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THIS MORTGAGE ("Security Instrument’} Is giverion July 31, 1997
The Mortgagoris JOHN T. TALLON and MEGGAMN H. TALLGN, HIS WIFE

99THLSLE

‘3‘4‘72@3@@/ O IT &

("Borrower"). This Security instrument is given 1o
MIDNEST FUEDING CORFORATION, AN ILLIKOIS CORPORATION

E

,whichis
organized and existing under the laws of ILLINDIS ,and
whose addressis 1020 3]st Street. Suite 300, Downers Grove, IL 60515

{Lender”). Borrower owes Lender the pancigal sum of

One Hundred Twenty Threz Thousand Eight Hundred Dollars and Zero Cents
Dollars (U.S. § 123,800.00 )
This debt is evidenced by Borower's ncte dated the same date as this Security instrument (Note"), which
provides for monthly payments, with the full debt, if not paid eadier, due and payable on
August 1, 2027 . This Security Instrument secures to Lender: {a) the repayment of the debt
evidenced by the Note, with lntefest and alt renewals, extensions and modifications of the Note; (p) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower’s escrow account urder the Real Eslate
Settiement Procedures Act of 1974, 12 U.S.C. Section 2601 et seg. and implementing regulations, 24 CFR
Fart 3500, as they may be amended from time to time ("RESFA’), axcept 1hat the cushion or reserve
permitted by RESPA for unanlicipated disbursements or disbursements belore the Borrower's payments
are avalable in the account may riot be based on amounts due for the mortgage insurance premium.

if the amnunts held by Lender for Escrow items exceed the amounts permitted t0 be held by RESPA,
Lender sha’; arv.ount to Borrovicr for the excess funds as required by RESPA. I the amounts of funds held
by Lender at any time is not sufficlent 1o pay the Escrow items when due, Lender may netity the Borrower
and require Borr yw 2 to make up the shorlage as permitted by RESFA.

The Escrow F1.id:, are pledged as additional security for all sums secuted by this Security instrument.
. }f Borrower tenders 1o nender the full pavment of all such sums, Borrower's account shall be credited with
the balance remaining fur 21l instailment items (a), (b). and {¢) and any mongage insutance premium
instaliment that Lender his nnt become obilgated 1o pay to the Secretary, and Lender shail prompliy
_ refund any excess funds o Boower. Immediately prior to a foreclosure sale of the Freperty or its
acquisition by Lender, Borrowel's Jccount shall be crediled with any balance remaining for all installments
for items (a), (b}, and {(c).

ol 3. Application of Payments. Al ;ayaionls under paragraphs 1 and 2 shall be applied by Lender as
ows:
Firgt, to the morigage insurance premiio (0 be paid by Lender o the Secrelary or to the monthly
charge by the Secretary Instead of the mon.hly martgage instirance premium;
Second, to any taxes, special assessments, ltaseold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of tha principal of the Note; ar
Fifth, to late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall inszie all improvements on the Propesty,
whether now In existence or subsequently erecled, against any hizaror, casuallies, and conlingencies,
including fire, for which Lender requires insurance. This insurance shall o« maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improveincals on the Property, whether
now in axistence of subsequently erected, agalnst loss by fioods to the extent:squired by the Secrelary. All
insurance shall be carried with companies approved by Lender. The insurance praicies and any renewais
shanié be held by Lender and shall Include loss payable clauses in faver of, ana Ly a fatm acceptablie 10,
Lender.

In the event of loss, Borrower shall giva Lender Immedizte notice by mail. Lender vy make proof of
loss i not made promply by Borrower. Each insurance company concemed is hereby authorized and
direcled to make payment for such lcss directly lo Lender, instead of to Borrower and 1o Lerde. icinty. All
or any part o! the insurance proceeds may be applied by Lender, al its opticn, either (a) to the rechuction of
the indebtedness under the Note and this Security Instrument, first o any delinquent amourits applied in
the order in paragraph 3, and then to prepayment of prinzipal, or {b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpong the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such

yments. Any excess insurance proceeds over an amount required 1o pay all outstanding indebledness
under the Note and this Security instrument shal! be pald to the enlity legally entitled thereto.

In tha avent of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedi:ass, ali right, title and interest of Borrower in and 10 insurance policies in force
shall pass to the purchaser.

FHACase No. 131:878 0378-703
ELF4R(IL) seco
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8. Fees. Lender may collect fees and charges atthorized by the Secretary.

9. Grounds for Acceleration of Debt. _
{a) Default. Lender may, except as fimited by regulations issued by the Secretary, in the case of
l|:§_a~,muant defaults, require immediate payment in full of all sums secured by this Security instrument

{¢ Borrower defaults by failling to pay in full any monthly payment required by this Security
- Instrvsnent prior to of on the dug date of the next monthly paymient, ot
(i) soiuwer defaults by fading, for a period of thity days, to gerform any other obligations
containe! i this Security Instrument.
{b) Sale Vsii%owt Credit Approval, Lender shall, if permitted by applicatie faw (including Section
341(d) of the Cain'St. Germaln Depository Institutions Act of 1982, 12 U.S.C. 1701j3(d)) and with
the prior approval uf the Secrelary, require immediate payment in full of ali sums secured by this
Security Instrument if;
(i) All or part of the Proporty, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transiered (other than by devise or descent), and
(i} The Property Is not occugied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee Jdne= so occupy the Property but his or her credit has not been
approved In accordance with 1he “eauirements of the Secreiary.
(¢) No Walver. If circumstances occu’ tat woutd permit Lender to require immediate payment in
full, but Lender does not reculre such-payments, Lender does not walve its rights with respect 1o
stbsequent events.
(d) Regulations of RUD Secretary. In many circumstances regulations Issued by the Secretary will
limit Lender’s rights, in the case of payment deiaulls, to requite immediale payment in full and
foreciose if not pald. This Security Instrument dozs not authorize acceleration or foreclosure if not
permitted by requlations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if in's Security Insirument and the Note are nct
determined 1o be eligible for insurance under the Nation='jiousing Act within 60 days from the date
herect, Lender may, at its option, require immediate paymr.at in full of all sums secured by this
Security Instrument. A written statement of any authorized agent i the Secretary dated subsequent
1o 60 days from the date hereof, declining to Insure this Securily instrument and the Note, shall be
deemed conclusive proot of such ineligibility. Notwithstanding the iorepzing, this option may not be
exercised by Lender when the unavailabllity of insurance is solely duc |0 Lender's falure to remit a
morgage insurance premium to the Secrelary.

10. Reinstatement. Bomower has a right 1o be reinstated it Lender has required .mmadiate payment in
fuii Zecause of Botrower’s faillure to pay an amount due under the Note or this Secunty bistrument. This
fight applies even after foreclosure proceedings are instituled. To reinstale the Securiry Insttument,
Borrower shall tender in a lump surn alf amounts requived to bring Borrower's account curreat inciuding, to
the extent they are chbiigations of Bomower under this Security Instrument, foreclosure costs and
reasonable and customary attomeys' fees and expenses properly associated with the foreciosure
proceeding. Upon reinslatement by Borrower, this Security Instrument and the obligations that it secures
shall temaln in effect as i Lender had not required immediate payment in full. However, Lender is not
required 10 permit reinstatement if: (f) Lender has accepted reinslaternent after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (8) reinstatement will preclude foreclosure on ditferent grounds In the future, or (i
reinstatement w2l adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Heleased; Forbearance By Lender Not a Waiver, Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor In intarest of Borower shall not operate to release the labiity of the original Borrower or

FRACaseNo. 131:878 0378-703
ELF4AR(IL) neocq Pagedoll
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LOAN NO. 7845035

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents io collect the rents and revenues
and hereby directs each tenant of the Propeity to pay the renis to Lender or Lender's agents. Howaver,
prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
instrument.Jorower shall collect and receive all rents and revenues cf the Property as trustee for the
benefit of Lendrr and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for 2dditional security only.

If Lender gives notice of breach {o Bomower: (a) all rents received by Borrower shall be held by
Bomower as truces for benefit of Lender only, to be applied to the sums secured by the Sectrity

- Instrument; {b) Lender snzit be entilled to ccllect and receive all of the rents of the Property; and (¢) each

tenant of the Property sna". yay all rents due and unpald to Lender or Lender’s agent on Lender's wrilten
demand to the tenant.
Borrower has not exectited sy prior assignment cf the rents and has ot and will not perform any act

" that would prevent Lender from axerising its rights under this paragraph 17.

Lender shall not be required to exiae upon, take control of or maintain the Prope:ty before or after
giving notice of breach o Bomower, [{owever, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any appiication ¢! rents shall not cure or waive any defauit or hivalidate any other
right or remedy of Lender. This assignment of ents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. )t Lender requires immediate payment In full under paragraph 9,
Lender may foreclose this Security Instrument by jwlicial proceeding. Lerdler shall be entitled to
collect all expenses incurred In pursuing the remedier provided in this paragraph 18, including, but
not limited to, reasonable atiorneys’ fees and costs ol tile evidence.

If the Lender's inierest in thig Security Instrument ig peid by the Secrelary and the Secretary
requires immediate payment in full under paragraph 9, the Sccretary may invoke the nonjudicial
power of sale provided in the Single Family Morigege Foreclosure sact of 1994 (Act’) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designaisd rader the Act to commence
foreclosure and to sell the Preperty as provided in the Act. Nothing 1 ihe preceding sentence shall
deprive the Secrelary of any rights otherwise available 10 a Lender vider this paragraph 18 or
appiicable [aw.

19, Release. Upon payment of all sums secured by this Security Instrument, Lander shail release this
Security Instrument without charge to Borrawer. Borrower shall pay any recordation ¢ )sts.

20. Waiver of Homestead. Borrowsr waives all right of homestead exemption in the Proparty.

21. Riders 10 this Secusity Instrument. If one or more riders are executed by Borrower anc s22orded
together with this Securily instrument, the covenants f each such rider shail be incorporated into and shall
amend and supplement the covenants and agreaments of this Security instrument as if the rider{s) were a

part of this Security Instrument.
{Check applicable box{esj).

DCondominium Rider DGrowir.g Equity Rider DOther [specify]

BJ_'P!anned Unit Development Rides DGraduated Payment Rider

FHACaseNo. 131:878 (0378-703
ELF4R(L) mssq
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FHA Case No.
131:878 0378-703

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNEU U'7iT DEVELOPMENT RIDER is made this 31st dayol  July ,1997 |
and Is incorporated int2 ¢ad shall be deemad 1o amend and supplement iha Mcrtgage, Deed of Trust
or Security Deed {"Secuiity Instrument”) of the same date given by the undersigned (Bomrower’) to
scea:g;% gﬁfgﬁr's Note ("Ncee” 1= MIOWEST FUNDING CORPORATION, AN ILLINOIS

(Lender) of the same date and covising tha Property described in the Security Instrument and
focated at:
6810 KINGSTON ROAD, TINLEY PARK,IL 60477

(Piop sty 2 ddress)
The Proparty Address Is a part of a planned unit gevaopment {PUD"} known as

BREMENTORNE
[Name of Pranned Unit Develor.nent]

PUD COVENANTS. In addition to the covenants and ugroements made in the Securify
Instrument, Borrower and Lender further covenant and agree as fullows.

A. So long as the Owners Association (or equivalent entity holdiny t7ig to common Greas and
facilities), acting as trustee for the homeovmers, maintains, wih a generally accepied
insurance carrier, 2 "master® or "bianket® policy inswing the propeit s located in the PUD,
including all improvements now existing or hereafter erected on the mortgrged premises, and
such policy is saiisfaclory to Lender and provides insurance coverage in the zmounts, for the
periods, and agalnst the hazards Lender requires, including fire and other buzz.ds included
within the term “extended coverage,” and loss by flood, to the extenl regurzd by the
Secretary, then: (i) Lender waives the provision in Paragraph 2 of this Security intnment for
the monthly payment ta Lender of one-twelith of the yearly premium instaliments for nazard
instirance on the Property, and (ij) Borrower's obligation under Paragraph 4 of this Security
instrument to maintain hazard insurance coverage on the Property is deamed satisfied to the
extent that the requirad coverage is provided by the Owners Association policy. Borrower
shall give Lender prompt nolice of any lapse in required hazard insurance coverage and of
any loss occurting {rom a hazard. In the event of a distribution of hazard insurance proceeds
in lieu of restoration or repair following a loss to the Property or lo common areas and
facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid
to Lender for application to the sums secured by this Security Instrument, with any excess
paid to the enlity legally entitled thereto.

Prgeict? FHA Multistate PUD Rider - 10765
ELF-589 macy) WMoy ELECTRONG LASER FORAS, NG, - (3005 3210545
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