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THIS MOXKTGAGE ("Security Instrument”) is given on JULY 22, 1997
The Mortgagor i/ J})!SUS RIVERA AND EVELYN RIVERA, HUSEAND AND WIFE

"Berrower™). This Secuiity Instrument is'given to NORWRBT MORTGZAGR, INC.

which is organized and existing under the laws of Z7I= ETATE OF CALIFORNIA , and
whose address is ?.0. BOX 5137, DRS MCOINZS, YA 503065137
("Lender"). Borrower owes Lender the principal sum of
EIGHTY FOUR THOUSAND NINE HUNDRED RIGRTIPIY AND 03/100
Dollars (U.S. $***+*84,918.00 )
This debt is evidenced by Borrower’s nole dated the ssmz date as this Security Instrument ("Note"), which
provides for monthly payments, with the fall debt, if not paid corier, «Jue and payable on AUGUST 01, 2027
. This Security Instrument secures 10 Leridze, () the repaymert of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications ¢'F ttie Note; (b} tke payment of all other sums,
with interest, advanced under paragraph 7 to protect the security oiinis Security Instruinent; and (¢) the performance
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B of Borrower's covenants and sgreements under this Security Instrement and the Nete. For this purpose, Borrower
{4 does hereby mortgage, grant and convey 10 the Lender ihe following described property  located 1
3 COOX County, [Hlinois;
|;"; LOT 26 IN BLOCK 3} IN REID’'S SUBDIVISION OF THE SOUTHEAST 1/4 OF THE SOUTHWEST
" 1/4 OF SBCTION 15, TOWNSHIP 40 NORTH, RANGE 13, BAST COF THE THIRD PRINCIPAL
;j MERIDIAN, IN COCK COUNTY, ILLINOIS.

PIN# 13-35-315-030

*SRE ADJUSTABLE RATE RIDER THIS IS A PURCHASE NONEY SECURITY INSTRUMENT.
TAX STATEMSNTIS SHOULD BE SENT TO: NORWBST MORTGAGE INC., F.O., BOX 5137, DES
MOINZZ, IA 757206%5137

Parcel ID #: 13-35-315%-030
which has the address of 27)e, WEST WABANEIA AVE., CHICAGO [Streer, City],
Illinois 60647 [Zip Codel ("Property Address”);

TOGETHER WITH all the inipiovements now or hercafier erected on the property, and all casements,
appurtenances and fixtures now or hereafici,a part of the property. All replacements and additions shall also be
covered by this Security Insirument. All of the foregoing is referred o in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrowe; 1 lawfully seized of the estate herzby conveyed and has the right to
martgage, grant and convey the Property and tha! 1'i=-Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title tone, Property against all clairas andt demands, subject to any
encumbeances uf record.

THIS SECURITY INSTRUMENT combines uniforin civeaats for national vse and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform seced1t instrument covering real property,

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall puy swhen due the principal of, and
interest on, the debt evidenced by the Nute and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shallinclude in each monthly
payment, together with the principal and interest as set forth in the Mote and any late ¢harzes, » sum for (a) taxes and
special assessments levied or to be levied against the Property, ib} leaschold payments Or gound rems on the
Property, and (c) premiuins for insurance required under paragraph 4. In any year in which thetsader must pay a
morngage insurance premium Lo the Secretary of Housing and Urban Development ('Secretary"), sr-in any year in
which such premium would have been required if Lender still held the Security Inshument, each mentiiy payment
shall also include cither: (i) a sum for the annual mortgage insurance premium to be paid by Lender to ttie Secretary,
or {ii) a monthly charge instead of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary,
in i reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggr:gate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Setilemem Procedures
Act of 1974, 12 [j.S.C. Section 2601 er seq. and implementing n:gulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated
dishursements or disbursements before the Borrawer's payments arz availiable in the account may not be based on

amnunts due for the mortgage insurance premium ~
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If the amounts held by Lender for Escrow [tems exceed the amounts permitied 10 be held by RESPA, Lender
shall account 10 Borrower for the exeess funds as required by RESPA. [f the amounts of funds held by Lender at any
lime: are not sufficient to pay the Eserow ltems when due, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Berrower tenders o Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
resiaining for all instaliment iems (a), (b), and (¢} and any mortguge insurance premium installment that Lender has
not hecome obligated to pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower.
immediatcly prior 10 « foreclosure sale of the Properly or its acquisition by Lender, Borrower’s account shall be
credited with any batance remuining for all installnents for ilems (ad, (b, and (¢).

3, Apptication of Payments, All payimnents under paragraphs 1 wnd 2 shall be applied by Lender as follows:

Eirst, to'the thortgage insurance premivm 1o be paid by Lender wo the Secretary of to the monthly charge hy the
Secretary instead Gf the monthly mortgage insurance premium;

Second, 1o ary .axes, special assessments, leaschold payrents or ground rents, and fire, flood and other hazard
insurince premiums; as.equired;

Third, to interest Cuy-ander the Note;

Fourih. to amortization #¢ the principal of the Note; and

Fifih, to late chirges due “ider the Note.

4. Fire, Flood and Other Hezard Insurance. Borrower shali iasure ali improvements on the Property, whether
now in existence or subsequently crectéd, aeainst any hazards, casvaities, and contingencies, including fire, for which
Lender requires insurance. This insuratce thall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all wnpiovements on the Property, whether now in existence or subscquently
crected, against toss by foods to the exient required by the Sucretary. All insurance shall be carried with compinics
approved by Lender. The insurance policies and iy -renewals shail s¢ held by Lender and shall include loss payable
clauses in favor of, and in u form acceptable to, Lender,

In the event of loss, Borrower shall give Lender inmedisie notize by mail. Lender may make proof of loss if not
made prompity by Borrower, Each insurance company concerasd is hereby authorized and directed to make payment
for such losy dircctly to Lender, instead of to Borrower and.zo-Llender jointly. All or any part of the insurance
praceeds may be applied by Lender, at its option, either () to thesesuction of the indebtedness under the Note and
this Security lastrument, first to any delinquemt amounts applied in “he_zider in paragraph 3, and then to prepayment
of principal, or (b} 10 the restorntion or repair of the dumaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymene-which are referred to in saragraph 2, or
chinge the amount of such payments. Any excess insurance proceeds over an @meant required (o pay all owstanding
indebtedness under the Note and this Security Instrument shall be pa d to the eatity lezally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 1o thz Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and ta insurance policics in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenunce and Protection of the Property; Borrower's wosn Application;
Lenseholds, Borrower shall occupy, establish, and usc the Property as Borrower's principal residirce within sixty
dlays alter the execution of this Security Instrument (or within sixte days of a later sale or transfer of 2o Propenty)
and shall continue 10 occupy the Property as Burrower’s principal residence for at least one year after the date of
oceupancy. uness Lender determines that requirement will cause ur due hardship for Borrower, or unless extenuating
crreumstances exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating
circumstances, Borrower shall not commit waste vr destroy, camage or substanlially change the Praperty or allow the
Property 10 deteriorate, repsonable wear and tear excepted. Lander may inspect the Property if the Property is vacant
ar abardoned or the loan is in defaul. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Bor-ower, during the loan application process, gave
materially false or inaccurate information or statemenis to Lender (or failed to provide Lender with any material
information) in conmection with the loan evidenced by the Note, including, but not limited to, representations
concerning Botrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
feaschold, Borrower shall comply with the provisions of the lease 1f Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to he merger in writing.

6. Condemnation. The proceeds of any award or claim for dumages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Insirument. Lender shall apply such proceeds 1o the reduction of the indebtedness
under the Noteiand this Sccurity Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3.%and then to prepayment of principel. Any application of the proceeds 1o the principal shatl not extend or
postpone the duc dzig of the monthly payments. which are referred 1o in paragraph 2, or change the amount of such
payments. Any exesss proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Sceurity Instrument shaii e, paid to the entity legally entitled thereto.

7. Charges to Bowrerwor and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal ¢liarges, fines and inpositions that arc not included in paragraph 2. Borrower shatl pay
these obligations on time dirccly 1o.the entity which is owed the payment. [f failure 10 pay would adversely affect
Lender's interest in the Property np=ai Lender's request Bortawer shall promptly furnish to lender receipts
evidencing these payments.

If Borrower fails 1o make these paynenis or the payments required by paragraph 2, or fails to perform any other
covemits and agreemen:s contained in this Secyeity Instrument, or there is o legal proceeding that may significantly
affect Lender's rights in the Property (such as 4 proseeding in bankrupicy, for condemnation or 1o enforce laws or
repulatons), thea Lender may do and pay whalever 15 necessary o protect the value of the Property and Lender’s
rights in the Property, including payment of tates, hazard inturance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender unde- this paragzeph, shall become an additional debt of Borrower and be
secured by this Secyrity Instrument. These amoums shall bear mierest from the date of disbursement, at the Note rate,
and t the option of Lender, shall be immediately due and payavic

Borrowoer shall proinptly discharge any Len which has prioriiy over this Sccurity Instrument unless Borrower:
(0) agrees in writing to the payment of the obligaion secured by %o hien in a manner acceplable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the liea in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien. or (c) sezores from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumenty 1 Lender determines that any pant
of the Property is subject ta a lien whiclh may aitain priority over this Security Instrurient. Lender may give Borrower
a notice idemtifying the tien. Borrower sha'l satisty the lien or take one or more of the aions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary, in thw ras? of payment
defaults, require immediate payment ir: full of all sums secured by this Security Instrument it.
(1) Borrower defaulis by failing 10 pay in full any montaly paymemt required by this Security Instrument
prior 1o or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, far a period of thinty days, to perform any other obligations contained
i this Security Instrument.
() Sule Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
ol the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with Ihe prior
approval of the Secretary, require imrediate payment in fud of all sums secured by this Security Instrument

if
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{1y All or part of the Property. vr a beneficial interes: in a trust owning all or part of the Property, is sold

or otherwsse transferred (other than by devise or descent), and

{t) The Property is not occupied by the purchaser or gramtee as his or her principal residence, or the

purchaser or gramee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
(¢) No Waiver, If circumstances occur that would perm:t Lender to require immediate payment in full, but
Lender does not require such payments, Lender dous not waive its rights with respect 1o subsequent events,
() Regulations of HUD Secretary. in many circumstances regulations issued by the Secretary will limit
Lender's vights, in the case of payment defaults, 10 require immediate payment in tull and foreclose if not
paid. This Security Instrument does not awthorize acceleration or forectosure if not permitted by regulations
of the Secretary,
(eYtoraage Not Insured. Borrower agrees that if this Sacurity Insirument and the Note are not determined
io be viigitle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at vieeption, require itnmediate payment in full of al} sums secured by this Security Insirument, A
written stemcniof anv anthorized agem of the Secretary dated subsequent to b0 days from the die hereof,
declining to insurs his Security Instuinent and the Note, shall be deemed conclusive proof of such
incligibility. Notwitheianding the foregoing, this option may not be exercised by Lender when the
unavailabitity of insurance.is solely due to Lender’s failure 10 remit a mortgage insurance premium to the
Secretary.

10, Reinstatement, Borrower itas #-vight 10 be reinstated if Lender has required immediate payment in full
because of Borcawer's faijure 10 pay an amount due under the Note or this Security [nstrument. This right appiies
even after foreclosure proceedings are instiwsd. To reinstare the Security Instrumeni, Borrower shall (ender in a
lump sum all amounts reyuired to bring Borrower «‘account current including, to the extent they are obligations of
Borrower under this Security instrumem, foreclosurt; costs and reasonable and customary altorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it sccures shall remain in effect as 40 Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement 18- (i) Lender has accepied reinstatement afier the
commencement of foreclostine proceedings within two years imwed ately preceding the commencement of a current
forectosure proceeding, (ii) retnstatement will preclude foreclosvie ‘on different grounds in the fuwre, or (i)
reinstatenent will adversely affect the priority of the lien created by s Secusity Instrument.

t1. Borrower Not Released; Forbearance By Lender Not w Wadver. Fxiension of the time of payment or
modification of amortization of the sums secured by this Sccurity Instrument poasvted by Lender to any successor in
interest of Borrawer shall nol operate to release the liability of the original Boriower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successCr an interest or refuse fo extend
time for payment of otherwisc moedify amortization of the sums secursd by this Security Tnstrumeni by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forhearancr oy Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successms and Assigns Bound; Joint and Several Linbility; Co-Signers, The covenzite and agreements
af this Security Instrument shall bind and benefit Lie successors and assigns of Lender and Borrow'r, subject to the
rovisions ol paragraph S(b). Borrower’s covenanis and agreements shail be joint and several. Any dorrower who
co-signs this Security Instrumnent but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, gram and convey that Borrower's interest in the Property under the terms of this Security Insirument; (b)
'5 not personally obtigated to pay the sums secured by this Security Istrumeni; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
tecurity Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice lo Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to
the Property Address or any other address Borrower designates b notice to Lender, Any notice 1o Lender shall be
piven by first class mail to Lender's address stated herein or any address Lender designaies by notice 1o Borrower.
Any nolice provided for in this Security Instrument shall be deemed to have been given 1o Bortower or Lender when
given as provided in this paragraph.

14. Governing Law; Severubllity, This Secunty Instrument shail be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not afiect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision, To this end e provisions of this Security
fusteument and e Note are declared to be severable,

1S, Boirower’s Copy. Borrower shalt be given one conormed copy of the Note and of this Security
Instrument.

16, Hazardous Sahstances. Borrower shall not cause or pernit the presence, use, disposal, storage, or release
of any Hazardous Subsiarces on or in the Property, Borrower shall not do, nor allow anyone ¢ise 1o do, anything
affectng the Property thavisan, violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage an. the Property of small quantities of Hazardous Subsiances that are generally
recognized (o be appropriate (o norms! residential uses and to mainienance of the Property.

Borrower shail promptly give Leador writlen notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Eavironmental Law of which Borrower haz acteal knowledge. [f Borrower learns, or is notified by any governmental
or regulatory wuthority, thar any removal or ctberremediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptl¥ take all necessziv remedial acticns in accordance with Environmenial Law.

As used in this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmemsl Law and the following substances gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatite solvents, materials containing asbesios or formaldehyde,
and radioactive materials, As used in this paragraph 16, "Enircamema) Law™ means federal laws and laws of the
jurisctiction wherce the Property is located that relite to hiealth, satewy #r.cnvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and-zoree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers 'o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the'rzats and revenues and hereby directs
cach fenant of the Properly to pay the rents (o Lender or Lender's agents. Howover, prior to Lender's notice 1o
Borrower of Borrower's breach ol any covenant or agreement in the Security Instrusnint,” Borrower shatl collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Boiruwer. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

11 Lender gives notice of breach to Borrower: (a) all rents reczived by Borrower shall ve-liela hy Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumeni; (%) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the repts and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shull not be required e enter upon, take conirol of or mraintain the Property before or afier giving notice
of breach (o Borrower. However, Lender or a judicially appointed 1eceiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or inva idate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt seciired by the Security instrument is paid in full.
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18. Foreclosure Procedure, 1f Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security lnstrument by judiclal proceeding. Lender shall be emtitled to collect all expenses
Incurred in pursuing the remedies provided in this paragraph 18, including, hut not limited fo, reasonable
attorneys’ foes and costs of title evidence,

It the Lender’s interest in this Sccurity tnstrument Is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 37581 ¢ seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to selt the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
uvallable to w Lender under this Paragraph 18 or applicable law.

19, Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Scourity
Instrument withauncharge 1o Borrower, Borrower shall pay any recardation costs

20, Walver of thiincsiead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Instrument. [ one or more riders are exccuted by Borrower and recorded together
with this Security Instniment, the coviaants of each such rider shall be incorporated into and shall amend and
supplement the cavenants and agrecments-oi this Security Instrument as if the rider(s} were o part of this Security
Ingrument. |Check applicable box(es)]. -

Condominium Rider [.] frowing Equity Rider (x] Other [specify)
Planned Unit Develupment Rider L] Cezaunted Payment Rider ARM RIDER

Page 7 ot B Irmlipls:
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms Lumamtd‘lﬁn this Security Instrument and in
any riderts) executed by Borrower and recorded with it. o
Witnusses:

A (Seal)
J RBUS RIVERA “Borrower

(Seal)

-Borrower

(Seah) (Seal)

Burrower -Borrower

(Seal) {Seal)

Barrower -Barrower

' —(Seal) (Seal)

Bu rower -Beoivower

STATE INOIS, ) / County wM
t, /i{ S N a Notary Pablic in and for said county and s1ate do hereby certify
B

thitt sug RIVIRA AND BVBLYN RIVERA, HUSEAYD) AND WIFR

, personally known to me to be the same person(s) whose name(s)
subscribed 1o the foregeing instrument, appeared before me this day in person, and ackhowledged that THEY
signed and delivered the said instrument as THERIR free and woluntary act, for the usesand purposes therein
set forth.
Given under my hand and official seal, this 23ND of JULY 1957

My Commission Expires:

“OTF:&T:L C,EA,_ Nutary Public

;

\

L pIEDRE MATH

¥ etary Pubil, S & U8

©py comeseean E2P
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FHA Case Na,
131-8739539 729

ADJUSTABLE RATE RIDER

TH1S+«DJUSTABLE RATE RIDER is made this 22ND day of
JULY , 1897 , and s incorporated into and shall be deemed to amend
and supplemeatthe Morigage, Deed of Trust or Security Deed ("Security Instrument”) of
the same dat¢ given by the undersigned ("Borrower") to secure Borrower’s Note (“Note")
to NORWEST MCRYGAGE, INC.

(the "Lender"} of the sume date and covering the Property described in the Security
Instrument and located at: 3718 WEST WABANSIA AVE,, CHICAGO, IL 60647

ety Address)

THE NOTE CONTAINS PROVIS'ONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORRVWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME ANU 7HE MAXIMUM RATE THE
BORROQWER MUST PAY,

ADDITIONAL COVENANTS, [n addition to the covenurts and agreements made in
the Security Instrument, Borrower and Lender further covenar: snd agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of OCTOBER .
1998 , and on that day of each succeeding year. "Change Date” mears cach date on
which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on au ‘ndex.
"Index" means the weckly average yield on United States Treasury Securities adjusted to a

FHA Mullistale ARM Rider - 10/98

@659111 19808) 01
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constant matarity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, “oecremry means the Secretary of
Housing »nd Urbin Development or his or her designee.” Lender will give Borrower
notice o1 the_new Index,

{C) Caic:aation of Interest Rate Changes

Betore eacrn Change Date, Lender will calculate a new interest rate by adding a margin
of TWO percentage point(s)
( 2.000 %) to the Current Index and rounding the sum to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider. this rounved »mount will be the new interest rate until the next Change Date.

(D) Limits on Interes: Role Lhanges

The existing interest rate wili never increase or decrease by more than one percentage
peint (1.0%) on any single Chunge Date. The interest rate will never be more than five
percentage points (5.0%) higher or lewsr than the initial interest rate, as stated in Parat,taph
2 of the Note.

(E) Calculation of Payment Chang::

If the interest rate changes on a Charge Date, Lender will calculate the amount of
monthly payment of principal and interest wnich would be necessary to repay the unpaid’
principal balarce in full at the Maturity Date at the-new interest rate through substantially
equal payments. In making such calculation, Lendur will use the unpaid principal balance
which would be owed on the Change Date if there hed been no default in payment on the
Note, reduced by the amount of any prepayments to principal.— The result of this calculation
will be the amount of the new monthly payment of principal ang interest,

{F) Natice of Changes

Lender will give notice to Borrower of any change in the inierest rate and monthly
pavment amount, The notice must be given at least 25 days te'orc the new monthly
pavment amount is due, and must set forth (i) the date of the notice, (i)) the Change Date,
(i) the old interest rate, (iv) the new interest rate, (v) the new monthiy payment amount,
(vi) the Current Index and the dute it was published, (vii) the method ol za'zulating the
chinge in monthly paymemt amount, and (viii) any other information which may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after

Lender has given Borrower the notice of changes rt.qmqtd— vy paragraph (F) ofghis Radei
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default, This Note does not authorize acceleration when not permitied by HUD regulations. As used in this Note, *'Secretary"’
means the Secrelary of Housing and Urhan Development or his or her designee.
(C) Puyment of Costs and Expenses
If Lender has required immediate payment in full, as described above, Lender may require Borrower to pay costs and
expenses meluding reasonable and customary attorneys® fees for enforcing this Note to the extent not prohibited by applicable
law. Such fees and costs shall bear interest from the date of disbursement at the same rale as the principal of this Note,

8. WAIVERS

Borrower and any other person who has obligations under this Note waive the rights of presentment and nolice of
dishonor. **Presentment’” means the right to require Lender to demand payment of amounts due. **Naotice of dishonor'’ means
the right to require Lender to give aotice (o other persons that amoeunts due have not been paid.

9. GIVING OF NOTICES

Unless applicakie 'aw requires a different method, any notice that must be given o Borrower under this Nate will be given
by delivering it or by mailing it by first class mail 10 Borrower at the property address above or at a different address if
Borrower has given Lendera notice of Borrower's different address.

Any notice that must e iven to Lender under this Note will be given by first class mail 10 Lender at the address siated in
Paragraph 4(B) or ai a differer’c wldress if Borrower is given a notice of that differem address.

10, OBLIGATIONS OF PERSONS U'NDER THIS NOTE

If more than one person signs this Xoie, ench person is fully and personally abligated to keep all of the promises made in
this Note, inchuding the promise to pay the fuli amount owed. Any person who is 4 gusrantor, surety or endorser of this Note is
also obtigated to do these things. Any person vho jakes over these obligations, including the obligations of & guarantor, surely
or endorser af this Note, is alsc obligated o keep-9'iof the promises made in this Note, Lender may enforce its rights under this
Note against each person individually or against mi-3/giatories together. Any one person signing this Note may be required to
pay all of the amounts awed under this Note.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the lerms and coverai's @ in this Note.
\}ac Y
[T B — S

{Seal)

Hotrower JE RIVERA 4§ N— P Burrower

A

| v
(Seal) ) AL (e
“Harrmwer LYN ‘RIVE -Borrawer
(Seal) — {Seal)
-Barrower Rorrawer
(Seal) (Seal)
-Burrawer -Borrower
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