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IFHTA Cuse Nev.

State of Hlinois MORTGAGE 1L1318776741
THIS MORTGAGE (“Security Instrument”) is givenon ~~July 22, 1997 . The Mortgagor is

JUAN MENDOZA. AND ROSAURA MENDOZA, HUSBAND AND WIFE AND RICARDO
BUSTAMANTE. A MARRIED MAN.xALL AS JOINT TENANTS
* MARRIED TO ALBA BUSTAMANTE

("Borrower”). This Security Instrument is given to

PRIMERA MORTGAGE COMPANY OF ILLINOIS .
which is urganized and existing under the laws of  ILLINOIS , and whose address is
1441 S. HARLEM AVE. BERWYN, iL 60402-

("Lender"). Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY SIX THOUSAND FIVE HUNDRED FORTY FOUR and 00/1CY

Dollars (U.S. $  126,544.00 3, This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note”), which provides for monthly payments, with the full deb, if not paig caclier, due and
payable on August 1, 2027 . This Security Instrument sccures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 1o protect the security of this Security lastrument; and (c) the
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CASE #: 111318776741 LOAN #: 9636243
performance of Borrower's coverants and agreements under this Security Instrament and the Note. For this purpose,
Botrower does hereby morigage, granl and convey to the Lender the foliowing described property located in
CO0K County, {llinois:
LOT 31 AND THE SOUTH 1/2 OF LOT 32 [N BLOCK 5 IN MORAN'S SUBDIVISION QOF
PART OF LOTS 4 AND 7 IN THE COUNTY CLERK'S DIVISION OF THE EAST 3/4 OF
SECTION 33, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN (EXCEPT THE EAST 2.75 ACRES OF LOT 4) IN COOK COUNTY, ILLINOIS.

PIN # 13-33-223-009

Parcel ID #:13 33 223 (U0
which has the address of 2025 N, LARAMIE AVENUE,CHICAGO
[Street. City)
Ninois  60639- ("Properiy Addeess");
{Zip Code]

TOGETHER WITH afl the improvemedls’ now or hereafter erected on the property, and all casements,
appurtenances and fixtures now or hereafter a part'e/ the property. All seplacements and additions shall also be covered
by this Security Instrument. Al of the foregoing is referied te in this Security Instrument as the “Property,”

BORROWER COVENANTS that Borrower is lawfulty seized of the estate herchy conveyed and has the right to
mortgage, grant and convey the Property and that the Proper'y is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propeiivoagainst all clains and demands, subject (o any

encumbrarices of record.

THIS SECURITY INSTRUMENT combines unpiform covenants for dational use and non-uniform covenants with
timited variations by jurisdiction to constitute a uniform security instrument coveiing real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Intercst and Late Charge. Borrower shall pay when due thi: prizcipal of, and interest

on, the debt evidenced by the Note and late charges due under the Nole,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in ezchapanthly payment,
together with the principal and intercst as set forth in the Noie and any late charges, a sum for (a) taxes and special
assessenents levied or to be levied against the Property, (b) leasehold payments or ground rents on the Propurty, and (¢)
premiums for insurance required wider paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium
would have been required if Lender still held the Security instrument, cach monthly paymen( shall also include either: (i)
a sum for the annual morigage insurance premium o be paid by Lender to the Secretary, or (if) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secrelary, in a reasonable amount o be
determined by the Secretary. Except for the monthly charge by the Secrelary, thesc items are called "Escrow Jiems® and
the sums paid (o Lender are called "Escrow Funds.”

l.ender may, at any time, collect and hold amounts for Escrow ltems in an aggregale amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.5.C. Section 260! er seq. and implementing regulations, 24 CFR Part 3300, as they may be amended
from time 10 time ("RESPA"), except that the cushinn or reserve permitted by RESPA for unanticipated disbursements
or dishursements before the Borrower's payments are available in the account may nol be based on amounts due for the

mortgage insurance premium.
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CASE #: 1L1318776741 LOAN #: 9636243

If the amounts held by Lender for Escrow ltems exceed the amounts permitted o be teld by RESPA, Lender shal!
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as pecmitted by RESPA.

The Escrow Funds are pledged as additional security for al! sums secured by this Security Instrument. 1f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (¢) and any morteage insurance premium installment that Lender has not become
obligated to pay to the Sccretary, and Lender shait promptly refund any excess funds to Borrower. Immediately prior to

- a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance

remaining fri oMl installments for items (a), (b), and (c),

3, Apphcation of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to ths mortgage insurance premium to be paid by Lender to the Sccretary or to the monthly charge by the
Secretary instead of4nv monthly mortgage insurance premium;

Second. (0 any tures, special assessments, leasehold payments or ground rents, and fire, flood and other hazar
insurance premiums, as required;

Thizd, to imerest due unrier-the Noje;

* Fourth, to amortization of the-principal of the Note; and

Fifth, to late charges due undci Vi Note,
4, Fire, Flood and Other Hazare Insurance, Borrower shall insure all improvements on the Property, whether

now ‘in existence or subsequenily erected, azains! any hazards, casualties, and contingencies, inctuding fire, for which
Lender requires insurance, This insurance sicii-Ge maintained in the amounts and for the periods thal Lender requires,
Borrower shall alse insure all improvements on-d Property, whether now in existence ot subsequently erected, against
loss by foods 10 the extent required by the Secretary. Al-insurance shall be carricd with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to. Lender.

In the event of loss, Borrower shail give Lender immediatr notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned isasveby authorized and directed to make payment for
such loss directly 1o Lender, instead of to Borrower and to Lender joip.lv. All or any part ol the insurance proceeds may
he applicd by Lender, at its option, cither (2) to the reduction of the indcbieduess under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragranh 3.and then to prepayment of principal, or
(1) to the restoration or repair of the damaged Property. Any application of the sroseeds to the principal shall not extend
ar postpone the due date of the monthly payments which are referred 10 in paragrapp 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outsiarding indebtedness under the Note
and this Security Instrument shall be paid to the entity iegally entitled thereio.

In the event of foreclosure of this Security Instrument or other transfer of title 1o the Propetty that extinguishes the
indebtedness, all right, titke and interest of Borrower in and to insurance policies in force shatl pass ia the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s” Loan Application;
Leaseholds. Borrower shall accupy, establish, and vse the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument {or within sixly days of a later sale or transfer of the Prepecty) and shall
continue ‘o occupy the Properly as Borrower's principal residence for al feast one year afier the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unfess extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any exicnuating circumstances. Borrower
shall not commit waste or destroy. damage or substantially change the Property or allow the Property 1o deteriorae,
reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defanlt. Lender may iake rcasonable action to protect and prescrve such vacant or ambandoned Property.

I
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements (o Lender (or failed to provide Lender with any material information) in connection with the
toan evidenced by the Note, including, but not fimited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. I Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees 1o the merger in writing.

6. Condemnation. The proceeds of any award or cigim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
* assignud and shall be paid to Lender to the extent of the full amount of the imclebledness thai remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness vnder the Note
and this Secuvity Instrument, first lo any definquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall nor extend or postpone the due date of the
monthly payments, wiich are referred to in paragraph 2, or change the amounit of such payments, Any excess proceeds
over an amount require: o pay all outstanding indebtedness under the Nole and this Security tnstrument shall be paid to
the entity legally entitled ihzreto.

7. Charges te Borrawcr and Protection of Lender’s Rights in the Property. Borrower shall pay ail
governmental or municipal ciiarges.-fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time dircctly to the endiy which is owed the payment. If failure 10 pay would adversely affeet Lender's
interest i the Property, upon Lender's réquest Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these paymeats or the payments required by paragraph 2, or falls 1o perform any other
covenants and agreements contained in this Secoray Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is veces.ary te prolect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insuranc< and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapli shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear irersst from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrowet shall promptly discharge any lien which has priotity-cver this Security Instrument untess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a‘manues acceptable to Lender; (b) contests in
good faith the lien by, ot defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion
operate o prevent the enforcement of the lien: or (c) secures from the holder of e Ven an agreement safisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that 2y padatof the Property is subject (v
a lien which may attain priority over this Security Instrument, Lender may give Borrowz: « notice identifying he lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 daysarhe giving of notice.

8. Fees. Lender may collect fees and charges autharized by the Secretary.

9, Grounds for Acceleration of Debt,
(a) Default. Lender may, excepl as limited by regulations issued by the Secretary, in tiie case of paymen

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in ful} any monthly payment required by this Security Instrument
prior 10 or on the due date of the next monthiy payment, or
(ii} Barrower defaults by failing, for a period of thirty days, (o perform any cther obligations contained in

this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if per nitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701}-3(d)) and with the prior approval of

the Secretary, require immediate payment in full of all sums securcd by this Security Instrument if:
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{i) All or part of the Propenty, of o beneficial interest in a trust awaing all or pant of the Property, is sold or
atherwise transferred {other than by devise or descent), and
(iiy The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or granice does so occupy the Property but his or her credit has not been approved in accordance
with the requiremenis of the Secretary.
() Ne Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (0 subsequent events.
(d) Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary wifl limit
Lender's rights, in the case of payment defaults, to require immedinte payment in full and foreclose if not paid.
This.Security Instrument does nol authorize acceleration or forectosure if not permiiled by regulations of the
Seinliry,
(e) Morioage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined to
be efigidle far insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its optiony regvire immediate payment in full of all sums sccured by this Security Instrument. A writen
statement of anv-aurhorized agent of the Secretary dated subsequent to 60 days From the date hereof, declining
10 insure this Sceurity Instrument and the Note, shall be deemed conclusive proof of such ineligibility,
Notwithstanding the"foregoing. this option may not be exercised by Lender when the unavailability of
insurance is solely due to Leadse’s failure 1o remit & mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower kas a rishi 1o be reinstated if Lender has required immediate payment in full because
of Borrower's failure lo pay an amount due under the Note or this Security instrument. This right applics even after
foreclosure proceedings ate instituted. To sein'tate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account curcent including, to the exient they are obligations of Borrower under
this Security [nstrument, foreclosure costs and tiasorable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon rimstuement by Borrower, this Sccurity Instrument and the
obligations that it secures shall remain in effect as if Lendier, hiad not required immediate payment in full, However,
Lender is not required to permit reinstatement ift (i) Lendcd Gas accepled reinstatement after the commencement of
foreclosure proceedings within two years immediately precesing the commencement of a current foreclosure
proceeding, {ii) reinstatement will preclude foreclosure on differcat grounds in the future, or (i} reinstatement will
adversely affect the princity of the lien created by this Security [nstrumesy.

Li. Borrower Not Released; Forbearance By Lender Not a Weiver: Extension of the time of payment ar
modification of amortization of the sums secured by this Security Instrumeir- granted by Lender to any successor in
interest of Borrower shali not aperate to release the fiability af the original Borrowee or Rorrower's successor in interes).
Lender shall not be required to commence proceedings against any successor in e csioor refuse to extend tlime for
payment or otherwise modify amortization of the sums secured by this Security Instrumcni by season of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lendziin exercising any right
or remedy shall not be a waiver of r prechide the exercise of any right or remecy.

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-Signers. The covenwits and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowrs, subject 1o the
provisions of paragraph %(b). Borrower's covenants and agreements shall be joint and several, Any Boriower who
ccsigns this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey thal Botrower's interest in the Property uader the terins of this Security Instrument; (b} is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agre: to extend, modify, forbear or make any accommodations with regard to the terms of this Securily

Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice 1o Borrower provided for in this Secwity Instrument shali be given by defivering it or by
mailing it by first class mail unless applicable law requires use of ancther method. The notice shall be directed 1o the
Property Address or any other address Borrowar designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security instrument shail be deemed to have been given 10 Burrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security !nstrument siall be governed by Federal taw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instniment or the
Note conflicts with applicable faw, such conflict shail not affect other provisions of this Sccurity [nstrument or the Nole
which can b given effect without the conflicting provision. To this end the provisions of this Security fnstrument and
the Note are dec’zred {o be severable.

15. Borrower's Copy. Borrawer shall be given one conformed copy of the Nate and of this Security Instrument.

16. Hazardors Substances. Borrower shall nol cause or permit the presence, use, disposal, slorage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do. nor allew anyone clse 1o do. anything affecting
the Praperty that is in violstion of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Properry of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal residential uscs and (o maintenance of the Property.

Borrower shall promptly give-Leuder wrinen notice of any investigation, claim, demand, Jawsuit or other action by
any governmental or regulatory agency” o private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower Las actual knowledge. 1T Borrower learns, or is nolified by any governmental or
regulatory authority, that any removal or other-remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shal! promptly 1ake all neccezary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as foxic or hazardous
subsiances by Environmental Law and the following sUbstatces: gasoline, kerosene, other flammable or toxic petroleumn
products, toxic pesticides and herbicides, volatile solvints. materials conlaining asbestos or formaldehyde, and
radioactive materinls. As used in this paragraph 16, "Envircamental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety e 2nvironmental protection.

NON-UNIFORM COVENANTS. Bortower and Lender (urther covenant and-aaree as [ollows:

17. Assignment of Rents. Borrower unconditionally assigns and (rasfers fo Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the ren's and revenues and hercby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, priorin Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrowe " stall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assizument of rents constituies an
absolute assignment and noi an assignment for additional security only.

if Lender gives notice of breach to Borrower: (a} all rents received by Borrower shail e Yeld hy Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Sccurily Instrument:’ (1) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shl pav all renis due
and unpaid to Lender or Lender’s agent on Lender's writien demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take controf of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time (here is a breach. Any
application of rents shall not cure or waive any default or invalidaie any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the deht secured by the Security Instrument is paid in full.

AT
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18. Foreclossire Procedure. If Lender requires immedinte payment in full under paragraph 9, Lender may

f foreciose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not timited to, reasonable attorneys’ fees

> and costs of title evidence.

¢ If the Lender's interest in this Security [ostrument is held by the Secretary and the Secretary requives
immediate payment in full under Paragraph 9, the Secretary may invoke the nenjudicini power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 o1 seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure nnd to sell the Property as
provided in the Act, Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise
avaltable (o » Lender under this Paragraph I8 or applicable law.

19. Relesse-Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument  withou charge to Borrower, Borrower shall pay any recordation costs.

P2ZSLLSLE

20, Walver of Humericad, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Irstrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coverants of each such rider shall be incorporated into and shafl amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrurnent. [Cieck applicable boxies)|.

[:_:l Condominium Rider u virowing Equity Rider (X Other Jspecify}
(] Planned Unit Development Rider (] Graduated Payment Rider ~ ADJUSTABLE RATE RIDER

= 41
R M.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Insttument and in any
rider(s) executed by Borrower and recorded with it.
Wilnesses e - .

]
H

gy oo (Seal)

JUAN MENDOZA -Borrower

R osay o A eadnio {Seah

ROSAURA MENDOZA -Borrower
p -~ ’1 Ly / .

" P ~e x IR IR QJ,;:Z_(:.‘....._‘-- {Seal)

RICARDO BUSTAMANTE -Borrower

ﬂ). VN Vo U A T
g msTRy e e

siaring for the sple purpose of waiving
any ard-all homestead xmimkr rights.

County ss: /£ /C-

STATE OF)LL(NO} 0
ool v, /f [ Wi ,L/ » 4 Woady Public in and for said county ang state do hereby certify
that - _— L _
J"" l’i! ]/" ~,-“-r/ ""“.-((r(//'( "//r'/):f(“nr ' f.rn"{‘.fﬁ’f.‘/]) :j'l‘?:;x/'
VAT LA -/-'f//“ ot "{.’/,),((’/,. g

, personally known (0 me (o beitic-same person{s) whose name(s)
subscribed to the foregoing instrument, appearcd before me this day in person, and acknowlcdged that /7 /7¢

signed and delivered the said instrument as r', ;o4 frec and voluntary aet, for the uses and purposes therein
set forth. . A g .
Given under my hand and official seal, this Aot day of S ((_{/( / ST 7

My Commission Expires: /- /¢ 102 i vy
o . . // / / N
Ll lid i

Nowry Public  //

Ll AT A AT AT A
"OFFICIAL SEAL
MAGDALENA M HEiNANDEZ
NOTARY BUBLIC, STATE OF iLLINGHS
AV CCOMRISSION EXPIRTS ;,'mrm
2AWMJ'\MV\N‘-F«"—
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WHEN RECOKDTED MALL TO: SPACE ABOVE FOR RECORDERS USE

TO:
COUNTRYWIDE HOMF -LOANS INC.

MSN SV-79 / DOCUMENT
CONTROL DEFT: PARCEL ID #;

P.0. BOX 10266 13 33 223 009
VAN NUYS, CA 91410-0266 Pﬁpgﬂgﬁ by:

LOAN#:9636243
ESCROW/CLOSING #.
H27552, - . el o et et e e 82 S gty s e

o mf FHA:E:ASE NO.
11218776741 |

ADJUSTABLE RATE RICER

THIS ADJUSTABLE RATE RIDER is made this 22nd day o~ July , 1997,
and is incorporated into and shall be deemed to amend and supplement tae Mortgage, Deed of
Trust or Security Deed ("Security Instrument”) of the same date given by ihe undersigned

Page 1ol 4 FHA Multistate AdM Bider - 50/95 o
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{’R orrowerﬂ to secure Borrower's Note ("Note") 1

IMERA MORTGAGE COMPANY OF I LINOIS

(the "Lender”jof the same date and covering the property described in the Security Instrument
and lma'co at
2033 N, '.PRAMIE AVENUE
CHICAGD v, 60639-

{Praperty Adkdress)

THE NOTY. CONTAINS PROVISIONS ALLOWING FOR
CHANGES "IN _THE INTEREST RATE AND THE MONTHLY
PAYMENT, %FF- NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

b2seeses

ADDITIONAL COVENANT®S, ‘p-addition 1o the covenants and agreements made in
the Security Instrument, Borrower ana 1.ender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAVMSNT CHANGES

(A) Change Date

The interest rate may change on the first day ot Gotober |, 1998 | and on that day of
each succeeding year. "Change Date" means each 2ate on which the interest rate could

change.

(B) The Index
Beginning with the first Change Date, the intercst rate will e based on an Index. “Index"

means the weekly average yield on United States Treasury Secusities adjusted to a constant
maturity of one year, as made available by the Federal Reserve Boar:."Curcent Index " means
the most recent Index figure available 30 days before the Change Date. If the Index (as
defined abave) is no longer available, Lender will use as a new Index iy ircex prescribed by
the Secretary. As used in this Rider, "Secretary means the Secretary of Fousieg and Urban
Devetopment or his or her designee.” Lender will give Borrower notice of the 22w Index.

(C) Caiculation of Interest Rate Changes

Before vach Chanﬁe Date, Lender will calculate a new interest_rate by adding a raargin of
TWO & THREE-QUARTERS percentage point(s) ( 2.750 %) 1o the Currem
Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the Jimits stated in paragraph (D) of this Rider, this rounded amount will be the

new interest rate until the next Change Date. ) o
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(D) Limits on Interest Rate Changes
The existing interest rate will never increase or dectease by more than one percentage

point (1.0%) on any single Change Date. The interest rate will never be more than five
perceritagz points (5.0%)higher or lower than the initial interest rate, as stated in paragraph 2
of the Noic.

(E) Calcelation of Payment Change

If the inieisst rate changes on a Change Date, Lender will calculate the amoumt of
monthly payment ot principal and interest which would be necessary to repay the unpaid
principal balance ir full at the Maturity Date at the new interest rate through substantially
equal payments. Iniuaking such calculation, Lender will use the unpaid principal balance
which would be owed on.tpc-Change Date if there had been no default in payment on the
Note, reduced by the amount ei-any prepayments (o principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes
Lender wiil give notice to Bozrower of any change in the interest rate and monthly

payment amount. The notice must be given at least 25 days hefore the new monthly payment
amount is due, and must set forth (i) the date of the notice, (ii} the Change Date, (iii) the old
interest rate, (iv) the new interest rate, (v) the agw monthly payment amount, (vi} the Current
Index and the date it was published, (vii) the method of caleulating the change in monthly
payment amount, and (viii) any other information'wnizh may be required by law from time to
time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with patagrashs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall tavcke a payment in the new
monthly amount beginning on the first payment date which vecurs at feast 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
Borrower shall have no obligation to pay any increase in the momhly payment amount
caiculated in accordance with paragraph (E) of this Rider for any payment daiz occurring less
than 25 days after Lender has given the required notice. If the monthly-pajirent amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lende: failed to give
timely notice of the decrease and Borrower made any monthly payment amoun(s exceeding
the payment amount which should have been stated in a timely notice, then Borrower fias the
option to either (i) demand the return to Borrower of any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate,
be applied as payment of principal. Lender's obligation to returnt any excess payment w:th
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interest on demand is not assignable even if the Note is otherwise assigned before the demand
for return is made.

Pt SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
coniainer!’ tn.this Adjustable Rate Rider.

L ZANTRE N

T P g A g7 {( g
S g f A (Sdﬂ”

:JUAT. MENDOZA - Borrower

LXVE) BA Gy l KA (Seal}
mt’mmm :LA - Borrowar

/ IR /
v L _(Seal)

S
XY Coxate L bt ]
RﬁmﬁBUmmr : - Borrower

(Seal)

- Borrower
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