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THIS MORTGAGE ("Security Instrumerc™) is made on ~ July 31, 1997

The Mortgagor is
PETER J HAMRICK,
JENNIFER A HAMRICK, HUSBAND & w IF

hDJ.(ZCI k?\/ é\‘\)‘é’k ﬁ%‘%@-so 0

1164 BEVERLY LN, ARLINGTON HEIGHTS, IL 60004

whose address is
L("Burrewer"), This Security Instrument is given

o

(CHASE MANHATTAN MORTGAGE CORPORATION

whizh is organized and existing under the laws of ~ the State of New Jersey , and whose

address is 343 THORNALL ST EDISON, N J 08837
,("Lender"). Borrower owes Leader the principal sum
of
One Hundred Fifty-Five Thousand, Seven Hundred Seventy-Seven and 00/100

Dollars (U.S.§  155,777.00 ). This debt is evidenced by Borrower's Note dated the same daie as this
Securitv Instrument ("Note™), which provides for monthly paymerds, with the full debt, if not paid eartier, due and payable on

August 1, 2027 . This Secarity Instrumen secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extersions and modifications of the Note; {b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect thz security of this Security Instrument; and (c} the performance of Borrower's
covenants and agreements under this Sccurity Instrimen: and the Note. For this purpose, Borrower does hersby mortgage, gram
and cunvey to Lender the following described property located in

COOK County, {llinois:
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LCT NINE [9) IN BLOCK TWO (2), IN ARLINGTON GREENS, BEING A
SUBDIVISION OF THE SCUTHWEST QUARTER (1/4) OF THE SOUTHEAST
QUARTER {1/4} OF SECTION 20, TOWNSHIP 42 NORTH, RANGE 11,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,
ACCORDING TO PLAT THEREOF RE3ISTERED IN THE OFFICE OF THE
REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, AS DOCUMENT

NUMBER 1408517,
PIN # 03-20-412-016-0000

which has the address of

1164 BEVIRLY LN, ARLINGTON HEIGHTS, IL 60004
(Propeny Address)

TOGETHER WE(H-all the improvements now or hereafier erected on th. property, and all casements, appurtenances, and
fixtures now or hareafter 2. pzrt of the property. Al replacements and additions shall also be covesed by this Security Instrument.

All of the foregoing is refiered to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right to morigage,
grant end convey the Property avd %0 the Property is unencumbered, except for encumbrances of record, Borrower warranis
and will defend generally the title (o ire Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comoiies anifim covenants for national use and non-uniform covenants with }imited variations
by jurisdiction 13 constitute a uniform securily instrument covering real property.

Borrower and Lender covenant and agree wi-friows:

UNIFORM COVENANTS:
1. Payment of Principal, Intcrest and Late Chavg:, Borrower shall pay when due the principal of, and interest on, the

dubt evidenced by the Note and late charges duc under the Nee.
2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment, together

with the principal and interest as set forth in the Note and any lutc “harges, a sum for (a) taxes and specinl assessments levied
or te be levied against the Property, (b leasehold payments oy grotnd rznis on the Propenty, and (c) premiums for insurance
required under Paragraph 4. [n anv year in which the Lender must pav o morigage insurance premium to the Secretary of
Housing and Urban Development ("Secretary™). o in any year in which stch prerium would have been required if Lender still

held the Security Instrument, each maonthly payment shall also include cither:.£y'a sum for the annual mortgage insurance premium
1o he paid by Lender to the Secretary, or (ii) a monthly charge instead of a morigage insurance premium if this Security
Inst-ument is held by the Secretary, in 4 reasonable amount to be determined by she Secretary. Except for the monthly charge
by the Secretary, these items are called "Escrow ltems® and the sums paid to Lender v called "Escrow Funds”.

Lender may, at any lime, colleet and hold amaunts for Escrow ltems in an aggreyiie 7inount not to exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Settleme:it Precedures Act of 1974, 12U.8.C.
§ 2501 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from tiine to time ("RESPA™), except
that the cushion o reserve permitted by RESPA for unanticipated disbursements or disbursements oefere the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premivm,

If the amounts held by Lender for Escrow fiems exceed the amaunts permitted (o be held by RES24, Lender shall account
10 Borrower for the excess funds as required by RESPA. If the amounts of funds hetd by Lender ag any tiiae are not sufficient
to pay the Escrow ltems when due, Lender may notify the Berrower and require Borrower ta make up the saortage as perinitted

by RESPA.
The Escrow Funds are pledged as additional security for all sums secured by this Sceurity Instrument, If Borrower {enders

to Lender the Full payment of all such sums, Borrower’s account shail be credited with the batance remaining for all installment
items (a), (7) and (c) and any morigage insurance premiura instaiiment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrewer. Immediately prior 10 a foreclosure sale of the
Property of its acquisition by Lender. Borrower's account shall be credited with any balance remaining for all installments for
jtzms (aj, {20 and (c).

3. Application of Payments. All payments under Paragraphs { and 2 shall be apptied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Sceretary or to the monthly charge by the Secretary

instead of the monthly mortgage insurance premium,
Second, to any faxes, special asscssments, feasehold paymenis or ground rents, and fire, flood and other hazard insurance

premiums, as required;
'Third, to interest due under the Note, 97580436
Fourth, to amertization of the principat of the Note; and .
Fifth, to lue charges due under the Note.
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) 4.. Fire, Flood and Other Hazard Insurance. Borrower siall insure al! improvemenis on the Property, whether now in

' existence or subsequently erected, against any hazards, casualties and contingencies, including fire, for which Lender requires
*4 insurance. This insurance shall be maintaincd in the amounts and for the periods that Lender requires. Borrower shall also insure

% all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the exient required

.~ by the Secretary. Al insurance shall be carrind with companies approved by Lender. The insurance policies and any renewals

shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

5 In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
3 promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
 directly 1o Lender, instead of 10 Borrower ancl to Lender jointly. All or any part of the insurance proceeds may be applied by
; lLender, at its option, cither (a) to the reducvon of the indebtedress under the Note and this Security Instrument, first to any
++ delinquent amounis applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged property. Any application of the proceeds to the principal shail rot exiend or postpone the due date of the monthly
payments which zre referred to in Paragraph 2, or change the amount of such payments. Any cxcess insurance proceeds over
an amount required Lo pay all outstanding indebtedness under the Note and th s Security Instrument shall be paid to the entity
legally cntitied thareto.

in the evem of foreclosure of this Security Irstrument or other transfer of title to the Property that cxtinguishes the
indebterdness, all right, title and interest of Berrower in and to insurance policies in force shall pass to the purchuser.

$. Occuparcy. Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds,

Borrower shall cccury, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instnraert (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy the
Property as Borrower's nanzipal resideace for at least one year after the date of occupmncy, unless Lender determines that
requirement will cause Undus nardship for Borrower, or unless extenuating circumstances cxist which are beyond Borrower's
control. Borrower shall notity L<iders of any extenuating circumstances. Bor-ower shall not commit waste or destray, damage
or subsiantially change the Properyy or allow the Property lo deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property is vacsiior abandoned or the loan is in defoult. Iender may take reasonabic action to proteci and
preservi such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate information or statements to Lerder (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Neig, including, but not limited to, representations concemning Borrower's occupancy
of the Property as a principal residence. [f thiz. Secnrity Instrument is on a leaszhold, Borrower shaif comply with the provisions
of the iease. If Borrower acquires fee title 1o the Prrperty, the leasehold and fee title shall not be merged unless Lender agrees
to the reerger in writing.

6. Condemnation, The proceeds of any awara ~o-claim for damages, direct or consequential, in connection with any
conderrnation or other taking of any part of the Property, or faiconveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amout of the indcbtedness thal remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction ¢ the indebtedness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order provided in Paragzaph 3, anc then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the aue date of the monthly payments, which are referred to in
Paragreph 2, or change the amount of such paymerts. Any excess pratseds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instruinent shall be paid to th2catity legally entitled thereto,

7. Charges to Borrower and Protectlon of 1 ender’s Rights in the Projeriy. Borrower shall pay all governmental or
municipal charges, fines and impositions thar are nut included in Paragraph 2. Borrower shail pay these obligations on time
dicectly to the entity which is owed the payment. If failure to pay would adveriely arfeci Lender's interest in the Property, upon
Lender's request Borrower shall promptly furnish (o Lender receipts evidencing these pryimeonts.

If Borrower fails to make these payments or the payments required by Paragraph 2, #1 {ails to perform any other covenants
and agreements contained in this Security Instrument, or there is 4 legal procecding that may significantly affect Lender’s righits
in the Property (such 4s a proceeding in bankrupicy. for condemaation or to ¢nforce laws or r-gulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, incfuding payment of taxes,
hazard insurance and ather items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Psragraph shali become an additional debt of Borrowe: awl be secured by this
Sccurity Instrument. These amounts shall bear intercst from the date of disbursement, at the Note rate, and a: the option of the
Lender, shall be immediately due and payable.

Borrower shall promptly discharge any )ien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secused by the lien in a raanner acceptable to Lender; (b) contests in good faith the tien
by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender's opinion operate to prevent the
enforcernent of the lien; or (c) secures from the holdler of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. 1f Lender determines that any part of the Property is subject 0 a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the acticns set forth above within 10 days of the giving of notice.

8. Fees. lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

{a) Default, Lender may, except as limited by regulntions issued by the Secretary in the case of payment defaults,
require immediate pay:ment in full of all sums securec by this Security Instrument if:
() Borrower defaults by failing to pay in full ary monthly payment required by this Security Instrument prior

to or on the due date of the next moathly payment, or
(1) Borrower defaulis by failing, for a period of thirty days, 10 perform any other obligations contained in this

[LLINCHS FHA DEED OF TRUST 97580436
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(b) Sale Without Credit Approval. Lender shall, if perraitted by applicable law (including section 341(d) of the Gamn-
St Germain Dlepository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Secretary,
require :mmediate payment in full of all suins secured by this Security Instrument if:
(i) All or part of the Property, or 2 beneficial interest in a trust owning all or part of the Property, is sold or
otrerwise jransierred (other than by devise or descent), and
(ii? The property is not occupicd by the purchaser or grantec as his or her principal residence, or the purchaser
or granice does so occupy the Property, but his or her credit has not been approved in accordance with the
requirements of the Secrelitry.
(c) No Walver. If circumstances occur that would permit Lender tc require immediate payment in full, but Lender
does not require such payments, Lender does not waive ils rights wilh respect to subsequent events.
(d) Regulations of HUD Sccrefary, In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defaults to require immeciate payment in full and foreclose if not paid. This Security
Insirument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(¢} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not deiermined to be
eligiblc for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
rerire immediate payment in full of all sums sccured by this Scourily Insirument, A written statement of any
authorized azemt of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security
Instrument a=d the Note, shall be deemed conclusive proof of such ineligibility. Notwithslanding the foregoing, this
option may nei e exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit
a nortzage incueaice premium to the Secretary.

10. Reinstatement.  Pureower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amisrnt due under the Note or this Security Insteument. This right applies even after foreclosure
proceedings are instituted. To réirsiate the Security Instrument, Borrower shall tender in a lump sum all amounts required (0
bring Borrower's account current_ ircluding, to the extent they are obligaticns of Borrower under this Security Instrument,
foreclosure costs and reasonable and custewary atlomey’s fees anid expenses properly associated with the foreclosure proceeding.

curisy Instrument and the obligations that it secures shall remain in effect as if Lender

Upon reinstatement by Bocrower, this Ste _ SeCul nain
had rot required immediate payment in full. However, Lender is not required (o permit reinstatement if: (1) Lender has accepted

reinstatement after the commencement of forecinstre proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (il) reinstatemént) will prectude foreclosure on different grounds in the future, or (i)
reinstatement wiil adversely affect the priority of the lien crsatec by this Security Instrument.

11, Borrower not Reivased; Forbearance by Lepiéer not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument-zranted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower o1 Buriower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend 1ime for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any derwaid made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenanis and agrcements of this
Security Instrumnent shall bind and benefit the successors and assigns of Lende: and Borrower, subject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shail be joint and several,  Aay Borrower who co-signs this Security
instruraent but does not execute the Note: (a) is co-signing this Security Instrumer 'y to morigage, grant and convey that
Borrowet’s interest in the Property under the terms of this Security Instrument; (b) is-not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower ri.oy-agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without tat Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be dire:ted "o the Property Address
or any other ad-dress Borrower designates by notice to Lender. Any notice 1o Lender shail be given by 7ure class mail to Lendet's
address stated erein or any address Lender designates by notice to Borrower. Any notice provided for in fiile Security Instrument
shall be deeme 10 have been given to Borrower or Lender when given as provided in this Paragraph.

14. Guverning Law; Severability. This Security Instrument shalt be governed by Federal law aru the law of the
jurisdiction in which the Property is located. In the event tha: any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Barrower shll not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall ant do, nor allow anyone else to do, anything affecting the Property
that is in violetion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or slorage on
the Property of small quantities of Hazardous Substances that are generally recagnized to be appropriate to normal residential uses

and to maintenance of the Property.
Borrower shall promptly give Len

governmental or regulatory agency or privale party involving th
of which Borrower has actual knowledge. If Borrower learnts, or is notified by any governmental or regulatory authority,

der written notice of .y investigation, claim, demand, lawsuit or other action by any
e Property and any Hazardous Substance or Environmental Law
that

any removal cr other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take

ILLINOIS FHA DEED OF TRUST -9 7580438
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STATE OF ILLINOIE, COUNTY ss: COOK

1, the undersigned, < Notary Public in and for said county and state do hereby cenify that

PETER J HAMRICK,
JENNIFER A HAMRICK, HUSBAND & WIFE

personally known to me to be the same person(s) whnsg rame/s; subscribed to the foregoing instrument, appeared before me this
day in person, and acknowledged that (he, she 1.ed and delivered the said instrument as (his, her, their) free and

voluntary act, for the uses and purposes therein set forth,
Given under my hand and official scal, this sy Jule ’ / g )
g2/

4

My Commission expires:

JALS
KQJTHLEENPE(;{IAF
BLICSTATY;
OMMISSION Exp hor

CHASE MANHATTAN MORTGAGE CORPORATION
241 COMMERCE DRIVE
CRYSTAL LAKE, Il. 60014

ILLINOIS FHA DEED OF TRUST 97580436
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all necessary remedial actions in accordance with Environmental Law.
As used in this paragraph 16, “Hazardous Substances” are thuse substances defined as toxic or hazardous substances by

.
4 . . ; . .
.Y Environmental Lzw and the following substances: gasoline, kuroscne, other flammable or toxic petroleum products, toxic
7 pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used
the paragraph 16, "Environmental Law" means federal laws and Jaws of the juisdiction where the Property is located thai relate

10 health, safety or environmental protection.

R
N )

]
l
: i NON-UNIFORM COVENANTS. Borrower and Lender further covenart and agree as foflows:

17. Assignment of Rents. Borrower uncomditionally assigns and transfers to Lender all the rents and reventes of the
.4 Property. Borrower authorizes Lender ar Lender's agenls to collect the rents ind revenues and hereby directs each tenant of the
(. Property to pay the remis to Lender or Lender's agents. However, prior to Lender's notice (0 Borrower of Borrower's breach
of any Covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenucs of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment {or additional security enly.

If Lender g ves notice of breach to Bosrower: (a) all rents received by Horrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid 1o Lender or
Lender’s agent on/cenier’s wrilten demand to the tenant,

Barrower has notesecuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17.

Lender shall a0l be regui-ed to enter upon, lake control of or maintain the Property before or after giving notice of breach
to Borrower. However, Leis¢ or a judicially appointed receiver may do so al any time there is a breach, Any application of
rents shall not cure or waive anv-default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the 4ebi secured by the Security Instrument is paid in full.

18. Foreclosure Procedure, Y. Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial procesding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 18, irctuding, but not iimited 10, reasonable attorneys’ fees and cust of title evidence,

If the Lender's interest in this Security Jnstrument is held by the Secretary and the Secretary requires immediate
payment In full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S/C. 3751 1A seq.) by requesting a foreclosure commissioner designated
under the Act to commence foreclosure and to sell $ae Property as provided in the Act. Nothing in the preceding sentence
shal) deprive the Secretary of any rights otherwise av:iable to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by ihis Security Instrument, Lender shall release this Security Instrument
without charge o Borrower, Borrower shall pay any recorda.ion costs.

20, Waiver of Homestead. Borrower waives all rights of noraestead exemption in the Property.

21. Riders fo this Security Instrument, If one or more riders arz executed by Borrower and recorded together with this
Security [nstrument, the covenants and agreements of each such rider sz ¢ incorporated into and shall amend and supplement
the covenants ad agreements of this Security Instrument as if the rider(sy v:cre a part of this Security Instrument.

Tke following riders are attached:
Adjustable Rate Rider

e i el

RY SIGNING BELOW, Borrower accepts and agrees fo the terms contained in this Secaritv Instrument and in any rider(s)
executed by Borrower and recorded with it.

W/ZZ/%S/\___

TER O AAMRICK T
gk

97560436

ILLINOIS FHA DEED OF TRUST
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1318791653729
60511588
1605115885

ADJUSTABLE RATE RIDER

THIS ADJUSTAZLE RATE RIDER is made this 31gt dayof July, 1997
. and is incorporated into and shall be deemed to amend and supplement the
Morgage, Deed of Trust «r Security Deed {"Security Instrument”™) of the same date given by the undersigned
“Borrower”) to secure Boiruwer’s Note {"Note”) (o

CHASE MANHATTAN MORTCAGE CORPORATION + & corporation organized and

existing under the laws of the State of New Jersey,
ithe "Lender™ of the same date and covering the property described in the Security Instrument and focated at:

164 BEVERLY LN, ARLINGTON HEIGHTS, IL 60004

|Property Aukdress}

THE NOTE CONTAINS PROVISIONS ALLOWI'«G FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMi78 THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THZ MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVYENANTS. In addition to the covenants and' agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

i.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of  October, 1998 | api-en that day of each
succeeding year. "Chang: Date™ means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” menisithe weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as masic. s vailable
by the Federal Reserve Beard. "Current Index® means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index

FAA Adjustahie Rate Rider
C-TI4LT Page | of 3 (5/96) ‘Replaces rev. 10/94)
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/ S
I p'rcscribed by the Yecretary {as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.
b (C) Calculation of Interest Rate Changes

i Before each Change Date, Lender will calculate a new interes! raie by adding a margin of

by “hree

1 percenlage points ( 3.000 %) tothe Current Index and rounding the sum to the nearest one-

eighth of one percentage point (0.125%). Subject 1o the limits stated in Paragraph 5(D) of this Note, this rounded

amount wil! be the new interest rate until the next Charge Dale.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The intcrest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate stated in Paragraph 2 of this Note.

{E}.“Ca'culution of Payment Change

If the inicrest rae changes on a Change Date, Lender will caleulate the amount of monthly payment of
principal and 1nverest which would be necessary to repav the unpaid principal balance in full at the maturity date
at the new interes(vais through substantia{ly equal payments. In making such calculation, Lender will use the
unpaid principal ba:airs which wauld be owed on the Change Date if there had been no default in payment on the
Note, reduced by the aniount of any prepayments to principal. The result of this calculation will be the amount
of the new monthly paymez of principal and interest.

(F) Notice of Chang:s

Lender will give notice to/‘dorrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 day: vefore the new monthly payment amount is due, and must set forth (i) the
date of the notice, {ii} the Change Date, (1} the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi} the Current Index and the dae it was published, (vii) the method of calculating the change
in monthly payment amcunt, and {viii) any other information which may be required by taw from time to time.

{G) Effective Dute of Chanpes

A new inter2st rate calculated in accorarize with Paragraphs 5(C) and 5(D) of this Note will become
effective on the Change Date. Borrower shall make a zayment in the new monthly amount beginning on the first
payment date which occurs at least 25 days after Lender aas given Borrower the notice of changes required by
Paragraph 5(F) of this Note. Borrower shall have no voligalion to pay any increase in the monthly payment
amount calculated in accordance with Paragraph 5(E) of this' tiote for any payment date occurring less than 25 days
after Lender has given the required notice. If the montily pavmemt amouni caleulated in accordance with
Paragraph 5(E) of this Nute decreased, but Lender failed -0 give tiipCly notice of the decrcase and Borrower made
any monthly payme:at amounts exceeding the payment amount whick should have been stated in a limely notice,
then Borrower has :he option to either (i) demand the return to Borrowe: of any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rate which should have bera staled in a timely notice), or (ii)
request that any excess payment, with interest thereon al the Noie rate, Ue-2oplied as payment of principal.
Lender’s obligation to return any excess payment with interest on demand is-nut-assignable even if this Note is
wtherwise assigned befor: the demand for return is made.
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BY SIGNING BELOW. Borrawer accepts and agrees to ~he terms and covenants contained in this Adjustable Rate
Rider.

:L?%;zé%éi/t,/f

PETER J HAMRICK
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