Lender has given Bormov ot the
notice of changts required by paragraph {F) of this Rider. Borrower shall have no obligativn «o pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) of rais
Rider for any pzyment date occurring less than 25 days after Lender has given the reguired notice. '
the monthly paymerni amoun: calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payvment
amounts exceed:ng the payment amount which should have been stated in a timely notice, then
Borrower has the option (0 ¢ither (i) demand the retumn 10 Borrower of any excess payment, with
interest therson . the Note rate (2 rate equal to the interest rate which should have been stated in 2
timely notice), or (ii) request that any excess payment, with inierest thercon at the Note rate, be
applied as pavment of principal. Lender’s obligation to retum any excess payment with inlerest on
demand ts not assignable even if the Nolc is otherwise assigned before the demand for retum is
made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Kate Rider.

{Seal) ) -
Borower  MUNTR HELEWA

{Seal) SM‘G /HJ_AW
Bammowe:  SANA HELEWA

(Seal)

-Botrowe!

(Seal)

-Borrower

ZLF-591 2ty
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COOK COUNTY,
RECORDER

JESSE WHITE
SKOKIE OFFICH

Lot 116 i Edzingion Park, o Subdivision of the Norilaest 174 of the Northaest 174 ol Section
34, Towrship 40 Nerdk, Range 13, st of the Third Principal Meridian, {vocept mitroad), in

Curuk County. [liuuis,
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