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FFHA Casc No,
State of Hinois MORTG AGE 1318757713

Loan ID: 9932708

THIS MORTGAGE ("Security Instoument™) is given on August 1st, 1997

The Mortgagor is
LYNN D POLITE, AN UNMARRIED WOMZN

{("Borrower™), This Security [rstrument is given to
CONTINENTAL MORTGAGE CORP OF 1LlIMOIS

which is organized and existing vuder the laws of  THE STATE OF ILLINOIS . and
whose address is 110 S. MAIN STRKEET, MR. PROSPECT, [LLINCIS €0056
("Lender”). Borrower owes Lender M principal sum of
One Hundred Thirty Seven Thousand Seven Hundred Thirty and no/100-7~----
Dollars {U.S. § 137,730.00 ).
This debt is evidenced by Borrower's note dated the same date as his Security Instrument (*Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payabie on  August list,
2027 . This Security Instrument secures o Lender: (a) the repayment of the debt evidenced by the

Note, with interest, arkd all 1enewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 10 protect the security of this Security Instrument; and (¢} the perfomance
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of Borrower's covenants and 4 drsements under this Security Instrumient and the Note. For this purpose, Borrower

does hereby morgage, grant and convey to the Lender the following described property located in
COOK County, IHinvis:

LOT 28 IN MULFORD GAFDENS SUBDIVISION, BEING A SUBDIVISION IN THE SQUTH /2

OF THE NORTHEAST 1/4 OF SECTION 25, TOWNSHIP 41 NORTH, RANGE 13 EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

Parce) ID #:10-25-214-005-0000
which has the address of 1524 MULFORD STREET, EVANSTON [Street, Cily],
Itinois 60202 {zip Codel ("Property Address®):

TOGETHER WITH alt the hneovements now or hereafler erected on the property, amd all easements,
appunienances and fixtures now or herezfier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.

FORROWER C'OVENANTS that Borrow:r is lawfully seized of the estate hereby conveyed and has the right to
mortg-ge, grant and convey t'ie Property and that4ic Property is unencumbered, except for encumbrances of record.
EBorrower warrants and will d:fend generally the title ta the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jursdiction to constitute a uniform secany instrument covering real property.

ltorrower and Lender covenant and agree as follows:

LINIFORM COVENANTS.

). Payment of Principal, Interest and Late Charge. Borrower shall puv when due the principal of, and
interest on, the debt evidencel by the Note and late charges due under the Note.

3. Monthly Payment of Taxes, Insurance and Other Charges, Borrowe: shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late clarges.4 sum for (a) taxes and
specicl assessments levied or to be levied against the Property, (b) leasehiold payiments or ground rents on the
Propenty, and (c) premiums ‘or insurance required under paragraph 4. In any year in which ffie Zender must pay «
mortyage insurance premium to the Secretary of Housing and Urban Development ("Secretary ) o in any year in
which such premium would have been required if Lender still held the Security Instrument, each sieitly payment
shall also irclude eivher: (i) . sum for the annual mortgage insurance premiunt to be paid by Lender to the Secretary,
or (i1 & monthly chirge insttad of a mortgage insurance premium if this Security lustrument is held by the Secretary,
in a “easonable amount to b2 determined by the Secretary. Except for the motichly charge by the Secretary, these
itemy are called "Escrow lters” and the sums paid to Lender are called "Escrow Fuds.”

Lender may, at any tin e, collect and hold amounts for Escrow {temts in an aggregate amount not to exceed the
maxinum amount that may e required for Borrower's escrow account under the Real Estate Settlement Procedures
Act f 1974, 12 U.8.C. Section 2601 et seq. and implementing regutations, 24 CER Part 3500, as they may be
amerded from time to time ("RESPA™), except that the cushion or reserve peritted by RESPA for unanticipaied
dishursements or disbursem.:nts before the Borrower's payments are available in the account may not be based on

amo.mts due for the mongage irsurance premium,
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IF the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall sccount to Borrower for the excess finkls as required by RESPA, If the amouuts of funds held by Lender at any
time a‘e not sufficient to pay the Escrow Hems when due, Lender may nottfy the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Iistrument, [f
Borrowser tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment irzms (a), (b), and (¢) and any mortgage insurance premivm installment that Lender bias
not become obligated to pay to the Secretary, and Lender shall promptly refumd any excess funds 1o Borrower.
Immediately prior to a forecl:sure sale of the Property or its acquisition by Lender, Borrower's sccount shall be
credited with any balance rema: ning for wll instatiments for items (), (b), and (¢),

3. Applization of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Figst. 0the mortgage insurance premium (o be paid by Lender to the Secretary or to the monthly charge by the
Secretary insteqd £ the monthlv mortgage insurance premium;

Sygond, to any saxes, spe;ial assessmenis, leasehold paynients or ground rents, and fire, flood and other hazard
insuran e premiurs, &5 coquired;

Third, to imerest due uad:r the Note,

Euurtht. to amortization o the principal of the Note; and

Fifils, 1o late chaiges ducinder the Note.
4. Fire, Flood and Other Haze.r< Insurance. Borrower shall insure all improvements an the Property, whether

now in sxistence or subsequently erected. against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintsined in the amounts and for the periods that Lender
requires, Borrower shall also insure all intorevements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent reGuirer! by the Secretary. Al insurance shall be carried with companies
approved by Lender. The insurince palicies and any rengwals shall be held by Lender and shall include loss payable
clauses i1n favor of, and in a forn acceptable to, Lender.

In the event of loss, Borrower shall give Lender imwaediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Esch insurance company conceried is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower an¢ o Lender jointly. All or any part of the insumnce
proceed: may be applied by Leider, at its option, either (a) to thé zecuction of the indebtedness under the Note and
this Security Instrument, first te any delinquent amounts applicd in-th.corder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or powrpone the due date of the monthly payments »#ich are referred to in paragraph 2, or
change ti amount of sich payments, Any excess insurance proceeds over an atiouat required 1o pay all outstanding
indebted 1ess under the Note and this Security Instrument shall be paid to the entity 1< gaily entitled thereto.

In +he event of foreclosure f this Security Instrument or other transfer of title to tie Property that extinguishes
the indebtedness, all right, tith: and interest of Borrower in and to insurance policies in-icree shall pass to the
purchase .

5. ccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lgan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resigrace within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of e Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupanc y, unless Lender deternvnes that requirement will cause undue Bardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstences. Borrower shall nct commit waste o destroy, damage or substantiztly change the Property or allow the
Property ‘0 deteriorate, reasonablz wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loun is in default. Lender may take reasonable action to protect and presetve such vacant or
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shanconed DProperty. Borrower shall also be in defavlt if Borrower, during the loan application process, gave
matertally faise or inaccurate information or statements to Lender (or failed to provide Lender with any material
infonnatipn} in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Botrower's occupancy of the Property as a principal residence, 1f this Security Instrument is on a
lease)iold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leaseliold and fee title sha)l nnt se merged unless Lender agrees to the merger in writing,

§. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender 10 the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Secirity Tnstrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Noto.aud this Scourity Instrument, first 1o any Jelinguent amounts applied in the order provided in
parag raph 3. and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the dus daie of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments, Any cxevssprocends over an amount required 1o pay all outstanding indebtedness under the Note and this
Secutity Instrument shairdn paid to the entity legally entitled thereto.

7. Charges ta Borrewar and Protection of Lender's Rights In the Property. Borrower shall pay all
governmental or muaicipal «harges, fines and impositions (hat are not included in parageaph 2. Borrower shall pay
these obligntions on time dirccdy to the entity which is owed the paymem. If failure (o pay would adversely affect
Lend.:r's interest in the Property, upan Lender's request Borrower shall promptly furnish to Lender receipts
evideacing these payments,

(f Burrowet fails (o mace tiese payients or the payments required by paragraph 2, or fails to perfonn any other
coverants and agreements coatuned in this becurity [nstrument, or there is 4 legal proceeding that may significantly
affec Lender's rights in the Propenty (such as u rerceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whateve: is necessary (o protect the valae of the Property and Lender's
right: in the Property, inclucing payment of taxes, haza'd insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragrapi shail become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall besr interest from the date of dishursement, at the Note
rate, and at the option of Lender, shall be immediately due and peyapie,

Borrawer shall prompt v discharge any lien which has priorit”over this Security Instrument unless Borrower:
{a) aarees in writing to the payment of the obligation secured by-tie lign in a manner acceptable to Lender; (b)
contests in good faith the ben by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢) sseures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. 2f Lender determines that any pant
of th: Property is subject 13 u lien which may attain priority over this Security tistrument, Lender may give
Borrower 4 notice identifyiry the lien. Borrower shall satisfy the len or wke one or fhore of the actions set forth
abovi: within 10 days of the ;jiving of notice,

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Delx.

{a) Default, Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require imnediate payment in full of ail sums secured by this Security Instrament if:
(i) Borrower defwlis by failing to pay in full any monthly payment required by this Security Instrument
prior to or on tht due date of the next monthly paynient, ot
(i) Borrower defaulis by faifing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument,
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law {including Section 341(d}
of the Garn-St, Geronlin Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior
approval of the Secietary, require immediate payment in full of all sums secured hy this Security Instrument

if:

nilale: : :EZ‘
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(i) All o7 part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is nut occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grintes does so occupy the Property but his or her credit has not been approved in

accordauce with he requitements of the Secretary.
{c) No Waiver, [f citcumstarces occur that would permit Lender to require immediate payment in full, but
Lender does not requirs such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUUD Secretary. In many circumstances regulations issued by the Secretary will fimit
Lender's rights, in - he case of payment defaults, (o require immediate payment in full and foreclose if not
paid. This Security {nstrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Sscretary.
(¢) Mor.zage Not Disured. Borrcwer agrees that if this Security Instrument and the Note are not determined
to be eligit'e for it surance undes the National Housing Act within 60 days from the date hereof, Lender
may, at Hsopion, require immediate payment in full of all sums secured by this Security fnstrument, A
written statzmcnt of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining ¢ insufe ‘Gis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notwithssading the foregoing, chis option may not be exercised by Lender when the
unavailability of irurancs s solely due to Lender's failure 10 remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has‘a right to be reinstated if Lender has required immediate payment in full
because of Botrower's failu-e to pay an-umsumt due under the Note or this Security Instrument. This sight applies
ever after foreclosure proceedings are instituieds To reinstate the Security lnstrument, Borrower shall tender in a
lumy sum all amounts requiced o bring Borrower's account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosuce coste and reasonable and customary attorneys' fees and expenses
property associated with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as/if Lender had not required immediate payment in full,
However, Leiner is not tequired to permit reinstatemen’ i, (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years immediutely preceding the commencement of a current
foreclosure proceeding, (ii teinstatement will preclude foreclosre on different grounds in the future, or (iii}
reinstatement witl adversely affect the priority of the lien created by this Secarity Instrument.

11. Borrower Not Rilensed; Forbearance By Lender Not a Walver. Gxtension of the time of payment or
movification of amortization of the sums secured by this Security Instrumendt grented by Lender to any successor in
interest of Borrower shall 0t operate to release the liability of the original Bucrower or Borrower's successor in
interest, Lender shall not b required 0 commence proceedings against any successor in interest or refuse to extend
tinv for payment ar otherwise modify amortization of the sums secured by this Security Instrument by reason of any
denand made by the origing] Borrower or Borrowet's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not e a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coverapis and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender und Borroveer, subject to the
provisions of paragraph 9(b) Borrawer's covenants and agreements shall be joint and several. Any birrower who
co-signs this Security Insteament but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, gram and convev (3at Borrower's interest in the Property under the terms of this Security Instrument; (h)
is not personally cbligated to pay the sums secured by this Security Instrument; and (c} agrees that Lender and any
other Borrower may agree 0 extend, modify, forbear or make any accommodations with regard to the terms of this 1
Security Instrument or the Hote without that Borrower’s consent. -
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1.} Notlces, Any notice to Borruwer provided for i this Security Instrument shall be given by delivering it or
by maifing it by first class mai’ unless applicable law requires use of another method. The notice shall be directed o
the Property Address or any oiber address Borrower designates by natice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any matice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as pravided in this paragrapd,

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is locatedh, In the event that any provision or clause of tis Security Instrument
ar the Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effzct withow the conflicting provision, To this ¢nd the provisions of this Security
Instrument and the Nate are dechued to be severable,

IS, Bunower's Copy. Borrower shall be given one conformed copy of the Now and of this Security
Instrunent,

16, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relense
of anv Hazardous Susszaces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affect:ng the Property that is i violation of any Envitonmental Law, The preceding two sentences shall not apply to
the presence, use, of storade on the Property of small quantities of Hazardous Substatices that are generally
recagaized 1o be appropriate v vormal residencial uses and to mainenarce of the Property.

Sorrower shat! promptly give Lepder written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or reguiatary agency ot private party involving the Property and any Hazardous Substance or
Environmental Law of which Stitower hos acinal knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, that sny removal or oter remediation of any Hazardous Substances affecting the Property is
necessaty, Borrawer shall prempily take all neceesary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Envilonmentai _aw and the followin) suostances: gasoline, keroseie, other flammable or toxic
petredeum products, toxic pesticides and herbicides, volati’e solvents, materials containing asbestos or formaldehyde,
and madioactive marenials. As wsed in this paragraph 16, "Ervironmental Law" means federal laws and laws of the
jurisdiction where the Property is Jocated that relate to health, safétv or enviraumenial profection.

NOM-UNIFORM COVENANTS, Borrower and Lender further coveaant and agree as follows:

17. Assignment of Rends, Borrower unconditionally assigns and transfers-to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to callect the cents and reventes and herehy directs
each tenant of the Property t pay the rents to Lender or Lender's agents. Horeever, prior to Lender's notice to
Borrower of Borrower's breacl of aity covenant or agreement in the Security [nstranen, Borrower shall collect and
rece:ve all rents and revenues of the Property s trustee for the henefit of Lender and Boirower, This assignment of
rents constitutes an absolute assignment and ot an assignment for additional security only.

If Lender gives notice of breach to Borrower: (8) all rents received by Borrower shaly-be heid by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Iustrument: by Lender shall be
entizled to collect and teceive afl of the rents of the Property; and (c) each tenant of the Property (hall nay all rents
due and unpaid to Lender or Lender's agent on Lender’s written demarnd (o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any sct that would
prevent Lender from exercisifiy its rights under this paragraph 17.

Lender shall not be requirad to enter upon, take control of or maintain the Property before or after giving notice
of tireach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is 4 breach,
Anv application of rents shall not cure o waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

m«tauu 19608) Paga 8ot B Instinls; W
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18. Foreclosure Procedur::. [t' Lender requires immediate payment in full under paragraph 9, Lender may

foreclose this Security Instrument by Judicial proceeding. Lender shall he entitled to collect all expenses
incurred in pursuing the remedivs provided in this paragraph 18, Including, but not limited to, reasonable
attorneys’ fees and costs of tithe evidence,

If the Lender's inferest In this Security Instrument Is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
providid in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.} by requesting
a foreclosure commissioner desiynated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing In the preceding sentence shail deprive the Secretary of any rights otherwlse
available to a Lender under this Paragraph 18 or applicablie law,

19, Releaze, Upon payment of all sums secured by this Security (nstrument, Lender shall release this Security
instrument wizous charge to Borrower, Borrower shall pay any recordation costs.

20, Waiver or Yoracstead. Burrower waives all right of homestead exemption in the Property.

21, Riders to this Secusity Instrument. If one or more riders are executed by Borrower and reorded together
with this Security Instrument, v covenants of each such rider shall be incorporated into and shall amend and
supplenent the covenants and agrzzments-of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable boxtes)).

Condominium Rider .. Growing Equity Rider (X Other [specify]
(] Planned Unit Developmint Rider L] firadusted Payment Rider Adjustable Rate Rider

QAH UL) weol Page 70f 8 Irutiala: W
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BY SIGNING BELOW, Bortower accepts and agrees to the erms contained in this Security Instrument and in
any rider(s) executed by Borrower ind recorded with it.
Witnesses:

%/yfi + A 1T (Seal)

LYW 13 BOLITE -ftorrower

- (Seal)

-Burtower

Zp- — (Seal) (Seal)

-Rorrower -Horrower

(Seal) {Seal)

-Borrower -Horrower

[

{Senl)

Horrower

. (Seal)

orriwer

STATE OF iLLINOIS, COOK. County ss:

I, é/yp UADETR S /é.,,ue:'?) , & Notasy Pablic in and for said county and stale do hereby certify
that
LYW D POLITE

, persomally krown @ me 1o be the same person(s) whose nane(s)
subscribed 1o the furegoing instrument, appeared before me this diy in person, and acknowledged that  SHE

sigaed and delivered the said instrument as HER free md voluntary act, for the uses 3nd purposes therein
set forth, e
Given under iy hand and officind scal, this 1st day uff August J) 1997
My Commission Expires: ‘{ fh % ................. -
—— : Nota:y Public e
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[THA Case No.
1318757713
Loan #: 9932708

ADJUSTABLE RATE RIDER

THIS AD;USTABLE RATE RIDER is made this  1st day of August , 1997
and is incorporaed-into and shall be deenied to amend and supplement the Mortgage, Deed of Trust or
seaurity Deed (“Seonity Instrument”) of the same date given by the undersighed ("Borrower”) to secure

Herrower's Nute ("Nuie™rie
CONTINENTAL MORTGAGE CORP OF ILLINOIS

(the "Lender”) of tie same divee ard overing the property described in the Security Instrument and located at:

1524 MULFORD STREET
EVANSTON, ILLINOIS 60202
[Broperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST HATE CAN CHANGE AT ANY ONE TIME
AND THE MAXINIUM RATE THE BORROWER M:UST PAY.

ADDITIONAL COVENANTS. In addition to the covenuins and agreements made in the Security
(nstrument, Borrower and Lender further covenant and agree ax follow::

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dale
The interest rate may change on the first day of  Octoter , 1928, and on that day

of each succeeding year. "Change Date" means each date on which the inlerest rate could change.

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "hidra” means the

weekly average yield on United States Treasury Securities adjusted to a constant maturity of one sear.-as made
available by the Federal Reserve Board, “Current Index” means the most recent Index figure available 30 days
prefore the Change Date, If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of Housing and
Urhan Development or his or her designee. " Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/9%
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r (C} Calculation of Interest Rate Changes

Before vach Change Date, Lender will calculate a new inferest rate by adding a margin of Two and
three quarters percentage poim{s) { 2.750 %) to

the Current Index and rcumibing the suni to the nearest one-¢ighth of one percentage point (0.125%). Suhject
to the limix stated in paagraph (D) of this Rider, this rounded amount will be the new interest rate until the

next Chang» Date.

(DY Limitz rt Interest Rate Changes
The existing-ricrest rate will never increase or decregse by more than one percentage point (1,.0%) on
&

any single Change Dars~ The interest rate will never be mote than five percetage points (5.0%) higher or
tower than the initial intre s rate, as stated in Paragraph 2 of the Note.

] (E) Calculation of Payner: Change
[f the interest rate chunges‘on 3-Change Date, Lender will caleulate the amount of monthly payment of

l principal and interest which would ( necessary to repay the unpaid principal halance in full at the Maturity
} Date at the new interest wate through subswitially equal payments. [n making such calculation, Lender will use
the unpaid principal balance which would ke cwzd an the Change Date it there had been no default in payment
on the Note, reduced by the amount of any picpayments to principal, The result of this calculation will be e
‘ amount of the new monthly payment of principal ard inerest.

(F) Notice of Change:
Lender will give noticz to Borrawer of any change v interest rate and monthly payment amount, The

’} notice must be given at least 25 days before the new monthly sayment amount is due, and must set forth (i) the
' date of the notice, (it) the Change Date, (iii) the old interest riie, (iv) the new interest rate, (v) the new
“ monthly payment amount, ¢vi) the Current Index and the date it was jublished, {vii) the method of calculating
" the change in monthiy paytaent amoustt, and (viii) any other information - which may be required by law from

k time to time.

J' (G) Effective Date of Changes
A new interest rate caleulated in accordance with paragraphs (C) and (D) or this-Rider will become

\,
’ effective on the Change Date. Borrowet shall make a paymient in the new monthly amoun’ beginning on the
|5 first payment date which occurs at least 25 days after Lender has given Borrower thenece of changes
‘1 required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase fuihe monthly
" payment amount calculated in accordance with paragraph (E) of this Rider for any payment date vecuring less
thau 25 days after Lender has given the required notice. 1f the monthly payment amount caiculated in
’ accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
l and Borrower made anv nionthly payment amouits exceeding the payment amount which should bave been
’ stated in 4 timely notice, then Borrower has the option to cither (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been

[ stated in 4 timely notige), or (ii) request that any excess payment, with interest thereon al the Note rate, he )
}: applied as payrent of principal. Lender's obligation to return any excess payment with interest on demand is =~}
not assipnable even if the Mote is otherwise assigned before the demand for return is made. q
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i
! BY SIGNING BELOW, Borrower accepts and agrees to the tenms and covenants contained n - this
! Adjustable Rate Rider.
| 7?{74&40 THLL Sew) . (Seal)
‘ L‘Q(N LPOLITE Borrower -Bortower
W) {Seal) - ) {Seal)
| -Borrower -Horrawer
4 (Seal) e {Seal)
-Horcower <Botrowet
(Seal) —_— {(Seal)
-Bofrower -Botrower
|
|
|
|
i
|
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swaeey aporess: 152k M= | CITAL COPY

CITY: BVANSTON COUNTY: COOK
TAX NUMBER: 10-25-214-006-0000

LEGAL DESCRIFTION:

LOT 28 IN MULFORD GARDENS SUBDIVISION, BEING A SUBDIVISION IN THE SOUTH 1/2 OF THE
NORTHEAST 1/4 OF SECTION 25, TOWNSHIP 41 NORTH, RANGE 13 BAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINCIS
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