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MORTGAGE

THIS IS A FIRST MUFTGAGE WHICH SECURES A NITE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN M7 INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE {INCLUDING FUTURE
ADVANCES ANO DEFERRED \NTFREST). AT LENDER'S OPTION THE SECURED NOTE

MAY BL RENEWED OR RENEGOT)VATED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $80,000.00 WHICH IS 1.6 % OF THE "NOTE AMOUNT"".

Py

. CEFINITIONS OF WORDS USED IN THIS MOF.IGAGE
(A} Security (nstrument. This Mortgage. which ic dated JULY 18, 19887,

will be called the “Secwrity Instrument’

(8) Bomrower. JOHN 1. HANDOLESCU ANO CORWZ 1A HANDOLESCU,
HUSBAND AND WIFE

sometimes wll be called “Borrower™ snd sometimes simply 'I' or ‘me’

(C) ‘ender. WORLD SAVINGS AND LONN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * = * " * * * = * (TS SUCCESSORS AND/OR

ASSIGNEES, will be called “Lender”~ iender is A FEDERAL SAV NGS AND LOAN
ASSOCIATION which is crgsnized and exists (rder the laa's of the United States. Lender's
sddress is 1901 HARRISON STREET, OAKLAWG, CALIFORMIA 94812,

L)
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D} Nots. The note signed by Borrower ard having thu same date ss this Security
Instrument wili be called the “Note” The Note shows that | owe Lender the original principal
amount of US. $64,000.00 (Note Amourt], plus accriec and deferred interest and
such other amiounts as stated in the Note. | have promisec o pay this debt in monthly
payments end 1o pay the debt in full by AUGUST 01, 2027.

(E) Property. The property that is describsd below in Section Il entitied "Description
of the Property” will be called the "Property.”

(F) Sums Sscured. The amounts described below in Section I entitlied “Borrower's
Transfer »f Rights in the Property” sometimes will oe calied the "Sams Secured”

(G) . Person. Any person, organization, governmental auhwrity or other party will be
called “Pe.2on’

.  BORRCY.P S TRANSFER OF RIGHTS IN THE PROPERTY

| mortjage, irievocsbly grant and convey the Property t .ender subject to the terms
of this Security Instnzaent This means that, by signing this Sacarity Instrument, | am giving
Lender those rights the. are stated in this Securry Instrument and also those rights that the
lsw gives to lenders who Ioll mortgages on real property. | ar1 Jiving Lender these rights to
protect Lender from possible iosses that might result if | fail ta:

) pay oli amounts owsd to Lender under the Noe and sl other notes secursd
by this Secirity Instrument, calfed the "Sacured Notes’ inchuiing futuwre advences made by
Lender and a1y changes to the Secured (votes made with the written consent of Lender:

il pay. with interest. any amounts <hat Lender spencs under Paragraphs 2 and 7
below 0 prctect the value of the Property ana-Lrider's rights in the Property, and

i keep all of my other promises ard gysements under this Security instrument,
the Se:ured Notes and any changes to the Secu-sd Nc'ss made with the written consent of
Lender.

.  DESCRIPTION OF THE PROPERTY
| give Lender nights in the Property dascrized below.

{} The property which is iocated at 4162 W 82WD PLACE CHICAGO, IL
80852,'..'.."""'Dllihonu..-r,'_ The|°93|

descriptior. of the Property is attached as Exhibit *A° which is made & part ¢/ ivs Security
instrurvent “his Property is called the "Described Property.”

REAL ESTA™E INDEX NUMBER vOL
19-34-212-084-0000

il Al buldngs snd other improvements thst ae locsted on the Described

Property;

(i) All rights in other property the | have as oarer of the Described Property.
These rights are known as gasements, rights and appurtenancas attached to the Property:
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wii  All rights in other property that | hyve ss owner of the Described Property. ‘
These righ's e krown as easements, rights and appartenances atticyed to the Property.

v} Al rents or royalties and other incomre from the Digiribed Property;

i tv Al miners. oil and gas rights and profits, water rijhts and stock that are part
. of the Describei Froperty,

ivi Al rights that | have in the land winch lies in the streets or roads in front of,
behind or next "0, the Described Property;

vii Al fixtures that are now or in the fulure will be cn the Described Property or
on the proparty dascribed in subsection (i) of this Section;

e~ All of the rights and property descr bed in subsections (i) through (viii of this
Section trat i-2>3uire in the future;

ix) Al-reclscoments of or additions 1o the property cescribed in subsections (i)
through {vit) of ths Sacion; ard

) Al of the wryats that | pay to Lenjer under Parig-aph 2 below.

IV. BORHOWER'S RIGHT TO GRANT A SECUNITY INTEREST IN THE PROPERTY AND
BORHOWER'S OBLIGATION T( £FFEND OWNERSHIP OF THE PROPERTY

| promise that {) | lawfully own ths Fropeity; (il | have the right to mortgage. grant
and convay the Froperty to Lender; and liii-thore e no outstarding claims, charges, liers or
encumbranc s against tre Property, except for-(ruse which are cf public record

| give a general warranty of title to Lender /*ur means twt | wiii be fully responsibie
for any osses v/hich _ender suffers becsusa someors other tutn myself has some o the
rights in thy P-oparty which | promise that | nave. | promise that ) will defend my ovmership
of the Property against any claims of such rights.

COVENANTS
! promise ird | agree with Lender as follows: )
1. BORROWER'S PROMISE TO PAY ;fll
I wlil pay to Lon:.ior. on time, sl prircipal and interest dt.he under the Secured Notes g
and any proapajment and late charges due undsr thn Secured Notes. a
2 PAYMENTS FOR TAXES AND INSURANCE ;F-’;

{A) Borrower's Obligstions

I will pay all amounts necessary 1o pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insursnce
premiums if any).
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Es¢row Accounts

0002680651 |

{8)

; Subject to aspplicable law. no sscrow shall be raqured axcept upon wntten
i comand by .ende-, in which case, | shall pay to Leider on the dey payments sre due under
) tve Note. uitii thre Note is paid in full g sum (Funds”) for (a) yesrly taxes, penaities snd
assessmerts whicy may attain priority over this Sec.rity lnstrument 23 8 lien on the Property;
0 yearly leasehoid payments or ground rents on tae Property, if any. (c} yesrly haxard or
proparty inargnce premiums; (d) yesrly flood inswrence premiums, if sny, and (e} yasariy
mortgage inswrince premiums, if any. These itams we called “Esi-ow items” Lender may. ot
w0y time, coliect and hoid Funds in sn amount not (0 exceed ths maximum amount 8 lender
for a fecerally roisted mortgage loan may require for an sscrow sccount under the federsl
Real Estra Setioment Procedures Act of 1974 is amended from time to time, 12 USC
5 2601 et 523 CRESPA’L, unless another law that applias to the Faxis sets a lesser amount If
10, Lender nay, at any time, collect and hold Furwis v an amount not to exceesd the lusser
amount. Lender gy estimate the amount of Funcs due on the basis of current dats and
‘sasonabls estimasr of expenditures of future Escrow tems in sgccordance with applicable
aw.

Tre Funds shall be '<'d in an institic~ whose ceposits are insured by a federal
sgency. insTumentslity, or entit: (including Lender. if Lender is such an institution) or in any
Federsl Fomns .can Bank Lender «hv.l apply 'he Funds to pay the Escrow items. Lender may
not charge me for holding snd spplyiny the “unds annwally wralyzing the escrow account, or
verifying the Escrow items, uniess Lencer psvs ma interest on the Funds snd/or spplicable law
permits [ender to make such 2 charge Howaeuer, Lender ma; reQusre me 1o pay 8 one-time
charge for an indepencient real estate tax reprning servics used by Lender in connection with
this loan, Lniess spplicable law provides otherwise - Jnless an agreement is made or apphcable
law requirns intarsst to be paid. Lender shall nct de requred to psy me sny interest or
sarnings on the Funds Lender shall give to me v/tiout charge, an snnual accounting of the
Funds, ‘showiny cradits and debits 10 the Funds anc Uw pr~rose for which each debit to the
Funds was madu The Funds sre piedged as additonal security for sl sums gsecured by this
Security Injtrummn:

If th Funds held by Lender excetd the amounts pewrmitiad to be held by
applicsbla law, Lender shall account to me for the excess Funds in acrordance with the
requirerrerts of spplicable lmv. It the amount of the Funds heid by Lender &t sy time is not
sufficient to pay the Escrow items when due, Linder may so notify me o miting. and, in
such case | shai 3ay to Lander the amount necessary to maks up the deficiency o shortage
| shall rahe up tre deficiency or shortage in accordance with the requirements ot the Lender,
at 1is scle diszreton, in the manner and times preucribed by RESPA

Upon payrent in full of gl sums secsed by this Sacurity Instrument, Lender shall
promptly refund 0 me sny Funds held by Lender. If, under saragraph 28, Lender shail acquire
or sell tho Property, Lender, prior to the scquisition or sala of the Property, shall spply any
Funds heid by ender at the time of scquisition (x Ssle as a credit ageinst the sums secured
by this Security instrument
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless tha law raquires otherwise, Lender will apply sach of my payments under the
Secured Notes and under Psragraphs 1 end 2 svove in the following order and for the
following furposes

Firsw. t¢ pay prepsyment charges due under thas Secured Notes;

Second, 10 pay any ac/ances due to Lender under this Seécurity instrument;

Third, to pay the amounts due to Lender under Parsgraph 2 above:

Fourth, to pay irtersst due under the Securud Notes:

Fifth, to pay deferred interest dus under the Secured Notas;

Sixth. to pay principal due under the Secured Notes;

Last, t> oay late charges due under the Secured Notes

0002680561

4. BORROVAT'S OBLIGATION YO PAY CHARISES, ASSESSMENTS AND CLAIMS
b viill pay sii- vzims, assessments and any o‘her chargas and fines that may be imposed
on the Praperty and tta? may be superior to this Security instrument

I will als0 make paymans due unde” my 12830 if | ¢m a tensnt on the Property and |
will pay grouxi rentz (f any) duz-on the Property. | wili pay these amounts either by making
the paymamnts to Lender that ar. described in Paragraph 2 shove or by making the payments
on time t> the Person owed them

Any ciaim, demand or charge tha. 1s madd against proper'y because an obligation has
not beer fuifilled is known 85 a llen. | will. cromptly pay or sstisfy ali liens against the
Property that may be superior f0 this Secwity nstrument However, this Security Instrument

does not recuirs me to sat:sfy a8 superior lien it (A) | sgree, in writing to pay the obligstion
which gsve rite to the superior lien and Lender sproves in writing the way in which | agree
to pay twt oaligatior; or B) in good famth, | argue o defenc igainst the superior len in @
lawsuit. o trar, during the lawsuit, the superior lian rmuy not be enforced and no part of the
Property must be given up. or (C} 1 secure from the holcar of that other hien an agresment.
spproved in wrriting by Lender, that the lien of tris Security Listument is superior to the lien
held by tha: Person !f Lender determines that any pawrt of -\n; Property is subject to 2
superior lien. Lender may give to me a notice idintifying the superin Yien | will pay or satisty
the superior lie or take one or more of the attions set forth shove within 10 days of the
giving o° notice.

8. EORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will oblsin and mantan hazard insurance ' cover all
building: and other improvements that now s‘a or in the future will be locdvc on the
Propert:. The insurance must cover loss or damiage caused by “ire, hazwrds normasily covered
by “sxtonded coverage” hazard insurance policie: and other hazsrds for which Lender requires
coverage Ths insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company tut my choice is subject to Lender's approvel
Lender may not refuse tc spprove my choice unless the refussl is reasonsble. All of these
insurance poiicies and rerewals of the policien must inckide what is known ss 8 Stendard
Morigsgee Clause to protect Lender The “orm of sl poicies and renswals must be
acceplzble to Lender. Lander will have the rigrt to hoid the palicies and renswals. If Lender
requires, | will promptly give Lender all receipts of paid premiums snd renewal notices that |
receive
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tain sathQuake insrance any othar bizary iNSut anng, Credit ifg ¥ gior disability
iNswrance Ny othar NSUr sneg on or relatirg o the Pror:ony O the Sacurag Notes ang

ih are aot Ppacifically foquired by Lende-, | | ane Lendga 25 logs 9ayes of ny
Proceegs

" here s 8 loss o damage 1o the Preperty, ‘il Promptiy Notity the proper
Csurance COMpEny ang Londer ¢ 4o not Promptly prove 1o the Nsurancg CoOMpany thet the
loss or damage Occwrred, then Lender May do gq

The AMount paig by the insurance comeany g Caliag Procesgg Any Prozeeg roceiveg
wiil be ¥oolied firgt ¢, r8imbur g Londer fo, SOSt: ang Bxpangas incurreg i COMNBCtion with
ning the pr , g . ,

ob 'ne Praceeds . at | § Optior in the Propotion Lencer
May determing it its soig and absolte discration. regardiass of &y impairmant Of lack of
iMpgicmen: of ity, ag f NS A) 1o SXtnt aflowey by Bplicable 1y, to Sums
Secirig i, am Larger datermingg o {B) 1o ths payrent of cost; and ex s
of neces iz 'opairs or 4 restoration ¢ %e Prop % 10 2 cong S#tisfactory ¢
Lender, g, PRication g bo in the and at thy imes ag dat 8d by |

ar v Sduce the Emount o
Under th Secured Netes, thae USe wil nst Jaisy the gue date or change thy, amount of any
of my 'nontiy PaymMants (ndgr the Secirp, NMites ang uNGer Pacagraphs 1 eng 2 Adova,
However, Lande” ang | Mmay agree in Writing 2 delays or Changeg

I Lender 8Cquiras thy Property under Parso'aoh > below, ai of my rights in the

L
iNsuranc policies wiy balong 1o Lenaar Alsa, g of my Cighis in 80y procescs vwhich arg paig
because of tamage that CCCurrad batorg the f"roparty e XQuired by Lerdar Of sold wil
betong to lexer However Lendar's FIghLs in 1hoge Pro3eeds Wil mog be grester than the
Sumg Sacureg iMMmediatejy befora the Property i; ¥quired by Lenge, or sold
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7. LEMDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

- A} i co not keep my promises and agreements mide in this Security instrumen: or
B someocqs. inzluding me. begins a legal proceeding that may significantly affect Lender's
rights in t Property (such 8s 8 legal procesding in bankruptcy, in probate. fo condemnation
or to snforce Liws Or reguistions), then Lender may do and pay for whatever s necessxy to
protect the Lerdsr's rights in the Property. Lenders actions may include appearing in court,
paying reasonatie attorneys fees and entering on the Property (O make repaws Lender must
give me rotice bafors Lander may take sny of these actions. Although Lender Tay tske action
under this Paragraph 7, Lendar does not have to do sc. Any action taken by Londer under this
Paragraph 7. will not release me from my obligations under this Security instrument

00026805561

1 will pay to Lender any smounts whch Lender sdvances under this Paragraph 7 with
interast, it the interast rate in offect under tha Sacured Motes which have ot been paid |
will pay Mosh emounts to Lender when Lender sends me a nctice requesting that [ do so.
interast on zech amount will bagin to sccrue on the date that the amount is advanced by
Lender. Foweyar, Lendsr and | may agree in writing to terms that are different from those in
this Paragraph i_'(his Security instrument will protect Lender in csse | do not keep this
promise 0 pay thGes "mounts with nterest

8. LiENDER'S RIGHT TC RISPECT THE PROPERTY

Linder, and others svinorized by Lender, may entar upon and inspect the Property.
They must do 30 in 8 ressonsbe nianner and at ressonatie times Before cr at the tme an
inspacticn is rasde, Lender musi give me notice stating 8 reasonable purpose for the
inspecticn

9. AGREEAMENTS ABOUT GOVERNMENYAL TAKING OF THE PROPERTY

| assigh to Lender all my rights (A} to proceeds of st swards of clams for damoges
resuiting from condemnation, eminent domain or &z governrentsl taking of all or any part
of the ropeny; and ) to proceeds from a ssle of i or ary part of tho Property that is
made to avoid condemnation, eminent domain or othar Jcvernment taking of the property. All
of those proceeds will be paid to Lender.

§ all 0¢ the Property is taken, the proceeds will ba us¢s .l reduce “he Sums Secured
If any of the proceeds remsin after the amount that | cwe tc Lerder has been paid in full,
the rerwining proceeds will be paid 10 me. Uniess Lender and | ag ee otherwise in writing, if
only & part of the Property is taken, the smount that | ov/e to Lender ili te raduced only by
the amount of procesds multiplied by the following fraction (A) the total arvunt of the Sums
Secured imnxdistely before the taking, divided by B) tre fair market vawe of the Property
immediately bafore the taking The remainder of the procoeds will be psid to ms

if | aoandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that a governmental authority has offersd to make a payment or to sattie a claim for
damagss, Lender has the authority to collect the proceecs. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will

bagin when the notice is given

I¥ ary proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes. that use will not delay the due date or change the amount of any
of my montnly payments under the Secured Notes and under Paragrsphs 1 and 2 shove
However, Lender and | may agree in writing 0 delays or changes.

SDOOSG 104.05.(4 1-00) AQSI MORTGAGE-ADJUSTABLE It
Page 7




UNOFFICIAL COPY

10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENOER'S RIGHTS

{A) Borrower's Obligstions
Lender may allow a Person who tskas over My rights and obligations subject to
this Security Irstrument to delay of to change the amoint of the monthly psyments of
: principsl ¢nd inlerest due under the Secured Notes or under this Security InsTument Even if
) Lender does this, howeaver, thet Person and | will both stlt be fully obiigated under the
' Secured Motes avwd under this Security instrument

Londer may sliow those delays of changes ¢ & Person who (akes over my
rights endi obligstions, even it Lender is requested not to do SO Lender wili not be roquired
to bring 3 lawsLit against such 8 Parson for not fulfiling osligations under tha Securec Notes
or undec this Security InsTumant, even it Lender is requested to do so.

{& Lender's Rignts
£.on if Lendsr doss not exercise o° enforce eny of its rights urder this Security

instrument of Uy the law, Lendec will stll have all of ‘hose rights and may oxeorcise end
anforce them r-ira future Even if Lender oblains insurance, pays taxes, of cays other clams,
charges or liens sg¥ »t the Property. Lender will have the right under Paragraph 27 below to
demand that | make iamediale payment in full of the amounts that | owe to Lender urder the
Secured Notes and uhoet this Security Instrumert

" OBLIGATIONS OF BOIROWER AND OF PERSONS TAKING QVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takes over Tv cights or obligations under this Security instrument will
nave all of my rights and will be obligited to <eep ail of my promises and sgresments made
in this Security Instrument. Similerly. &y Parsor. who tskes over Lenders rights or obligations
under this Security instrument will have all cf-Lender's rigits and will ba obigated to keep all

of Lenders sj-eements made in this Security 2rument

' more than one Person signs this Secirity insirument as Borrower, sach of us is fully
obiigated to <eep sl of Borrowers promises anc -otligations contained in this Security
instrument Lander may enforce Lender's rights under this Sycurity instrument sgainst each of
us individually or agang: &l of us together. This means thss zov one of us ey be recuved to
pay #l of tm Sums Se>wred

12, MAX MUM LOAN CHARGES
i the losn secu-ed by this Security Instrument is subject 1o 8 Ww vwhich sats meximum

losn crarget, and that lew is tinglly interpeatad so that the interest or ~other loan charges

collected Or 10 ba colacted in connection with the loan exceed permitted-iiiits, thert (A) any 2
such loan crarge shal be reduced by the amount necesssry to reduce Ye rharge to the ?3‘
permitted liritg snd {B sny Sums siready collected from Borrower which excesuad permitied ™
lirits il by refunded to Borrower. Lender may choose to make this refund by reducing the -3
principal owod under the Securad Notes or by making 2 direct payment to Borrower. it s K
refund rechces principal, the reduction will be trested as 8 partigh prepsyment without any o)
o

prepayment charge unjer the Secured Notes.

3. LEGISLATION AFFECTING LENDER'S RIGHTS
i 2 change in spplicable taw would make any provision of the Secured Notes or this
Secur ty instrument unenforcesbie, Lender M3y require that | make wnmadiste payment in full

of all Sums Secured vy s Secunty Insrument

OO0 104.05. 501108 ARSJ MORTGAGE - ADJIS” ABLE n
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notize that must be given to mae under this Security instrument wiil be given by
dalivering it or by mailing it by first class mail uniess spplicable faw requires use of another
method Tne notce will be addressed to me at 4162 W 82ND PLACE, CHICAGO, IL
60852'Dlul'llllﬂh.l&!IIIIIIIIQDQIIIH
A notice will se given to me at an siternative address if | give Lender a notics of my
siternative addrass. | may daesignate only one mailing addrass at a time for notification
purposes. Any ~otice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lenders address stsved in Section L(() above entitied,
“Definitions of Words Used In This Mortgage,” uniess Lender gives me notica of 2 differsnt
address. Any notice requred by this Security Instrument is given when it is mailed or when it
is delivaerad according to the requirements of this Paragraph 14 or of applicasie law.

0002880561

18.  GUVFAIING LAW; SEVERABILITY

This Sexsuity Instrument shd the Secured Nctes shall be governsd by end
construed uncdc faderal law end federal rules snd reguistions inciuding those for
federally chatered s2vings institutions, celled "Federal Law.” in the event that any of the
terms o provisions st this Security instrument or the Secured Notes ars interpreted or
construed by a court 3t competent jurisdiction to be void, invalid or urenforcesbls, such
decision shall nffect oniy those provisions so construed or interpreted and sait not affect the
remaining} provisions of this Saciurity Instrument or the Secured Notes.

16. BORRO'NER'S COPY
| ackn:wiedge the receipt of ore conformed copy of the Secured Notes and of this

Security Instrumsnt

17. LENDER'S RIGHTS TO RENTAL PAYMENT'S AND TO TAKE PQSSESSION OF THE

PROPERTY

If Lender requiras immediate payment in full or i4-i sbandon the Prcperty. then Lender,
Persons authorized by Lender, or a receiver appointed by 4 court at Lende”'s request may: (A)
coliect the rants! payments, including overdue rental paymentr, directly from the tenants; (B),
enter upon end take pissession of the Property; () manage ths. Property; and (D) sign, cancel
and change rental agroements and lestes. If Lender notfies the tanants that Lender has the
right to collsct rental payments directly ‘rom them under this Parugrogh °7, | agres that the
tenants may make thoie rental payments to Lender without having to-ask ) Lender whether |
have failad 10 keep my promises and sgreements under this Security Insirumeant, or (i) me for
my permissi>h to do 50

1f Lander acts 1o have the Prcperty sold after a 3reach of Duty as defined in
Paragraph 28, | understand and agres that |A} my right to occupy the Property ceases st the
time the Property is soid; (B) | shall have no right to occupy the Proparty after such ssie
without the written consent of the new owner of the Property, and (C) my wrongful and
uniswful pcasession of the Property may subject me to monetlary damages, including the loss
of reasonabie rent and the cost of aviction Ali rental payments collected by Lender or by »
receiver. other than the rent pad by me under this Paragraph 17, will be used first to pay
the costs o collectirg rental payments and of managing the Froperty. If &ny part of the rental
pzyments remans after those costs hava been paid in full the remaining part will be used to
reduce the Sums Secwed The costs of managing the Property may iclude the receivers
fess. reascigble atto'neys fees and the costs of any necesss-y bonds.

SOO0E! 104.05. 541 1-98 AR MORTGAG I-ADJUS™ ABLE
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignmant is a transfer of rights to snother. | may have rights to bring legel
sction agsinst persons. other than Lender, for injury or damage to the Property or in
connection with the losn made tc me by Lender and whic arose or will anse before or after
the date of t1is Securty Instrument Thesa rights to brirg legsl action may include an action
for breach of contrac”, fraud. concaaiment of s materis fact or for intentional or negligent
acts | sssign these rights, and any proceeds arising from these rights, as permitted by
soplicable law. to Lendsr. Lencer may. at its option, enforce these rights in its own name and
may apply sny proceeds resuiting from this assignment to sny smount that | may owe to
Londer under the Noto and this Security Instrument after deducting any expenses, including
sttorneys’ fees, incurred in enforcing these rights. At the request of Lender, | will sigh any
further assignments or other documents that may be necessary to enforce this assignment

0002680551

19, CLERICAL ERRORS
in the avent Lender at any time discovers that this Security Instrument. the Secured

Notes or any o'ner dacument related to this loan, called collectively the "Loan Documents,”
containg an error ahich was caused by a clerical mistake. calculation error, computer errof,
printing error or sirar error, | sgree, upon notice from Lender, to reexecute any Loan
Documonts trat 70 nezesearv to correct any such error(s) and | siso agree that | will not hold
Lendsr responsible for any Zamage to me which may result from any such error.

20. LOST. STOLEN OR MUTI_ATED DOCUMENTS
If any of the Loan Documenis are lost, stolen, mutilated or destroyed and Lender

delivers to me an incemnification in my fevor, signed by Lender, then | will sign and deliver to
Lender a Lean Document identical in fCon and content which will have the effect of the
originai for al purposes.

. WAIVER OF SYATUTE OF LIMITATIONS

} will waive, within spplicable law, the pluacing of the statute of limitations as
defense to enforce s Saecurity Instrument, includiag eny obligations -eferred to in this
Security instzument or Secured Notes.

22. CAPTIONS
The captions and headings at the beginning of each’ paagrapn of this Security
Instrument are for ro’erence ohly and will not be used in the inte'pratation of any provision

of this Security instrumnent

23.  MGODIFICATION
This Securty listrument may be moditied or amended only by an agresraent in writing

signed by dorrower snd Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is & unit in 8 condominium, cooperative or planned unit deveiopment,
sach of which shall te called the "Project” and | have sn interest in the common elements of
the Project, then Lemder and | agree that

N If an owners association or other entity, called "Owners Association,” holds title
to Property for the bensfit or use of the Project and its members or sharsholders, the
Property also includes my interest in the Owners Associstion and the uses, proceeds and
benefits of my interest

SDOOAS 104.05. 928 1-88) ADBL MORTGAGE- ADMSTABLE
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(8) Th) folowiwg are calied the "Constituent Documents” () The ceclarstion or sny
other documen which created the Project; (il By-laws of the Owners Association (iij Code
of roguistions for the Project; livi Articles of incorporation, trust instrument or equivaient
document whic1 crestes the Owners Associgtion; v} The Projects covenans, conditions and
restricuons; (vij Other equivelent documents.

i shall pyform sll of my obiigations under the Constituent Dccuments. including
my obligation (0 pay. when due, all duss and assessments If | do not pay the dues and
assessmenrts when due, Lender may, st its option, pay them | will pay to Londer any amounts
which Lender idvances unden this Paragraph 24 eccording to the terms described in Paragraph

7 sbove.

{€) ¢ the Owvmers Association ~aintains, with an insurance ccmpany reasonably
acceptable 0 Lencer, 3 master or bianket poicy on the Project which is satisfactory to
Lander and Watn provides insurance coversge on the terms. in the amounts. for the periods,
and againg! tre mazards Lender requires. including fire and hazards included within the term
“oxtended coverags.’ axd Lender s provided with evidence of such master or blanket poiicy,
thert (i) Lendur warvas the provision. in Paragraph 2(B) sbove for the monthly payment to
Lender of the estimated vaarly preamium instaliments for hazard insurance on the Property. and
() hazerd insurance coverase on the Property as required by Parsgraph 5 sbove is deemed to
be sstisfied to the extent vl the required coversge is provided by the Owners Association
policy. | shal give Lender premp' notice of sny lapse n the required hazard nsurance
coverage. | shall provide 8 copy cf such mester or blenket policy to Lendor annually.

1h the svant of a distribution of hazard insurance proceeds ir lieu of rastoration
or repair following 8 loss to the Property, whether ta the unit or to corwmon siements, any
proceeds pavable to me are hereby assigned a)d shall be paid to Lende- for application to
the Sums Securec by this Security Instrument. vei%s sy excess paid to me.

. shall take such actons as may be ‘roszonsbie to insury that the Owners
Associstion maintains a public liability insurance policy accupisbie to Lenver in form, amount
and extant of coveraje

() | sheill not. except after notice to Lender and with LeZar's prior written consent,
either partition or susdivide the Property or consent to: (i} the abandcament or terminstion of
the Project except lor sbsndonment or termination required by law wn thi case of substantisl
destruction hy fire 0 other casualty or in the case of condemnation, smuer.t Jomsin or other
governmental taking (il sny smendment to any prowision of Constituent Cocuramits uniess the
provision is for the express benefit of Lender or of lenders generalls (iiy rermination of
professional management snd assumption of seif-mansgement of the Ovmers Arsccistion; or
fiv) any acton whicn would hsve the effect of rendering the master or blanket hazard
insursnce policy and/or the public lisbility insurance coverage maintained by the Owners
Associstion unacceptabie 10 Lender

28. FUTURE ADVANCES
At Borrowsi's request, Lender. at its option (but before relezse of thss Security

instrument or the full reconveyance of the Property described in the Security instrumentl may
lend future advance; with interest. to Borrower. Such future advances, with interest, loan will
then be additionsl Sums Secured under this Security Instrument

SOOOEK 104.05.V8/ 1 -341 AGEM MORTOAGE-ADJUSTABLE 18
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Accelerution of Payment of Sums Secursd. Lender may, at ile oplion, require
immediste payment n full of all Sums Securad by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred withcut Lender's prior
written permission Lecder also may. at its option, requre immediate payment in full if
Borrower is nct a natwral Person and a beneficial interast in Borrower is sold or transterred
without Lender's prior written permission However, Lender shall not require immediste
payment in ful if this is prohibited by Federal Law in effect on the dato of the Security

instrument

If “andar exercises the option to require immediate payment in full Lender will give
me notice-of acceleretion I | faii to pay all Sums Secured by this Security Instrument
immediately, ender muy then or thersafter invoke any remedies permitiexi by this Security
iInstrumant witedl further notice to or demand on me.

Exception i0 Azosleration of Payment of Sums Secwed. It the ssle or transfer of
al! or any part of the ~roperty, or of 2 beneficial interest in Borrower, if Borrower s not a
natural Person, is the ixst nne to occur after the date of this Security Instument, Lender will
not axercisa tie option t0_icielerate payment in full of alf Sums Secured and the ioan may

be sssumed if:
il Londer receives & conc.sted written appiication from transferse to evsiuste the
creditworthinass of transferee as if ( rav ioan wers being made to the traisferee by Lender;
Gi)  Lander sporoves the creditwort'aiass of the transferee in writiyg

fui) transferee makes a cash downpaynent sufficient to meet Lender's then current
undervwaitng standards.

ivi 31 assumplion fee. in an smount to be weiermined by Lender dut not tc exceed
1% of the basnce of principal and interest due under s Secuwred Notes at the time of sale
or transfer ot the Property or of the interest in the Borroive) is pad 1o Lender: and

(v the transferee gxecutes an assumplion agreement which is satisfactory to Lender.

The ican may be assumed under its then existing term: ord conditions with one
exception; tho Lifetims Rate Cap may be changed The Lifetime Aste (ip shsil be changed to
st interest rate which is the sum of the interest rate in effect on the dste of & sale or
transfor of 118 Property or beneficisl interest in Borrower plus 5 percwtzpe points, if that
sum exceeds the Lifesime Rate Cap stated in the Secured Notes

27. RIGHTS OF THE LENDER IF THERE IS A SB8REACH OF DUTY

It will be cal'ed a ‘Braach of Duty" if () | do not pay the full amount of each monthly
payment on the date it is dus, or (i) | fsil to perform any of my promises or sgreements
under the Note or this Secwrity instrument; or (i) any statement made ir my application for
this iosn wae materialy false or misiesging or if any statement in my sppication for this loan
was materisly faise or misiesding by reason of my omission of certain facts; or v} | have
made any other statement to Lender in connection with this loan that is materially fsise or
misisading if there is 8 Breach of Outy by me, Lender may demand sn immediste payment of
8l sums secred

SOOQHL 104.05.98 1-90) AN MOATGAGE-ADJUSTABLE
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If there is a Breach of Duty by me, the Lender may tske saction to have the Property
sild under any applicable Federal Lave, rule or regulation and, where Feceral Law is not
asplicable, under the law of the state where the Property is located, which will be called the
"Applicable Law.”

Lender doss not have to give me notice of a Breach of Duty unless ~otice is required
ty Applicable Law. |f Lender does not mske a demand for full payment upon a Breach of
Duty, Lender may make a8 demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender ~:ay aiso tske action to have a 1eceiver appointed
under the Applicsble Law to coilect rents from any tenants on the Propery and to mansge
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiasc «f the value of the Property.

The sile of the Property may be postponed by or at the direction of Lender sxcept
as limitad or ‘protivited by the Applicabie Law. If the Property is sold unjer the Applicable
Law. | agree tha % may be sold in one parcel | also agree that Lende may add to the
amount that | owe t¢ Lander all legal fees, costs. allowances. and disbursements incurred as a
result of the action ic sell the Property. except to the extent that the Agplicable Law limits
or prohibits any such charpzs

Lender will apply the proureds from the sale of the Property in the following order:
(A} to all faes, expensas and costs ircurrad in connection with the sale, including trustees’ and
attornays' fees, if ony. (B) to sl Sums Czcured by this Security instrument. and IC) any excess
to the Person or Persons tegaily entitled to i

28. LENDER'S OBLIGATION TO DISCHARGE Tuc SECURITY INSTRUMENT

When Lender has been paid all of the amcuris secured by this Security instrument,
Lender shail relaase cr cancel this Security Instrumen: rithout charge to me excapt thst | will
pay any recordition costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furnishing any statement of
obligation with respact to this Security nstrument or the Secured Noies.

30. WAIVER OF HOMESTEAD
My right to sy spplicable homestead exemption in tha Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM

| have qual fied for this foan by making statements of fact which were reiied upon by
Lencer to approve the iosn rapidly This loan 13 calied a "Quick Qualifying Loan” | have stated
and | confirm that (Al | do not have any other Quick Qualifying Loans with Lender; (B! | have
agreed to not further encumber the Property and do not intend to further encumber the
Froperty for at ‘east six months after the dste of the Secured Notes and this Security
Instrument. and (T} If | am purchasng tha Property. all of the terms ot the purchase
agreement submitted to Lender &re true and the entire down payment is cash from my own
funds.

00026806561

If any of the statements of fact that | have made aro materially faise or misieading, |
Al be in defaull! under the Saecured Notes and this Secwrity lnstrument If | am in such
default, Larder may, at its option, increase the interest rate and margin subject 1o the Lifetime
Rste Cap sized in the Secured Notes

32. OWNER OZCUPANCY

Lender ‘we ~3lisd upon statements of fact which | have made to qualify for this joan |
have stated and conrism that (A} the Property is my personsi and primary résidence; (B} | will
occupy the Proparty raot ister than 30 days after this Sacurity Instrument is recorded, and (C)
| will use the Propert; as my rasidence for st least 12 months from the date this Security
instrument is recorded

It any of te statements of fact that | have made are materially false or misleading |
witi be in defalt uncer the Secured Noles and this Secwrity instrument If | am in such
default, Lender may, at 118 option, incres.e the interest rate and margin, subject to the Lifetime
Rate Cap stated n the Secured Notes ‘

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWC.
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0002680661

BY SIGNING BELOW, | accept and agree to the promises and sgreements contsined in this
Security Instrumet and in any rider(st signed by me and recorded in proper officisl records.

(PLEASE SIGN YOUR NAME EXACTLY AS !T APPEARS BELOW)

BORROWERISK

ey’

Ji {. HANDOLESCU

Y
2

ol & L fe

CORNEL {A HANDOLESCU

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}

A "MOCIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREWITH.

SO008P) 10409 901 - $8) ADEY MOATGAGE - ADJUSTABLE
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" STREETADDRESS: 4152 WE3IT 82ND PLACE
CITY: CHICAGO COUNTY: COO0K
TAX NUMBER: 19-34-212-064-0009

LEGAL DESCRIPTION:

LY 234 IN FIRST ADDITION TC CEESTLINE HIGHLANDC SUBLIVISION, A SUBRDIVISION OF PART OF
THE NIFTHEAST . 4 OF SECTION 34, TOWNSHIP 3% NCRTH, RANGE i3, BAST OF THE THIRD
FRINCIEAL MERIDIAM, IN CD0K COUNTY. ILLIRCIS
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0002880561

FOR VALUE RECEIVED, the undersigned (the "Borrower”) agrees that the following
orovisions shall be incorporated into the Note and Security instrument of sven date herewith,
which were executed by the Borrower. The Security !nstrument was axecuted by the
Borrowsr and creates a fien in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSCCIATION, " = = ®» » ® = ® = = & & =@
ITS SUCCFSSORS AND/OR ASSIGNEES (‘Lencer-].

Tris Modification to Note and Hider to Security Instrument ("Modification and Rider’)
is attached t0 ‘'~ Security Instrument To the extent that the provisions of this Modification
and Rider are. inconsistent with the provisions of the Note and the Security Instrument, the
provisions of the Modification and Rider shail prevsit and shall supersede any such
inconsistent provisions in the Note and the Security Instrument Except to the extent
modifidd by this Modilication and Rider and other modificationisi and rider(s), if any, the
provisions of the Note and e Secwity Instrument shall remain in full force and effect Any
copitalized term not defined in this Modification and Rider shall have the meaning given to
such term in the Noté or the Sicurity Instrument

A Conversion Option; Convelsine Period

The Borrower has the right to convert the adjustable rate of interest under the
Note to a fixed rate of interest the “Conversizn Option’) at any time beginning on the day
that is the first anniversary of the Borrower's first reguisrly scheduled psyment due date
under the Note and continuing until the day immeazidly prior to the seventh snniversary of
the Borrower's first regularly scheduled payment dva gste under the Note (the “Conversion
Period”). Unless exercised by the Borrower duwring th2 Conversion Period, the Conversion
Option will expire and the adjustable interest rate provisicns 'n the Note will remain in full
force and effect Once the Borrowsr exercises the Conversion Option, the Note cannot iater
be converted back to an sdjustable interest rate.

If the Borrower's loan is payable in biweekly instalimerts ~wnd if the Borrower
axercises the Conversion Option, the Borrower's payment scheduls- undar the Note will
automatically convert to monthly instaliments and the loan will be «ue in full on the
non-accelerated Maturity Date stated in the Note

B. Conditions _to Exercising the Conversion Option

The Borrower can exercise the Conversion Option only if the Borrower has
(i} made all of the payments due under the Nole snd the Secwrity Instrument prior to the
exercise of the Conversion Option; (il made no more than two (2) payments under the Note
more than 15 days after thewr regularly scheduled due dates during the 12-month period
immaediately preceding the exercise of the Conversion Option; and (in} met all other terms and
conditions of the Note and the Security Instrument. ui
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C.  Calculsting the Fixed Aste

0002680651

The fixed rate of interest that will spply upon the exercise of the Conversion
Doption (the "Conversion Rate’) will be csiculsted by adding .660 percentage points to
the then current Fadersl Nationsi Mortgage Association's required net yield for 30-year fixed
rate mortgages coversd by spplicable 60-day mandatory delivery commitments [ exprassed
as 8 percentage | (the FNMA Rate’). This caiculstion will be made st the time snd in the
manner described in paragraph D of this Modification and Rider. Any periodic interest rate
change limitation 1n the Note will not apply to the fixed rate conversion, but in no svent will
tve Conversion Rate be higher than the lifetime interest rate cap set forth in the Note.

The Borrower understands that the FINMA Rsta fluctustes and that the fixed rates
availsble during the Conversion Period may be substantially higher than the fixed rate availsble
at the tirm ‘he Borrowers loan is made In tha event the FNMA Rate is no ‘onger quoted.
the Lender vall-salect an aiternstive rate source

The Gcrirwer may ask 1or the then currem FNMA Rate by calling the lender's
tixed rate conversiv-repressntatives at the toli-Iree customer service number given on
the Borrower's monthly ststemem.

D. Exercising the Cozviesion Option

To exercise the Conversion Option, tha Borrower will take and complete the
foilowing steps before the and of ‘thy Conversion Period

1. Loek-in the Fixed Conversion Rate

The Borrower wii first ohtain a Ccavorsion Rate from the Lender by calling the
tanders fixed rate conversion representatives at. the toli-free customer service number
given on the Borrowers most recent monthly sia’ement The Lender will csiculste the
Conversion Rate ss of that day. using the last queied FAMA Rate from the immedistely
preceding busiress day. The Conversion Rate will be biaing on the Borrower and the Lender
for fourteen (14} days (the “Exercise Pariod? following the Borrower's telephone confirmation
of the desire to exsrcise the Conversion Option

2. Natice to Convert; Conversion Fea

After the Borrower obtains the Conversion Rata in the manner st farth shove, the
Lender will furnish the Borrower with a written notice to convert {the "Ccaversion Notice’l.
The Borrower will sign the Conversion Notice shd return it to the Lenda aiong with @
conversion fe of US.  $200.00 (the "Fee’. Notwithstanding sny notice provision to
the contrary in the Nots or the Security Instrument, the Conversion Option will be
exercised oniy If the Conversion Notice and Fee sie actually received st World Savings.
Attr: Customer Service Administration, 4101 Wiseman Boulevard, Bidg. 108, Sen Antonio,
Texes 78251, or at such other address as designsted by the Lender In the Conversion
Notice, prior to the end of the Exercise Period; otherwise, the Borrowsr must obtain a
new Conversion Rste and stsrt s new Exercise Period. The Borrower bears all risk of
delivery, including, without limitation, the risks of non-deiivery, misdelivery, loss or
destruction.
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Notwithatanding anything to the contrary in this Modification and Rider, if the
Sorrowsr f8ils ‘or any resson to exercise the Conversion Option in the manner described
above after obtaining three (3) Conversion Rates and Exercise Periods, the Conversion Option
~ill terminate and can no longer be exercised

E New Monthly Payment Amount

The Lender will calculste the Borrowers new monthly principal and interest
payment after raceiving the signed Conversion Notice and Fee during the Conversion Period
The Borrowers new monthly payment will be an smount sufficient to pay. in substantisily
equal payments by the Matwrity Date, the unpaid principal balance of the Note finciuding any
Deferred Interest) plus interast charged at the Conversion Rate The payment change
limitations in the Note do not spply to the fixed rate conversion

¥ ta Lender receives the Conversion Notice and Fee fifteen (15} days or more
before the Surrowers next regularly scheduled payment due dste, unpaid principal will
sccrue intergst <t-*he Convorsion Rate beginning on the next reguisrly scheduied payment
due date If tha Laviar receives the Conversion Notice and Fee less than fifteen (15) days
befcre the Borrov/e’'s next requiarly scheduled payment due date. unpaid principal will
sccrue interest st the Conversion Rate beginning on the second following regularly scheduled
psyment dus dste The dite on which the Conversion Rate is first in effect is called the
“Conversion Data.’ interast wall caatinue 10 accrue on unpaid principst in accordance with the
adjustable interest rate provisiona cf the Note up to, but not including. the Conversion Date
The Borrower will continue to msk) monthly psyments in sccordance with the adjustable
interast rate provisions of the Note thyough and including the payment that falis due on the
Conversion Date. The Borrowers first “ixed rate monthly payment will be dus one month
from the Conversion Date. and subsequent muonthly payments wiil be due on the same day
of sach following month

For oxample, if the lender receives 1%z Conversion Notice and fee on March 10,
which is maore than fifteen (15, vays before the Buirower's next payment due April 1, the
Conversion Rate will be charged beginning April_/-and the first fixed rate monthly
peyment will be due on May 1. The adjustable rate w'li be charged through Merch 31
ard the Boriower peys the adjustable rate monthly pe,mem due April 1. 11 the
Conversion Nctice and Fee wers received March 20, which i lass than 15 dsys before the
Borrowsr's next pe;ment due £pril 1, the Conversion Rate would he cherged beginning on
May | and the first tixed rste monthly paymem would be dw June 1. The adjusteble
rate would be cherged through April 30 and the Borrower would ply the adjustable rate
monthly paymems due April! snd May 1.

F. Losn Not Assumsble and Due-On-Ssis After Conversion to a Fixrd Rate

Notwithstanding any provision to the contrary contained in the Note or ths Security
instrument. if the Borrower exercises the Conversion Option, the Borrower's losn may not
be sssumed 2y any other person If the Borrower seils or transfers ali or part of the
Property afte- exercising the Conversion Opton. then the Lender may, at sny time, require
the Borrower to psy imnedistely and in full all amounts owing under the Note and the
Security Instrument |f the Borrower's losn is othorwise assumable, a person who assumes
the loan secured by the Security instrument prior to the exerciss of the Conversion Option
8iso assumes the Conversion Option on the terms and conditions set forth in this
Modification and Rider.
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N WITNESS WHEREOF, the undersigned has executed this Modification and Rider
onthe <5 day of : /

7 7

77

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW}

BORROWERIS)

/

; “
JORN" 1. HARDILESCTU

-7
R L W

CORNEL 1A HANDOLESCU
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