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THIS MORTGAGE-{ Socurity Instrument”} is given on - JULY I8, 997
The mortgagor is - JULIO RAMIZEZ, AN UNMARRIED PERSON

("Borrower"), This Security {nstruvient is vivento  GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is urganized and existing under the lovsof THE STATE OF Wi '
and wheve address i 2173 VENTURA BLVZ.SUITE 200, WOODLAND HILLS, CALIFGRNIA 91364

{"Lender”), Burrower owes Lender the principa: sum of ~ One Hundred Thirty Three Thousand Eight Hundred Ninety Six and 00/100
Dillars (U.S. S 133,996,00 3. This debt i e idenced by Barruwer's note duted the same date as this Securily
Instrument ("Note"), which provides for monthly puymdate, v/h the full debt, if got paid earlier, duo and payable on

AUGUST 1, 2027 . This Security 'nstrument secures to Lender: {n) the repayment of the debt eviden-

ced by the Note, with interest, and ull rencwals, extensions and (nodicications of the Note; (1) the puyment of all other sums,

with interest, advanced under porsgraph 7 to protect the securily ¢ Wis Security (nstrument; and (¢) the performance of
Borrower's covenamty and agreements under this Security Instrument’and the Nute. For this purpose, Borrower does

hereby mortgage, grant and convey to Lender, the following described projien) located in COOK

County, lllinois:

LOT | IN ROBERT VOLK'S RESUBDIYISION OF LOTS 1, 4, 5, 6, 7 AMw 8 AND

THE SOUTH 49 FEET OF LOT 3 IN BLOCK 11 IN CUSHING’S SUBDIVISION OF THE

WEST 50 ACRES OF THE NORTH 120 ACRES OF THE NORTHEAST 1/4 OF SECTRON

27, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINC!PAL MERIGIAS,

IN COOK COUNTY, ILLINOIS,

PIN #13-27.217-001

ATTORUEY'S KATIONAL TETLE NETWORK
THR:Z FOST RATIG AL v
SUITE 1660
CHICARD, I 60602

which has the address of 2957 N LOWELL AVENUE CHICAGO

[Rreet)

Minnis 60641~ {"Property Address®);
[Zip Code)

GFS Form GOGOLTS (6D22) Pago | of 6 FHA lllinois Mortgage - 10/05
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Tagether with all the improvements now or hereafler erected on the property, and sll sasements, appurtenances, and
ull fistures now or hereafter w part of the property, All replacements and sddditions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hus the right w
mortgage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend geaerally the title to the Property against all claims and demands, subject to sy ¢n-
cumbrances of record, .

UNIFORM COVENANTS. Borrower and Lender covenant and sgree as follows:

(. Puyment of Principal, Interest and Late Charge.  Borrower shall pay when due the prineipal of, and inferest on,
the detd evidenced by the Note and Isle charges due under the Nate.

2, Manthly Puyments of Taxey, Insurnnce and Other Chorges, Borrower shall include in each wonthly payment,
together with the principal and imterest as set forth in the Nete and any Jele charges, a sum for (a) tases and special as-
sessments levied or to bs levied aguinst the Property, (b) leasehold psyments or ground rents on the Property, and (c)
premiums for insuracee.roguired under Paragraph 4. In xny year in which the Lender must pay a morigage insurance
prentium to the Seeretary’of Housing and Urban Development ("Secretary®), or in any year in which such premium would
have been required if Lender4t'3 held the Security Instrument, each menthly pryment shall also include either (i) a sum for
the annual mortgage insirance-prmaium to be paid by Lender to the Seeretary, or (i) u monthly charge instead of a
mortguge insurance premium §f thiz-SeCurity Instrument is held by the Secrelary, in a reasongbie amount to be determined
by the Seeretary. Except for the month’y cnarge by the Secretary, these items are called "Escrow ltems” and the sums paid
to the Lewder are ealled "BEserow Funds.”

Lender may, at any tine, collect und kol eiGounts for Bserow llems in an aggregate amount not to exceed the mux-
i ameunt that may be required for Borrower's racvow aceount under the Real Bstate Settlement Procedures Act of
1074, {2 U.S.C. Section 2601 et seq. wnd implementing regutations, 24 CFR Part 3500, as they may be mmended from lime
to time ("RESPA"),except that the cushion or reserve perzaitted by RESPA fer unanticipated disbursements or dishurse-
ments before the Borrower's payments are available in the azcearnt may oot e based on amounts due for the mortgage in-
surunee premium,

) the nmeunty held by Lender for Bsorow ltems exceed the amoynts permilted to be held by RESPA, Lemder shail
deal with the excess funds as required by RESPA, I the amounts of Turds held by Lender 51 uny tine are not suflicient to
pay the Escrow ltems when due, Lender may notify the Borrower ana Jequire Borrower to make up the shortage or
deficivney us perinitted by RESPA.

‘The Bscrow Funds sre pledged us sdditiona) security for all sums secured oy this Security Instrwnent. IT Borrower
tenders o Lender the full payment of all such sums, Borrower's aceount shall be cocdited with the balunc remaining for ull
installment items (), {b), and (c) and any tmortgage insurance premium installment that [ender ias not become abligated
te pay to the Secrelary, and Lender shall promptly refond any exeess funds to Borrowsr o hamediuately prior to the
foreclosure sule of the Property or its avquisition by Lender, Borrower’s account shall be crediicd /~ith any balance remain-
ing For ali instdlments for ftems (a), (), and (¢),

3. Application of Puyments, All payments under Parageaphs | and 2 shall be applicd by Lendes es follows:

First, to the mortgage insurance premim to be paid by Lender to the Secretary or to the monthly charge by the
Seeretary instead of the monthly mortgage insurance premivm;

Second, o any taxes, special assessments, leasehold payments or ground rems, and fire, flood and other Yazard in-
surance premiums, as required;

Thirg, e interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Nate,

4. Fire, Flood und Other Huzurd Insurance.  Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erecled, against any hazards, caspalties, and conlingenciey, including fire, for which Lender
reguires insurance, Thiy insurance shall bs maintained in the amounts and for the periods that Lender requires. Borrower
shalt nlsu insure all improvements on the Property, whether now in existence or subsequently erected, against loss by
tlunds to the extent requieed by the Secretary. Al insurance shall be carried with companies spproved by Lender, The in-
surnnee policies and any renewals shall be held by Lender and shall includle loss payable clauses in favor of, and in » forn
seeepluhie to, Lender,
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Ench insurance company voneerned is hereby suthorized and directed to muke payment for such
lass directly to Lender, instead of to Borrower and to Lender jointly, All ar any part of the insurance proceeds may be ap-
plied by Lender, at its option, sither (a) o the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinguent wmounts applied in the order in Paragraph 3, and then to prepayment of principal, or () to the res-
toration or repair of the damaged Property.  Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Parapraph 2, or change the amount of such puyments. Aay
excess insurance proveeds aver an amount required to pay all ontstanding indebtedness under the Note and this Security
Instrument shall be puid 1o the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebitedness, alt fght, title and interest of Barrawer in and to insurance policies in force shall puss to the purchaser.

5. Occeupnncy, Preservation, Maintenance und Protection of the Property; Borrower's Loun Application; Lenscholds,
Borrower shall occupy, establish, and use the Property as Barrower’s principal residence within sisty days after the execu-
tion of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue te occupy
the Property as Borrawer's principal residence for at least one year after the date of occupaney, unless the Lender deter-
mines this requireinent will cause undue hardship for Borrower, or unless extenuating circumnstances exist which are beyond
Horrower’s control, Soreawer shall notify Lender of any extenuating circumstances. Bogrower shall not commit waste or
destroy, dumuge or suba<gtially change the Property or allow the Property to deteriornte, reasonable wear and tear
cicepled,  Lender may ingpecciie Property if the Property is vacant or abandened or the loan is in default, Lender may
take ressonable uction (0 prutest a7l preserve such vacant or ahandoned Property, Borrower shall also be in default if
Borrower, during the loan applicatian process, gave materially false ar inaccurate information or stateinents o Lender (or
failed to provide Leader with any metcrial information) in connection with the loan evidenced by the Note, including, but net
limited to, representations concerning Borrowed's occupaney of the Property as a principal residence. If this Security
Instrument is on « leasehold, Borrower shall‘comrly with the provisions of the lease. 1f Borrower acquires fee title to the
Property, the ieasehold and fee title shall not be mergea unless Lender agrees to the merger in writing,

6. Condemnalion, The proceeds of any sward or claim for damages, direct or consequentinl, in connection with any
condemnation or other taking of any part of the Property, or foi’ conveyance in place of condemnation, are hereby assigned
amd shall be paid to Lender to the extent of the full amount 0f the indebtedness that remains unpaid inder the Note and this
Security Instrument. Lender shall apply such proveeds to the redustion of the indebiedness under the Note and this
Security Instrument, first lo any delinquent amounts applied in the vraen provided in Paragraph 3, and then fo prepayment
of principel. Any application of the proceeds to the principal shull e’ extend or postpone the due dute of the monthly
puyments, which are referred to in Paragraph 2, or change the amount of suc). payments. Any excess proceeds over an
amoeunt required 1o pay 2lf outstanding indebtedness under the Note and this Securty Instrument shall be paid to the entity
legally entitied thereto,

7. Churges to Borrower nnd Protection of Lender’s Rights in the Property,| Boorower shall poy all povernmentul or
municipel charges, fines and impositions that are not included in Paragraph 2. Borrower liz'i pay these obligations on time
directly to the entity which is owed the payment, If fiilure to pay would adversely affect Lerdor's interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these paymmenns.

IE Borrower fails to make these payments or the payments required by Paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Security Instrument, or there is  legal proceeding that may signmizuntly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce law: or prgulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in'th< Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2,

Any amuunts disbursed by Lender under this paragraph shall become an sdditional debt of Borrower sl e
secured by this Security lnstrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and
at the optian of Lender, shall be immediately due and payable.

Borrower shull promptly discharge any lien which bay priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the ppyment of the obligation secured by the lien in a mannper acceptable o Leader; (b) contests in
good fhith the lien by, or defends ugainst enforcement of the lien in, legal proceedings which in the Lender's opinion
uperale to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, If Lender determines that any psrt of the Property is subject to a lien
which may attain property over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower
shall satigfy the lien or take one or more actions set forth above within 10 days of the giving of notice,

Pagn Jul &
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8, Fees. Lender may collect fees and charges authorized by the Secretary,
%, Graundy for Aveeleration of Debt,
() Defnult, Lender may, vxcept as linited by regulations issued by the Secretary in the ease of payment
detilts, require immedinte payment in full of all sumy secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment reduired by this Security astrument prior to
or on the due date of the next monthly payment, or
(ii) Borrower defaulty by failing, for a peried of thirty days, to perform asny other obligations contained in this
Security Instrument,
(b} Snle Without Credit Approval, Lender shall, if permitted by applicable law (including Section 3d1(d) of the
Gurn-St.  Germain Depository Institutions Act of 1982, 12 U.8,C, 1704j-3(4)) and with the prior approvat of 1he
Secretary, require iminediate payment in full of alt sums secured by this Security Instrument if:
() AU or part of the Praperty, or » beneficial imterest in a truet owning all or purt of the Property, is sold or
otherwise transferred (ather than by devise or descent), and
(ii) The Property is not oeeupied by the purchaser or grantes as his or her prinvipal residence, or the pur-
chuser ox grantee does so oceupy the Property, but his or her credit has not been approved in accordance
with tae e guirements of the Secretury.
(¢) No Waivae, . IF circumstanees occur that would permit Lender to require immediate payment in full, but
Lender dnes pot régnire such paymenta, Lender does not waive its rights with respect to subsequent events,
{d) Regulations oF 2D Seeretary,  In many circumstances regulations issued by the Secretary will limit Lender's
rights in the ease of payinsat defaulty 1o require immediate payment in full and foreclose if not paid, This Security
{nstrument does not authorize aceeleration or foreclosure if not permitted by regulutions of the Secretary,
() Mourtgoge Not Insured: Borrower agrees that should this Security [nstrument and the Note secured thereby
not be eligible for insurance under the Mational Housing Act within 60 DAYS __from the dete hereof, Lender
may, at its option and nobtwithstandaing 2=3thing in Paragraph 9, require immediate payment in full of &ll sums
secured by this Security instrument. J\ written siatement of any authorized agent of the Secretary duted sub-
sequent to 60 DAYS from the date hzrenf, declining to insure this Secanty Instrument and the Note secnred
therehy, shall he deemed conclusive proof of such ‘neligibility, Notwithstanding the faregoing, this option muy not
Iw exercised by Lender when the unavailability o ‘nsurance is sofely due lo Lender's failure to remit 2 mortgage
insurance premium to the Secratary,

10, Reinstutement,  Borrower has a right to be reitstated if Lender hay cequired immediate payment in full because
of Borrower's fuilure to pay an amount due under the Note or Gl Security Instrument, This right applies even after
foreclosure proceedings are instituted, To reinstate the Security Instmmlint, Borrower shall tender in a jump sum all
smounts required to bring Borruwer's aceount current including, 1o the exteat- iy ure obligations of Berrower under this
Security Instrument, foreclosure costs and reasonable and customary atornevs' {ces und expenses properly associated
with the foreclosure proceeding, Upon reinstalement by Borrower, this Security Instiument and the obligations that it
secures shull remain in effect as it Lender had not required immediate payment in fuli:- However, Lender is not required 1o
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of hirsalosure provesdings within
two yenrs immedintely preceding the commencement of a cusrent foreclosure proceeding, (i) <*insiatement wili preclude
foreclosure on different grounds in the future, or (i) reinstatement will adversely uffect the prionity i the lien created by this
Security [nstrument,

11, Borrower Not Releused; Forbearance By Lender Not w Waiver, Exiension of the time of payraent or modifization
of amortization of the sums secured by this Security Instrument gronted by Lender ta any suecessor in intereri ol Borrowes
shall not operate to release the liability of the original Borrower or Borrower’s successor in interest.  Lender stiall not be
required 1o commence proceedings ajainst any successar int interest or refuse to extend fime for payment or ouieWive
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successcrs in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy,

12, Successors und Assigns Bounds Joint und Severn! Linbility; Co-Signers, The covenants and agreements of this
Security Instrument shal] bind and benefil the successors sad assigns of Lender and Borrower, subject to the provisions of
Pusagraph 9.5, Borrower™s covenants and agreements shail be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (1) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's inlerest in the Property under the terms of this Security Instrument; (b) is not personsly obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Barrower muy agree to extend, modify,
forbear or make sny accommodations with regard 10 the terms of this Securily Instrument or the Note without that
Borrower's consert,

—_
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13, Notices,  Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by muil-
ing it by first cluss mail unless applicable law requires use of another method.  The notice shall be directed to the Property
Address or any wther sddress Borrower designutes by notice to Lender.  Any notice to Lender shall be given by first class
tnail 10 Lender’s nddress stated herein or any address Lender designates by notice to Borrower,  Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower ar Lender when given as provided in this
paragraph,

14, Governing Luw; Severubility, This Security Instrument shall be governed by Federal law and the law of the juris-
diction in which the Property is located. In the event that any provision or classe of this Security Instrument or the Note con-
licts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument wnd the Note are
declared ta be severshle,

15, Borrowed's Copy,  Barrower shall be given one conformad copy of this Security [nstninent,

16, Haenrdowy Subsionees, Borrower shall not cause or permit the presence, use, disposal, storage, or refease of
uny Hazardous Substanses on or in the Property,  Borrawer shall not do, nor allow anyone else to do, anything affecting the
Property that is in violmizo of any Environmental Law. The preceding two sentences shatl not apply to the presence, use, or
storage on the Property of Zmall quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential usey and e cavintenance of the Praperty.

Borrower shall promptly give Lender written notice of uny investigation, claim, demand, lswsuit or other action by any
goveramental vi regulatory agency o7 piivate panty invelving the Property and any Hazardous Subsiance or Environmental
Law of which Burrower has actual kncwdidee, 1T Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remedintion of anv-Hazardous Substance affecting the Property iy necessary, Borrower shull
promptly take all necessury remedial aetions inscelrdance with Envirenmental Law,

As wsed in this paragraph 16, "Hazardous Subauinces” are those substances defined as toxie or hazardous substan-
ces by Environmental Law and the following substaices: casoline, kerosens, other flammable or toxic petroleum pradycts,
toxic pestivides and herbicides, volatile solvents, material containing asbestos of formaldehyde, and rudioactive materials,
As used in this paragraph (6, "Environmenisl Law" menns ferleral laws and laws of the jurisdiction where the Property is lo-
cuted that relote to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further Covernant and agree as follows:

17, Assignment of Rents, Borrower unconditionally ass’ane and transfers to Lender all the rents and revenues of
the Peoperty,  Horrower suthorizes Lender or Lender's agents to collrdt fie rema and revenves and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. Howover, prior to Lender’s natice to Borrower of
Borrower's breach of any covenant or agreement in the Security [nstrument, Corsower shall collect and receive all rents and
revenues uf the Property as trustes for the benefit of Lender and Borrower, Tiis assigravent of rents constitutes an absolute
nssignment amd nat an assignment for wdditional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Barrewer sl be held by Borrower as lrustee
for benelit of Lender only, t be applied to the sums secured by the Security Instument; (1% Jeeteler shall be entitled to col-
bect and receive all of the rents of the Property; and {c) each tenant of the Property shull pay «ll rénls due and unpaid to
Lender or Lender's agent an Lender's written demand to the tenant,

Borrower hus not executed any prior assignment of the rents and has not and will not perform/any sct that would
prevent Lender from exercising ita rights under this Paragraph 16,

Londer shull pot be required to enter upon, take control of or maintain the Property hofore or afler givizig notice of
breach to Borrower, However, Lender or » judicially appointed receiver may do so at any time there is n breach, Aay ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assiganient of
rents of the Praperty shall terminate when the debt secured by the Security Instrument is paid in full,

18, Foreclosure Procedure, I Lender requires inmedinte payment in full under paragraph 9, Lender may, without
further demand, foreclose this Security Instrument by judicial proceeding and invoke uny other remedies permitied by up-
plicable luw,  Lender shall be entitled to collect vll expenses incurved in pursuing the remedies provided in this paragraph
17, including, but not limited to, reasonuble attorneys’ fees and costs of title evidence,

(f the Lender's interest in this Security Instrument is held by the Secretury and the Secretary requires lmmediate poy-
ment in full under Parngraph 9, the Secretary may invoke the nonjudicial power of sule provided in the Single Fumily
Mortpuge Foreclosure Act of 1994 ("Act™) (12 U.S.C, 751 et seq.) by requesting o foreclosure commissioner desipnnted
under the Act 10 commence foreclosure and to sell the Property ns provided in the Act, Nothing in the preceding sentence
shall deprive the Seeretary of any rights otherwise available to o Lender under this Parograph 18 or appiicable law.,

19, Release,  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrinnent without cherge to Borrower, Borrower shall pay any recordation cosis.

20, Waiver of Honestend,  Borrower waives all right of homestead exemption in the Property. —_

Mage Suid \) ‘
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21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrament, the covennmts and agreements of each such rider shall be incorporated into and shall imend and
supplement the covenats and agresments of this Sccurity Instrutment ss if the rider(s) were n part of this Security
Instrument. |Cheek applicable box(es))

D Rehabilition Loan Rider D Tax-Exemnpt Financing Rider D Rider for Section 248 Mortgape

Condominium Rider Grudunted Payment Rider [_.__] Growing Equity Rider

D Planned Unit Development Rider

X7 other specify)
ADJURSTABLE RATE RIDER

BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Burrower and recorded with it

Witnesses:

Oéo /P ’a/rnl/f-q (Seal)

10 RAMIREZ -Borrower

{Seal)
-Borrower

{S¢al)
-Borrower

{Seal)
-Borrowey

Lown N,

STATE OF ILLINOIS, LO0K > unty ss:
h : y & Notary Public in and for said cocaty and state, |
i JULIO RAMIREZ

dor herehy certify that <)
persunally known to me 1o be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared befare
me this day in person, and acknowledged that  he/shefthey  signed and delivered the said instrument ns  histher/their
free and voluatary act, for the uses and purposes therein set forth,

Ciiven under my hand and officinl seal, thix  _18TH day of JULY , 19 1997

.I\\\\\ .,.\\\s\“\\w\\.\\\\\\\\\\y %(—M(/ VA w

= ’FH%S’E‘AL” ’ >4 Motary Publis
Mary T. Keane 5
3 No!ary Public, State of Minois %

£ My Commission Expires 10103;99’
e m\w~\smm\mmss&mm‘m‘

My Commission Expires:

Pepo 8 of &
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Loan No. 2332258

FHA Case No,
131:8768447.729

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this !18TH day of JULY, 1997
and is incorporated into wnd shall be deemed to amend und supplement the Mortgage, Deed of Trust or Seewrity
Deed {“Security Instrument”) of the same datw given by the undersigned ("Borrower") to secure Borrower's Note
("Note") to - GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
21731 VENTI'’A BLYD, SUITE 200 WOODLAND HILLS, CALIFORNIA 21364

{the "Lender')y " the same date and covering the property described in the Security Instrument and located at:
2957 N LOWELL AVENUE, CHICAGO, ILLINOLS 60641-

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYVENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST

RATE CAN CHANGE A% ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY,

ADDITIONAL COVENANTS, [n addiian to the covennms and agreements made in the Security Instrument,
Borrower and Lender further covenant and sgree as follows:
INTEREST RATE AND MONTHLY P2 YMENT CHANGES

(A) Change Date

The interest rate may change on the first day of QCTOBER, 1993
thut duy of vach succeeding year, *Change Date” means erch date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate witi o2 tosed on an Index. “Index" means the weekly
uverape yield on United States Treasury Secunities adjusted to n comateii maturity of one year, as made available
hy the Federal Reserve Board, "Current Index” means the most recers Vudex figure available 30 days before the
Change Dute. 1f the Index (a8 defined above) is no Jonger available, Lerd= will use us a new Index any index
prescribed by the Sectetary, Ay used in this Rider, "Secretary means the Scipetary of Housing and Urban
Development or his or her designee.” Leader will give Borrawer notice of the 1ew Index,

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calenlate a new interest rate by sdding a nargan 2f Two and Three Quurters

percentage point(s) {2,750 %) to the Curront Index and rounding tar sitin s the nearest one-
eighth of one percentage point {0,125 %), Subject to the limits stated in paragraph (D) of this Rider, this roun-
ded amount will be the new inlerest rale until the next Change Date.

(D) Limits on Interest Rote Changes

The interest rete will never increase or decrerse by more than one percentage point (1.0%) onvan; single
Change Date, The interest rate will never be more than [ive percentage points (5.0%) higher or Jower the/ Y ini-
tin} interest rate,

(E) Caleulation of Payment Change

I the interust rate changes on & Change Date, Lender will caleulate the amount of monthly payment of prin
cipul and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest vate through substantially equal payments, In making such caleulation, Lender will use the un-
prid principal balsnce which would be owed on the Change Date if there had been no default in payment on the

Nate, reduced by the amount of any prepaymests to principal, The result of this calculation will be the amount of
the new monthly payment of principal and interest.

{F) Notice of Changes

Lender will give natice to Boreower of any change in the interest rate and monthly payment amount. ‘The
notice must be piven at lenst 25 days hefore the new monthly payment amount is due, and must set forth (i) the
dite of the notice, () the Change Dats, (iii) the old interest rats, Gv) the new interest rote, (v) the new monthly
payment nmount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monihly payment amount, and (viii) any other information which may be required by law from time to time,
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() Effective Date of Changes

A tiew interest rate culeulated in accordance with parsgraphy (C) and (D) of this Rider will hecome effective
on the Change Dute. Botrower shall make o payment in the new monthfy amount heginning on the first paynent
dats which occirs o least 25 days afler Lender has given Borrower the notice of changes required by parsgraph
(F) of this Rider.

Borrower shall have no obligation to pay any incresse in the monthly payment smount caleulnted in accordance
with paragraph (E) of this Rider for any payment date oceurring less than 25 days after Lender has given the
required notice,  1f the monthly payment amount caleulated in accordance with parageaph (E) of this Rider
decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the paymient amount which should have been stated in u timely notice, then Borrower has
the uption 10 either () demand the retuis to Borrower of any excess payment, with interest thereon ab the Note
rate (1 rate eounl to the interest rate which should have been stated in a timely notice), or (ii) request that any
excess pavioent) with interest thereon at the Note rate, be applied as payment of principal, Lender’s ohligation
to retusn any vacess payment With interest on demand is not assignable even if the Note is otherwise ussigned
beture the demand Forreturn is made,

BY SIGNING CELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider,

iR (Seal) (Seal)
10 RAMIREZ u -Borrower -Borrower

Z . (Seal) (Seal)
Rorrower -Borrower

[Space Below This Line Recervid for Acknowledpment)
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