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ASSIGN IENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED AUGUST 6, 1597, between Paimer Properiies L.L.C., an lllinols
Limited Liabiiity Company, whose address is c/o Douglas C.Diarsila 3936 N. Marshfield, Chicago, Il 80613
(referred to below as “Grantor"); and COLE TAYLOR BANK, wiose address is 5501 W. 78th Street, Burbank,
IL. 60459 (referred to below as “Lender”).

ASSIGNMENT. For valuable consideration, Grantor assigns, grants » cantinuing security Interest in, and

conveys {o Lender all of Granior's right, title, and interest In and to the Rents from the following described
Property located in Cook County, State of lllinols:

ALOT 10 IN BLOCK 2 IN ASHLAND AVENUE ADDITION TO RAVENSWQOD iN THE SQUTHWEST 1/4 OF
THE SOQUTHWEST 1/4 OF SECTION 17, TOWNSHIP 40 NORTH, RANGE 14, F.AST OF THE THIRD
~ PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

~ The Real Property or Its address is commonly known as 1445.47 Warner, Chicago, IL (6(813. The Real
Property tax identification number is 14-17-310-014.

DEFINITIONS. The following words shall have the fallowing meanings when used in this Assignment. Tzims not
otherwise defined in this Assignment shall have the meanings attributed to such terms in the Unitorm Cymmercial
Code. All references 10 dotlar amounts shall mean amounts in lawful money of the United Slates of America.

Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lander, and
includes without fimitation all agsignments and security interest provisions relating to the Rents.

Event of Default. The words "Event of Default" mean and include without limitation any of the Events of
Default set forth below in the section titled "Events of Default.”

Grantor. The word "Grantor” means Paimer Properties L.L.C..

Indebtedness. The word "Indebtedness” means all principal and interest payabie under the Note and any
amounts expended or advanced by Lender 1o discharge obligations of Grantor or experises incurred by Lender
to anforce obligations of Grantor under this Assignment, together with interest on such amounts as provided in
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this Assignment. In addition 10 the Nolte, the word "indebtedness” inciudes ali obligations, debls and liabitities,
plus interest thereon, of Grantor to l.ender, or any one or more of them, as well as all claims by Lender against
Grantor, or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to
the purpose of the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent,
liquidated or unliquidated and whether Grantor may te liable individually or jointly with others, whether
obiigated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereiifter may
become barred by any statute of limilations, and whether such Indebledness may be or hereafter mav bevome

otharwise unenforceable.

Lender. The word "Lender" means COLE TAYLOR BANK, its successors and assigns.

Note. Tte word “Note" means the promissory note or credit agreement dated August 6, 1997, in the original
principal smount of $481,600.00 from Grantor 10 Lender, together with all renewals of, extensions of,
modifications 2, rofinancings of, consolidations of, and substitutions for the promissory nole of agreement.
The interest rate n the Note is a variable interest raie based upon an index. The index currently is 8.500%
per annum. The Iniciest rate to be applied to the unpaid principal bafance of this Assignment shall be at a

-t

rate equal to the Index,~rasilting in an initial rate of 8.500% per annum. NOTICE: Under no circumstances
shall the interest rate on this Assgnment be more than the maximum rate aliowed by applicable 1aw.

Proeerty. The word "Property”/maans the real property, and all improvements thereon, described above in
the "Assignment" section,

Real Property. The words "Real FrapZity” mean the property, interests and rights gescribed above in the
*Property Definition” section.

Related Documents. The words "Related Dncuments” mean and include without timilation all promissory
notes, credit ggreemenls, loan agreements, envircnmental agreements, guaranties, security agreemenis,
mortgages, deeds of frust, and all other instruinzms, agreements and documents, whether now or hereafter

existing, executed in connection with the Indebléuness.

Rents. The word "Rents” means all rents, revenues, inzome, issues, profits and proceeds from the Property,
whether due now or later, Including without limitation ai Rants from all leases described on any exhibit

attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INPZPTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, TH.5 ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Assignment ur any Relate® Document,
Grantor shall E‘ay to Lender all amounis secured by this Assignment as they becomo die, and shall strictly
Srantor's obligations under this Assignment. Unless and untit Lender exerciecs its right to coltect

rorm all of
Phee Rents as provided below and so long as there is no default under this Assignment, Granlor may remain in
possession and conirol of and operate and manage the Property and collect the Rents, provided na! the granting
31 ége e?i r:ll 10 coltect the Rents shall not conslitule Lender's consent to the use of cash collateri in 3 hankrupicy
eeding.
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With resnesilo the
Rents, Grantor represents and warrants to Lender that:
Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances.
and claims except as disclosed to and accepted by Lender in wriling.
nght to Assign. Granlor has the full right, power, and authorily to enter into this Assignment and 1o assign
and convey the Rents to Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents 10 any other person by any
instrument now in force.
No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights
in the Rents except as provided in this Agreement.

LENDER'S RIGHT TO COLLECT RENTS, Lender shail have the right at any time, and even though no defaull
shall have occurred under this Assignment, (o collect and receive the Rents. “For this purpose, Lender is hereby
given and granted the following rights. powers and authority:
Nofice to Tenants, Lender may send notices 10 an( and all tenants of the Property advising them of this
Assignment and directing all Rents 10 be paid directly (o Lender or Lender's agent.

Enter the Property. Lender may enter upon and lake possession of the Property, demand, celiect and receive
from the tenants or from any other persons liable therefor, all of the Renls; institule and carry on all legal
proceadings necessary for the protection of the Property, including such proceedings as ma be necessary 10
racover possession of the Property; collect the Rents and remove any tenant or 1enants or o her persons from
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the Property.

Maintain the Property. Lender may enter upon the Property to maintain (he Property and keep the same in
repair; to pay the costs thereof and of ali services of all employees, including their equipment, and of all
continuing costs and expenses of mamtammt% the Property in proper repair and condition, and also to pay all

taxes. assessments and water utilities, and
the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
illinats and also all other laws, rutes, orders, ardinances and requirements of all other governmental agencies

affecting the Propeny.
Lease the Property. Lender may rent or iease the whole or any part of the Property for such term or terms
and on such conditions as Lender may deem apgropriate,

Employ Agents. Lender may engage such ageni or agents as Lender may deem appropriate, either in
Lencder’s name or in Grantor's name, to rent and manage the Property, including the collection and application

of Rents.

Other Acts. Lender may do all such other things and acts with respect 0 the Property as Lender may deem
a?pl opriate and midy act exclusively and solely in the place and stead of Grantor and to have ait ot the powers
0

Crantor for the nionoses stated above.

No Requirement -#ci. Lender shall not be re?uired to do any of the foregeing acts or things, and the facl
that Lender shall have. pertormed one or more of the toregoing acts or things shall not reguire Lender to do
any other specific act or thiig.

APPLICATION OF RENTS, AllCusts and exgenses incurred by Lender in connection wilh the,Pr_openY ghail be for

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion,

shall determine the application of any und all Rents received Dy it however, any such Rents received by Lender

which are not applied 10 such cosis and expanses shall be a plied to the indebtedness. All expenditures made by

Lender under this Assignment and not reimbursed from the Rents shall become a pan ot the Indebtedness

secured by this Assignment, and shall be-payable on demand, with interest at the Note rate from date of

expenditure until paid.

FULL PERFORMANCE. i Grantor pays all oi<he Indebleuness when due and otherwise performs ail the
obligations imposed upon Grantor under this Asgignment, the Note, and the Refated Documents, Lender shall
execute and deliver to Granlor a suitable satisfaction Of 11is Assignment and suitable stalemants of termination of
any financing statement on file evidencing Lender 2 sacurity interest in the Rents and the Property. Any
termination fee required by law shall be pald by Grantor. if permitted by applicable law. If, howevar, payment is
made by Grantor, whether voluntarily or otherwise, or by guarentor or by any third party, on the Indabledness and
thereakter Lender is forced 10 remit the amount of that payreai (@) 1o Grantor's trustee In bankrupicy or to any
similar person under any federal or slate bankruptcy faw or izw ror the relief of deblors, (b) by reason of any
judgment, decree or order of any court or administrative body having jurisdiction over Lender or any of Lender’s
fwo?erty, or {6) bY‘ reason of any settlement or compromise oi-any r!aim made by Lender with any claimant
including without limitation Grantor), the Indebtedness shail be considired unpaid for the purpose of gniforcement
of this Ass:gnment and this Assignment shall continue 1o be effective ur-g%all be reinstated, as the case may be,
notwithstanding any cancellation of this Assignment or of any note or otnzr nstrument or agreement ewdencmq
the indebtedness and the Property will continue to secure the amount repaic o, vecavered to the same extent as i
that amount never had been originally received by Lender, and Grantor shall be sound by any judgment, decree,
order, settiement or compromise refating to the indebtegness or to this Assignment.

EXPENDITURES BY LENDER. If Granior fails to comply with any provision of this /ssicnment, or if any action or
Broceedmg is commenced that would materially atfect Lender’s inlerests in the Proderty, Lender on Grantor's
ghalf may, but shall not be required 1o, take any action that Lender deems apgropnau-,;. A%y amount that Lender
expends in so doing will bear interest at the rate provided for in the Note from the date incuried or paid by Lender
1o the date of repay{ment by Grantor. All such expenses, at Lender's option, will (a) be payatia on demand, (b)
be added to the balance of the Note and be appartioned among and be payable with any instalimant payments 1o
becorne due during either (i) the term of any applicable insurance pohcy‘or (it} the remaining te.ny of the Note, or |, ..
(c) be treated as a balloon payment which will be due and payable at the Noté’s maturity. This Assignment also &
will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other ~
rights or any remedies o which Lender may be entitied on account of the defaul. Any such action by Lender {
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have

had.

-
DEFAULT. E£ach of the following, at the option of Lender, shall constilute an event of default ("Event of Default™) n}
under this Assignment: N
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness. Lt
Compliance Defaull, Failure of Grantor to comply with any other term, obligation, covenant or condition
contained in this Assignment, the Note or in any of the Related Documents.
Defauit in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of
credit, security agreement, purchase or sales agreement, or any other agreement, in favor ‘of any other creditor

or person that may materially atfect any ot Borrower's property or Borrower's or any Grantor's ability to repay
the Loans or perform their respective obligations under this Assignment or any of the Related Documents.

Faise Statementa. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Assignment, the Note or the Related Documents is false or misieading in any materia!

respect, either now or at the time made or furnished.

e premiums on fire and ather insurance eHfected ty Lender on
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Defective Collsteralization. This Assignment or any of the Related Documenis ceases 1o be inﬁﬂm force an'(-i
effect (including failure of any coltateral documents to create a valid and perfected security interesl or lien) at

any time and for any reason.
Other Defaults. Failure of Grantor to compiy with any term, obligation, covenant, or condition contained in any
other agreement between Granior and Lender.

Death or Insolvency, The dissolution (regardiess of whether election to conlinue is made), any member
withdraws from the limited fiabitity company, or any other termination of Grantor's existence as a gomgi
business or the death nf any member, the insolvency of Grantor, the appointment of a receiver for any part o
Grantor's pmper?(. any assignment for the benefit of creditors, any tgpe of creditor workout, or the
commencement of any proceeding under any bankruplCy or insolvency faws by or against Grantor.

Foreclosure, Forleiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
mor or by any governmental

proceeding, self-help, repossession or any other method, by any creditor of Grar g _
agency against any of the Property. However, thig subsection shatll not appl?v in the event of a good failth
dispute by Grantor as 1o the validity or reasonableness i the claim which is the basis of the forectosure or
forefeiture piuceeding, provided thaf Grantor gives Lender writlen notice of such claim and furnishes reserves

of & suraty bon 10r the claim satisfactory to Lender.
y of the

Eventn Affecting Cusranlor. Any of the preceding evenls occurs with respect to any Guarantor of any of t
indebtadness or ar Cuarantor dies or becomes incompetent, of revokes or dispules the validity of, vi liability

under, any Guaranty o/ e indebtedness.
Adverse Change. A meciesial adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or peifo mance of the Indebtedness is impaired.

Insecurity. Lender reasonably dzams itself insecure.

RIGHTS AND REMEDIES ON DEFAUL7. Upon the occurrence of any Event of Defaunt and at any time thereafter,
Lendar may exercise any one or more ri e following rights and remedies, n addition to any other rights or

remedies provided by iaw!
Accelerste Indebledness. Lender shall huve the right at its option without nctice to Grantor to declare the
entire Indebtedness immediately due and pay:b'e, including any prepayment penalty which Granior would be

required to pay.
Collect Aents. Lender shall have the right, wihowi niotice 10 Grantor, ta take possession of the Property and
collect the Rents, including amounts past due .nd unpaid, ang apfiy the net proceeds, over and above
Lender’s costs, against the Indebtedness. In furtherare of this right, Lender shail have all the rights provided
for in the Lender’s Right lo Collect Section, above.~ i the Renis are collected by Lender. hen Grantor
irrevocably designates Lender as Grantor's attorney-n-2ct 10 endorse instruments received i payment
thereof in the name of Granlor and 1o negotiate the same and.collect the proceeds. Payments by tenants or
othar users to Lender in response to Lender's demand shali sdt'sty the obligations for which the payments are
made, whether or not any proper grounds for the demand exis:zu. Lender may exercise its rights under this
subparagraph either in pérson, by agent, or through a receiver.
Marigagee in Posasssion. Lender shall have the right to be placec-ac mongagee in possession or 1o have a
recelver eppointed 10 take possession of all or any pan of the Property, wwih ihe power 10 protect and preserve
the Propenty, 1o operate the Propery precedmg foraclosure or sale, ana-tecoliect the Rents from the Propedy
and apply the proceeds, over and above the cost of the reqewersh;g :%Rmsl the indebtedness. The
mort?agee n Possessiqn or recelver may serve withoul bond if permitted by, law. Lender’s sight to the
‘ a'%)ontmem of a receiver shall exist whether or not the apﬁarem value' of the Property exceeds the
indebledness by a substantial amount. Employment by Lender shail not disquaity 4 person from serving as a

recelver.
o Etl}er Remedies. Lender shall have all other rights and remedies provided in this Assigiment or the Note or
by law.

o Waliver; Election of Remedies, A waiver by any Fan[y of a breach of a provision of this Ass.gnment shall not
[ constitute a waiver of or prejudice the party’s rights otherwise 10 demand sirict com liance witn (hat provision
™~ or any other provigion. Election by Lender to pursue any remedy shall no! exclude pursuit of any oiher

remedy, and an election to make expenditures of take aclion 1o perform an obligation o! Grantor under this
'] Assignment after failure of Grantor to perform shall not afiect Lender's right to declare a default and exercise

{»  its remedies under this Assignment.

(P RE Attorneyy' Fees; Expenses. [f Lender institules any suit or action 10 enforce any of the terms of this

- Assignment, Lender shall be entitied to recover such sum as the cour may adjudge reasonable as attorneys
feas at trial and an any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender thal in Lender's opinion are necessary al any time for the protection of is interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest
from the date of expenditure until reﬁand al the rate provided for in the Nole. Expenses covered by this
Paragraph include, without limitation, however subject to any limits under applicable law, Lender's atlorneys

ees and Lender's legal expenses whether or not there is a lawsuil, inctuding attorneys’ (ees for bankrupiCy
appeals and any

proceedings (including efforls to modify or vacate any automalic slay of injpncteont. i |
anticipated post~judgment collection services, the cost of searching records, obtatmn%u le reponts (including
{oreciosure reports), sutveyors' repons, and appraisal fees, and title insurance, 10 ihe extent parmitied by
appiicable law. Grantor aiso will pay any court COSts, in addltion 1o afl other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:
Amendments. This Assignment, (ogether with any Related Documents, constilutes the entire understanding




" w  UNOEEIGIAL COPY

Loan No (002 {Continued)

£ T ST IR

and agreement of the parties as 10 the matters set forth in this Assignment. No alteration of o amandment to
this Assignment shall be effective unless given in writing and signed by the party or parties sought to be

charged or bound Dy the alteration or amendment.

Appiicabie Law. This Assignment has been delivered to Lender and accepted by Lender in the Stsle of
IMinois. This Assignment shall be governed by and consirued in accordance with the laws of the State of

{llinois.

No Modification. Grantor shall not enter into any agreement with the holder of an¥1 mortgage, deed of trust, or
other security agreement which has priority over this Assignment by which that agreement is modilied,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior wrilten consent of Lender.

Severabifity. 1f a court of competent jurisdiction finds any provision of this Assignment to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or clrcumstances. |f feasible, any such offending ﬁrovismn ghail be
deemed to ke modified to be within the limits of enforceability or validity, however, if the offending provision
cannol be so wiedified, it shali be stricken and aif other provisions of this Assignment in all other respects shall
remain valid and anforceable.

Succeasors any-Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's
interest, this Assignment shall be binding upon and inure to the benefit of the parties, their successors and
assigns. If ownershtf- ' the Property becomes vested in a person other than Grantor, Lender, without notice
tc Granlor, may deal wiin Grantor's ‘successors with refarence 10 this Assignment and the Indebledness by
way of forbearance or ex‘ersion without refeasing Grantor from the obligations of this Assignment or liability
under the Indebtedness.

Time Is of the Essence. Timelis of<he essence in the performance of this Assignment.

Waiver of Homestead Exemplion. ~Grantor hereby releases and waives all rights and benefits of the
homestead exemption faws of the Stite ¢l linois as to all Indebtedness secured by his Assignmant.

Walvers and Consents. Lender shall o' be deemed 1o have waived any rights under this Assignment (or
under the Related Documents) unless such waiver ig in writing and signed by Lender, No delay or omission
an the part of Lender in exercising any rigi¢ shall operate as a waiver of such right or any other right. A
waiver by any party of a provision of this Assignment shall not constitute & waiver of or prejudice the part%’s
right otherwise 10 demand strict compliance with that provision or any other provision. NO prior waiver by
Lender, nor any course af dealing belween Lenaar and Grantor, shall ‘constitute a waiver of any of Lender's
rights or any of Grantor's obligations as to any future t-ansactions. Whenever consent by Lender s required
in this Assignment, the granting of such consent by L.ender in any instance shall not constitute continuing
consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIGIGNS OF THIS ASSIGNMENT OF RENTS, AND
GRANTOR AGREES TO ITS TERMS.

T TS T T
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GRANTOR:
Palmer Properties L.L.C. -

~

By: ‘éé}gm M éyﬂ,;,é/,_ )

‘Dihnells, Manager
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF S\ \u~dls )
} 88

VY
COUNTYOF  ~Trx. \

On this Lﬂb_ day of '&A._gﬁgsz\'mq’?. before me, the undersigned Notary Public, personally
em

appeared Dougias Dinnella, M f Paimer Properties L.L.C.. and known 10 me to be member or designated
agent of the limited liability company that executed the Assignment of Renis and acknowledged the Assignment 10
be the free and veiuntary act and deed of the limited liability company, by authority of statute, its articles of
organization or ils operating agreement, for the uses and purposes therein mentioned, and on oath statad thal he
or she is authorized to-execute this Assignment and in fact executed the Assignment on behaif of he limited

liabiity company\

By = Residing at

™ § -

Notary Public in and for the Statgof v\~ S

My commission expires

pes g
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