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COLE TAYLOR BANK
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COLE TAYLOR BANK

5501 W. 79TH STREET

BURBANK, 1L, 60439 DEPY~01 KECORDING $35,00

TH0012 TRAN 6267 08/11/57 15404500
97 § CG H—-D 7534 18%
(00K COUNTY RECORDER

- [Space Above This Line For Recording Dala) —

State of lllinols MORTGAGE :’:i: ;:;:::..m

THIS MORTGAGE {*53curity Instrumaent™) is given on AUGUST 6, 1997
The mortgagor is SUZANNE 5, ¥GCAULEY, A DIVORCED WOMAN

which is organized and exisling under e wuws of ILLINOIS

and whose address is 8901 WEST 70TH STP.CET, BURBANK, ILLINOIS 60489

("Lendwr™). Borrower awes Lender 1he principalszm of One Hundred Thifly Three Thousanc! and 00/100

Dollars (U.S. & 133,00000 ). 'This debt =-evidenced by Borrower's nole daled the same dale as this Sacurity
Instrumant {"Note"), which provides lor monihly paymaris, with the full debt, il not pald eivlier, dus and payable on
SEPTEMBER 1, 2027 . This Security Instrement securet 1o Lender: (a} the repaymant of the dabt pviden.
ced by the Note, with interest, and all renawals, exiensiins und modilications; (b) the payment of all other surng, with
interasl, advanced undar pasagraph 6 io protact the gecurity af this Securily Instrumant; and (¢} the performancs ol
Borrower's covenants and agreemenis undar this Security Instumant and the Note. For Ihis purpose, Borrowsr does
heraby martgags, grant and convey to Lander, the lallowing descrical utrparty located in COOK

County, Ilinols:

LOT 2 (EXCEPY THE SOUTH 1/2 THEREOF) IN BLOCK 6 IN NEW PROVIGO BE.G, A

SUBDIVISION OF THE SQUTH 26.42 CHAINS OF THE WEST 1/2 OF THE SOU'HEXET 1/4 OF

SECTION 21, TOWNSHIP 30 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL #’<RIDIAN, IN

COOK COUNTY, ILLINCIS,

PIN: 15-21.417:008-0000

r 1
("Borrowar*), This Sacurily Inglrument i5iven to COLE TAYLOR BANK 24@9

SRIPSSZEe

vhich haes the audress ¢l _]jjg_mm;]_ﬁg_]},ﬂ_N_
el

ilinois §0184- ('Property Address");
[€ip Code]

GFS Form G00O175 (5F18) fage | ol 0 FHA llinols Mangage - 5/85
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' Togsther with all the Impravoments now or hereafter erocled on the property, and all oasements, rights,

;| appuitanances, ronts, royalties, mine-al, oil and gas righis and profits, water rights and nlock and all fixiures now &f
" herenfter a part ¢f the proporty. All replacamaents and additions shall also be covared by Ihis Security Instrument. All of the

. loregoing Is referred to in this Security Instrumant ag the "Property.”

| BORROWER COVENANTS thut Borrowor It lawlully selsed of thu ostale horaby conveyed and hes the right 10

@ mongago, grant and canvey the Propery ond that the Property ls unencumbared, axcepl for encumbrancas of record.

| Borrower warrants and will defend genarally tha title to the Properly against all claims and demands, subjec! to any en-

“ cumbrancen of record,

i UMIFORM COVENANTS. Borrower and Londer covenant and agree as follows:

N 1. Paymant ol Principal, Interest and Late Charge.  Borrowsr shall pay whon due tha principal ol, and Intorest on,
' the debl evidenced by the Nole and laie charges due undor the Note.
! 2. Monthly Payments of Taxas, Insurance and Olher Chatges. Borrowar shall Include in oach monthly paymaent,
together with tho principal and interoat s set lonth in the Nole and any late charges, a sum lor (a) taxes and special as-
| rossmanla lavied or.lo be ievied againat tha Proporly, (b) leaseheld paymanis or ground ranis on the Property, and (¢)
‘ pramiims for ineuidore roquired undar Paragruph 4. In any vear In which the Lendor must pay u mortgage Insurance
pramium to the Sectziarv of Housing and Urban Dovelopmant ("Secretary”), ot in any year in which such premium would
hava bean raquired If Lanue: still hold tha Security insirumant, each monthly payment shall also Include elther (1) a sum for
the annual inoitgago Insutaina premium o bo paid by Lendor to 1he Secretary, or (ll) & monthly charge instead ol a
mortgage Insurance premium it ipla Securlly Inatrumant ix held by \he Secretary, in & reasonnble amount 10 be determinéd
by the Secretary. Except for the morthly charge by the Secretary, these ilems aro called "Escrow Homs” and the sums pad
to the Lendar are callad "Escrow Fuids.”

Lendar may, at any time, collect tnd he!d amounts for Escrow Hems in an aggregate amount not 10 exceed the max-
imum amount that may be required lor Barrowar's escrow account under the Real Estale Setllemont Procedures Act of
1974, 12 U.5.C. Section 2801 et seq. und imp omenting regulations, 24 CFR Part 3500, a8 they may be amended from (lime
to lime ("RESPA",excep! thal tho cushion or resayd pormitted by RESPA for unanticipated disburasmaento or disburase-
menta buloro the Barrower's paytments aro availnble (1 the sceount may not be based on amounts due for the morigage In-
SUTANEe premium,

i the amounts held by Lender for Escrow kems excesd e amounts permilted to be hald by RESPA, Lender shill
doe! with the excoss funds as requited by RESPA. ff the amuuntz-of funds held by Lender at any time are not sulficient 1o
pay the Escrow tems when tue, Londer may notify the Borowe: and require Borrower to moke up the shortage or
doficioncy au permiited by RESPA,

The Escrow Funds are pledged as additionol security lor all sums eruted by this Security inatrumant, H Borrowor
tendars 1o Lander the full payment of all such sums, Borrowor's account shi!'ye credited with the balance remaining for all
Instillnant items (a). (B), and {¢) and nny mortgage insuranco premium instnlimont that Lender has not become obligaled
10 pay to the Secretary, and Lender shall prumptly relund any excess funas-to Rorrowar. Immediately prior 1o the
torackisure ualo of the Properly or its scqulsition by Lender, Borrowar's account shall b sredited with any balance remain-
ing to’ all inslallments for ltems (a), (b), and (c).

3. Application of Payments. Al payments under Paragraphs 1 and 2 shall ba applivd by Landar as lollows:

Eiral, 10 tha montgage Insurance pramium to be pald by Lender to the Secretary or to tha monthly charge by the
Sevretary Instead ol the minthly monigage insurance premium;

Suoqand, 1o any taxes, spacial asseasmanis, leasshold payments or ground renly, and fire, iozo 4nd other hazard in-
surance promiums, es requirad;

Thicg, o Intarest dun under the Note;

Fourth, to amortization of the principal of the Nnte;

Eifth, lo lats charges due undar the Nots.

4. l'irs, Flood and Other Hazard [nsurance,  Borrower shall insute all improvamenta an the Property, whathar now in
axislency or subsequenlly erecled, aguinst uny hazards, casuallies, and nuntingencles, including fire, for which Lender
roquires insurance. This ingurance shall be maintained in the amounta and far the periods thal Lendor raquiros, Borrawer
shult also Insure all Improvemenis on the Property, whether naw In existénce or subsequently arecled, againat lost by
flonidn to the extent required by the Secretary, All insurance shall ba carrledd with compenies approved by Lender. The in-
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor ol, and in a form
actepiable 1o, Lender.
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In tho event of loss, Botrower 1hall glve Lender immadiate notlce by mail. Lender may make prool of loss if not made
promptly by Borrower. Each Insurance company cancernad is hereby authorized and directed lo make payment for such
lous diractly to Londer, insiead of ta Barrowar and to Lender jaintly. All or any part ol tha innurance proveeds may be up-
plied by Londer, at its option, eithet (a) lo the reduction of tho Indebledness under the Notw and this Securily Instrument,
first 10 any delinquent amounts appiind In the order in Paragraph 3, and then to prepayment of principal, or (b} 1o the res.
toration o repair of the dameaged Praperty, Aay applicalion ol the proceads 1o the principal shall nat extend or postpons
the duo date ol the monlhly payments which are relerrad to in Paragraph 2, or chanpe the amount of such paymenls. Any
excoss insurance procesds ovar an amount required to pay all sulstanding Indeblednass urder the Note and this Security
Instiument shall be paid 1o the entity legally unlitied thereto.

In the avent of loreslosure of this Security (netrumant or othar translar of tile 1o the Property that extinguishos the
Irdebtainess, all rignt, WWie and intorest ol Borrawer in and (o insurance policies In furce shall pass 10 the purchaser,

8, Ocoupancy, Presarvation, Maintenance and Protsction of the Proparty; Borrower's Loan Applicaion; Leasehoids,
orowir shall pecupy, establish, und use \he Property B8 Borrower's principal rasidence within sixty days afler the exacu.
tian of this Secrity Instrumont antt shall conlinua 1o occupy the Property as Borrower's principal resldence for at 1east one
yoar dtar the'du's of pccupancy, unlass the Sacratary determines this requitement will cause undug hardship lor Borrower,
or um@us extenutle; circumstances oxial which arg beyond Bonower's control, Borower shall nollly Lender of any ax:
tenualing clrcumstussps,. Borrower shall not commit wasle or desiray, damago or subatantislly change the Propeny or
iiow the Property i <sienaraly, 1easonnble weer and lear excepled. Lender may inspect tha Property  the Piopeny is
vacant or abandoned or ihe 'san e In defaull, Lender may thke reasunabla action to prolect and preserve such vacant or
abandoned Properly. Barroviaer +hall also be in delnull if Barrowar, during the loan applicaiion process, gave matarlally
{nlae or inaccurate information-ar atalements lo Lender (or lailed \o provide Londer with any malerial information} in connac:
tion with the foan avidencod by tha oa: including, but not limited to, ropresentations cancerning Borrowset's occupancy of
the Property as a principal residunce, [1-4ia Security Insirument is on a lsasehold, Borrowsr ahall comply with the
provisions ol the lease. If Borrowar acquiris iga e to the Proporty, tho loasehold and loe title shall not be mergad uniess
Lencier agroes to tho merget in writing.

6. Charges 1o Borrawer and frotection of Lindar'a Righs In the Proparty.  Borrower shall pay ait governmantai or
municipal charges, linas and imposilions thal are noi (iciuded in Paragraph 2. Borrower she!l pay these obligations on timo
diresily 10 tha entity which is owad the paymeni, I fallu'e tu pay wou'd adversely altec! Lendar's inlerest in the Property,
upon Lender's request Borrower ahall promptly lurnish 10 wenssr racoipts evidencing those payments.

i Borrowar falls to make thase paymonts or the payinaris raquired by Paragraph 2, or fnils to perform any other
covenanls and agreemants contained In this Securlty inatrumeni; ¢: ihore is o legal procoeding that may significantly aftect
Lencer's rights in the Proparty (such as a piocaeding in bankruptey, for condamnation or lo enlorca laws or regulations),
then Lender may do and pay whatever in nacessary to protect the vetue sithe Property and Lendar's rights in the Property,
including payment of laxs, hazerd insurance bnd othet lems manlioned in Farag rapt 2.

Any amounts dishursed by Lender under thig paragruph shall becuns an additionn! debt of Borrower and be
secured by his Security Instrumant, These nmounts shall bear interast from the daia »! disbursemont, at the Note rale, and
af <he option of Lender, shall ba immedintuly dus and payable,

7. Condamnation. The procesds ol any award or claim for dumagos, direct or consesueniial, th connaction with any
condemnation or other taking ol any pan of the Property, or {or conveyanca In place of corJdem=nation, are hereby asaigned
and uhall be paid to Lendar to the extent of the full amount ol the indebladness thal remains uroaid under the Note and this
Securily (natrumant, Lender shall apply such procoeds to the ri<luction ol the indeblednesa uncar-the Note and this
Sacurily Instrument, first to any daiinquent amounts applisd In the ordar provided in Paragraph 3, ara ‘hen 10 preprymant
of principal. Any epplication of the procesds lo the principal shall not extend or pusipone tha due et of the monthly
prymonts, which are referrod to in Paragraph 2, or change the amouni of such paymenis. Any excess pioceads ovar an
amounl required lo pay ail oulstunding indebtadness under tha Note and this Securily Insirument shall be pald o the untity
log aily entitied \herato,

8. Faes. Lendar may collact fees and charges authorized by thu Secralary,

9. Grounds lor Acosleration of Debt,

{») Default, Lender may, oxcept as limiled by regulations issued by the Secrelary in the case ol payment
dolauits, require immediate payment in fult of ail sums securad by this Securlly Instrument If;
{iy Borrower detautts by lalling lo pay in full any monthly payment raquired by this Secuslly insirument prior 1o
o/ on 1he due date of the next monthly paymant, ot
() Borrower delaults by talling, for a period of thirty days, to perform any othet obligations contained in this
Securlty Instruman),
{b) Sale Wkhout Credht Approval.  Lender shall, il permillad by appiicable law and with the prier approval of the
Secretary, requive immediate payment In lull of Wl sums sicured by this Securlty instrumant if:

Pagejoft
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4 (i All or part of the Property, or a beneficial intarast In 8 lrust owning all or part ol the Propery, is sold ar

/ otherwise lransforrad {other than by devise or descent) by tie Borrowar, and
b (i) The Propaerly is not occupied by the purchaser or gratioe ns his of het principal rasidence, of the pur-
i chagor or grantee does oo oceupy the Propeny, but his or her ¢redit has not baen approved in accordance
i with the roculroments of 1he Sacratary.
l {0) No Walver. 1 clircumetiances occur thal would permit Lender to require immediale payment In lull, but
i Lander cfoas not require such payments, Lander does nol waiva its rights with respect to subsequent avants,

{d} Reguistiora of HUD Secretary. In many circumstancas requlations issued by the Secretaly will imi Lender's
tights in the case of puyment delaulla to requira immediate peymaeit in full and loreciose Il not paid. This Security
Instrument dees not authorize accslierallon or lozoclosuts il not permilled by regulations of the Secrelary,

{#) Mortgage Not insured,  Borrawer agree9 thal should this Securlty Instrumont and the Note secured thereby
not be eligibls for insurance under tho National Housing Act witnin 80 DAYS {rom the date horeol, Lender
may, al lls option ant notwithstanding anything in Paragraph 8, requlre Immaodiate paymant in tull of all sums
secure’ by this Security Instrument. A wrillan stelement of nny authorized agent of the Secrolary dated sub-
sequeni‘ty BODAYS __ from the dute hersol, declining 1o inaure this Security instrument and the Note secured
theraby,«h#i be desmed conclusiva proat of such Ineligibility, Notwithelanding the foregoing, this option may not
ho axercisut o-Lander whan ha unavallabliity of insuranca ia solaly due 10 Lender's lallure 10 romil & morigage
insuranice prervurato the Secretary.

10. Reinstatement. - Bziiower has a right to be reinstited il Lnnder has required immediate paymen! in Jull because
of Borrower's fuilure to pay «n amaunt due under the Note or this Security instrument. This righl apphes aven alter
lorse'onure proceedings are instituled, To reingtate the Security Inutruiment, Borrower shall lender in a iump sum all
amounta tequired 16 bring Borrower's uctount currenl including, (o tha exlent they are obligations of Borrower under this
Sequnty Instrumanl, loreclosure codis ‘and ;sasonable and customaty atfoneys' leas and oxpanses proparly associated
with the foreclosura procearding. Upan roinstatament by Borrowar, thin Securily (nstrument and the cbligations that it
seuuras shull remaln in offeci as il Londer had nre required immedinte payment in fuli, However, Lender is nol required to
permil reinstatement il: (i) Lunder has nccepted iaingtutemant after the commencemont of foreclosure proceedings within
twy years immadialely preceding the commencamen, of a currant fareclosure procoeading, (i) reinsiatement will preclude
foratiosure on diferent grouvnds In the future, o (iii) reing atonient wil advarsoly affect the priority of the lien created by this
Security Instrumenl.,

11, Borrowst Not Relenead; Forbearance By Lander Nola '#s*mr, Extension of the time of paymant or modification
of amoctization of the sums secured by this Security Instrumant greited by Lender 1o any successor in inlerest of Borrower
shail not operate o relgase the liabillty of the original Borrower or Burrowar's successsr in interest, Lander shall not be
requred o commence proceedings againsl any successor in nleras-ur refi=q 1o oxiend time for payment or otherwise
rotily amartization of the sums gecured by this Securlty Instrument by reasur of any demand mude by the ariging)
Borrawer ot Bosrower's sucessors in intorasl, Any Isrbaarance by Landor in exeérsiaing any right or remedy shall not be a
waiver of o praclute the exarcise ol any right ot remady.

12, Successors and Asaigna Bound; Joint and Several Liabilty; Co-Signers.  Tie cevenants and agreoments of this
Secyrity Instrument shail bind and benalit the successors and assignn of Lander and Barnrowr, subject to the provisions of
Parngraph 9., Berrowsr's covanants and agraemants shalt be joinl and soveral. Any Borrowr: who co-signs this Securlty
Ingt"ument bu! dooa not execute the Note: (a) I8 co-signing this Securily insteumant only 10 mongezé rant and convey that
fortower's interest In the Propenty under the terma of this Security Instrument; (b} is not personal'; ebligated 10 pay the
sumie secured by this Security insirumaent; and (c) agrees thal Lendar and any olher Borrowar may agrce t2 extend, modity,
lortear or make any accommodutinng with regard 10 the lerms of this Securly Insttumaent or the Ncta withau! that
Hatrower's consent,

13. Notices,  Any nolice to Borrowor providad for in 1his Securlty Instrumen! ahall be glvon by delivaring it or by mail-
ing It by first clnss mail unless applicable Isw requires use of anoiner method. The notice shall be directed to the Property
Address or any other addtess Borrowar designates by notice to Lander. Any notice te Lender shall be given by lirs! class
mall o Lender's address staled harein or any address Londer designates by nolice lo Borrower. Any notice provided for in
this Security Instrumen! shall be deomed to have been given to Barrower or Lender when given as provided in this
puragraph,

14, Governing Law; Seversbily.  This Security Instrumant shall be governati by Federal iaw and the law ol the jurls.
dintion In which the Proparly Is located. In the event thet any prov sion or claupe of this Secutity instrumant or the Note con-
‘ Hiits with applicasle law, such conllict shail not affect other proviuions &/ this Sscurily Instrumant or the Note which can ba
e givan effact without the conflicting provision. To Ihis end the piovisions of this Security Insirument and the Note are
I ducared 1o be severable,
& 18, Borrower's Copy,.

S8TP8SLe

Borrower shall be given one conlormed copy ol this Security instrument,
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16, Assignment ol Fents,  Borrower unconditionally assiyns and translers o Lender all the renis and ravenues ol
the Properly, Borrowa' authorizes Lendur or Lender's agents (¢ collect the rente and ravenuss and hareby directs each
lonant of the Propeny o pay the renis t> Lender or Lender's agents Howaver, prior 10 Lender's notice to Borrower of
Borrower's breach ol any cavenant or agreament In tho Security nstrutnent, Borrowsr shall collec) and receive all renta and
revenuos of the Property as iustes for the banelil of Lender and florrower. Thie asslgnmaent of rents constitules an absolule
assignment and not an assignenant for addilional sacurity only.

i Lender gives naotice ol braach to Barrowsr: (a) all renis racelvad by Bomower shall be hald by HBorrower aa irustee
for benelit af Lendat orily, 1o oo applied (o the sums securad by the Socurlty Inatrumani; (b) Lender ahall be entitled to col-
lect and receive rll of the rents ot the Property; and (c) each tenant «f the Propany shall pay all ranta due and unpald to
Lander or Lender's aganl on Lender's wiillan demand o (he tanant.

Borrawer has not axecuted any prior aasignmont of the renis and has not and will noy perform any act that would
prevent Lender from atarcisirg] its rights under Lhis Paragraph 14,

Lender shali no: be reguired 1o enter upon, take control of or maintain the Propenly before or uhtar giving notice of
breach to Borrows:. Howaver, Londer or a judicinlly appainted recelver may do 80 8t any lima thete Is a breach. Any ap-
plication of renis st nol cura or whive any defeult or invalldale any other righ! or romady of Lender. This assignmant of
rants of ihe Property %l terminate whan the dobt securad by the Security Instrumant is paid in full,

HON-UNIFORM COVENANTS. Borrower and Lender further covunant and agroe as lollows:

17. Foreclosur Proecire. 1l Lander requires immediale paymant In full undar paragraph 9, Lander may, without
further demand, forecione this ecurlty instrument by jidicisl proceeding and invoke any clher remedies permited by ap-
plicabie law, Lencer shall be eiiad to coliect all axpenses inoured ki pursuing the remedies provided In this paragraph
17, Inchuding, but not limited i, reascn2Sle attornays’ feas and coste of itie evidence.

16, Release. Jpon payment ofafi sums secured by this Sugurily Insirument, Lender shall ralense this Securlty
insirurment without charga to Borrowar, Barirwer shall pay any recoidation conts,

19, Walver of Homostead,  Borrowe. waivas all right of homesload axemption in the Propery.

20, Riders to thig Seourly (nsirunwnt, If cne ~r more rhlera ure axeculed by Borrower and recorded togather with
this Security Instrument, thn covenents and agreomaniz of each such rider shall ba incorporated into and shall amend and
supplemant the covenants and agreements of this Seouritv Inutromont as f the rider{s) wors a part ol this Securily

Instrument. [Check applicet(e bax(osj|
D Rohablition Loan Rider D Tax-Exampt “Inursing Ridor D Ridar for Section 248 Morigage
Condeminivm Rider E.__] Graduated Payrazit@lder D Growing Equlty Rider
Planned Unit Dovelrament Ridw
X] Othar (Specity)
ARM RIDER

BY SIGNING BELOW, Barrowér accepls and agrees to the tetms contained- inihis Securily instrumant and in any
rider{s) execuled by Borrowar and recorded with A,

Witnessaes:

o
o~

o~ > rd 7
(Lipgz e (:"_{f/(: 1 i (Saal)
SUZANNE J, ‘MCCAULEY /7 Boriower

)

{Seal)
-Borrower

{Seal)
‘Botrowor

{Sanl)
Borrower

Paga tiolt

SRTY8SL6




UNOFFICIAL COPY




UNOFFICIAL COPY

STATEQFILLUNOIS, . .BROK™ LixaGd. Jounty s

SR T S VI AT et 8 Notary Public In and (ot said county and slate,

l
do heraby certily thit SUZANNE J, MIzCAULEY

parsonully known to ma (0 be the same petsan(s) whose nam;ﬁ;} subscribod 1o the (otegoing insltument, appaared balore

me this day In parean, and acknowledged the!

ho/shefthey  tlgned and deliverad the said instrument & hig/her/helr

Irae and voluntary R0, 167 ik Usdy éhi:ﬁ@ib‘é'iﬁq'rlhoroln ast lonth,

Given undde my nand :and oljlolul serl, thi day of AUGUST .10 1997 .
RS e Ut gl
'l- } . ,'. [:::! . .:;.l-l‘m ll,"r'afL\:.-
SR S e ,
. T
My Commisaion Exalres: _ Y | ;7 Vg

R ARS s g 1 e Ty e Ni tary Pibhe
MOV AL e
Y LN
Pty el 8ol lan
":\ e oY ghe LY

-

y
art

L -
CON

b
l'
1
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FHA Case No,
131-881826:3-729

ADJUSTABLE RATE RIDER

t THIS ADJUSTABLE RATE RIDERis made this 68TH  day of AUGUST, 1897 ,
anci is incorporated snio tind shall be claemed to amend and supplement the Monigage, Deed of Trust or Security
Dend (*Security Instrument"} of the same date given by the undersigned ("Borrower") to secure Borrower's Note
("Ngla") to COLE TAYLOR BANK

8501 WEST 79TH STREET, BURBANK, ILLINCIB 80480

(tha "Lender") of the same date and covering the property described in the Security Instrument and localed al:

190 MANCHESTER, WESTCHESTER, ILLINQIS 80154

[Property Address)

'THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY Pa'"MENT. THE NOTE LIMITS YHE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE A7 AlvY QNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL CGVENAN'S. In addition 10 the covenanis and agreements made in the Security Instrument,
Borrowsr anct Lender further Covenrnt and agree as follows:
INTEREST RATE AND MONTHL'/ FA'MENT CHANGES

(A) Change Date

The interest rate may chango on tha first day of  JANUARY, 1990 , and on lhat day
o! each succeeding year. “Change Date" mearas aach datp on which the Interast rate could change.

(B} The indox

Baginning with the 1irst Change Date, the intarest rate will be based on an Index. "Index” means the weekly
gverage yield on United States Traasury Sacurities adjustvd to a consfant maturity of one year, as made available
by the Federal Reserve Board. "Currenl indox” means ite most recent Index figure available 30 days balore the
Change Date. | the Indox (as defined abiove) is no lonyer available, Lender will use as a new Index any index
prescribed by the Secretary. As used In this Ricer, "Secielar' means the Secrelary of Housing and Urban
Development or his or her designse.” Lendar will give Barrower rioticn ol the new index.

{C) Calculation of Interost Rate Changes

Belare each Change Date, l.ender will calculate a new interest ratc by ddding a margin ¢! Two and Three Guarters
iercentage point(s) ( 2780 %) 1o the Curront index and rourying the sum 1o the nearest ona-gighth
1t one percantage point (0.125 %). Subject to the imits stated in paragraph (). this Rider, this rounded amounl
will be the new intarest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The Interest rate will never Incroase or decrease by more than one percentagy pelnt (1.0%) on any single
Change Date. Tha interast rate will naver be more than five percentage polnts (5.0%) highe' or lower than the ini-
tial interest rate.

(E} Caiculution of Payment Change

It the Inleres! rale changesi on a Change Date, Lendier will caiculate the amount of monthly payment of prin.
¢clpal and interest which would b necessary to repay Ihu unpaid principal balance in full al the matucity dale at the
new Intorest rale through substantially equal payments. In making such calculation, Lender wil use the unpaid
principal balance which would be owed on the Change Dale if there had boen no default in payment on the Note,
reduced by the amount of any prepayments 1o principul. The result of this calculation will be the amount of the
new rmanthly payment of principal and interast,

{F) Notice of Changes

L.ander will glve notice to Borrower of any change In the interest rate and monthly paymsant amounl. The
natice must be tjiven al least 25 days before the new manthly payment amount Is due, and must set forth (i) the
date of the notice, (il) (he Chango Date, (i) the old Interest rate, (Iv) the now Interest rate, {v) the new monihly
payment amourt, (vi) the Current Index and the date d was published, (vii) the method of calculitling the change in
monthly payment amount, and (vill) any other informalion which may be reqjuirad by faw from time to time.
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(G) Etfective Date of Changas

A new interust rala calcuiated in accordance with paragraphs (C) and (D) of this Rider will hecome elective
an the Change D.te. Borrowar shall make a payment in the new monthly amount baginning on the first paymant
-Jate which occur; al lenst 25 days after Lender has given Borrower the nolice of changes requlred by paragraph
{F) ef hig Rider. 'Jorrower shall hava no obligation to pay any Incraase in the monthly payment amount calculaied
in accordance with paragraph (E) of this Rider for any payment date occurring less than 26 days after Lender has
glven the required notice. It the monthly payment amount calculated in accordance with paragraph (E} of this
Ridar decreased, but Lender falled o give timely notice o the decrease and Borrowar made any monthly payment
amounts exceed|1g the payment amount which ghould have been stated in a timely notlce, then Borrowar has the
optien to either (i demnnd the relurn to Borrower of any excess paymeni, with Interes! thereon at the Note rate (a
rale equal to the interest rale whlch should have been stated In & timely notice), or () reques! that any excess
payment, with Intares! thereon at the Note rate, be appilied as payment of princlpal. Lender's obligation to return
any axcess wuyrien! with Interest on demand is not ansignable even it the Nola is otherwise assigned before the
demand for relein e made.

BY SIGNING SEL.OW, Borrower accapls and agraes 10 (he terms and covenants containet! in this Adjustable
Rate Rider.

PRt -+ ,’," "‘

- ) . o ."‘t ’,' ,

t'éjd.ﬂzg o // '4’2‘%-./52’,._._____.__ {Seql) (Seal)
" SUZANNE J MCCAULEY _J -Borrower -Borrower

-

(Seal) (Seal)
‘Borrower -Borrower

[Gpace Below Thiu Lina Reserved for Acknowledgment}
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