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"THIS MORTGAGE ¢ Secvrity Instrument”) is givenon  JULY 29 1987
The mortgagoris  C!RAIW. J. JOHNBON AMND HEIDI J. JOHRNSON, HUBBAND & WIFE
., 77 ("Borrower”).
This Security Instrumen! is given to { ! b,
PREFERRED MORTGAGE ASSOCIATZS, £.7D, ‘ - ,
THE STATE OF IL1LINOIS , and whose

which is organized and oxisting under the laws of

sddtess is
303) FINLEY ROAD, SUITE 104, DOWNERS GF.OF, ILLINOIS 60518 (" Lendsr").

Botrower owes Lender the priacipal sum of  TWQ LONDRED FOURTEEN THOUHAND S8IX HUNDRED AND
Dollars

00/100
U.s. $ 214,600.00 ). This debt is cvidenced by Borrower's nof: dated the same dats as this

Security Instrument {*Note"), which provides for monthiy payisota, with the full debt, «f not paid earlier, due and payuble
on AUQUST 1, 2027 This Security Insizur<at secures to Lander; (a) the repavment of
the debt evidenced by the Note, with interest, and nll renewals, extensiors and modifications of the Note; (b) the puyment of
all other sums, with. interest, advanced under paragraph 7 to protect thv security of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under this Security instument and the Note. For this purpose,
Bosrower does hereby tortgage, grant and convey Lo Lender the following descrivor property located in

COOK County, [ifinois:
SEE ATTACHED RIDER
ge
&
"
1429413043 %
which has the address of 2610 N DAYTON 3N CHICAGO A
[$tront] ICw), q
I'linois 60614 {"Property Address");
| e (Zip Conde]

TOGETHER WITH all the improvementa now or hereafter erected an the property, unl ali easements, appurtenances, and
fixtures now or hersaRer a part of the property. All replacersents and additions shall also be covered by this Security
instrument. Alf of th foregoing is referred to in this Securitly Instrumen! as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy coaveyed and has the right to mortgage,
grant and convey th: Property and that the Property is unencumbered, except for encutnbrances of recard. Borrower warmants
and will defend geaerally the title to the Property against all claims and demands, subject to any encumbrances of rezord,
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option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
." All insurance policies and renewnls shall be acceptable to Lender and shall include a slandard mortgage clause. Lender shall
4 have the right to hold the policies and rencwals. If Lender requires, Borrower shall prompily give o Lender alf recoipts of paid
| promiums and renewnl notices. [n the event of loss, Borrower shull give prompt notice to the insurance carrier and Lender,
k= Lender may make prooi of loss if not mads promptly by Borrower.
£ Unless Lender and Forrower otherwise agree in writing, insurance proceeds shall be appliod to restoration or repuir of the
b+ Property damaged, if the restoration or repair is economically feasible and Lender’s securily is not lessened. If the restoration
L or repair is not economically feasible or Lender's security would be lessened, the insurance proceeda shall be applied fo the
sutns secured by this Sacurity Instrument, whether or not then due, with any excess paid to Horrower. If Borrower abandons
¢ the Property, or does rot answer within 30 days a notice from Lender that the insurance canier has offered to settio & claim,
" then Lander may collxt the insurance proceeds, Lender may use Ihe proceeds to repuir or reitore the Property of to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the raonthly payments referred to in paragraphs 1 and 2 or change the umount of the payments. If under
parsgraph o1 the Prwoerty is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from
darmage to the Fropurly prior to the moquisition shall pass to Lender to the extent of the sums secured by this Security
Instrurnent | mmediateiy piior to the acquisition.

6. Occupancy, Prestaveaon, Maintenance and Protection of the Praperty; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, esisp!ish, and use the Property as Borrower’s principal residencs within sixty days after the execution
of this Security Instrument and zax'! continue to occupy the Property as Borrower's principil residence for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall 1ot be unreascnably withbeld, or
unless extenuating circimstances éxist which are beyond Borrower's control. lorrower shall rot destroy, damage or impair the
Property, allow the Pmperty lo detericists, v commit waste on the Property. Borrower shull be in default if any forfeiture
action or proceeding, whether civil or criminal;is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or othorwise materially impair the lisn creatod by this Security Insirument or Lender's security interest. Borrower
may cure siich a default and reinstate, as provided ir paragraph 18, by causin;} the action or proceeding to be dismissed with &
ruling that, in Lender's good faith determination, preiudes forfeiture of the Borruwer's intersst in the Property or other
malerial impairment of the lien created by this Security Instrumeat or Lender's security inturest. Borrower shall also be in
default if Borrower, during the loan application process, gave maierially false 1or inaccurate information or statements (o Lender
(or failed 1o provide Lunder with any material information) in crausction with the lown evideaced by the Note, including, but
not limited to, representations conceming Borrower’s ocoupancy ~f the Property as a principal residence. If this Security
Instrument is on a leasshold, Borrower shall comply with all the pruvisicns of the lense. 1f IJorrower acquires fee title to the
Property, the leasehold and the fee title shail not merge unless Lencler agres io the merger in writing.

7. Protection of Lender's Rights in the Property.  If Borrower fuils-*. perform the covenants and agreements contained in
this Securily instrumert, or there is & legal proceeding that may significantly (ffec. l.ender's rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to ez force i#:a or rogulations), then Lendur may do
and pay for whatever is necessary to protect the value of the Property and Lender's.rig’4s in the Property. Londer’s aclions
may include paying any sums secured by a lien which has priority over this Securi;Instrument, sppearing in court,
paying reasonable attomeys’ fees and entering on the Property to make repairs. Although!iender may take action under
this paragruph 7, Lender does not have to do so.

Any amounts disburse! by Lender under this paragraph 7 shail become adilitional debt of Borrower sacured by this Security
Instrument. Unless Borrower and Lander agree to other terms of payment, these amounts shall bear ip.crcst from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice {rom Lender to Borrower reqissting payment.

8. Mortgage Insurance.  If Lender required mortgage insurance as a cordition of makiny; the loan securt by this Security -
Instrument. Borrower rhall pay the premiums required to maintain the mort;gage insurance ia effect. If, for sny roason, the
mortgage insurance coverage required by Lander lapses or ceases to be in effict, Borrower shall pay the pramiums required to
obtain caverage substartially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of thi mortgage insurance previously in effect, from an allerate mortguge insurer approved by Leader. If
substantiully equivalent mortgage insurance coverage is not available, Borrow sr shall pay to Lender each moath a suin-equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower whea the insunance coverage Iapsed or: csased to
be in effoct, Leader will accept, use and retsin these paymeats as & loss reeorve in lisu of mortgage insurance. Losa reserve
paymeats taay no longer be required, at the option of Lender, if mortgage inssrance coverage (in the amount and for the period
that Lender requires) psovided by an insurer approved by Lender sgain beconses available and is obtained. Borrowor shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reverve, until the requireméat for
morigage tasurance ends in accordance with any written sgreement between Burrower and Leavier or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon ind inspections of the Property. Leader shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

2788954
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w less than 3 days from the date the notics is dlelivered or mailed within which Borrower imvst pay all sums secured by this
, Security Instrument. If Borrower faila to pay these suma pnqr lo the expiration of this period, Lender may invoke any

" remedies purmitted by this Security Instrument ‘without further notice or demasid on Borrower.

’;; : 18, Borvower’s Right to Reinstate. If Borrower meeis certain conditions, Borrower shall have the right to have enforcement

F of this Security Instrument discoatinued at any time prior to the earliest of: (s) 5 days (or such other perioil ae applicable law

Y% may specify for reinstatement) before sale of the Property pursuant 1o any power of sale conluined in this Sucurity Ina!rument,

b{ or (b) eatry of a judgment enforcing this Sectcity lnstrument. Those conditions are that Borrower: (s) pays Lender all sums

“! which then would be dus under this Security Jnstrument and the Note as if no acceleration had occurred; (b) cures may default
of any other covenanls or agreements; (c) pays ali expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable sttorneys’ fees; and (d) takes such action as Lender muiy reasonably require to assure that the liea of this
Security Instrument, Lendes's righls in the Property and Bosrower’s obligation 1o pay ths sums secured by thin Security
Instrumeat shall continue uachanged. Upon reinstatement by Bocrower, this Security Inatrument and the obligations secured
hereby shall remain fully effective as if no a:celeration hed occurred. However, this right to reinstate sball not apply in the
case of acceleration under paragraph 17,

19. Sale of Not<: Change of Loan Servicer, The Note or a partial interest in the Note (toguther with this Security (nstrument)
may be sold one or rare timas withou! prior notice to Borrower, A sale may resuit in a change in the entity (known as the
*loan Serviver”) that (ol'zcts monthly paymeats dus under the Mote and this Security Instrument, There also may be ons or
more changes of the Loax Srivicer unrelsted to & sale of the Note, If there is a chanpe of the Loan Servicor, Borrower will be
given writtsa notice of the caargs in accordance with paragraph 14 above and applicable law. The notice wilf state the name
aod sddress of the new Loan Servicor and the address to which payments should be mede. The notice will also contain any
other information required by applirzuie law,

20, Hazardous Sulstances, Torewar shall not cause or permit the presence, use, disposal, storage, of reiease of agy
Hazardous Substances on or in the Propeiy. Rorrower shall aot do, nor allow anyone elso to do, anything atfecting the
Propesty that is in viclation of any Environmntal Law, The precading (vio sentsnces shali not apply to the presaace, use, or
storage on the Properiy of small quantities of Hazan'ous Substances that nre generally recognized to be appropriale to normal
residential uges and tc maintenance of the Property,

Borrower shall promptly give Leader writlen notice vi any investigation, cisim, demsnd, lswsuit or other a:tion by :ny
governroental or reguistory agency or privais party involving i Propesty and any Hazardous Substance or Eavironmental Law
of which Eorrower hus actus! knowledge. If Borrower leama, or i« notified by any sovmamunul ar regulatory authority, that

any removal or other remediation of any Huzardous Substance affa:zg thy Property is necessary, Borrowar shall promptly ke
all necessary remedis! actions in accordancs with Environmenta) Law:

As used in this paragraph 20, "Hazardous Subsiances” are those icvwnces dufined 48 toxic or hazardous mubstances by
Enviranmantal Law and the following substances: gasoline, kerosene, ol flunmable or toxic petrclsum products, toxic
pesticides and herbicides, volatile solvents, materials coataining nsbestos or foraaldshyds, and radioactive materials, As used
in this paragraph 20, "Environmental Lav/" means federal laws and laws. of the jurizdiction where the Property is located that

relate to liealth, safely or environmenial protection.

NON-UNIFORM COVENANTS, Boowwer and Lander funher coveaant and agree as fclloves;

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelersition: Jollowing Borrower’s breach of
any covenant or agreement in this Stcurity Instrument (but not prior (o acceleation under parangraph 17 unless
applicable law provides otherwise), The notice shall specily: (a) the default; (b) the action requ/.es \o cure the default;
{c) a date, not less than 30 duys from ihe dale the notice in given to Borrower, by which the defac}: ~=ust be cured; and
(d) that failure to cure the default on or before the date specified In the notice may result in accelo=w’in of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property, The noiice shall further
inform Borrawer of the right to relnitate afler accelerstion and e right to asseit in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower (o acceleration and foreclosure, If the default is not cured
on or hefore the date specified in the notice, Lender at ils option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand und may foreclose this Security Instrument by judicial
proceeding, Lenuer shall be entitled (0 collect al) expenses incurred in pursuing the remedies provided in thh pnrasmph
21, including, but not limited to, reasnnable aitorneys’ fees and cosis of title evidence,

22, Release,.  Upon payment of al( sums secured by this Security (nstrument, Leadsr shall release this Secumy Inatrument
without charge to Borrower, Borrower shall pay any recordation costs,

23, Waiver of Homestead, Borrower waives all right of homestead 2xemption in the Property,

¢§8835L5
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ASSTCRE, CAN, RIGHTS AND EASEMEHTS APTURTEHANT 70 THE ATOVE
PECCRLMED AERL ESTATE, THE RIGHTS AND FASCMENTY FOR THE BENEFTI
DFSath PROFERTY SET FORTH TN THE DECLARATION OF CONDOMINTUR
ol TSN,

v AORTCAGLE TS SURGEDT 10 ahL RATHT! EASERIPTS . COVEHANTS,
v P ERONS D RESTRTICTIGHS AND FESUEVATTONS CORTATHED IN SATD
cr e LRt PROR THE SAME A5 THOUGH THE FROVISTOHS OF SolD DECLORATION
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FARCEL. {: UNIT 3N-IN THE BLUE RIBBON CONDOMINIUM AS DELINEATED ON A
PLAT CF) SURVEY OF THE FOLLOWING DESCRIBED TRACT OF LAND:
THAT PART OF LOTS 24, 235, 246 AND 27 DESCRILED AS FOLLOWS:
COMMENCING AT A POINT OF THE NORTH LINE OF SAID LOT 24, 7.05 FEET EAST
OF THE NOMTH WEST.CORNIER THEREQOF, THENCE SOUTH PARALLEL WITH THE WEST
LINE OF §AX 0T 24,42 FEET MORE OR LESS TO THE POINT OF INTERSECTION
C WITH A LYNE WUMTCH. I8 813 FEET NORTH OF AND PARALLEL WITH THE SOUTH LINE
OF SAID LOT 24, THENCE EAST. ALONG SAID PARALLEL LINE 5.0 FEET, THENCE
~ SOUTH ALONG A LINF PARALLEL WITH THE WEST LINE OF SAID LOT 24, 49.0
FEET; THENCE EAST ALUNG A LINE PARALLEL WITH THE .SQUTH LINE OF SAID
LOTS 24, 25 AND 24, ‘47.93 FEET MORE OR LESS TC A POINT WHICH I§ ON THE
WEST LINE OF THE IEAST 2,5 FEET QF SAID LOT 24, THENCE SCUTH ALONG &
LINE PARALLEL WITH THE E&SVILINE OF SAID LOT 36, 0.82 FEET, THENCE EAST
ALONG A LINE PARALLEL WITH THE SQUTH LINE- OF SAID LOTS 24 AMD 27, 26
FEET HORE OR-LESS T0.A 'FOINT IM-THE EAST LINE [OF SAID LOT 27; THENCE
NORTH ALONG SAID EAST LINE OF L0 27 TO THE NORTH EAST CORNER THEREOF,
THENCE WEST ALONG THE NORTH LINE.OF SAID LOTS [24, 25, 26 AND 27 T8O THE
PLACE OF BEGINNING, 'ALL IN THE SULDIMISION GF (LOTS 2, 3, 4, 5 AND & IN
~ THE SUBDIVISION OF THE EAST {2 ACRES (EXCEPT THE EAST 327.20 FEET
~ THEREOF'} OF BLOCK Y14:{IN THE.CANAL TRUSTEES' SUBDIVISION OF THE EAST 4/2
- OF SECTION 29, TOWUNSHIP 46 NORTH, RANGE {4 GAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINBIS, - -« -
WHICH PLAT IS ATTACHED AS EXHIBIT *A' TO THE NECLARATION MADE BY BLUE
- RIBBON DEVELORMENT, INC. RECORDED APRIL 24, 1557 AS DOCUMENT NO.
7-285362 TOGETHER WITH I7S UNDIVIDED PERCENTAuZ INTEREST IN THE COMMON
ELEMENTS, AS AMENDED.FROK TIHE TO TIME, ¢

. PARCEL 2: THE EXCLUSIVE RIGHT TO.THE USE OF PARKING SFACE P-5 aND

SUNDECK LCE UNIT JN (DECK), ‘LIMITED COMMOM ELEMENTS ac OELINEATED -ON«
. THE SURVEY.ATTACHED TO :THE DECLARATION AFORESAID RECORLFD AS DOCUMINT
97-285362, G e TERERE 8 i
i '_l}'-\ 2 . ‘
NN
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LOAN NO. A079597
' THIS CONDOMINIUM RIDER is made this 297RH day of goLY , 19 99

‘f:i and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Doed (the “Security
* Instrument") of the seme date given by he undersigned (the "Borrower") to seciire Borrower's Note to

* PREFERRED MORTGAGE ASSOCIATES, LTD. .
;. AN ILLINOIS CORPORATION ‘ (the "Lender")
. of the same date and covering the Property described in the Security Instrument and located at:

ji 2610 N DAYTON 3N, CHICAGO, IL 60614

iProperty Adcress}
. The Property includes a unit in, together with an undivided interest in the common slements of, a condominium project knawn as:
2608-2610 N. DAYTON
[Neme of Condominium Projsct|
(the "Condominium Project”). [f the owners association or other entity which acis for the Condominium Project {ihi> "Owners
Association®) holds title to property for the benefit or use of its members or sharcholders, the Property also includes Eorrower's
interest in the Owners Association and the uses, proceeds and benefits of Borrover's intereat,

CONDOMINiUNM. COVENANTS, In addition to the covenants and agreements made in the Security Instrutnent. Borrower

and Lender further covenar?and agroe as follows:

A. Condominium Ckiizations. Borrowsr shall perform all of Borrower's obligations under the Condominiuri Project's
Constituent Documents. The *Crastituent Documents” are the: (i) Declaration oy any other document which creates the Con lominium
Project; (ii) by-laws; (iii) code of' resistions; and (iv) other equivalent documents. Borrower shall prompdy pay, when due, &l dues
and assessments imposed pursuant to ‘ne Coastituent Documents,

B. Hazard Insurance, So loiig as the Owners Association maintains, ‘with a generally accepted insurance carrier, .1 “master”
or "blanket” policy on the Condominiam Prujsst which is satisfactory to Lomder and which provides insurance coverage in the
amounts, for the periods, and against tae hazards Lander requires, including fire and hazards included within the term “extended

coverage”, then:
(1) Lender waives the provision in Uniforr. Covenant 2 for the ronthly payment to Lender of the yearl) premium

installments for hazard insurance on the Property; and
(i) Borrower's obligation under Uniform Covesait 5 {6 muintain hazard insurance coverage on the Property is deemed
satisfied to the extent that the required coverags is provided by t'w (wners Association policy.

Borrower shall give Lender prompt notice of any lapse in ioqvivd hazard insurahice coverage,

In the event of a distribution of hazard insurance proceeds iz Yieu of restoralion or repair following a loss to the Property,
whether to the unit or to common elements, any procesds payable to Zriiower are hereby assignod and shall be paid to Lender for
application to the sums secured by the Security Instrument, with any excess prai to Borrower,

C. Puhlic Liability Insurance, Borrower shall take such actions as 115 e reasonable to insure that the Owners A sscciation
maintains a public liability insurance policy acceptable in form, amount, and excunt of coverage to Lunder.

D. Condemnation. The procesds of any award or claim for damuges, irect or consequential, payabls lo Borrower in
connection with any condemnation or other taking of all or any part of the Property, wholbar of the unit or of the common elements,
or for any conveyance in lieu of condetanation, are hereby assigned and shall be paid to'Leudar, Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10,

E. Lender’s Prior Consent. Borrower shall not, except afler notice to Lender and with Lender's prior written consient, either
partition or subdivide the Property or conseat 4

(i) the abandonment or termination of the Condominium Project, except for abandonment or tzrp:ination required by law in
the case of substantial destruction by firs or other casualty or in the case of & taking by condemaation or emjzest domain;

(i) any amendment to any privision of the Constituent Documents if the provision is for the expross beudfit of Leader;

(iii) termination of professionn! management and assumption of self-management of the Owners Associaiion; or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. [f Borrower does not pay condominium dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shail become additional debt of Borrower secured by the Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inlerest from the date of disbursement at
the Note zute and sh;ll be payable, with mlunaﬂ upon notice from Lender to Borrower requesting payment.

ING W, /Borrownr p/ts/nnd agrees to the terms and provnsnons_ f"““‘mﬁ%@mﬁ@_&d“ f\
/ﬂé 2/ k/m o Wt WG eged Y ﬁ_“!&,\,

(cRafe 8. gomNsoN Borows  HRIDT J. Hgé/ BIN y{ Borawer
) L. . 9"
v

(Seal)

(Seal)
-Borrower

Barower

MULTISTATE CONDOMINIUM RIDER - Sinyle Faniily - Fennia Mae/Freddie Mec UNIFORM INSTRUMENT Form 3140 :,1‘9'1
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Cups}

{,  THIS ADJUSTABLE \ATE RIDER is mwde this ~ 29TH day of JULY 19 97 ,und is
b incorporated into and sha'l be deemed to nmend and supplement the Morigegs, Deed of Trust or Security Deed (the "Security
i’fj Instrument”) of the same cate given by the undersigned (the *Borrower”) to secure Borrower's Acljustable Rats Note (the
1 "Note") to
"/ PREFERRED MORTGAGE ASS8OCIATES, LTD.
AN ILLINOIS8 COIPORATION {the "Lender")
of the same date and cover ng the property described in the Security Instrument and located at:
2610 N DAYTON 3N
CHICAGO, IL 60614
{Prioperty Addrees)

THE NOTE TONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE NUNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATL CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST P4’

ADDITIONAL CO'/ INANTS. In addition 1o the covenants and agreemunts made in the Securily [nstrument, Borrower and
Lender further covenan: und agree »s follaws:
A. INTEREST RATE AND MONT24.Y PAYMENT CHANGES
The Nole provides for «. initial interest jate of 7:125 %. The Mote provides for changes in the interest rate and the
monthly payments as fisl owy:

4. INTEREST RATE AND MONTHLY PAYNFENT CHANGES

(A) Change Dates

The interest rate 1w Il pay may change on the first a2y of AUQUST ) 20 00, and an that day
every 12th month therst fter. Each date on which my interest aie could change is called & "Ciange Dalo, "

{B) The Index

Beginning with the first Change Duts, my interest rate will be bazart on an Index. The "Index” is the woekly nverage yield
on United States Trenstiry securities xljusted to a constept maturity of 1764, as made available by the Federl Reworve Board,
The most recent Inde ¢ figure availuble v the date 45 dxys befors each Chanic Date is called the "Current Index. "

If the Index is nc lngar available, the Note Holder will choose a new index wwhion is bised upon comparable information.
The Note Holder will :sive me notice of this choice.

(C) Caleulation of Changes
Before each Change Date, the Note Holder will calculate my now interest rats by addingISOVER
pescentage peints ( 3,000 %)to the Current Index. The Note Falder will then round the:

result of this addition to the nearest one-vighth of one percentage point (3.125%). Subject to the lim?s ziated in Section 4(D)
below, this roundec amount will be my new interest rate until the next Change Date,

The Note Holder will then deterimine the smount of the monthly payment that wouid be sufficient to sspay the unpaid

principal that [ am a7 pected to owe at the Change Date in full on the maturity date at my new interest rate in substantially oqual 0

payments, The re<ul. of this calculation will be the now amount of my monthiy payment. '&3‘
{D) Limits on Interest Rate Changes %
The interest raie | am required to pay st the first Change Date will not be great than 9.125 % or less thun 0

5.345 %, Thereafter my interant rate will never be increased or de:nwased on any singls Change Date by
more than two percantags points (2.0%) from the rate of interest 1 have beea paying for the preceding twelve months. My
interest rate will rever be greater than 13,128 4,

[
d

{E) Effective Diste of Changes
My now inter st raie will become effective on each Change Date. 1 will pay the amxiunt of my new monthly payment begin-
ning on the first :m:nthly payment date afler the Change Date uatil the amount of my montaly paymeat changes again,

MULTISTATE AD.JUBTABLE RATE RIDER- ARM 8-2 - Single Family - Faiinie Mes/Freddie Ma) Uniform Instrument  Form 3111 3/88
FN3111 = TS Page 1 of 2
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