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~ MORTGAGE

THIS MORTGAGE IS DATED JULY 23, 1997, betweerWILLIAM MORALES and AIXA MORALES, Husband and
Wife as Joim Tenants, whose addreas is 5720 N LANSING AVE, CHICAGO, Il 60646 (referred to below as
“Grantor”); and PINNACLE BANK, whose address is 6002 ¥V, Cermak Rd., Cicero, IL 60804 {referred to below

as "Lender").,

GRANT OF MORTGAGE. For valuable consideration, Grantor incrtgages, warrants, and conveys to Lender all
of Grantor's 1ight, title, and interest in and to the following described ~eal property, together with all existing or
subsequently crected or affixed buildings, improvements and fixtures: all easements, rights of way. and
appurtenances; all water, water rights, watercourses and ditch rights (incivding stock in utilities with ditch ot
irrigation rightss; and all other rights, royalties, and profits relating to the reat property, including without limitation
all mineras, o!, gas, geothermal and similar matters, located in COOK Cutnty. State of lllinois (the "Real
Property”™):

LOT 4t IN BLOCK 3 IN HOLSTEIN'S SUBDIVISION OF THE WEST 1/2 OF THF. NORTHWEST 1/4 OF

SECTION 31, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 2346 WEST BELDEN AVE. CHICAGQ, IL  £0647.
The Real Prop2rty tax identification number is 14-31-103-023.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Froperty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terris not
otharwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commiercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States ot America

Credit Agreement. The words "Credit Agreement” mean the revelving line of credit agreement dated Jaly 23,
1907, between Lender and Grantor with a credit limit ot $47,500.00, together with alf renewals of, extensions
of, modifications of, refinancings of, consolidations of. and substitutions for the Credit Agreement. The
maturity ¢late of this Mortgage is July 23, 2002, The interest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 8.500% per annum. The interest rate: to be applied
to the outstanding account balance shall be at a rate equal to the index, subject however to the following
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07-23-1997 MORTGAGE Page 3
. {Continued)

Attt i 4t

AND PERSONAL. PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SURSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMIINTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mongage, Grantor shail pay to Lender all
am~i'>un!t’s1s_ss&cur;ed t;y this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
uncler this Mongage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possesgion ard Use. Unti! in default, Grantor may rernain in possession and contro! of and operale and
manage the Fraparty and collect the Rents from the Property.

Duty to Maintal. Grantor shall maintain the Propenty in tenantable condition and promptly perform all repairs,
repfacements, anc maintenance necessary to preserve its valye.

Hazardous Subste:ces. The terms "hazardous waste,”" "hazardous substance,” "disposal,” "release,” and
"threatened release," ‘av used in this Mortgage, shail have the same meanings as set fonh in the
Comprehensive Environmantzi Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 96C1, et seq. ("CEMCLA"), the Superfund Amendrents and Reauthorization Act of 1986, Pub. L No.
99-499 ("SAﬁA") the Hazarwous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservaticn and Recovery Act, 42 t1.5.C. Section 6901, et seq., or other applicable state or Faderal laws,
rules, or rengulations adopted pursupin to any of the loregoing. The terms "hazardous waste” and "hazarious
substance” shall also include, without Yinitation, petroleum and petroleum by~products or any fraction thizreof
and asbestos. Grantor represents and wacrants 1o Lender that: (a) During the perfod of Grantor's ownership
of the Praperty, there has been no use; ganeration, manufacture, storage, treatment, disposal, release or
threatened reiease of any hazardous waste o cubstance by any person on, under, about or from the Propenty;
{ty Grantor has no knowledge of, or reason to telieve that there has been, except as previously disclos2d to
and acknowledged by Lender in writing, () any use, generation, manufacture, storage, treatment, disposal,
ralease, or threatened release of any hazardous weste Or substance on, under, about or from the Propertrby
any prior cwners or occupants of the Property or i) any actual or threatened litigation or claims of any kind
y any person relating to such matters; and (c) Excent as previously digclosed to and acknowledged by
Lender in writing, ()} neither Grantor nor any tenant, corisractor, agent or other authorized user ol the Property
shall use, generate, manufacture, store, treat, dispose ¢!, o7 release any hazardous waste or substance on
under, about or from the Property and (i} any such activit’ shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and orainaices, including without limitation those laws,
regulations, and ordinances described above. Grantor autharizcs Lender and its agents o enter upcn the
Property 1o make such ingpections and tests, at Grantor's expenuse, \as Lender may deem appropriate to
determing compliance of the Property with this section of the Monqggé, Any inspections or tests made by
Lender shall be tor Lender’s purposes only and shall not be construes ' create any respansibility or ftiability
on the pait of Lender 10 Grantor or 10 any other person. The representaticns and warranties contained 1erein
are based on Grantor's due diligence ‘in investigating the Propenty for huzardous waste and hazardous
substances. Grantor hereby {(a) releases and waives any future Claims ngainst Lender for indemnity or
contributit.n in the event Grantor becomes fiable for cleanup or other costs Uraar any such laws, ard (b)
agrees 10 indemnify and hold harmless Lender against any and all claims, los=2s, liabilities, darnages,

nalties, and expenses which Lender may directly or ndirectly sustain or suffer resuting from & breacn of
his section of the Mortgage or as a consequence of any use, generation, manuaciv'd. storage, disposal,
release 0’ threatened release occurring prior 10 Grantor's ownership or interest in the Frogery, whether or niot
the same: was or should have been known to Grantor. The provisions of this secticn of the Mortgage
including the obli%atiqn 10 indemnify, shall survive the payment of the indebtedness and tae satisfactinn and
reconveyance of the lien of this Mortgage and shatl not be affected by Lender’'s acquisition of uny intes«st in
the Proparty, whether by foreclosure or otherwise.

Nuisanca:, Waete. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without iimiting the generality of the
foregoing), Grantor will not remove, or grant 10 any other party the right to remove, any timber, minerals
(including oif and gas), soil, gravel or rock products without the prior writteén consent of Lender.

Removai of improvementa. Grantor shail not demalish or remove any Improvements from the Real Property

without the prior written consent of Lender. As a condition to the removal of any Improvements, Lencler ma

require Grantor to make arrangements satisfactory to Lender 1o replaceé such Improvemens wit

Improve ments of at {east equal value.

Lender's Ri?ht to Enter. Lender and its agents and representatives may enter upon the Rea! Propety at all
|

reasonaole times to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliasce with the terms and conditions of this Mortgage.

Com|plllmce with Governmental Requirements. Grantor shall promptly comply with ail laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or accupany of the

Propert;. Grantor may contest in good faith any such faw, ordinance, or regulation and withhoid corripliance
during any proceeding. inciuding agv

doing o0 and so long as, in Len
Lender may require Grantor to post adequate security or a surety bond, reasonably sa

propriate appeals, so long as Grantor has notified Lender in writing prior to
er's scle opinion, Lender's interests in the Propen?v are not ieopardized.
isfactory 10 Lender, to

"RYE9958L6
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rastoration of the Property shali be used first to pay any amournt owing to Lender under this Mortgage, then 10
rapay accruedt interest. and the remainder, it any, shall be agplced to the principai balarice of the
nd_g!%te%nes?. It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shalt be

paid to Grantor

Unexpired Inaurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of tne Propenty covered by this Morgage at an; trustee's sale or other saie held under the
provisions of this Mortgage, ar at any foreclosure sale of such Property.

Compliance with Existlnf; Indebtedness. During the period in which any Existing Indebtedness described
batow is in efiect, °°“;R fance with the insurance provisions contained in the instrument evidencing such
Existing indeb-edness shall constitute campliance with the insurance provisions under this Morgage, to the
exten! compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. 'f
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
Froceeds shal apply only to that portion of the proceeds not payable to the holder of the Existing
!

dabtedness.

EXPENDITURES Y LENDER. |f Grantor fails to comply with any provision of this Mortgage, including ary
obligation to mainain Existing Indebtedness in good standing as required below, or if any action Or proce m% 8
commenced that wyedirt-materially atiect Lender's interests in the Property, Lender on Grantor's be! alf may, but
shall not be required ‘o, take any action that l.ender deems appropriate. Any amount that Lender expends in 40
doing will bear intrrest 8 th2 rate provided for in the Credit Agreement from the date incurred or paid by Lender lo
the date of regarment by Grantor. All such expenses. at Lender’s cption, will El? be gayablg on demand, (b) be
added to the balence of the-credit fine and be apportioned among and be payable with any instaliment paymerts
to bacome due during either eén tw term of any applicable insurance policy or (i} the remaining term of the Credit
Agreement, or h5c) be treated as 2 balloon payment which will be due and payable at the Credit Agreement's
maturity. This Norigage also wil serure payment of these amounts. The rights provided for In this paragradh
shal be in addition to any other rights cr.any remedies to which Lender may be entitled on account of the default.
Any such action oy Lender shall not be Construed as curing the default 50 as to bar Lender from any remedy that
it otherwise woulid have had,

xﬂvngmnum DEFENSE OF TITLE. The tohawinp pravisions relating to ownership of the Property are a part of this
o1tgage.
Title. Grantor warrants that. (a) Grantor heids good and marketable title of record 10 the Property in lee
simple, free and clear of all liens and encumbrar ces other than those set forth in the Real ProPerty description
or in the Ex sting Indebtedness section below or in“an title ingurance policy, title report, or Tinal litle opirion
issued in favor 01, and accepted by, Lender in connection with this Mongage, and  (b) Grantor has the full
right, power and authority to execute and dgeliver this Mor.nage to Lender.

Defense of Title. Subject to the exception in the paragiarii.above, Grantor warrants and will forever defand
the title 1o *he Propenty against the lawful claims of ail persens. In the event any action or proceeding i§
commencec that questions Grantor’s titl2 or the interest of Lerdor under this Mortgage, Grantor shall defend
the action @t Grantor's expense. Grantor may be the nominai r.2ity in such proceeding, but Lender shall be
entitled 10 éxamcipate in the proceeding and to be represented in thv Lroceeding by counsel of Lender's own
choice. and Grantor will deiiver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such panticipation.

Compliance With Laws. Grantor warrants that the Property and Grantur's use of the Property complies with
all existing applicable laws, ordinances, and reguiations of governmental authurities,

EXISTING INDEBTEDNESS. The foilowing provisions rconcerning existing  indebledness (the "Existing
Indehtedness”) are a part of this Martgage.

Existing Lien. The iien of this Morigage securing the Indebtedness may be secondary and inferior to an
existing lien.  Grantor expressly covenants and agrees to pay, or 5e€ t0 the paynwil of the Existing
Indebiedniss and to prevent any default on such indebledness, any default under the inatruments evidencing
such indehitedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreemant with the holder of any mortgage, ozd of trust, or
nther gec:irity agreement which has priority over this Mortqaee by which that a%reemem '3 mochfied, ame 'ded,
extended, or renewed without the grior written consemt of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions refating to condemnation of the Property are a part of this Mortgage.

Applicstion of Net Proceeds. 1f all or any part of the Property is condemnad by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion o the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable cosis,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation.
Proceedings. if any proceeding in condemnation is filed, Grantor shall pramptiy notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal parly in Such proceeding, but Lender shall be entitied to participate in the
proceeding and ta be represented in the proceeding by counsel of its own choice, and Grantor will de'lver or
cause 10 be delivered to Lender such instrumants as may be requested by it from time 10 time to permit such

participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following previsions
relating to governmental taxes, fees and charges are a par of this Mortgage:

QY CI9SL6
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with the credit line account. This can include, for example, a faise statement about Granlor's income, assels
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the l:éJa ment 1erms of
the credit line account. (c? Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lerider’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use if the dwelling, failure to pay taxes, death of all persons ligble on the account, transfer of fitle or
sal of the dweliing, creation of a lien on the dwellin without Lender's permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND RIEMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its oftion, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remediis provided by law.

Accelerate Indebtedness. Lender shall have the right at its option without natice to Grantor to declare the
emlreelgciebredness immediately due anc payable, including any prepayment penaity which Grantor would be
required to pay.

UCC Remedies. With respect 1o all or anr part_of the Personal Property, Lender shall have all the rights and
remedies of 2 3esured party under the Uniform Commercial Code.

Collect Renls. -Lender shall have the right, without notice to Grantor, to 1ake possession of the Property and
collect the Rents inrluqu amounts past due ang unpaid and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of th_us n?ht. Lender may require any tenant or other
user of the Propeny o make payments of rent or use fees directly to Lender. [f the Rents are collected by
Lender, then Granior ;.'renccami; designates Lender as Grantor's attorney-in-fact t0 endorse instruments
received in paymeat therer! 'n the name of Grantor and to negoti,ate the same and collect the proceeds.
Payments by tenants or other 1sers to Lander in response to Lender's demand shall satisfy the obligations for
which the paymen's are made, ‘vhethe or not any proper grounds for the demand existed. Lender may
exercise its rights under this subna:agraph either in person, by agent, or through a receiver.

Mortgagee in Posuession. Lender shzii-have the right to be placed as monﬁagee in possession or to have a
receiver appointed to take possession of al or any part of the Property, with the power to protect and preserve
the Property, to oparate the Prapen Precedng foreclosure or sale, and to collect the Rems from the Propery
and apply the proceeds, aver and abovs ite cost of the receivership, against the Indebtedness. ~ The
mortgagee in Pos:aessmn or receiver may sene without bond it permitted by (aw. Lender's right to the
appointment of a receiver shall exist whethe: or not the apﬁarent valug of the Property exceeds the
indebtedness by a substantial amount. Employrneri vy Lender shall not disquality a person from serving as a
recaiver.

{lhudg:ial Foreclosure. Lender may obtain a judicial ceciee forectosing Grantar's interest in all or any part of
e Property.

Oeficlency Judgment. ! permitted by applicable law, Leruer may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lénder after application of all amounts received from the exercise of the
nghts pravided in this section.

Other Remediies. Lender shail have all other rights and remedies provided in this Mortgage or the Credit
Agreement or avai'able at law ar in equity.

Sale of the Property. To the extent permitted by applicable law, Granior f2teby waives any and all right 10
have the property marshalled. [n exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property togiether or separately, in one sale or by separate sales. Lencer shall be entitled to bid at any
public sale on all Or any portion of the Property.

Notice of Sale. lLender shail give Grantor reasonable notice of the time and place or any public sale of the
Personal Property or of the time after which any private sale or other intended aispseition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) cave telore the time of
the sale or disposition.

Walver; Election of Remedies, A waiver by any party of a breach of & provision of this Merigage shall not
constitute a waiver of or prejudice the parnty’s rights otherwise to demand strict compliance with'that provision
or aery other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after fai-ure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Aftorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this
Mongaqe.. Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys’
fees at irial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
gnforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear imerest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered
bﬁ this paragraph include, without limitation, however subject to any limits under apFIicabie law, Lender's
aftorneys' fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees for
bankruptcy proceedings {including effCris to modify or vacate any automatic stay or injunction), apFeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title repors
(including forecicsure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent
Fermm by appiicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw,

SYLI99ISL6

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Mortgage, including without limitation any
notice of default ang any notice of sale to Grantor, shall be in writing, may be sent by telefacsimiie (unless
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tq-123-1997 MORTGAGE

{Continued)
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Z YQIXA MORALES

INDIVIDUAL ACKNOWLEDGMENT

STATE OF s Aoy )

) 88
)

/) SN
COUNTY OF ( ook

On this day before me,.tn2 undersigned Motary Public, personally appeared WILLIAM MORALES and AIXA
MORALES, to me known to-Le the individuals described in and who executed the Mortgage, and acknowledged
that they signed the Mortgage 2s their free and voluntary act and deed, far the uses and purposes therein
mentioned,

Given U}\dj my hand an;ﬁsﬂiclal seal LA T day of L/ e {6/ .19 7 7.

tjﬁfl[ i 2 /Aﬁwmga‘ /,Z[* /) ///57/%0//17/(})( Iy/’
"OFFicLy ' 1 (,{Z/('tl?u ‘_/,(7 6 & ¢

Notary Puﬁ: in and for the Staje OfMARTHA PATRIS!: RAMIREZ }
NOTARY PUBLIC, STA'E OF ' LINOIS
My commission expires MY COMMISSION EXPIRLS 801197 ¢

W-.M M

bt ——

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.24 (¢) 1997 CFl Proervices, Inc. All rights reserved.
[IL-GO3 1258.LN L1.0VL]
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