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MORTGAGE
THIS MCRTGAGE ("Security Instrument”} is givenon JUNE 9, 1997
The mortgagor it MELMA DRISKELL, A WIDOW 3 7

("Borrower"), This Security Instrument is give é")
to PINNFUND, U2, A CALIFORNIA CORPORATION, CPL# 603-3917 q

which is organizad and axisting under the laws of {CALIFORNIA
nnd whose addruss is 12770 HIGH BLUFF DRIVE, SUITE 140, SAN DIE30, CALIFORNIA $213¢

("Lender"),

Borrower owes Lender the principel sum of FORTY THOUSAND AND NO/100---cvwean----w-

Dollars (U.S. $ 40,000,00 ). This debt is
evidenced by Borrower's nots dated the sums date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not psid sarlier, due and payable on JULY 1, 2027 .
This Security Irstrument secures to Lender: {a}«'iv repayment of the debt evicenced by the Note, with interest,
and all renewals, extensions and modifications of thie Nate; (b) the payment of all other aums, with interest,
advanced under paragraph 7 to protect the securit; of this Security Instrurnent; and (c) the performance of
Borrower’s covunants and agreements under this Security Instrument and the Note, For this purpose, Borrower
does hereby murtgage, grani and convey to Lender the Tohori Aing described property located in
COOK County, Hlinois:

LOT 11 AND THE WEST 6 FEET OF THE SOUTH 24.73 FEET OF LOT
12 IN BLOCK 10 IN THE SUBDIVISION OF THE WEST FALF OF
BLOCK 2 AND ALL OF BLQCKS 3,6,7 AND 10 IN HILLTARI) AND
ROBBINS RESUBDIVISION OF THAT PART OF BLOCKS 1 AND 2 IN

- THEIR FIRST ADDITION T0O WASHINGTON HEIGHTS, LYING %ORTH OF
THE WASHINGTON HEIGHTS BRANCH RAILROAD, BEING IN THE_EAST
HALF OF THE NORTH WEST QUARTER OF SECTION 8, TOWNSHIY 37
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, "ix

COOK COUNTY, ILLINOIS.
25-0%-11 Z=0Y"

LAW TITLE Ly

222Z8LSL6

which has the address of 1231 W. 97TH PLACE, CHICAGO R
{8treet} {City]
Illinols 60643 ("Property Address");
{21p Coda)

TOGETHER WITH all the improvements now or hereafter evected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
he covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
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"Property."

BORROWER COVENAN'T'S that Borrower is lawfully seised of the estate hereby convaeyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally tho title to the Property against all
claime and demands, subject to any encumbrances of record.

-
-

- -
P AT R B R g

THIS SECURITY INSTRUMENT combines uniform covenants fur national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrue as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note,

2. Funus for Taxes and Insurance, Subject to applicable law or to & written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a vzarly taxes and assessments which may attain priority over this Security Instrument as
a lien on the Property: %) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard
or property insurance pram:ums; (d) yearly flood insurance premiums, if auy; (e) yearly mortgage insurance
premiums, if any; and (f) eny sums payable by Borrower to Lender, in eccordance with the provisions of
paragraph 8, in lieu of the paymaint of mortgage insurance premiums, These items are called "Escrow Items,"
Lender may, at any time, collact puid hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan 'aay require for Borrower's eacrow account under the federal Real Estate
Settlement Procedures Act of 1974 as cmanded from time to time, 12 U.8,C. Section 2601 et seq, ("RESPA"),
unless another law that applies to the Furdz sets u lesser amount. If so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the la#<er amount, Lender may estimate the amount of Funds due on
the basis of current data and reascnable estiinates-of expenditures of future Escrow Items or otherwise in
accordance with applicable law,

The Funds shall be held in an instituticn ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is auch an institution) or in any Federal Home Loan
Bank, Lender shull apply the Funds to pay the Escrow lteris. Lander may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, cr v erifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lunder-to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independeat res! estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides ¢i*:erwise. Unless an agreement is made
or applicable law requires interest to be paid, Lander shall not be required io pay Borrower any interest or
earnings on the Funds, Borrower and Lender may agree in writing, however, thiat interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of \e Funds, showing credits and
debita to the Funds and the purpose for which each debit to the Funds was made: Th.e Funds are piedged as
additional security for all sums sscured by this Secuclty Instrument.

If the Funds held by Lender exceed the amounta permitted to be heid by appliza®ie law, Lender shall
account to Borrower for the excens Funds in accordance with the requirements of applicabie law, If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items whan due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficlency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion,

Upon payment in full of all sums secured by this Security Instrumont, Lender shall promptly refund
to Borrower any Funds held by Lender, If, under paragraph 21, Lender uhall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by thie Security Instrument.

8, Application of Payments. Unless applicable law provides otherwisn, all payments received by Lender
under paragraphs 1 and 2 shall be applied: firat, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late

2Z2ZBLSLE
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charges due undor the Note,

., 4. Charges; Liena. Borrower shall pay all taxes, assesaments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasshold payments
or ground rents, if any, Borrower shall pay these cbligations in the manner provided in paragraph 2, or if not
paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contesta in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's apinion cperate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien, Barrower shall satisfy the lien or take one
or more of thu axtions set forth above within 10 days of the giving of notice,

5. Hazar3 or Property Insurance, Borrower shall keep the improvements now existing or hereafter
eracted on the Property insured against loss by fire, hazards included within the term "extended coverage" and
any other hazards. inriuding floods or flooding, for which Lender requires insurance, This insurance shall be
maintained in the amowts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be choser. by Borrower subject to Lender's approvat which shall not be unreasonably withheld.
If Borrower fails to maintai’s coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All inaurance policies and rraewals shall be acceptable to Lender and shall include a standard mortgage
clause, Lender shall have the right @ )old the policles and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts ot paid nremiums and renewal notices. In the event of loas, Borrower shall &
give prompt notice to the insurance carrici und Lender. Lender may make proof of loss if not made promptly a
by Borrower,

Unless Lender and Borrower otherwise rzvee in writing, insurance proceeds shall be applied to {%
reatoration or repair of the Property damaged, if tl.e restoration or repair is economically feasible and Lender’s
security is not lessened. If the restoration or repair it nut economically feasible or Lender's security would be a9
lessened, the insurance proceeds shall be applied to the (uris secured by this Security Instrument, whether or )
not then due, with any axcess paid to Borrower. If Borrower z.o-ndons the Property, or does not anawer within
30 days a notice from Lender that the insurance carrier has cffarad to settle a claim, then Lender may collect
the insurance proceeds. Lender may use the proceeds to repair or resicre the Property or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day perizd will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to {a raragraphs 1 and 2 or change the
arnount of the payments, If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and procecds resulting from damage to the Property prior'tx the acquisition shall pass to
1ender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

8. Occupancy, Preservation, Maintenance and Protection of the Property; Boisuv.or’s Loan Applieation;
Leaseholds. Borrower shall occupy, establish, and use the Property as Barrower's privcipal residence within
sixty days after the execution of this Security Instrument and shall continue to occupw the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lander oinerwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the Property
to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture
of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, prectudes forfeiture of
the Borrower's interest in the Property or other material impairment of the lien created by this Security
Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan
application process, gave materially fales or inaccurate information or statements to Lender {or failed to provide
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Londer with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations eancerning Borrower’s occupancy of the Proporty as a principal residence. If this
Sscurity Instrument is on a lsasehald, Borrower shall comply with all the provisions of the laase. If Borrower

auquires fee title to the Property, the leasehold and the fee titl shall not merge unless Lender agrees to the
merger in writing,

agreemants contained in this Security Instrument, or thore in a legul proceeding that may significantly affact
Lender’s rights in the Property (such as a proceeding in bankruptey, probats, for condemnation or forfaiture
or W enforce laws or regulations), then Lender may do and pay for whatever is necessrry to protect the value
of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
foes and entering on the Property to make repairs, Although Lender may take action under this paragraph 7,
Lender does not have to do so,

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower
gecured by this Security Instrument. Unloss Borrower and Lender agree to other terms of payment, these
amounts shall berr interest from the date of disbursement at the Nots rate and shal| be payable, with intereat,
upon notice from Leider to Borrower requesting payment.

8. Mortgage Iraurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security .nstrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect, If, for ary reason, the mortgage insuranco coverage required by Lender Japses or coases
ta be in effect, Borrower aha'l say the premiums required to obtain ctoverage substantialiy equivalent to the
Mortgage insurance previously in effect, at a cost substantially equivaient to the cost to Borrower of the
mortgage insurance proviously ir offect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgags iniurance coverage is not aveilable, Borrower shall pay to Lender each
month a sum equal to one-twelfth of the yairly mortgage insurance premium heing paid by Borrowsr when
the insurance coverage lapsed or ceased o Ve in affact, Lender will accept, use and retain these payments ag
a loas reserve In lisy of mortgage insurance. LJ s reserve payments may no longer be required, at the ovtion
of Lender, if mortgage insurance coverage (in the g:nount and for the peried that Lender requires) provided by
an insurer approved by Lender again becomes avuilahis and is obtained, Borrower shall pay the premiums
required to maintain mortgage insurance in effect, o2 t5 provide a Joss reserve, until the requirement for
mortgage insurance ends in accordance with any written agieement between Borrower and Lender or applicable
law,

9. Inspection. Lender or its agent may make reasonalie entrieg upon inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying roasonable cause for the
inspection,

10. Condemnasion, The proceeds of any award or claim for dariares, direct or consequential, in
connection with any candemnation or other taking of any part of the Progeriy; or for conveyance in liey of
condemnation, are heraby assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applisd t tha sums secured by this
Securlty Instrument, whether or not then due, with any excess paid to Borrower. T= 3 event of & partial
taking of the Property in which the fair market value of the Property immediately beioe the taking is equa)
to or greater than the nmount of the sums secured by this Security Instrument immediate);s bufore the taking,
unless Borrawer and Lender otherwise agree in writing, the sums secured by this Security instrument shall
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before
the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately befora the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceads shall be applied to the sums secured by this Security Instrument whether or
not the sums are then dye.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice iy given, Lender is authorized to collect and apply the proceeds, at its option, either
ta restoration or repair of the Property or to the sums secured by this Security Instrument, whether ngt then
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail
nit extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
anount of such payments,

11, Borrower Not Released; Forbearance By Lendor Not a Waiver. Extension of the time for payment
o modification of amortization of the suma secured by this Security Instrument granted by Lender to any
auccessor in interest of Borrower shall not operate to release the liability of the original Borrower ar Borrower’s
%.1ccesors in interest. Lender shall not be required to commence proceedings against any successor in interest
or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
I1atrument by reason of any demand made by the original Borrower or Borrower's successol 8 in interest. Any
firbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy.

12, Succespors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
egreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrrwaer who co-aigns this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrumant only to mortgage, grant and convey that Borrower’s interest in the Property under
the terms of this Secviat'r Instrument; (b) is not personally obligated to pay the sums secured by this Sacurity
Inatrument; and (c) agresa “hat Lender and any other Borrower may agree to extend, modify, forbear or make
uny accommodations with regued to the terms of this Security Instrument or the Note without that Borrower’s Q®
tonsent,
13, loan Charges. If the ioan secured by this Security Instrument Is subject to a law which seta al'\
maximum loan charges. and that luv 18 finally interpreted so that the interest or other loan charges coflected o]
or to be collected in connection with the ioai exceed the permitted limits, then: (a) any such loan charge shall @
be reduced by the amount necessary to re<uce the charge to the permitted limit; and (b} any sums already
collocted from Borrower which exceeded periricied limits will be refunded to Borrower, Lender may choose to
make thia refund by reducing the principal owee under the Note or by making a direct payment to Borrower,
If a refund reduces principal, the reduction will Le trzated as a partial prepayment without any prepayment
charge under the Note.

14, Notices. Any notice to Borrower provided for in his Security Instrument shali be given by delivering
it or by mailing it by firat class mail uniess applicable law ra:1ires use of another method. The notice shall be
directed to the Property Address or any other address Borrowsr Jesignates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender's address s*xted herein or any other address Lender
designates by notice to Borrower. Any notice provided for n this Seciirity Instrument shall be deemed to have
been glven to Borrower or Lender when given as provided in this pazegraph.

15, Governing Law; Severability. This Security [nstrument shali \v) governed by federal law and the
law of the juriadiction in which the Property is located. In the event that any przvision or clause of this Security
Instrument or the Noie conflicts with applicable law, such conflict shall not affact other provisions of this
Security Instrument or the Note which can be given effect without the conflicting pravision, To this end the
proviaions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note a~d of this Security
Instrument,

17. Tranafer of the Property or a Beneficial Interest in Borrower. If all or any part of *4a Property or
any interest in it is sold or transferred (or if & beneflcial interest in Borrower ia sold or tiansferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all aums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not lesa than 30 days from the dute the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of thiy period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demund on Borrower.

18, Borrower’s Right to Reinatate, If Borrower meeta certain conditions, Barrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or

due.
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such other PG”MN@E‘E‘LQI&%\F Ir?z'nstgmen ¥) before sale of the Property Pursuant to any

Covenants gr agresments; () Pays all expenses incurred in enforcing thig Security Inatrument, including, byg
not limited to, reasonable attorneys’ fees; and (d) takas such action as Lendey may reagonably require to assyre

Bums secured by thig Security Instrument shall continye unchanged, Upon reinstatement by Burrower, this
Security Instrument and the obligations Secured hereby ghall Temain fully effective as if R0 acceloration hag
oceurred. However, this right to reinstate ghg)) not apply in the eage of acceleration under paragraph 17,

loan Servicer and the address t0 which Payments should pe made, The notice wilj algy contain any pther
information reduired hy applicable law,

» Hassoons Substances, Borrawer sha) not Cause or permit the Presence, use, disposal, storaga, or
release of any Hazardius Substantes on or in the Property, Borrower ghaj] not do, nor aliow anyons elge ¢

azardoys Substance or Environments; 1 A of which Borrower hag actual knowledge, 1f Borrower learns, op
la notiflgd by any governmenta) or regile iy autherity, thae any removal or gthep remediation of any
Hazardoyg Subatance affecting the Property iy Necessary, Borrower shali Promptly take g necessary remedial
actions in accordance with Environmenta| Law,

As used in thig paragraph 20, "Hazardous Yinbstances" arg those substanceg defined ag toxie op
hazardoys substances by Environmentg) Law and the fc o wing substanceg: Rasoline, kerosene, other flammabie
Or toxic petroleym Products, toxje Pesticides and herbicides vilatile 8olvents, materia)y containing asbestos op
l‘ormaldehyda. and radioactive Malerials, An used in this Pasgsraph 29, ”Envlronmental Law" meang federal

laws and |awg of the juriadiction where the Property ig located that r3late to health, safety op environmentg)
protection, _

a1, Aoeelenﬁon; Remedies, Lender ghal] Bive notice to Borrower price to acceleration following
Borrower's breaol of any covenant Or agreemeont, in this Security Instrument (hy: s Prior to acoeleration
under paragraph 17 unless applicable Jave Provides otherwise), The notice shaj specify: 1o} the defautt; (b) the
wﬂoal'oquirodtocumthedehu!t; (¢} a date, notlmthmBOdanﬂ'omthedate&:::mﬁeeisgimto
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and distributive share in and to the Property. Borrowsr waives all right of homestead exemption as to the
Property.

- 24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded

together with this Security Instrument, the covenants and agresments of each rider shall be incorporated into

and shal! amend and supplement the covenants and agreements of this Security Instrument us if the rider(s)

were a part of this Security Instrument,

[Check applicable box{es))

Bl Adjustable Rate Rider [ Coendominium Rider {1 1-4 Family Rider

(] Graduated Payment Rider (J Planned Unit Development Rider [0 Biweekly Payment Rider
[J Balloon Rider [J Rate Improvement Rider [0 Second Home Rider

[ Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrarnent and in any rider(s) executed by Borrower and recorded with it,

Witnesses:

MM) | /d/&é, Zﬂfé (Seal) Sea)

MELMA DRISKELL - Borrower Bortowe?
Soclal Security 297-20-11594 Soclal Security

{Beal)

Borrowsr

Social Securlty Social Security

(SeaD LA {Joal)

Borrower Borrower

Sociu! Security Social Se(urity

STATE pF 18, ' County ss:
I, *\'ﬁ-ﬂ %‘53"”/ , & Notary Public in and for said county and stats do hersby certify
that

W\ae(ma. Driskell

, personally known to me to be the same perscn{s’ whose name(s)
subscribed to mmng instrument, appeared before me this day in person, and acknowleuged that
- signed and delivered the said instrument as
free and voluntary act, for the uses and purposes therein set fg
Given under my hand and official seal, this <{ day of
"OFFICIAL SEAL
CLIFEORD R. COCK

88 rage |NOTAR o o 20l Al iy
My Commission Expires: {\5'"r, . il l-!l-%g

This Instrument was prepared by:
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LOAN NO.

ADJUSTABLE RATE RIDER 9702-100223
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 9th day of JUNE, 1997
and is incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of
Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to

PINNFUND, USA, A CALIFORNIA CORPORATION, CFL# 603-(&21.?‘6“”") of

the same date and covering the property deseribed in the Security Instrument and located at:
1231 W. 97TH PLACE, CHICAGO, ILLINOIS 60643

(Property Address}
THE NC(E CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWLLS INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUN /,"F THE BORROWER MUST PAY,

ADDITIONAL ZOVENANTS, In addition to the covenants and agreements made in the
Security Instrument, 2orrower and Lender further covenant and agree as follows:

A, INTEREST RATE AN MONTHLY PAYMENT CHANQES
The Note provides for an iniilal intereat rate of 14.490 %, The Note provides for
changes in the intereat rate and the monthly payments, as follows:

4. INTEREST RATE AND MON171,.Y PAYMENT CHANGES
g) Change Dates
he interest rate I will pay may change an the firat day of JULY, 1989
and on that day every sixth month theresfter Each date on which my Interest rate could
change is called & "Change Date.”
gm The Inde

C2ZZTRLSELE

x
eginning with the first Change Date, my inturost rate will be based on an Index. The

"Index" is the average of the London intarbank offureu ;ates for six-month dollar deposits in
the London market based on quotations at five major barks ("LIBOR"), as set forth in the
"Money Rates" section of the Wall Street Journal, Weatern Edition, on the last business day
of the month, If the Money Rates section ceases to be pub.ished or becomes unavailable for
any reason, then a comparable publication shall be selected by ‘ii¢ Note Holder, The most
recent Index figure available as of the date 46 days before each Cisnge Date is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new idex which is based
upon comparable information, The Note Holder will give me notice of tiis choice,

(C) Caiculation of C

Before each Change Date, the Note Holder will calculate m%v new interesvrria by adding
SEVEN AND FIVE;EIGHTHS reentage points ( .625 %) wike Current
Index. The Note Holder will then munt?e the result of this addition to the nearest ons-eghth of
one percentage point (0,126%). Subject to the limits stated in Section 4 (D) below, this ‘¢x.nded
amount will be my new interest rate until the next Change Date, The Initial Interest Rate set
forth in Section 2 of this Note is not based on the Index used to make later adjustments, plus
the Margin, but is established by the Lender based upon existing market conditions. Because
the interest rate in effect during the term of my loan can never be lower than the Initial
Interest Rate, at any time the sum of the Index plus the Margin does not exceed the Initial
Interest Rate my new interest rate will equal the Initial Interest Rate and will not be based
upon the Index plus the Margin,

MULTISTATR ADJUSTABLE RATE RIDER - LIBOR INDBX - Single Famlly
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The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments, The result of
this calculation will be the new amount of my monthly payment,

(D)  Limite on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
17.490 % or less than 14 .490 %. Thereaftur, my interest rate will never be
increased or decreased on any single Change Date by more than ONE

percentage points (1. 000 %) from the rate of interest 1 have been paying
for the preceding six months. My interssl rate will never be greater than 20.490 %or
less thar 14.490 %,
L, . Effective Dato of Changes

My row intarest rata will become effective on each Change Date. I will pay the amount
of my new murihly payment beginning on the first monthly payment date after the Change
Date untl! the circunt of my monthly payment changes again,

(F)  Notrsof Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my inonthly payment before the effective date of any change. The notice
will include information requi ed by law to be given me and also the title and telephone number
ot a person who will anawer.any nuestion I may have regarding the notice.

B, TRANSFER OF THE PI(OPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Securily Instrument is amended to read as follows:

Tranafer of the Property or « Seneficial Intereat in Borrower. If all or any part of the
Properiy ov any Interest in it ls sold o, t-unsferred (or if a beneficial interest in Borrower ie
sold or transferred and Borrower is nat a ratural person) without Lender’s prior written
consent, Lender may, at its oplion, require immediate payment in full of all sums secured by
this Securizy Instrument. However, this option shiiil not be exercised by Lender if exercise is
prohibited by federal law aa of the date of this Serurity Instrument.

If Lender exercises the option to require immadiats payment in full, Lender shall give
Borrower totice of acceleration. The notice shall provide a 1zerivd of not less than 30 days from
the date the notlce is delivered or mailed within which Burrowar must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the explration of this
period, lender may invoke any remedies permitled by this Sorurity Instrument without
further nolice or demand on Borrower,

CZZRLELE

B/ SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

_ (Beal)
a.erawer

(Seal)
Borrower Borrower

__(Benl) (8eal)
Borrower Borrower
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