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THIS MORTGAGE ("Security Instrumert™} is given on juLy 3014, 1997 ( ‘T
The Mortgagor iS  WILLIE NAE COOKS, A SPINSTCA AND JAMES H. DO3S, A WIDOMER .

4 15550 A
C 3 ,5)'?)

("Rorrower™). This Security Instrument is given 1o CLTY MORTGAGE, INC

which is organized and existing under the laws of  THE STATE OF [HDIANA ,and Eg

whose address IS 1600 167TH $T., SUITE 18 .
CALUMET CITY, 1L 60409 ("Lender"). Borrower owes Lendir th< principal sumof 2y

SEVENTY THOUSAND TWO HUNDRED AND NO/!00 Dollars (US. § 70,200.00 ).
This debt is evidenced by Borower's note dated the same date as this Security Insu'umcnt ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and puyable on  aygusy 1s1, 2027

. This hecurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and molifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragrapy 7 (o protect the security of this Sccurity Instrument; and (c) the performance
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of Borrower’s covenants and agraements undr this Security Instrument and the Note. For this purpose, Borrower does

hereby mongage, granl and convey to the Lender the following descibed property locaed in
(1) County, [Hinois:

LOT & AND THE NORTH % FEET OF |.OT 7 IN PENSHORN‘S ADDITION TO PULLMAN, HEING A SUBDIVISION OF LOT 1 1N BLOCK 1
AND THE WEST 590.85 FEET OF LOT 1 IN BLOCK 2 [N THE SUBDIVISION OF LOT ° OF tOT5 4 TO 8, INCLUSIVE IN
ASSESSOR'S DIVISION OF THE WESI 1/2 OF THE HORTHWEST 174 AND YHE WEST 1/2 OF THE SOUTHWEST 1/4 DF SECTION 15,
TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD RRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINDLS.

Parcel ID #:  25-15-112-0%0 ‘voi: 288
which has the address of +9418 SOUTH TNDIANA AVENUE CHICAGO |Steeet, City],
[llinois 60428 {Zip Code] ("Property Address”);

TOGETHER WITH all the aprovements now or hereafter erecied on the property, and all easements,
appurtenances and fixtures now or herea'ter & part of the property. Al replecements and addirions shall also be covered
by this Security Tnstrument. Al of the foregving is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower s awfully sgized of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Prperty is unencurnbered, except for encumbrances of record.
Borrower warranis and will defend generally the title o th: Property against all claims ani} demands, subject o any
encumbrances of record.

THIS SECURITY INSTEUMENT combines uniform coveiteats for national use and non-uniform covenants with
limited variations by jurisdiction 10 constiture 2 uniform security ing% vZient covering real property.

Borrower and Lender covenant and agree as follows:

UNI{FORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay woiz ue the principal of, and interest
an, the debt evidenced by the Mote and late charges due under the Note.

2. Moathly Payment of Taxes, Insurance and Other Charges. Borrower shall inclad: in each monthly payment,
together with the principal ans) intercst as set forth in the Note and any late charges, & swn @u: (a) taxes and specinl
assessments levied or to be levied against the Property, (b) leasehold paymients or ground rene o7 the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a wnnitgage insurance
premium to the Secretary of Housing anct Urban Development ("Secretary™), or in any year in wiicn such premium
wonid have been required if Lender still held the Security Instrument, cach monthly payment shall also nciwle either: (i)
a sum for the annual mortgage: insurance premium to be peid by Lender 1o the Sccretary, or (ii) a monthly charge instead
of a morigage insurance premium if this Sceurity Instrument is held by the Secrelary, in a reasonable amount 1o be
determined by the Secretary. Sxcept for the monthly charge by the Secretary, these items are called "Escrow Items” and
the sum: paid to Lender are called "Escrow Funds,”

Lender may, at any im:, collect and hold amoums for Escrow Items in an aggregale amount not to exceed the
maximum amount that may b2 required for Borrower's escrow account under the Real Estate Settiement Procedures Act
of 1974, 12 U.S.C, Section 2601 et seq. and implementing regulations, 24 CFR Pan 3500, as they may be amended
from tine to time ("RESPA”}, except tha the cushion or reserve permitied by RESPA for unanticipated disbursements
or dishursements before the Horrower’s payments are available in the account may not be based on amounts due for the

MOrgage iNSurance premium.
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If the amounts held by Lender for Escrow liems exceed the amounts permitted to be held by KESPA, Lender shall
. “jcount to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
L are not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Horrower (o make up
5 heshonage as permitted by RESPA,
} The Escrow Funds are pledged as additiona) security for all sums secured by this Security Instrument. If Borrower
tendars to Lender the full payment of all such sums, Borrower's account shall be credited with the talance remaining for
all ingtaliment items (a), (b), and {c) and any morigage insurance premium installment that Ler.der has not become
oblijgated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior w0
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be crediied with any balance
remaining for all instaltments for ilems (a), (b), and (c).
3. Applieation of Payments. All payments under paragraphs 1 and  shall be applied by Lencer as follows:
First. to the iworigage insurance premium 10 be paid by T.ender to the Secrelary or o the monthly charge by the
Sccretary instead ¢f ¢ monthly morigage insurance premium;
Second, to anv taves, special assessments, leaschold payments or gfround rents, and fire, fluod and other hazard
insuranice premiums, as leguired;
Third, to interest due under the Note;
Fourth, to amortization of ti¢ principal of the Note; and
Fifth, to late charges due unde¢ the Note.
4. Fire, Flood and Other Hazz:d Insurance, Borrower shall insute all improvements on the Property, wheut er
tiow in exisience or subsequently erected, agtinst any hazards, casualties, and contingencies, incuding fire, for which
Lender requires insurance, This insurance sivil % maintained in the amounts and for the periods that Lender requirzs,
Borrower shall also insure all improvements i ‘e Property, whether now in existence or subsequently erecied, agai st
lass by floods 10 the extent required by the Secretary . All insurance shall be carried with companie: approved by Lender.
The insurance policies and any renewals shall b2 heid by Londer and shalf include loss payable clauses in favor of, and
in & form accepiable 1, Lender.
In the event of loss, Borrower shall give Lender immodiap: notice by mail. Lender may mace proof of Joss if 1ot
made prompily by Borrower, Each insurance company concernes' 1s-hercby autharized and directe:3 1o make payment for
such loss directly 10 Lende, instead of 1o Borrower and to Lender jriplv. All or any pan of the irisurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of Wi indebtedness under the Note and this Secwity
Instrument, first to any delinquent amounts applied in the order in paragrarii 5, and then to prepuyment of principal or
(b) to the restorution or repair of the damaged Property. Any application of the vioceeds W the principal shall not ext:nd
or postpone the due date of the monthly payments which are referred t in paragriph 2, or change the amount of s ich
payments, Any excess insurance proceeds over an amount required (o pay all outs@aratng indebledness under the Note
and this Security Instrument shall be paid (o the entity legally entiticd thereto.
In the event of foreclosure of this Security Instrument or other (ransfer of title to the Propery that extinguishes the
indebtedness, all right, title and interest of Borrower in and {o insurance policies in force shall pas:i to the purchaser, Se
§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Y.0an Application; ]
Leuseholds, Borrower shall occupy, esiablish, and use the Property as Borrower's principal resitlcace within sixty cays
afier the exccution of this Security Instrument (or within sixty days of a later sale or transfer of the I'rorcity) and shal) %
continue to occupy the Property a8 Borrower's principal residence for at least one year after the date of occupaicy, o
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstarices ~}
exist which are beyond Borrower's control. Borrower shall notify Lender of any exienvating circumstances. Borre wer Y
shall nst commit waste or destroy, damage o substantially change the Property or allow the Property 10 deterip:ale,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loun is
in default. Lender may take rcasonable action o protect and preserve such vacant ot abandoned Prop:rty.
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Borrower shall also be in default if Borrower, during the loan application process, gave materiglly false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrowet’s occupancy of the
Property as a principal residence, If this Security Instrument is en a Jeasehold, Borrower shall comply with the

. provisions of the lease. If Borrower acquires fec title to the Property, the leasehold and fo: title shall not be merged
unless Lender agrees to the merges in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propenty, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender (o the cxtent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note
and this Sec:ity Instrument, first (o any delinquent amounts applied: in the order provided in paragraph 3, and then {0
prepayment of principal. Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly payments, v hich are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount regrirer, to pay all outstanding indebiedness under the Note and this Security Instrument shall be paid to
the entity legally entitle Woereto,

7. Charges to Borsovcr and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental ar municipal cha/gcs, fines and impositions that are nct included in paragraph 2. Borrower shall pay these
ubligations on time directly 1o the cni‘ty which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender's request Borrower shall promptly (umish to Lender receipts evidencing these
payments.

If Borrower fails 10 make these paymicpis or the payments required by paragraph 2, or fails to pesform any other
covenants and agreements contained in this Seedrity Instrument, or there is a legal proceding that may significantly
affect Lender's rights in the Property (such as a nonceeding in bankruptcy, for condemnation or 1o enforce laws or
regulations}, then Lender may do and pay whatever is nezcssary (o protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insus ance and otaer items mentioned in parugraph 2,

Any amounts disbursed by Lender under this paragiap’s shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear'inzerast from the date of disbursement, at the Note rage,
and at the option of Lender, shall be immediately due and payable.

Borrower shail prompily discharge any licn which has priority ‘ov.r this Security Insrument unless Bormower: (a)
agrees in writing to the payment of the obligation secured by the lien in a pusiiner acceptahle to Lender, (b) conests in
good faith the lien by, or defends against enforcement of the lien in, legal procredings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder ra e lien an agreement satisfactory to
Lender subardinating the lien to this Security Instrument. If Lender determines that unv past of the Property is subject 1o
a lien which may sttain priority over this Security Instrument, Lender may give Borro wer_a notice identifying the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 1€ uays of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by thi: Secretary,

9, Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secrctary, in the case of payment
defaulis, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment requircd by this Secwity Instument
prior 1o or on the due date of the next monthly payment, or
(i) Bomrower defaults by failing, for a period of thirty days, to perform any ather obligations contained in
this Security Instrument.
(b) Sale Without Credit Appraval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sutns secured by this Security Instrument if:
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(i) All or part of the Propenty, or a beneficial interest in a trust owning all or part of the Property, is sold o
otherwise transferred (othet than by devise or descent), and
(i) The Property is nat occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee docs so occupy the Property but his oc her credit has not been approved in accordance
with the requirements of the Secretary.
(¢} No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, bt
Lender does not require such payments, Lender does not waive: its rights with respect to subsequent eveals.
(2) Reguiations of HUD Secretary. In many circumstances regulations issued by the Sccretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secrary.
{e) Murtgage Not Insured. Borrower agrees that if this Secuvity Instrument and the Note are not determined to
be eligi for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option; roquire immediate payment in full of all sums secured by this Security Instrument. A writien
staternent of iy anthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
1 insure this Secarts Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithsianding the forsgoing, this option may not be exercised by Lender when the unavailsbility of
insurance is solely due to L.onder's failure to remit 8 morigage insurance premium to the Secrelary,

10. Reinstatement. Borrower has o right to be reingtated if Lender has required iinmediate payment in full because
of Borrower's “ailure to pay an amount zoe under the Noie or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To-reinctate the Security (nstrument, Borrower shall tender in a lump sum all
amounts requird to bring Borrower’s account-uvent including, to the extent they are obligations of Borrower under
this Security !nstrument, foreclosure costs and-4rasonable and customary atomeys' fees and expenses properly
associated with the foreclosure proceeding. Upor. reimctatement by Borrower, this Sccurity Instrument and the
obligations tha! it sccures shall remain in cffect as if L.ender had no) required immediate payment in full. However,
Lender is not required to permit reinstatement if: () Lender has :accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately prceding the commencemenl of & current foreclosure
proceeding, (if) reinstatement wilt preclude foreclosure on diffe;en’ grounds in the futare, or (iif) reinsiatement will
adversely affe:t the priority of the lien created by this Security Instruaens.

11. Borrower Not Released; Forbearance By Lender Not u Wal < Exiension of the ume of payment or
modification uf amortization of the sums secured by this Security Instrun'ent pranted by Lender to any successor in
interest of Bocrower shall not cperate (o release the liability of the original Borrov@ or Barrower’s successor in inlerest.
Lender shall aot be required to commence proceedings against any successor in izuercst or refuse to exiend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrawer or Borrowes's successors in inlerest. Any forbearance by Louder in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The. coverunts snd agreements of
this Security Instument shali bind and benefit the successors and assigns of Lender and Borrswer. subject to the
provisions of paragraph 9(b). Borrower's covenants and agreenients shall be joint and seversl. Ary Borrower who
co-signs thix Security Instrament but does not execute the Nov:: (a) is co-signing this Security Instrament only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Bomrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument o the Note without that Borrower’s consent.
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13. Noticts. Any notice to Borrower provided for in this Securty Instrument shall be jziven by delivering it or by

. mailing it by first class mail uniess applicable law requires use of aaother method. The notice shall be directeul 10 the

Property Addn!ss or any other address Borrower designates by notice: 1o Lender. Any notice 1o Lender shall be given by

first class mail to Lender's address stated herein or any address Leuder designates by notice to Borrower. Anv notice

provided for i this Security Instrument shall be deemed to have heen given (0 Borrower or Lender when given as
provided in thx: paragraph,

14. Governing Law; Severability, This Security Instrament shiall be governed by Federal law and the law of the
jurisdiction in ‘which the Property is located. In the event that any provision or clause of this Securily Instrument of the
Nate conflicts with applicable law, such conilict shall not affect other provisions of this Security Instrument or *he Note
which can be given effect without the conflicting provision. To this ¢nd the provisions of this Security Instrument and
the Note are d::clared to be severable.

18. Burrswer's Copy. Borrower shall be given ane conformed copy of the Note and of this Security Instrument.

16, Hariedzus Substances. Borrower shall not cause or pernit the presence, use, disposal, siorage, or ralease of
any Hazardow; Subshuices on of in the Property. Borrower shall nol. do, nior allow anyone clse to do, anything affecting
the Property that is in-v.iation of any Environmenial Law. The proceding two sentences shall not apply Lo the presence,
use, or storage on the Propecty of small quantities of Hazardous Substances that are generally recognizad o be
appropriate w0 normal residei:tiz{ ses and to maintenance of the Property,

Borrow:r shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmental or regulaiory agapiy or private party involving the Property and eny Hazardous Substance or
Environmentzt Law of which Bomrower has actual knowledge. If Barrower learns, or is notified by any governmental ot
regulatory authority, that any removal o other remediation of any Hazardpus Substances affecting the Properiy is
nccessary, Berrower shall promptly take all necossary remedial actions in accordance with Environmental Law.

As usell in this paragraph 16, "Hazardous Substances” are thosc substances defined as toxic or hazardous
substances by Environmental Law and the following subst2nces: gasoline, kerosene, other flammable or toxic petroleum
products, toric pesticides and nerbicides, volatile selvents, materials containing asbestos or formaldehyde, and
radioaclive inaterials. As wied in this paragraph 16, "Environmemal Law” means federal laws and laws of the
jurisdiction vhere the Property is located that relate 1o health, silety or environmenial protection,

e s e -

| NON-UNIFORM COVENANTS. Borrower and Lender further coveaant 2nd agrae as follows:
17. Assignment of Rents. Borrower unconditionally assigns and transici to Lender all the rents and revenues of
the Property, Borrower authorizes Lender or Lender's agents to collect the rente and revenues and hereby directs each
! tenant of the Propnty to pay the rents to Lender or Lender's agents. However, prir o Lender's notice to Borrower of
‘ Borrower's ‘breach of any covenant or agreement in the Security Instrument, Borre'wer shall collect and receive all rents
and revenues of die Property a3 trustee for the benefit of Lender and Borrower. This :issipnment of rents constilutes an
absolute assignment and not an assignment for additional security only,
X If Lender gives notice of breach o Borrower: (a) all rents received by Borrower shali be heid by Borrower as
trustec for henefit of Lendec only, o be applied to the sums sccured by the Security Instrument; (&) Lencler shall be
entitled to collect and receive all of the rents of the Property; and (c) cach tenant of the Property i pay all rents due
and unpaid 1o Lerder or Lender’s agent on Lender’s written demaad to the tenant. 0
‘ Borrower has not executed any prior assignment of the renis and has not and will not perform any 2or that would &3
1 prevent Lerder from exercising its rights under this paragraph 17. i
Lender shall not be required to enter upon, take controt of or maintain the Property before or after giving notice of €9
| breach to Blorrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any ™)
! application of rents shall noL cure or waive any default or invalidate any other right or remedy of Lender. ‘This <
assignment of rents of the Property shall terminaie when the debt secured by the Security Instrument is paid in full,
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{8, Foreclosare Procedure. If Lender requires immediate puytnent in full under paragraph 9, Lender may
_foreclase this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited (o, reusonable attorneys' fees
i and costs of title evidence.
, If the Lendier’s interest in this Security Instrument i¢ held by the Secretary and the Secretary requires
i immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq) by requesting a
foreclosure commissioner desigmated under the Act to commence foreclosure and fo sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Releasi-- Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrumeni withess hirge 1o Borrower, Borrower shall pay any recordation costs,

20, Waiver of Horos'ead. Borrower waives all right of homestead exemption in the Propeny.

21. Riders to this Security I'istrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the Cozenants of cach such rider shall be incorporated into and shall amend and
supplement the vovenants and agreements of this Sccurity Instrumert as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es})]. o 1

Condominium Rider . )-Growing Equity Rider <1 Other [specify]
Planned Unit Development Rider |_{aduated Payment Rider AYJUSTABLE RATE RIDER

——

12099546
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Sccurity Instrument and in any
rider(s) exccuted bv Borrower and recorded with it
Witnesses:

.y 7
Wit St Gt

WILLIE MAE COOKS -Borrower

\\ / :.
43%&’.1!2% (Seal)

JAMES H. DOSS -Borower

(Seal) (Seal)

-Bortower -Borrower

(Seal) (Seal)

-Borrower -Bomrower

={§cal) (Seal)

Birawer -Borrower

STATE OF ILLINOIS, COOK County ss:
1, THE UNDERSIGRED , 8 Notary Prvlic in and for said covnty and state do hereby certify

thal  WiLL1: MAE COOKS, A SPINSTER AND JAMES H. DOSS, A WIDOW:R

, personally known to me 1o be the ane person(s) whose name(s
subscribed 10 the foregoing insoument, appeared before is doy in person, and acknowledg:d that e /shey
signed and (lelivered the said instrumentas  gis/uer/ineir/ froc and voluntary ect, for the uscs £io purposes titfein
set forth.

Given under my hand and official seal, this  307H day of JULY 1997

My Commission Expires: 7

e

- -
—————

WM Notary Public
OFFICIAL SEAL
Mymna Canet
Notary Pubfic, State ol lllmgus
Wy Commigsion E'€. Apit 3, coi1

Wﬂw
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FHA Cate No.

139:8778.99- 703

ADJUSTABLE RATE RIDER

THIS AIJUSTABLE RATE RIDER is made this 301y dayof  suiy v
and is incoryoratz} i*an and shall be deemed to amead and supplement the Mortgag2, De::d of Trust or Security
Deed ("Security Insunent”) of the same date given by the undersigned ("Borrower’) to secure Borrower's Nole

("Note™) to

C1TY HORTGAGE [NC.

{the "Lender™) of the same date ane covering the pruperty describeil in the Security Instrurnent and located at:
10418 SCUTH INDIANA AVERUE
CHICASD, 1L 60628

1 sperty Address]

THE NQTE CONTAINS PROVISIONS BLLOWING FOR CHANGES IN THE
INTERIEST RATE AND THE MONTHLY. T AYNMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORHO'WER MUST PAY,

ADDITIONAL COVENANTS, In addition to the covenants und agreements made in the Security
Instrument, Borruwer and Lender further covenant and agree as fcllows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chang: Date

The i'ierest rate may change on the first day of OCTDBER . 1% . and on that day
of each succeeding year, "Change Date” means cach date on which Lhe interest rate could change

(B) The Index

Begisming with the first Change Date, the interest rate will te based on an Incex. "Index" mearis tie weekly
average virld on United States Treasury Securities adjusied 10 a constant maturity of one year, as mad: & azlable
by the Federal Reserve Baard. "Current Index" means the most recent Index figure available 30 days before the
Change Dte. If the Index (as defined above) is no longer available, Lender will use &; a new [ndex any index
prescribed by the Sccretary. As used in this Rider, "Secrclary means the Secretary of Housing and Urban
Developmant or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider . 10/95

%591 L#801) ,~.\
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new intercst rate by adding a margin of
T4O AND THREE QUARTERS percentige point(s) { 2.75 %) 1o
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subjzct to
the limits <taisd in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the: next
Change Date

(D) Limits on 'nteres: Rate Changes

The existing intesest cate will never increase or decrease by more than cne perceniage point (1.0%) on any
single Chinge Date, The irwemust rate will never be more than five percentage points (5.3%) higher or lower than
the initial nterest rate, as siFv:i in Paragraph 2 of the Nate,

(E) Cakulation of Payment Change

If the interest rate chanpes on £ Chinge Date, Lender will calculale the amount of monthly payment of
principal ¢nd interest which would be neerssery w repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantiaiiy ecual payments. [y making such calculation, Lender will use the
unpaid principal balance which would be oweq <n-the Change Date if there had een no default in payment on
the Note, reduced by the amount of any prepaymeris o principal. The result of this calculation will be the
amount of the new monthlv payment of principal and intersst,

(F) Motice of Changes

Lendler will give notica Lo Borrower of any change in the . est rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly peymzrt-amount is due, and must set forth (i) the
date of the: notice, (i) the Change Dale, (iii) the old inlarest rate, (iv) thr'new interest rate, (v) the new menthly
payment amount, (vi) the Current Index and the date it was published, (vii 1th¢ method of calculating the change
in monthl payment amount, and (viii) any other information which may be rcquized by law from time to time.

(G) 1iffective Date of Changes

A new interest rate calcuiated in accordance with paragraphs /C) and (D) of this Ricer will become effective
oit the Change Date. Borrower shall make a payment int the new monthly amount beginaing! on 'he first payment
tate which occurs at least 23 days after Lender has given Borrower the notice of changes required v pargzraph
(F) of this Rider, Borrower shall have no obligation to pay any increase in the monthly payvieznt amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 <ays after
Lender hos given the required notice. If the monthly payment smount calculated in accordance with paragraph
(E) of this Rider decreascd, but Lender failed 1o give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to cither (i} demand the retumn to Borrower of any excess payment, with interest thareon
at the Not: rate (a rale equal to the interest rate which should have been stated in a timely notice), or (i) request
that any ¢xcess payment, with interest thereon at the Note raic, be applied as payment of principal. Lerder’s
obligation fo retum any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned tefore the demand for retum is made,
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BY 3IGNING BELOW, Borrower accepts and agrees to the terms and covenants comained in this
Adjustable Rate Rider. /)

0, f . /,’
,@f%f /%‘/ (*-’)Ué o (Sea) Q kgt dNaad (Seal)

WILLIE MA 26K -Borrower E¥ H. DOSS -Bormiwer

(Seal) (Seal)

-Borrower -Borrowsr

(Seal) (Seal)

-Rorrower

-Borrower

(Seal} {Scal)

-Borrower -Borrower
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