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w5k MORTGAGE

THIS MORTGAGE ("Seufiey Instrument™) is given on  JULY 11, 1897 . The monzagor is
EDWARD H. TAYLOR, WIDCWER

whose addressis 9238 SOUTH rORSST CHICAGO, ILLINQIS 60618
("Barrower™). This Security Instrument is zivel to

CHALLENGE MORTGAGE CORPCRATION _ . which
is organized and exisiing under the laws of THE STATE OF ILLINOIS . and whose address is
1 OAK HILL CENTER WESTMONT, ILLINOIS 60359

(“Lender”). Borrower owes Lender the principat sum of SIXTY SIX THOUSAND STX HUNDRED

AND 00/100 Doilars (US. § 66,600.00 ).
This debt is evidenced by Borrower's note dated the same daic 22 this Security Instrument {*Noie”), which prevides for
monthly payments with the full debt, if not paid earlier, due anl ravable on AUGUST 1, 2027 . This

Security Instrument secures to Lender: (a) the repayment of the debtevienced by the Note, with interest at a raie which
may vary from time o fime, 2nd 2ll renewals, extensions and modificatior s of the Jote; (b) the payment of all other sums,
with interest at a rate which may vary from ime 1o time, advanced under para;rzpi 6 (o protect the security of this Security
Instrement; and (c) the performance of Bomrower™s covenants and agreements uadZr this Security Instrument and the Note.
For these purposes Borrower does hereby morngage, grant and convey to Lender the Fsi'owing described property located in
COOK Ceunty, lllinois:

LOT 202 IN WEST CHESTERFIZLD EOMES, A SUBDIVISION CF THE CITY OF
CHICAGO, COUNTY OF COOK, STATE OF ILLINCIS, ACCORDINCG TO.THE PLAT
THEREOF RECQORDED IN THE QOFFICE OF THE RECORDER OF DEEDS OF COOK COUNTY,
ILLINOCIS ON THE 14TH DAY CF DECTEMBER, 1948 AS DOCUMENT NWI&LR

14461739 AND NOW OF RECORD IN BOOK 374 OF PLATS AT PAGES 37,38 AND 39
THEREOF IN SECTION 3, TOWNSHIP 39 NORTE, RANGE 14, EAST CF 1T THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

3 ¢ . & 7 ?

]
R5-03- 311 - 067
{7 1 this box is checked see Schedule A anaexed hereto and made 3 part hereof.

which has the address of 9238 SOUTH FOREST

{$irects
CHICAGO .Mlinois €0619 (*Property Address”):
tCryi 12 Codei
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* 5. Occnpancy, Preservation, Maintenance and Profection of the Property: Borrower’s Loan Application;
_ Leaseholds; Condomininms; Planned Unit Developments, Unless Borrower's loan application and Lender’s loan
. approval provided that the Propenty was nol required to be occupied as Borrower's principal residence, Borvower shall
* occupy, establish, and vse the Propenty as Borrower’s principal residence within 60 days after the execution of this Security
* Instrsrent and shail continue te occupy the Property as Borrowsr's prircipal residence foz at least 1 year after the date of
", occupancy, unless Lender otherwise agrees in writing, which consent shall not be uareasorably withheld, or uniess
. extenuating circumsiances exist which are beyond Borrower's conizol. Borrower shall not destroy, damage of impair the
", Property. allew the Property to deteriorate, or commit waste en the Property. Borrower shal! not permit, or bz alleged to
* have permitied, the Propeny 1o be used in conzection with any ilicgal activity. In that regard, Borrower shall be in default
. if any forfeiture action or proceeding, whether civi! or criminal, is bagun that in Lender’s good faith judgment could result
- in forfeiture of the Propenty or otherwise maicrially impair the lien created by this Secusity Instrzment or Leader’s security
7 interest. Borrower shall also be in default if Borrower, during the loan applicalion process, gave matcrially false or
inaccurate information or siatements to Lender (or failed to provide Lender with any material information) in conncction
with the loan evidenced by the Note, including, but not limited 10, representaiions concerning Borrower’s occupancy of the
Property as a principal residence. If his Sccurity Instrument is on a leaschoid, Borrawer shall comply with 2l the
provisions of the lease. 1f Borrower acquires fee title 1o the Property, the lcasehold and the ice title shall not merge unless
Lender agrees to/che tacrger in writing.
If this Security intixument is on 2 unit in a condominium or a planned unit development, Borrower shall perform all of
Borrower's obligations cnder the declaration or covenants creating or governinz the condominium or pianned unit
devetopment, the by-lav:s and reguiations of the condominium of planned unit development and constituent documents.

6. Protection of Lend:¢'s Rights in the Property. If Bosrower fails to perform the covenants and agreements
contained in <his Security Instrament, or there is a legal proceeding ihat may significantly affect Lender’s sights in tiie
Property (such as a proceeding in bankmptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whiterenis necessary to protect the vajue of the Property and Lender’s rights in the
Property. Lender's actions may include payint-2oy sums secured by a lien which has prierity over this Securiy instrament,
paying insurancs premiums, appearing in ccurt, paying reasonable alioreys® fees and entering on the Propernty 1o make
repairs. Although Lender may take action under ini¢ paragraph 6, Lender doss not have to do 0.

Any amounts disbursed by Lender under shis parag:aph 6 shull become additional debt of Borrower secured by this
Security Insirument. Unless Sorrower and Lender agrar: wo other terms of payment, these amounts shall bear interest from
the date of disbursement at the rate then in effect under the iRois as such rate may change from time to time if permitied by
law or, if not, at the highest lawful rzic and shall be payabic. together with such interest, upon notice from Lender to

Barrower requesting payraent,

7. Inspection. Lender or its agent may make reasonable cnirics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying (asnnable cause for the inspection.

8. Condemnation. The proceeds of any award or claim for dumages - direct o consequential, in conrection with
any condemnaticn or other (axing of any pan of the Propeny. or for con‘eyancs in lieu of condemnation, are hereby
assigned and shall be paid 1o Lender and applicd to the amount secured by this Sea7iy Insirument. Any excess will be paid
to the persons legally entitled 1o it.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrows iz the condemnor offers to make
an awzrd or settle a cliim for damages, Borrower fails 1o respond to Lender within 30 days a'ter the daic the notice is given,
Lender is authorized to collet and apply the proceeds, at its option. cither 0 restoration ot icpsiz-of the Propenty or to the
cums secured by this Security Instrument, whether or not then dee.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prineip2 shall not extend or
postpone the due date of the monthly payments referred 0 in paragraph | or change the amount of suct g7y ments.

9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensions of the time i0r payinent Of
modifications of amortizaticn of the sums secured by this Security Instrument granted by Lender to Bosrower or 1o any
successor in interest of Borrower shall not operate io relcase the liability of ihe originat Borrower or Borrower’s Successors
in interest. Lender shall not be required tv commence proceedings against any successor in inferest o refuse 1o extend lire
for payment or otherwise modify amonization of the sums secured by ihis Security Instrument by reason of any demand
made by tae original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or
remeds’ shall not be a vaiver of or preciude the exercise of any right of remedy. :

10. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shali bind and benefis. tie successors and assigns of Lender and Borrotver subject to the provisions of
paragraph 17 (B). Borrower's covenanis and agreements shall be joirt and several. Any Borrewer who co-sigus this
Security Instrument bur does no1 execute the Note: (3} is co-signing this Security Inssrument only 0 morngage, grant and
convey that Borrower's interest in the Property under the terms of this Security Instrument; (B) is not personally obligated 10
pay the sums secured by this Security Instruirent and (c) agrees ihat Lender and any sther Bofrower may agree to extend,
modify. forbear or make any accommodations with regard 10 tie terms of this Security Instrument or the Note without that
Borrower's consent and without thereby impairing that Borrower’s obligations and Hability hercunder.
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{A) Bosrower 1ails to make 2nv payment required by the Note or this Security Instruinent when i is dee; or
(8) Except in those circumstnces in which federal Jaw otherwise provides, all or any pan of the Properiy, or any righi
in the Property, is sold or iransferred without Lender's prior written consent (o1, if Borrower is not a natiral person, if o
beneficial interest in Borrower is sold or transferred): or

{C) On application of Lender, two 6r more insurance companies licensed to do business in the State in which the
Propenty is focated refuse to issuc policies insuring the buildings and impsovements on the Property; or

; {D) Borrower fails 1o keep any other promise or agreement in this Security Instrument within the time set forth, or if no

time is set forth in this Security Instrument, then within the time set forth in the notice scat to Borrower by Lenders or

{E) Any representation made or information given to Lender by Borrowes in coanection with Borrowet’s application
for the loan evidenced by the Note is false or misleading in any material respeci.

18. Assignment of Leases. Borrower hereby assigns 10 Lender all leases of the Property and all security deposits
made in connection with leases of the Property. Upen Lender's siotice to Borrowes of Borrowier's breach of any covenani or
agreement in this Security Instrument, Lender shall have 1he right 10 modify. extend or terminate the existing eases and to
execute new leases, in Lender's sole discretion.  As used in this paragraph 18, the werd “lease” shall mean “sublease” if the
Sceuniy Instrumein s on 2 leasehold.

19. Assigameai of Rents. Borrower uncenditionatly assipas and transiers to Lender al) the rents and revenues of the
Propeny. Borrower urhionizes Lender or Lender's agenifs) to collect the remts and revenues and hereby directs each tenamt
of the Property to pav th. reats to Lender or Lendar's agent(s). However, prior to Lender's notice 1o Borrower of
Borrower's breach of any coveaant or agreement in the Security Instrument, Borrower shall collect and receive ail rents and
revenues of the Property as trustew for the benefit of Lender and Borrower. The assignment of renis constitutes an absolute
assigmnent and not an assiznmeit ‘o7 additional securizy only.

If Lender gives notice of breach *o Borrower: (i) all rents zeceived by Barrower shall be held by Borrower as tnusiee
for the benefit of Lender only, 1o be apptic! 1o the sums secured by the Security Instrument: {ii) Lender shali be 2ntitled to
collect and receive all of the renis of the Proreny: and (iii) each tenant of the Propenty shall pay all rents due and unpaid to
Lender or Lender's agent(s) on Lender's writien d=mand 10 the tenant.

Borrower has net cxecuted any prior assigriznt of the rents and has not and will not perform any act thar would
prevent Lender from exercising its rights under this pru2graph 19. _

Any appiicaiion of rents shall not cure or waive zny dafwlt or invalidate any other right or remedy of Lender. This
assignment of fents of the Property shall not cure or waive any default or invalidate any other rights or remedices of Lender.
This :is}ﬁgnmem of rents of the Property shall terminate when thie ¢'ebt secured by the Security Instrument is paid in full.

.

20.  Appointment of Receiver; Lender in Possession. Upap arceleration under paragraph 17 or abandonment of the
Property and al any time thereafier Lender, in person, by agent or by iudi-ially appoimted recsiver, shall be entitied 0 enicr
upon, take possession of and manage the Property and to collect the renis rf the Propeny, including those past due, pursuant
1o paragraph 19, Howcver, Lender shall be under no oblization to enier upes; take control of or maintain the Property.
Any rents collecied by Lender or the receiver shall be applied first to paymeit of thic costs of managemens of the Propenty
and collection of rents, including, but not limited 10, receiver's fees, premiirs on receiver’'s bonds and reasonabic
atiomneys' fees, and then (o the snms securad by this Security Instrument.  Lender ang <iv zeceiver shall be liable to account
only for thase rents zctually received.

21.  Release. Upon paymen: of ali sums secured by this Security Instrument, Lender shall discharge this Security
Instrument without charge 1o Borrower. Borrower shall pay all costs of recordation, if any.

22, Waiver of Homestead, Borrower waives all right of homestead exemplion in the Propert:.

23.  Use of Preperty; Compliance with Law. Borrower shall not seek, agree 10 or make a change in the use of the
Property or its zoning ciassification, unless Lender has agreed in writing to the change. Borrower hall conply with all
laws, ordinances, regulations and requirements of any governmental body applicable to the Property.

24. - Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded iogether with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shal! amend and
sepplemens the covenants and agreements of this Securily Instrument as if the rider(s) were a pant of this Security
instrument.

[Check apolicable box{es)]
X Adjustable Rate Rider [J Condominium Rider BEE Family Rider

L) Graduated Payment Rider [ Pianned Unit Developn.ent Rider [3 Biweekly Payment rider

626069526

D Other(s) [(specifv)] D Rate Improvement Rider D Second Home Rider

I }51/AD). RATE MORTGAGE MGOOHAAILA
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ADJUSTABLE RATE RIDER

(LIBOP. 6 Month Ind2x (As Published in The Wall Streer Jonrnal) - Rate Caps)
Account 51 15384

THIS ALVUSTABLE RATE RIDER i¢ made this HITH day of JULY, 1997 . and is

incorporated info anG )] be deemed 10 amend and suppiement the Mongage, Deed of Trust or Security Deed

{the "Security Instrument”) ¢{ the same dase given by the undersigned {the “Borrowe: ") to sccure Borrower's
Adjustable Rate Note (the "Noz" to

CHALLZNGE MORTGAGE CORPORZTION

(the "Lender ) of ihe same date and rovering the property described tn the Security Instrument and located al:
9238 SGUTH FOREST, CHICAGO, IL-fNMIS 6L019

tProperny Addroni

THE NOTE CONTAINS PROVISIONS VLLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT  THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CIINKGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY:

ADEITIONAL COVENANTS. In zddition o the coveran.s 2nd agreements made in the Security
instremeni, Borrower and Lender further covenant and agree as foliows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  10.0000 % (the "It Pate”). The Note provides
for changes in Gie Aiicest rate and the monthly payments as follows:

!

This Note is not payable in installments of cqual amounts. Larger installinen’s may be
due as provided herein. The interest rate in effect on the date of this Note ("Imiiial 21¢”) is

10.0000 % per year, which, except for odd davs’ interest, if any, will be applied to« 2o/ day
year consisting of 12 months with 30 days cxh.

The interest rate | wiil pay may change on the  1ST  day of AUGUST, 1998  and on

that day every 6th month thercafter. Each date on which my inieres: rate could change is called a
"Change Dale”.

I5T:AD). RATE *JBOR 6 MONTH INDEX/2$ MONTH CDIAB USA
DISCOUNT MTG. RIDER MOSTHLY SIMPLE (10°1.9%; Page 1 of 3 pewavn DPSSI3S
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Adjustments in the rate wili be given cffect by changing the dollar amounts of remaining equal
monthly instaliments so thai the total amourt duc under this Note will, if all delinquent payments
are made and all fatcre pavments are made when due, be paid by the original materity date of this
Note. As staied in Section 2, however, interest will accrue unul payment in full is actually made.

Section 2 of the Security Instrument is hercby deleted in its entirety and replaced with the following:

APPLICATSG7! OF BORROWER'S PAYMENTS

Unless appicable faw provides otherwise, Lender wili apply each of Borrower's regular
monthly payments undzr the Note and under this Security Instroment, first io accrued and unpaid
interest under the Note/ a< if the payment is made on its due date, regardless of when the payment is
actually received and the secnainder, if any. to the unpaid principal balance under the Note. Any
late charges, collection cosic-apa expenses, dishonored check chasges and pavments made by Lender
io enforce the Note and/or 1o piotect Lender's interests under this Security Instrument will be

assessed separalely.

BY SIGNING BELOW, Borrower accepts and-arvecs to the terras and covenants contained in this Adjustable
Rate Rider,

;ﬂ//.;;&ﬁtz ,%(, / / ed s (Seal) (Seal)

EDWARD H. TAYLOR / - Borrower “Bottower

iSaal} {Scai)
- Bortower - Bortower

2 e iSeal)
- Jorrower

IST/AD). RATE LIBOR 6 MONTH INDENA2S MONTH CDI%AB.USA
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