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ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1.823838-8
THIL: MORTGAGE ("Secu iy Instrument”) is given on August 1, 1997 -
Tha moarigagor s
JOHN F ENGEL AND ELLEN E ¢NGEL, HUSBAND AND WIFE ’%
- 144
{("Becrrower”).
This Secunty irstruirent s given ‘0
GREAT WESTERN BANK, A FEDERAL SAVIIC 2 BANK
DOING BUSINESS AS SIERRA WESTERN MORICAGE COMPANY
which 1 organized arid existing ur:der the laws of THE UNITED STATES OF AMERICA . &nd whose

adress s

9151 CORBIN AVENUE. NORTHRIDGE, CA 91324

{*Lander™). Borrywer owes Lende- the principal sum of

FOUR HUNDRED THIRTY THREE THOUS/ N7 SIX HUNDRED AND 00/100

Dzitars {U.S. 3$433,600.00 | This debt is evicencec oy Horrower’'s note dated the same cate as thit
S:cunty Insirument “Note™), wh cn providas for monthly Jayrazafs, with the full debt, * not paid earlier, d e
a1 payabie on  September 1, 2327 . This Secunty Instrumen.-secutes to Lender: (a) the repay nant of te
413b evidenced by tre Note. with interest and all renewals axtensiois and modificatior 5 of the Note; (b) the
piymen: of all other sums, with nterest, advanced under Parograph 1o protect the secunity of this Secuf tv
irst-ument; an3 {c) the performance of Borrower's coven.ants and agresriaits under th s Security Instrumen:
axs the Note. For this purpose, Borrowe does hercby mortgage, grant any convey t¢c Lender the followiy)
des:rived prop2ty Iccated mn CCOK Crunty, Ithngis:

THE SOUTH 133 FEET OF LOT 2 IN GREY'S SUBDIVISION OF PART OF BLOCK 24

IN THE VILLAGE OF EVANSTCN IN SECTION 18 TOWNSHIP 41 NORYH RANGE 14

EAST OF THE THRID PRINCIPAL MERIDIAN IN COOX COUNTY. :ﬁ
A
PINTAXID:  11-18-410.009 n
v/hizh has the address of 325 LAKE STREET :}i
EVANSTON ey

inis 60201 {"Property Address’ ).

TOGETHEf* WITH al the i orovements now ¢r heraafter erected on the property, and all easement:,
tppurtenances. and fixtures now or herenfter a part of the property. All repiscements and additions shall a's3
Le tovered by this Secunty Instrumant. Al of the ‘oregcing is referred to in this Security Instrument as ‘he
“Proparty.”

BORROWER COVEHANTS thut Borrower is lawhu!'y seised of the estate hereby con 3yed and has the rigrt
o mortgags, grant and convev the Property and thet the roperty is unencumbered, ex-ept for encumbrances
of recora. Borrower warrants and will defend generatly the utia 1o the Property against all claims and demand:,
tubjact 10 any ancuinhiances of record.

THIS SECURITY INSTRUMENT comminas uniform coverants fur national use end ron-uniform covenaa's
\with limited variations by jurisdiction to constitute a uniform security instrument covering real property.
JILLINOIS- Singie “amct -Fannie Mae/F:eddie Mac UNIFORM NS TRUMENT Foem 304 9/90 (pega ! of 6 pacer)
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UNIF JRM COVENANTS. Borrower and Lender covenant and ag-ee s ‘ollows:

1. Payment of Principsl and interest; Prepayment and Lste Charges. Sorrower shall promptly pay when
due the ¢ rincipal of and interest on the debt evidenced by the Note and any prepsymeni and late charges due
unde. the Note.

2. Finds for Taxes and Insurance. Subject 1o applicable law or 10 8 written vraiver by Lencer, Borrower
shalt ey to Lender on the day monthly payments are due under the Mote, unti the Note is pait -1 ful, & sum
{(*Furds™ for: (8) yearly taxes and assessments which may attain prority over this Security Insrument @s a
{en on the Property; (b) yearty leaseholc payments or ground rents on the Property, if any; (¢) yesrly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any: el searlv mofigane msutasce
pramums, it any; and {fl any sums payable by Borrower 1o Lender, in accordarice wilh the provsions of
Paragraphi 8, in lieu of the payment of mortgage insurance prsmiums. These items are called "Escrow lems.”
Lender miay, at any time, collect and hold Funds in an amount rot to exceed the maximum amp.n- & lender 1or
¢ fedarelly reiated mortgage loan may ‘equite for Borrower's escrow account under the fedura Real Estate
Gettlemert Procedures Act of 1974 as amended from time ‘0 tme, 12 U.S.C. § 2601 er seg ("RESFA"),
unles i another law that applies to the Funds sets a lesser amjunt. If 0. Lende’ may, at any time, ccilect and
hold Furkfs in an amaunt not to exceed the lesser amount. Lender may estimate the amount of Funds due on
the basis of currerit ¢eta and reasonable estimates of experditures of future £3crow ltems i therwite 0
eccordance with appliczhle law.

The Funds shall be Zield in an institetion whose deposits are insured by a federal sgency, ns'’umentalty,
cr antity lincluding Lendur, ¢ Lender is such an institution) or in any Federal Home Loan Bark. Lender shall
&pply the Funds to pay the Esziow Items, Lender may net charge Borrcwer fo° hoiding and appl iny the Funds,
ennuslly analyzing the escrow. acraunt, ot verifying the Escrow Items, urless Lender pays Borrc wer invierest on
tva Funds and applicable law permic: Lender 10 make such a charge. However, Lender may requ re Borrower to
Fey a ont~time charge for an indepzrdeat real estate tax reporing setvice ut ed by Lender in con~ection with
tis Joan, unless applicable law provides-atherwise. Unless an agreerent is made or applicatw avs requites
interest ta he paid, Lender shall not o='riquired to pay Borrower eny intirest or earnings or the Funds.
Eorrower and Lender may agree in writirg, hogver, that interest shall be paid on the Funds L.moer shail give
12 Borrower, without charge, an snnua! accounting af the Funds, showing credis andg debits 1 tha Funds and
the purpose for which each debit to the Funds vas made. The Funds wre pleiged as addiional sesunty for il
sJms gecured by this Security Instrument,

If the Funds held by Lender exceed the amounis narmitted to te held by spplicable lave _ender shail
ascount to Borrower for the excess Funds in accordince with the recuyirements uf applcab'e taw. If the
amount o the Funds hald by Lender &t any time is not su ficiet 10 pay the Escrow ltems when due, Lender
may so natify Borrower in writing, and, in such case Borrowwer chall pay 1o Lender the amaunt recessary o
make up the deficiency. Borrower shall make up the deficiency-i1.210 rore than twelve monthly payments, a1
Linder's ¢ole discretion.

Upon payment in full of all sums s2cured by this Security Instrinant, Lenger shall promptv refund 10
Barrower any Funds held by Lender. If, under Paragraph 21, Lender st@all acquire or sell the Property, Lender,
prior to ke acquisilion or sale of the Proparty, shatl apply any Funds bl by Lander at the ume o scquisition
o- sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides ctherwise, ai- navments feceved by Lender
under Paragraphs 1 and 2 shall be eppliad: first, 10 any prepayTent charges dud urider the Niote: second. 10
amounts ayable under Paragraph 2; thitd, to interest due: fourth, ‘0 J7incipal cue-“and last 0 anmy late
charges due under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessmerts, cherges, fines and impusitions atirbutable
tc the Property which may attain priority over this Secunty frstrument, ind leasehcld paymams or ground
rents, if any. Borrower shall pey these obligations in the manner provided i Patagraph 2, ot if o1 azed e that
mannei, Eorrower shall pay them on time directly to the person ovied payment. Eorrower shall promptly
furnish to Lender sll notices of smounts ta be paid under this paragrash. If Borrower makes 11es2 Zayments
directly, Byrrower shall prompily furnish to Lender receipts evidencing tve payments.

Borrovier shall promptly discharge any lien which has priority over this Secutity Insiruroent Lnicss
Borrower: {8} agrees in writing to the pavment of the obligation secured by the lien in a manner acceplable to
Lender; (b contests in good faith the lien by, or defends agains: enforcement of the iien in, lega! roceedings
which in the Lender's opinion operats to prevent the enforcemert of tha lier: or (¢) secures from ‘he hoider of
the lien a1 egreemen: satisfactory 10 Lender subordinating the lien to this Security Instrument If Lender
determings. that any part of the Property is subject to a hen which may attain pnonty over s Securty
Instrume, Lender may give Borrower a notice identifying the lian. Borrower shall satisly 1he l:en ar 1ake one
or more o tha actions set forth above within 10 deys of the giving of notice.

5. Hazard or Property Insurance. Boirower shall keep the 1 provements now existing 0° herea ter erecled
on the Prcpe-ty insured agsinst loss by fire, hazards :icluded within the term “extended (ovetaga™ and any
other haxrds, including floods or floocing, for which Lunder requirss insy-ance. This insurznce shat! be
maintained ir the amounts and for the periods thal Lender requites. The .insurance carmer prviding the
insurance: shall be chosen by Borrower s. bject to Lender’s approval whch sha: not be unre ssonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender's opten, cblain coverage to
protect Lander’s rights in the Praperty in accordance with Paragraph 7.

All irs srance policies and renewals shall be acceptable to Lender and sheli irclude a ttandar: morigage
clouse. Lerder shall have the right 10 ol¢ the policies end -enewals. If Lender requires, Bor ower shall
promotiy give to Lender alf receipts of paid premiums and runewal notices in the event of igss, Botrower shall
Form 3014 9/90 ipage 2 o' 6 papes
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‘flive prompt notice 10 tha insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Urless Lerder and Zorrower otherwise agree in writing, insurance proceeds shall be spplied to restorat:01
cr rapair of the Procerty damaged, if the restoration or repair is economically feasible and Lender’s security i3
ot lessened. © the restoration or rapeir 1S not econormcally feasible or Lender’'s secury would be lessenad,
1he insurance ;roceeds shall be applied t1 the sums secured by this Security Instrument, whether or not then
due with any 2:cess pad to Borrower. if Borrower abandons the Property. or does not znswer within 30 days
a notice from .ender trat the nsurance carrier has ottered 1o settie a claim, then Lender may collect the
insurance proc:eds. Lender may use the proceeds to repair or :estore the Proporty of to pay sums secured bv
tus Sacuenty Irstrument, whether or not then due. The 30-day perioc will begin when the notice is Jiven.

Unless Lender nnd Borrower ctherwise agree in writing, ary application of proceeds to principal shall ro:
axtend or posipone the due data of the monthiy payments re‘errad to in Paragraphs 1 and 2 or change tho
amcuat ot the oayments. \f under Paragraph 21 the Property s acquired by Lender, Borrower’s right to any
insuranze policies and proceeds resulting from damage to the Proparty ptior to the acquisition shall pass t¢
Lander 10 the extent of "he sums secured by this Security Instrument immadiately prior to the acquisition.

6. Occupency, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application
Lyaseholds. Boriower shall occupy, establish, and use the Property as Borrower's principat residence withir
sixty days afinfine exocution of this Security instrument axd shall continue to occupy the Property as
Barrower’s principa'-cesidence far at least one year aftar the date of occupancy, uniess Lender otherwise
a)reas in writirg, whick.consant shall not be unreasonably withaeld, or unless extenuating circumstances exisi
which are beyod Buvrower’s centro!. Berrower shall not destoy, damage o' impair the Property, aillow the
Properiy to deteriorase, or comemit wasts or. the Property. Borriwer shall be in default if any forfe ture action
or pioceeding, whether c.vir oo criming!, is begun that in Lender’'s good faith juigment could result in forfeitu-e
at tte Property or otherwise metgrislly impsr the lien created by this Secutity Instrument or Lende-'s sacurity
inter3s1. Borrowsr may cure such »default ano reinstate, as proided in Paragraph 18, by causing thé actinn or
procrading to be disrissed with s.r4kag that, in Lender's good faith determination, preciudes forfe:ture of the
Borrower’s interast ir the Property or othw matarial impairment of tha lien created by this Security Instrument
of Lender’s sec.nty mterest. Borrower chell 2!so be in default if Borrewer, duting the loan applicaticn process,
geve matenally -alse or inaccurate informzann or statements t¢ Lender {or faled to provide Lender with any
matag-iai information) 1 connection with tha joen evidenced by the Note, including, but not limited to,
reprasantations oncorrirg Borrower's occuparcy-of the Propirty as u principal residence. It this Security
Instrument is on a leaseoid, Borrower shall coriply ~vith all the provisions of the lease. i Borrower acquires
fee title 10 the Property, the lessabold and the fee (itle shali not merge uniess Lender agrees to the merger in
writirg.

7. Protection of Lender's Rights in the Property. if Bo-rower fails to perform the coveirants and
ag-eemants contaned in this Sacurily Instrumem, or there 17 g legal proceeding that may significantly affect
Lender’s nghts in the Preperty (Such as a proceading in bankrupicy, probate, for condemnation of {otfeiture or
10 en‘orce laws or regulat ons), tren Lender may do and pay for #tatever i8S necessary 1o protect the valus of
the P-operty and Lencer’s rights in the Property. Lendet’s actior s mzy inciude paying any sums secured by a
lien which has priority over this Sacurity Instrument, appearing in court, paying reasonable attorneys’ fees and
antering on the Property to make repairs. Although tender mav take arion under this Paragraph 7, Lende-
doas 7ot have tc do so.

Ay amounis dishursad by terder undsr this Paragraph 7 shsail baceios additional debt of Borrowe-
sccurad by this Secu'ity Instrumam. Unless Borrower and Lender agree 10 olhe: terms of payment, these
amouts shall bear intyrest from te date ¢f disbursement at the Note rate and shall be payable, with intarast
Jpon aotica from Lendat 10 Botrovret tequesting payment,

8. Mortgago Insurance. If Lender requirec mortgage insurance as a condition of wwe*ang the loan securec
sy this Security Instrunent, Borrower shal! pay the premiums required to maintairr the Mor.aage INSUtance ir
aftact I, for any reascn, the mortgadge insurarce coverage required by Lendor Japses o/ coases to be in effect.
3orrower shall sy the premiums ‘equired v obtain coverage substantially equivalent 1 the mortgage
inguraace previo _sly my effect, at a cost substuntially equivalert to the cost to Borrowsr ot the mortgage
nsurance previously in effect, fzom an slternate mortgege ir surge approved by Lencer. i substantially
nQuivalent mortg.asge insurance coverige 1s no’ avallable, Borrowe* shal! pay to Lender eack month a sum equal
10 ona-twelfth of the yaarly morigage insurcnce pramium being puid by Borrower when the insurance coverage

apsad or ceased 10 bo in effect. Lant or will accept, use and retan these payments as a lo3s reserve in lisu of
‘norigage insurarce. Luss "eserve sarments may no longer be required, at the option of Lender, if mortgage
wurance coverage an the amount ard for the geriod that Landaer requires) provided by an insurer spproved by
.ander again be:omeas avalable ant 15 obtaned. Borrower shall pay the premiums required to maintmn
“sortgage msurance in effect, or to prvide 3 loss reserve, until tha requirement for mortgage insurance ends in
:ecordance with any weittan agreema it between Borrower and Levder or applicable law.

9. Inspection. Lender or its age it may make reasonsble ertries upon and inspections of the “roperty.
Lender sha!! give 3orrower notice at he time o' or prior 10 an inspecton specilying reasonable cause for the
inscaction,

10 Condemnation. The proceeds uf any awsrd of claim for da v ages, dwect or consequential, tn ccnnection
with: any condemration or othe’ takinj of any part of the Property, or for conveyance in lieu of condernnation,
ure "ersby assigned and shall be paig ‘o Lender,
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in the event of a total taking of the Property, the proceeds shall be applied 10 the sun's secured by this
Security nstrument whather or not than due, with any excess paid to Borrower. In the event of a partisl 18king
of the ®opery in which the fair markat value of the Property immediately before the taking is eque! 10 of
greater than the amount of the sums secured by this Secutity Instrument immedaigtely before the 1:hing, unless
Earcowar and Lender otherwise agree in wtiting, the sums secu-ed by -his Security Instrument thal be reduced
ty the amount of the proceeds multiplied by the following fraction: {at tre total amount of th: sums secured
immod a1aly before the taking, divided by (b} the fair market value of ~he P-operty immedietelr before the
taking. # ny balance shall be paid 1o Borrower. In the even: of 3 partial ta-cng cf the Property 11 which the fan
riarket value of the Property immediatefly Gefore the taking s 2ss than the amount of the s ns secared
inmed:ately before the taking, uniess Barrower and Lender otherwise agrze in writing ot unless anohicable iaw
otharw:3e provides, the proceeds shall be applied to the sums seured by this Secunty Instturment whether ot
not the +ums are then due.

If th: Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the congennot
offers «« make an award or settle 8 claim for damages, Borrow:r fails 1o respond to Lender wrhin 30 days
after the date the notice is given, Lender is authotized to collect end appiy the proceeds, at its op1.on, erther to
restoration or reprr of the Property or to the sums secufed by this Security Instrument, whethe ot not then
due.

Uness Lender #:d Borrower otherwise agree in wniting, g1y appicatior: of proceeds 1o pincipal shal not
axtens or postpone chi due date of the monthiy payments referred to in Paragraphs 1 and 2 of change 1he
amount aof such paymeris

11. 3orrower Not Ruraaed; Forbearance By Lender Not » Waiver. Exteasion of the ume to payment or
modifi sution of amortization uf the sums secured by this Securitv Instrument granted by Lender 1o any
successor in interest of Borrorve shall not operate 10 release 11e liabi ity of the onginal Borrower x Borrower's
successors in interest. Lender.c.iall not be reguired to commerce proceedings 8QaiNst any SUCCes-ar «n ineres!
or refuse 10 extend time for pavm:ni or. otherwise modify emortizat-on of the sums secured by this Serutity
Insteumns 1t by reason of any demanu rnade by the original Borrower ot Borrower’s successors in interest. Any
forbeerurice by Lender in exercising ary rignt or remedy shal: nol be a waiver of or preciude 1t e exercise of
any rigt: or remedy.

12. Successors and Assigns Bound; Joint snd Severe Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and ben(fit the suczessars anc assigns ¢ Lender and Borrawer, s.bject
1o the provisions of Paragraph 17. Borrowet’s vovenarts and agreements chail be joint and several. Any
Barrowt~ who co-signs this Security [nstrument but Zoss nol execute the hote: (8) 1s Cco-sign ng this Secunity
Instrurr ent only to mortgage, grant and convey that Lorrower s interest in the Property under “he terms of ths
Secur 1y tnstrument; (b} is not personally obligated 10 pay the sums secured by this Security fitstrument: and
{c) ajiees that Lender and any other Borrower mav ‘apree to exienc, modify, forbest ) make any
accorwrodations with regard to the erms ot this Security .asirument or the Note without 17at Borrower's
congent.

13 Loan Charges, I the loan secured by this Secunity Instrumesi is subect 10 a iaw which tets maximum
loan :harges, and that law is finally nterpreted so that the interes: ur other loan charges colitcted o 10 be
collectud in connection with the loan exceed the permitted linuts, then” a) any such loan charge shall be
reduce? by the amount necessaly to reduca the charge t¢ the permitca hinnt; and (b} anv sums al:eady
collectad from Borrower which exceeded permitted limits will be refunded 1o /Sorrower. Lendet 1iay choose 1o
make this refund by reducing the principal owed under the Note o1 ty making ¢ -direct payment 1o Borrower. !
a refud reduces principal, the reduction will be treated as a partial prepayment withoul ery prepayment
charge under the Note.

14, Notices. Any notice 10 Borrowser provided for in this Secunty Instrument shat’ be giver Dy deivenng 1
or by mailing it by firs! class mail uriess applicable law requires use of another method “fhe otice shali be
direcied to the Property Address or any other address Borrower degignates by notice 1o'Lznner. Any nouce o
Lendar shall be given by first class mail 10 Lender’s address stated herein or any otiw" :ddress Lender
desig retes by notica to Borrower. Any notice provided for in this Sacunty Instrument shall bu L3¢ med 10 have:
been iven to Borrower or Lender when given as provided in this peragraph.

1%. Governing Law: Severability. This Secutity Instrumert shall be governed by federal law and the law ¢t
the jusdiction in which the Property is located. In the evant that any provision of clause of this Security
Instranent or the Note conflicts with applicable lave, such conflict shall not affect other prewisions of the
Sacut ty instrument or the Note which cen be given effect withou- the conflicting provision 10 ttus end the
provisions of this Sacutity Instrument and the Note are declared 10 be severabie.

1. Borrower’'s Copy. Borrower shall be given one confoimed copy of the Ncte and o' this Securav
Instru nent,

1°7. Transter of the Property or & Beneficial Interest in Borrowee. If &!l or anv pan of the Froperty or arv
intere st in it is sold or wransferred {o- if a beneticial interest in Borr swer is sold ot transferred énd Borrowar 3
not a natural person) without Lendar's prior written consent, Lender may, a8l its CPLON, rituIte iMMeriaty
paymint 1n full of all sums secured by this Security lnstrument. However, this option shall no: be exercises by
Lener if exercise is prohibited by federal law as of the date of this Securi'y Irsirumert.
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It Lender axarciies this option, Lender shall give Borrower notice of acceleration. The notice shall provico a
perod of not ass thar. 30 days from the date the notice is delivered or maited within whi.ch Borrower must pay
all sums sacured by this Secunty instrument. If Borrower fails to pay thesa sums prior 1o the expirstion of ttus
seriod, Lender maey invoke ary temedies parmitted by this Security Instrument without further notice or
jemand on Berrower.

16. Borrov/er's Right to Reinstate. ! Borrower meets certain conditions, Borrower shalt have the right to
vave enforcement cf this Security Instrument discontinued at sny time prior to the earlier of: (8) 5 days {or
uch other pe1od as apolicable law may specily for reinstatement) beiote sale of the Property pursuant to aiy
jower of sale con-gined in this Secutity Instrument; or {t) entry of a judgment enforcing this Security
nstrumant. Those conditions 2re that Borrower: {a} pays Lender alt sums which then would be due under (1 is
3ecurity instrument ard the Note as il nc acceleration hac occurred: {b) cures any default of any other
covenants or agreements; {c} pays all axpanses incurred in enforcing this Security Instrumaent, including, bt
not limited to reasonable atto-neys’ fees; and {dj takes such action as Lender may reasonably require ‘o

sure that the lien of this Sec ity Ins:rument, Lender’s rights in tha Property and Borrower’s obligation -0
pay the sums secursd by this Sacurity Instrument shall continue unchanged. Upon reins-atement by Borrower,
thiz Security Instrur’ent and the abligatic ns secured hereby shalt remain fully effective as if no acceieration hid
cccurred. Howevar, thiz riqht to reinstate shall not apply in the case of acceleration unde- Paragraph 17,

19, Sale 0° Note: Sn2.ine 0! Loan Sarvicer. The Note or a partial interest in the Note {together with this
Sacurity Instrument} may bs *2d one or more times without arior notice to Borrower. A sale may result ir a
chainge in the antty (known a7 the “Loan Sservicer™) that coliects monthly payments due under tha Note and
this Security lostrumert Thera 5iso mey be one of more changes of the Loan Servicer unrelated to a sale of
t7e Note. I ttere is o change of the Lean Servicer, Borrower will be given written notice of the change in
accordance wih Paragraph 14 above ard applicable law. The notice will state the name and address of the
new Loan Servicer and the arddress 10 which payments shoulg be made. The notice will also contain any othtr
information reguired ny applicably 1aw,

20. Hazardous Substances. 3orrower shall’not _cause or permit the presance, use, disposal, storage,
release of any Hazarcous Substaices on or in tha *ssperty. Bor-awer shall not do, nor allow anyone éise 10 @),
8 wthing affecting the Property :hat 1s in violation of-any Environmental Law. The preceding two sentences
shail not apply o the ptesence, use, or siorage ¢n tee Proper'y of small guantities of Hazsrdous Substancei
1t at are genera' y recogn zed to 1@ appropriate to normal (ssidentisl uses and to mainienance of the Propertrs.

Borrower shall promptly give Lander wistien notice of (ary.investigation, cleim, demand, lawsuit or otha’
action by any goverrmantal ot regulatory agency of private po.ty involving the Property and any Hazardovs
Substance or Environmental Law of which Snctower has actual knrwledge. if Borrower learns, or is notified by
ary governmen:al or regulatory tuthority, thet any removal or other rzinediation of any Hozardous Substance
offecting the Property is necessa'y, Borrower shall promptly tale ali necessary remedial actions in accordance
w th Environmer-tal Lew

As used :n this Paragraph 20 "+azarcous Substances” are "hose substarces defined as toxic or harardous
s.bstances by Environmental Lavs and the following substance:: gasoline, kercsene, other flammable of toxic
petroleum products, toxc pestcices ard herbicide:, volati solvents, materdls cortaining asbestos ot
fo-maldehyde, end rolioactive materials As ised in chis Paragrapk 20. “Environme:ital Law" means federal
laws and laws at the jur sdiction where 11e Property § locatec that relate 1o health, sufeyy or environmental
protaction.

NON-UNIFORM COVENANTS Barrower and Lender further covenant and agfee as foliows:

21. Acceleration; Remadies. Lsnder shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenart or agreem et in this Security instrument (but not prior to acceleration under Paragraph
17 unless applicable law provides otherwise}. The notice shall specity: {a) the default; {b} the action required to
cure defsult; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result In acceleration cf the sums secured by this Security Instiument, foreciosure by judicie! proceeding and
sals of the Propaerty. The natice st aif further inform Borrower of the right to reinstate after acceleration and the
right 10 assert in the foreciosure procesding the non-sxistence of a defauit or any other defense of Borrower to
scceleration and foraciosure. M thi: default is not cured on or before the date specified in the notice, Lender at
its option may require immediate paymert in full of all sums secuted by this Security Instrument without
lurther demand and may foreclose this Security instrument by judicial proceeding. Lender shall be entitled to
coliec( all expensas incurred in pusuing the remedies provided in this Paragraph 21, including, but not limited
10, reasonable atiorneys' fees and costs of title evidence. Form 3014 9/30 (page 5 of & pages)
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22. Release. Upan payment of ail sums secured by tus Security Insttument, Lender shall -eleasi thi:”
Security Instrument to Borrower. Borrovser shall pay any recordstion costs.*Lender may charge Borrower 8 12
for releaing this Secutity instrumaent, but only if the fee is paid to a third parly for services rendered ard (4
charginz cf the fee is permitted under applicable law.

23. Vialver of Homestead, Borrower waives all right of homestead £xemption in the Propenty.

24. Fiders to this Security Instrument. If one or more riders are execuied by Borrower and recirded
together with this Sscurity Instrument, the covenants and ag.eements of each such tider shail be corpirated
into and shali amend and supplement the covenents and agreements of this Security Instrument as  tha
fider(s) vrere a part of this Security Instrument. {Check applicable line{si}

X__ Adjustable Rate Rider _ ___ Condormrinium Rider ____1-4 Family Fuder
Graduated Payment Rider __ _ Planned Unit Development Hider ____ Biweekly Payment Rider
Bailoon Rider _____ Rate Imarovement Rider _____ Second Hore Rider

1]

Ctherls) [specify]

BY SIGNING BFLOW, Borrower accepts ard agrees 1o the terms ang covenants contaired i this Secunty
Instrumant and in any r'der(s) executed by Borrower end recorded with it,

Witnesses:

CAR
I g l (Sesl)
TN JORNF EN3EL > }f T Bonower

) ,
o /" n 7 -1‘\-- L (Seal!
ELLEN € ENGEL - T Botowet

{Seal
--Btrrowet

{Saal)
--Borrowet

{Space Beiow This Line For Acknowledgment! .

State »f illinois, To0R County ss:
7
[ "”,/.L Ay, Gene O ) a Notary Pubhc o
and ‘cf said county and state, do hemtly certity that s
Htn .r 5 negl Gee €. fn £ ‘(f 7 DR Rl 0TI

personally knowh to me to be the same pefson(s) whose name(s) sabscribed 1o the folegoing nstrument
vy appe a‘ed before me this day in person, ang acanowledged that € wem

,::” signatt and delivered the said instrurnent as - free and voluma'y act, for tha
. usas und purposes therein sat forth,
: e . _ .
% G ven under my hand and official sesl, this | » day of ATlis . LT

My >mmission expires: ST . L e
op! Notary Pubiic

§‘a'¢'ﬂ'e‘$$9‘t’-&$ AR A AR v
L)

Thir 'nstrument was prepared by: s "OFFICIAL SEALY

PAY PASSER % CATHER: ALt AGHE

650 1AST ALGONQUIN ROAD 3 o o G GHER

SUIT: 105 : o Ereve <
My Commasem Brges (5760 &

SCHAUMBURG, 5L 60173 gm AVSSOBS I

Form 3014 9190 (prpe £ 07 6 pepes)
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ADJUSTABLE RATE RIDER ARM P

Loan No.: 1-873:'38-8 'Y Year Treasury Index - Hate Caps) 0302
P

THIS ADJUSTABLE PA™E RIDEF 15 made this 19t day of August, 1997 and is
incorporated inte: and shill e deemed to amend and supplement the Mortpage, Dead of Trust of
Security Desed -the “Secunty Instrumet’) of the samu date given oy the uncersigned (the
"Borrower ') to sacure Boirownr’s Adjustable Rate Note (the "No'e') to
GREAT WESTERN BANK, A “ENERAL SAVINGS BANK
DOING BUSINESS AS SIERIN #/ESTERN MORTGAGE COMPANY
{the "Lenc. ™) of the same date piJ covenng the property detcnbed in the Securnty instrument

and locate. at: 4
326 LARF STREET, EVANSTON, IL 60201
I™:operty Address)

THE NCTE CONTAINS PROVISIONS A(LUWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NO7c LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN <HANGE AT ANY ONE TIMi: AND THE MAXIMUM RATE THE
BORRO'WER 14UST PAY.

ADDITIONAI. COVENANTS. ir additon to ths/cosenants and agreements made in the
Security Initrumant, Borrowar and Lender turthar coveiiar: <nd agree as follows:

A. 'NTEREST RATE AND MONTHLY PAYMENT CHAPG':S
The Mote jrovidas for an iritial interest rate of  6.000%¢ " . The Note provides for changes in
the interes: rate ard the moatiiy paymants, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The ntarest ‘ate | will pay may change on the first dav of Svrismber, 1998 and on
that day every 12th month therealter. Each date on which my interesc rata could change is called
a "Change Date.’

{B) The Index

Beginn ng w t tha liest Crange Data, my interest rate will be based on an }<dax. The "Index”
1s the weerly avarage yield > United States Treasury sec srities adjusted 1o 2 cons'ant maturity of
1 year, as made avsilable by “he Federa: Reserve Board. The most recent Index .y 2-available as
of the date 45 diys bafore nach Chenje Date is ~alled the "Current Index.” A

It the 'ndex is no longer availablo, the Note Holder wili choose a new index v.iven is based
upon comgarable: informaticn. The Noe Holder will give me notice of this choice.

ALL TERMS ANI) CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART CF THIS R DER

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5 2 - Sogre “ymwy - Fanvas Mae/Freddia Mas Uniform instrume 1t Form 3111 3/8%
GFOSOROS W12 %8 page | of 3 pagas)
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{C) Calculation of Changes

Befotre each Change Date, the Note Holder will calculste my new nterest rate by adding
2.760 percentage points (  2.750% ) 10 the Current Index. The Note Holcer will tne
round the result of this addition to the neatest one-eighth of one parcentage prin: (8.125%
Subject to the limits stated in Sectior 4(D) below, this rounded amou 1t will ge my¢ ew nterert
tate until the next Change Date.

The Note Holder will then determine the amount of the monthly ﬁaymenl hat weuld be
sufficient 10 repay the unpaid principal that | am expectec to owe at the Change Dae n full on the
Maturity Date at my new interest rate in substantialy equal payments. The result ¢f ths
calculation will be the new amount of ny monthly payme .

{D} Umriis tn Interest Rate Changes

The interes:. rate | am required "o pay at the first Change Date will not by greater than

8.000% Or lecs than 4.000% . Thereafter, my interest rate will never Lt increased Cr
dacreased on anv.sinale Change Date by mere than two |-ercentsge points {2.0%) f om the rate ¢ f
interast | have beza raving for the preceding twelve mon hs. My interest rate will naver be grestet
than  12.000%

(€] Effective Date uf Ciunges

My new interest rate “vil’ become effective on each ( hange Date. | will pay the amount of my
naw monthly payment beqirzing on the first monthly pay nent date after the Change Date urt:l the
emount of my monthly peymsn? chances agamn.

{F} Notice of Changes A

The Note Holder w:ll deliver oi msi!-io me a notice o any changes in my nterest rate and the
amount of my monthly payment bef:re the effective date of any change. The notice will :nclude
information required by law to be givsn suc and aiso the utle and telephone number of a person
who will answer any question | may have rzozrding the notice.

B. TRANSFER OF THE PROPERTY OR A BENZ-:CIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is piaended to read as folfows:

Transfer of the Property or a Beneficial Interest in Borrower.  all or an < part of the Property or
Bny interast in it is sold o: transferred (or if 8 teneticiz interest in Borrower is sold or tansferred
and Borrower i8 not a nalyral person) without Lender's/piior written consent, Lender may, at s
option, require immediate payment n full of all sumi sezured by ths Security Instrument,
Howaever, this option shall not be exercised by Lender if excicice is prohibred by federal law as of
the date of this Sacurity Instrument. Lender also shall no: exarise this option if: (&) Borrower
causes to be submitted to Lender information required by l<ider 10 evaluate the intended
wransferee as if a new loan were being made to the Uansieree; and (b Lender reasonablv
determines that Lender’s security will not be irpaired by the ioan assumprion and that the risk of
& breach of any covenant or agreement in this Securily Instrument is aceériable to Lender.

To the extent permitted by applicable law, Lender may -harge a reasniuble fee as a congition
to Lender's consent 10 the loan assumption. .ender may also require th 2 uzasteree 10 sign an
assumption agresment that is acceptable to Lerder and that cbhgates the 1 ansieree to keep ali the
promises and agreements made in the Note anc in this Securitv Instrurment Borrowe: will contirue
to be obligated under the Note and this Secuity Instiumen: unless Lendcer selenses Porrower n
wiriting.

‘page 2 ¢1.3 205
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if Lendar nxercises the oplioe to equire rmmediate payment in full, Lender sh:ll give Borrower
notice ¢t acceleraton. Tha notice shall provide a penod ¥ not less than 30 days f-om the date the
notice is deine‘ed cr m.aled within which Borrower n.ust pay all sums secured Jy this Security
lnstrummant. I Borrower “ais 1o pay these sums pnor t¢ the expiration of this pet od, Lender may
iBn;cke any remedias perm tted by this Security Instrument without further notice or demand on
TOWETF.

BY SIGNING EELOW, Bo-rcwer accep!s and agrees to the tarms and covensnts ¢ iained on both
sidas of this Adjustable Fats Rider.

.o v B
2 SN L (Sew)) L fn
JOIIN F ENGEL v ELLEM E ENGEL .

(Seal)

. {Seal iSeall

__iSaal (Seal)

iSign Original Only)

ey 2 ar 1 pegus!




