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THIS MQRTGAGE ("Sacurily Instrument” ) I8 glvznan Jun
The Mortgagoris SERGIO A TAPANES MARF\'FD MAN "and LUIS TAPANES A HARRIED
¥6MAN MARRIED 10 CLAUDINA MIRELLA TAP
*MARRIED TO ESPERANZA TAPN‘ €S

bay)-€D
(' Borrower"}. This Security Instrument is given to
Standard federal Bank, A Federal Savings Bank
, which is
organized and existing under the laws of The United States of America . and

whose address is 2600 W. Big Beaver Rd., Troy, MI 48084

{"Lender"). Borrower owaes Lender the principal sum of

One Hundred Fourteen Thousand Two Hundred Forty Dollars and Zero Cents
Dollars {U.S. $ 114,240,00 ).
This debt is evidenced by Borrower's note dated the same date as this Sacurity Instrument ("Note”), which
pravides for monthly pavments, with the full debt, If not paid earler, due and payable on
Jul 2027 . This Securlty Instrument secures to Lender: (a) the repayment of the debt
evidenced }\;y the Note, with Interest, and all renewals, extenslons and modifications of the Note; (b) the
payment of all other sums. with inlerest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 601145599

Security instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the
Lander tha tollowing described property fotated in

CO0K County, Niinofs:

which has the address of 2825 N NORMAKNQY AVENUE,
CHICAGO {Streat, Clty],
Minois 60634 [Zip Codey {"Propery Atdress");

TOGETHER WITH all the improvements now or hireaiter eracted on the propery, and all easements,
appurtenances and fixtures now or hereafter a part of the rroperty. All replacements and additions shall
ati‘sao Ft,)e covered by this Security Instrument. All of the foreyring is referred to in this Security instrument as
the "Praoparty.”

BORROWER COVENANTS that Borrower is lawfully seized o4ine estate hereby conveysd and has the
right to momtgage, yrant and convey the Property and that the Propety is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally tha titla ta the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticial use and non-uniform
covenants with limited varations Dy jurisdiction to constitute a uniform securiy {astrument covering real
property.

Borrower and Lender covenam and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of,
and Intarast on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Pasymem of Taxes, insurance and Other Charges. Borrower shall incluce n each
monthly payment, together with the principal and interest as set forth In the Note and any late charges, a
sum for (a) taxes and speclal assessments levied or 10 be levied against the Property, (b) leasehold
payments or ground rents on the Property, and {c¢) premiums for insurance required undar paragraph 4. In
any year in which the Lendier must pay a mortgage insurance premium to the Secretary of Hauslng and
Urban Development ("Secretary’), or in any year in which such premium would have been required it
t.ender still held the Security Insirument, each monthly payment shalt also inciude either: () a sum for the
annual mortgage Insurance premium o be paid by Lender o the Secretary, or (ii) a monthly charge instead
ot a mortgage Insurance premlum i this Securlty Instrument Is held by the Secretary, In a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secrefary, these ftems
are called "Escrow items’ and the sums paid to Lender are calied "Escrow Funds.”

FHA Case No. 1318746829729
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Lender may, al any time, collect and hold amounts for Escrow Items in an aggregate amount not to
excaed the maximum amount thal may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and Implementing regulations, 24 CFR
Fart 3500, as they may be amended from time to time ("RESPA"), except thal the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are availabte in the account may not be based on amounts due for the mortgage insurance premium.

if the amounts held by Lender for Escrow ltems excesd the amounts permitted to be held by RESPA,
Lender shall ze.count to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at anv time is not sufficient to pay the Escrow items when due, Lender may notify the Borrower
and require Beirosar to make up the shoriage as permitted by RESPA,

The Escrow Fi:v!s are pledged as additional security for all sums secured by this Security Ingtrument.
If Borrower tenders to Lander the full payment of all such sums, Borrower’s account shall be credited with
the balance remainin¢ {ur. all instaliment items (a), (b), and {c) and any morigage insurance premium
installment that Lender ias not become obligated to pay to the Secretary, and Lender shail promptly
refund any excess funds‘tc Porrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's-account shall be credited with any balance remaining for all installrnents
for terns (a), (), and (c).

o 3. Application of Payments. Ali'payinents under paragraphs 1 and 2 shall be applied by Lender as
ollows;
Eirst, to the mortgage Insurance preniram to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the maor*alv mortgage insurance premium;
Second, to any taxes, special assessments, lea=zhold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interast due under the Note;
Foyrth, to amortization of the principal of the Note; anv
Fifth, to late charges due under the Note.

4, Fire, Flood and Other Hazard insurance. Borrower shall insure all improvements on the Property,
whather now in existence or subsequently erecled, against any hazuia, casualties, and contingencies,
including fire, for which Lender raquires Insurance. This insurance shull benaintained In the amounts and
for the periods that Lander requiras. Borrowaer shall also insure alt imprewe:ionts on the Property, whether
now in existence or subsequently erected, against loss by floods to the exten reoulred by the Secretary. Al
insurance shall be carried with companies approvad by Lender. The Insurancz zolicies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and Ir i form acceptable to,
l.ender.

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender mai' make proof of
1998 if not made promptly by Borrower. Each ingurance company concered s herety 4ithorized and
tlrected to make payment for such loss directly to Lender, instead of to Borrower and to Le:icisr jointly. All
or any part of the insurance proceeds may be applied by Lender, at Its option, either {a) to the reduction of
the indabtedness under the Note and this Security Instrument, first to any delinquent amounts apidled in
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
tiamaged Property. Any application of the proceeds to the principai shall not extend or postpone the due
tlate of the monthly payments which are referred to In paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
1nder the Note and this Security Instrument shall be pald to the entity legally entitled thereto.

In the event of foraclosure of this Security Instrument or other transfer of titfe to the Property that
ixtinguishes the indebtednass, all right, title and interest of Borrower in and to insurance policies In force
shall pass to the purchaser.

FHA Case No. 1318746829729 .
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8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
tesidence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transter of the Property) and shall continue to occupy the Property as Borrower’s principal residence for
at least one year after the date of accupancy, unless Lender determines that requirement wil cause undue
hardship for Borrowar or unless extenuating clrcumstances exist which are beyond Borrower's control.
Borrower shall notity Lender of any extenuating clrcumstances. Borrower shall not commit waste or
destroy, darage or substantially change the Property or allow tha Propanty to deteriorate, reasonable wear
and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan Is In
defautt. Lende: may take reasonable actlon 1o protect and preserve such vacant or abandoned Property.
Borrower shall aizu o in default if Borrower, during the loan application process, gave matertally false or
ingcourate informaner 57 statements to Lender (or falled to provide Lender with any materlal information) in
cannection with the 'car svidenced by the Note, including, but not limited to, representations concernin
Borrower's occupancy or iba Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with *ke provisions of the lease. it Borrower acquires fee titie to the Property, the
leasehold and fes titla shall not ba merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds u! any award or claim for damages, direct or consequentlal, In
connaction with any condemnation of other taking of any part of the Property, or for conveyance In place
of condemnation, are hereby assigned ai«d shall be paid to Lender to the extent of the full amount of the
indabtedness that remains unpald under 1 Nota and this Security Instrument. Lender shall apply such
praceeds 10 the reduction of the indebtedness under the Note and thls Security Instrument, first to any
delinquent amounts applied in the order provided In zaragraph 3, and then to prepayment of principal. Any
application of the praceeds to the principal shall 1ot extend or postpone the due date of the monthly
payments, which are ralerred 1o in paragraph 2, or ctiange the amount of such payments. Any excess
proceeds over an amount required 1o pay all outstanding; Idebtedness under the Note and this Security
Instrumant shall be paid to the entity tegally entitied thereto.

7. Charges to Borrower and Protection of Lender's Rightr. ;i the Property. Borrower shall pay all
governmental or municipal charges, fines and Impositions that are nei included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed! the ayment. If failure to pay would
adversely affect Lender's interest In the Property, upon Lender's request duriower shall promptly furnish to
Lender recelpts avidencing these payments.

If Borrower falis to make these payments or the payments raquired by paragiaph 2, or falls to perform
any other covenants and agreements contained In this Security Instrument, or theleis a legal procesding
that may significantly affect Lender's rights in the Property {such as a proceeding.!n bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whataver is necessary to
protect the value of the Property and Lendar's rights in the Property, including paymenit %1 $axes, hazard
insurance and other ltems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional deot of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from thy cate of
disbursement, at the Note fate, and at the option of Lender, shail be Immediately due and payable.

Borrawer shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender; (L) contests in good faith the llen by, or defends against enfarcament of the lien in, legat
proceadings which in the Lender's opinlon operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
instrument. It Lender datermines that any part of the Propenrty Is subject to a llen which may attain priority
aver this Security instrument, Lender may give Borrower a notice identitying tha lien. Borrower shall satisty
the lien or take one or more of the actions set forth abave within 10 days of the giving of notice.

“HA Case No. 1318746829729 -
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ii 8. Fees. Lander may collect fees and charges authorlzed by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Detault. Lender may, except as limited by regulations issued by the Secretary, in the case of
li{payment defaults, require immediate paymant in full of all sums secured by this Security Instrument

() Borrower defaults by falling to pay in full any monthly payment required by this Security
Insieument prior to or on the due date of the next monthly payment, or
{i) Burrower defaults by failing, for a period of thirty days, fo perform any other cbligations
containzd in this Security Instrument.
(b) Sale W4raut Credit Approval. Lender shall, if permitted by applicable faw (including Section
341(d) of the £am-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3(d})) and with
the prior approai rt the Secretary, require Immediate payment in full of all sums secured by this
Security Instrumeint ¥,
() Alt or part of the Property, or a beneficial intarest In a trust owning all or part of the Property, Is
sold or otherwise trans’aived (other than by devise or descent), and
{i) The Property is not cieupled by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dses so occupy the Property but his or her credit has not been
approved In accordance witl. the requiraments of the Secretary.
(¢) No Walver. if circumstances tcer that would permit Lender to require Immediate payment in
full, but Lender does not require suc't pavments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. in many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of paymeit defaults, to require immediate payment in full and
foreclose f not paid. This Security Instrument doe', not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that I ¥iis Security Instrument and the Note are not
determined to be eligible for insurance under the Natioiie! Fousing Act within 60 days from the date
hereof, Lender may, at lts option, require iImmediate pavsient in full of all sums secured by this
Security Instrumant. A written statement of any authorized ageit oi the Secretary dated subsequent
10 60 days from the date hereof, declining to Insure this Secunty Instrument and the Note, shall be
deemad conclusive proof of such inaligibility. Notwithstanding the faregoing, this option may not be
exercised by Lender when the unavailabitity of insurance Is solely ous te-Lender's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinatated if Lender has requirea im:isiate payment In D
full because of Borrower's fallure to pay an amount due under the Note or this Sacurity ‘netrument. This «J
right applies even after loreclosure proceedings are instituted. To reinstate the Securls; 'nstrument,
Borrower shall tander in a lump sum all amounts required to bring Borrower's account currep? including, to 03
the extent they are obligations of Borrower under this Security Instrument, foreclosury. c2sts and P)
reasonable and customary attorneys' fees and expenses properly associated with the fareclosure 2
proceeding. Upon relnstatement by Borrower, this Security Instrument and the obligations that It secures )
shall remain In effect as if Lender had not required immediate payment in full. Howsver, Lander is not i
required to permit reinstatement it: (i) Lender has accepted reinstatement after the commencemant of
foreclosure proceedings within two years Immediately preceding the commencement of a current
foreclosure proceeding, (if} reinstatement will preciude foreclosure on different grounds in the future, or (lil)
reinstatement will advarsely affect the priority of the lien created by this Security instrument.

11. Borrower Not Heleased; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Securlty Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the lability of the original Borrower or

FHA Case No. 1318746829729
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Borrower's successor in interest. Lender shall not be required to commence proceedings against any
successor In interest or refuse to extend time for payment or otharwlse modify amortization of the sums
sucured by this Security instrumant by reason of any demand made by the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in exercising any right or remedy shail not be a walver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liablity; Co-Signers. The covenants and
agresments at this Securlty instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subje~t o tha provisions of paragraph 5(b). Borrower's covenants and agreements shall be joint
and several. Any Eorrower who co-signs this Security Instrument but does not execute the Note: (a) is
¢o-signing this Saeuiity Instrument only to mortgage, grant and convey that Borrower's interest In the
Property under the-tezins of this Security instrument; (b) Is not personally obligated to pay the sums
sacured by this Secusy ‘nstrument; and (c} agrees that Lender and any other Borrower may agree o
extend, modify, forbear ornake any accommodations with regard to the terms of this Security Instrument
or the Note without that Borzwer's consent,

13. Notices. Any notice 1w _Dorrower Frovided for In this Security instrument shall be givan by
delivering it or by mailing it by first cluss mail unless applicable law requires use of another method. The
notice shali be directed to the Propertv Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall ba give. by first class mall to Lender's address stated herein or any
address Lender designates by notice to Botrorvpi. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or«siider when given as provided in this paragraph.

14. Governing Law; Severabllity. This Secun!v Instryment shall be governed by Federal law and the
law of the jurisdiction in which the Property Is located. i the avent that any provision or clause of this
Security Instrument or the Note conflicts with applicable (av, such conflict shall not alfact other provisions
of this Securtty instrument or the Note which can be given-effuct without the confiicting provision. To this
end the provisions of this Security instrument and the Note are seiared to be severable.

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

18. Hazardous Substances. Borrower shall not cause or permit the prasance, use, disposal, storags,
or release of any Hazerdous Substances on or In the Property. Borrower sl 1ot do, nor allow anyone
olse to do, anything aftecting tha Property that is in violation of any Environmentel L.uw. The preceding two
sentences shall not apply to the presence, use, ar storage on the Property of small quaniities of Hazardous
Siut:‘sta;ces that are generally recognized to be appropriate to normal resldential uses ard to maintenance
of the Property.

Borrower ihaﬂ promptly give Lender writtan notice of any investigation, clalm, demana, 's+3ult or other
actlon by any governmental or regulatory agency or private party Involving the Proparhi-and any
Hazardous Substance or Environmental Law of which Borrowsr has actual knowledge. [f Borrcwer learns,
or Is notifted by any governmental or regulatory authority, that any remaoval or other remediation of any
Hazardous Substances affecting the Property is necassary, Borrowar shall promptly take all necessary
remedial aclions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoiine, kerosene, other
flammabie or toxic petroleum products, toxic pesticides and herblcides, volatile solvents, materlals
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
‘Environmental Law" means federal laws and laws of the jurisdiction where the Praparty is located that
relate to health, safety or environmental protection.

FHA Case No. 1318746329729
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Propeity, Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs e&ch tenant of the Property to pay the rents to Lander or Lender's agents. Howaver,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement In the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of '.ender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment iur additional security only.

If Lender zives notice of breach to Borrower. (a) all rents recelved by Borrower shall be held by
Borrower as tiustso for benefit of Lender only, 10 be appiled to the sums secured by the Security
instrumant; (b) Lenusr shall be entitled to collect and raceive all of the rents of the Property; and (c) each
tanant ol the Propeit s*all pay all rents dus and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not exer:ed any prior assignment of the rents and has not and will not parform any act
that would prevent Lerder fror exercising its rights under this paragraph 17.

Lender shali not be requiisd-« enter upon, taka control of or maintain the Property before or after
giving notice of breach to Borrawer ‘Auwever, Lender or & judicially appointed recelver may do so at any
time thers Is a breach. Any application of rents shali not cure or walve any default or invalidate ary other
right or remedy of Lendar. This assigniiers of renis of the Property shall tarminate when the debt secured
by the Security Instrurnent is pald in full.

18. Foreclosure Procedure. If Lender reqr ey immediate paymaent in full under paragraph 9,
Lender may forecioge this Security Instrumen? by ludicia) proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remqdiue provided in this paragraph 18, including, but
not limited 10, reasonable attorneys’ fees and costs o' iP.e evidence.

it the Lender's interest in this Security Instrumen ip haid by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, *ite Secretary may invoke the nonjudicisl
power of sale provided In the Single Family Mortgage Fores.asure Act of 1994 (*Act’) (12 U.S.C. 3751
el seq.) by requesting a foreclosure commissioner designitec under the Act to commence
foreclosure and tc sel} the Property as provided in the Act. Notiiine in the preceding sentence shall
dop:ive;hg Secretary of any rights otherwise available to a Lenier under this paragraph 18 or
applicabie faw,

19. Release. Upon paymant of ail sums secured by th s Securlty Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation zosts.

20. Waiver of Homestead. Borrower walves all right of homestead axemption in the Pruparty.

21. Riders to this Securily instrumant. !f one or more riders are exscuted by Borrower an<irecorded
togather with this Securlty Instrument, the covenants of each such rider shall be Incorporated inio and shall
amend and supplement the covenants and agreemants of this Security Instrument as if the rider(s) were a

part of this Security Instrument.
[Check applicable box{es)).

[j Condominium Rider D Growing Equity Rider El Other [specify)

D Planned Unit Davelopment Rider [:]Graduated Payment Rider

FHA Case No. 1318746829729
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BY SIGNING BELOW, Borrower accepts and agreas to the terms contained in this Securlty Instrument
and In any rider(s) exacuted by Baorrower and recorded with it.
Witnesses:

Y &

& _ Z)Lﬁn..éﬁ__x_—
BS PAPANES SIGNING SOLELY 5
FOR THE PURPOSE OF WAIVING a )
HOMESTEAD RIGHTS %Z . )
-—- . N : o A/ |8
IS TAPANE -Borrower

CLELE 2, &L& .

(Seal) {Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower

e (Seal) (Seal)
-Borrower -Borrawer

STATE QF ILLINOIS, . County ss:

s Seohia !":""f' , & Notery Public in and for said county and state do hereby cernlfy that
SERGIO A TAPANES and LUIS TAPANTO BY. SERGIC A TAPANES, ATIORNEY IN FACT

*IND ESPERANZA TAPANES, HUSBAND AND VIFE

personally known to me lo be the same person(s) whose name(s) subscribed to the toregoing instrument,
appeared before me this day in person, and acknowinzgnd that  they signed and delivered the said
tnstrumant as their free and voluntary act, for the us~s and purposes therein set forth.

Given under my hand anti official seal, this /0 2 gday of’juh.-ej /P9 =~

My Commission Expires:

" LA LR LTI TV V) CELLEOPII P77

“OFFICIAL SEAL” &
John Spoeri ;:
; Notary Publis:. Stite of Illinois X FHA Case No.
< My Commission Expires 02/07/00 5 1318746829729
OO T CCCCECCCTCCeeeceede : F-4R(IL} (o604 Page 8ol &
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oy LEGAL: THE NORTH ONE TEIRD OF LOT 134 IN FIRST ADDITION TO MONT
E\ CLARE GARDENS, BEING A SUBDIVISION OF THE WEST 1/2 OF THE
. NORTHEAST 1/4 {(EXCEPT THAT PART TAKEN FOR RAILROAD) IN

ié SECTION 30, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
i% PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

1

iy ADDFESS: 2825 N NCRMANDY

1. CHICAGO, IL 60634

PIN: 13-30-225-022-0000
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Sent by: [NTEREIRST

U

ADJUSTABLE RATE RIDER

THIS ADJUET2:U E RATF RIDER s madethis  tOLh duy ot June y 1997
and is incorporater .0 and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (“ecurily Instrumant’) of the same date given by the undersigned (‘Borrower') to
sacure Borrower's Mote {"dote’) 10 Standard Federal Bank, A federal Savings Bank

(the “Lender) of the same date and ~overing the Property descrbed in the Security instrument and
locatad at.

2825 N NORNAMJDY AVENUE,CHICAGO,1L. 60634

{Prapuit adaress )

THE NOTE CONTAINS PROVISIONS /L OWING FOR CHANGES IN THE
INTEREST RATE AND THE MUONTHLY F#A(MENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAVT AN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MULY 2AY.

ADDITIONAL CIOYENANTS. in addition 1o the covenants anc agreements made in the Securty
instrumant, Borrower and Lender further covenant and agree as folyws'

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The Interast rate may change on the flirat day of Dctober , 1998 , and on
tl;;t day of each susteeding year “Change Date” means each date on which tie iperest rate could
change.

(B) The Index
Beginning with the first Change Date, the wterest rale will bo basey on an Index. “inus«’ means
the weekly average yield an United States Treasury Secunties adjusted to a constant matunty ! one
wilr, as made avadable by the Foaderal Reserve Board. “Current index’ means the most recar® index
ure avaliable 30 days betare the Change Date. ¥ the Index (as defined above) is nio longer
avaable, 1 ender will use as a new Index any Index prescribed by the Secratary. As used in this Rider,
"Seturity means tim Secretary of Housing and Urban Develapment or his or her designee.” Lender
will give Borrawer natice of the new index
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(C) Caiculation ot Intarest Rate Changes
Betore pach Chunge Date, Lander will caloulate a new mtorost rate Dy adding a margin of Three
percentage point(s) ( 3.0000 %) to
the Currari index and rounding the sum 10 the noarest one-eighth of one parcentage point (0 125%).
Siihject (o vie hmits smted in paragraph (D) of this Rider, this rounded amaunt will be the new intarest
rate until the nesa Change Date.

(D) Limits 4 \iP2reat Aste Charges

The existing meiest ryle vill never increuse of decrease by mare than one porcerage point
(1.0%]) on any single Chirqe Date. The interest rate will never be more than tive percentage points
(5 0%) tughar or lower thar 2 Inltial interest rate, as stated in Paragraph 2 of the Note,

(E) Calculatior of Payms: it Lhange
It the interast rate changes o A Change Date, Lender will calctlate the amoumt of monthly
yment of principet! and interast which would be necessary to repay the unpaid grincipal balance in
ful! at 1the Maturty Date at the new intevas! rate through substantially equal payments. (n making such
calculation, Lender will use tha unpald principzi balance which would he owed on the Change Oate It
there had been no deault in payment on t-Note, raducet by the amaunt of any prepayments 1o
principal. The result cf this calculation will be tha amount of the new monthly payment of principal
and imerest

(F) Nolice of Changes
Lender will gve natice to Borrowsr of any change in the interest rate and manthly payment
amount. The notice riust be given at ieast 25 days befara 1@ new monthly payment amount is due,
and must set Jorth (i) the date ¢f the notice, (i) the Change Daza, (it the old iMsrest rate, fiv) the new
, mterest rate, {(v) the new monthly payment amount. (W) the Current tndex and the date & was
published, (vii) thit method of calculating the change in monthly pavmeit amount, and (Vi) any other
information which may be requ'red by law from time to time

{G) Effective [)ate of Changes

A now interpst rale caloulated in accordance with paragraphs (C) and ) of tnis Rider will
become effective on the Change Date. Borrower shall make a payment in the nev. rmonthly amount
beginning on the first payment date which occurs at least 25 days aftar Lender has Jive.t Rorrower the
netice of chanpes recuired by paragraph (F) of this Rider. Barrower shall have no oblgsaion to pay
any increase in 1he rmonfhly slaymant amount calculsted In accordance wih paragragh F) of this
Rider for any payment date occurring less than 25 days after Lemder has gven the required notice. i
the monthly payiment amount caiculated in accordance with pasagraph (E) f this Rider deticased,
but Lender failed 1o give timely notice of the decrease any Rorrower made any monthly paymemn
amounts exceeding the payment amourt which should have been stated in a timely notice, then
Borrower has the option 1o either {i) dermand the return to Borrower of any excess paymen, with
intorest tharcon o' the Note rate {a rate equal to the interest rate which should have heen stated in &
tmely natice). or (i} request that any excess piyment, 'ath interest thergon at the Note rate, be
applied as payment of principal. Lander's obligation to roturn any excess payment with interest an
demand is not assignable ovin if the Note is otherwise assignad betore the demand for return is
made.
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BY SIGNING RELOW., Borrower accapts and agrees ta the terms and covenants contained in this
Adjustable Rate Ritar.

e e e v e e (S0

_ - (Seal)
Roriowr RGP0 Bnrruwer
Borrower LUTS rA 5 erawct
B NUR UGS £ ') B . [Seal)
-Rorrower Bormol
e e e e e e o (DORY L — e {502)
Ootrower Borrowee
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