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THIS MORTGAGE ("Security 1nstrement™) is given on JULY 1, 1997

The Monigagor is
CARMEN JURREZ, A SINGLE PERSQN .

v
| e o 3
("Borrower”). “his Security Insirumeat is given 10 Wi j
DMR FIMANCIAL SERVICES, INC, S,S!% g
' o 5
N ,

@
which is organized and existing under the laws of MICHIGAN , and ~ |
whose address is 9913 SOUTHWEST HWY., STE. C i
OAK LAWN, IL 60462 ("Lender®). Borrower owes Lender the principal sum of i

FIFTY FIVE THOUSAND EIGHT HUNDRED FIFTY AND NO/100 -

Dollars (U.S.§ 55,855 .49 ) ‘

This debt is evidenced by Borrower's note dated the same datc as this Securily Instrument {**ioie"), which
provides for monthly payments, with the fuil debr, if not paid carlier, due and payable on  JULY 1, 2027

. This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by the
Nole, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

I
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oi Borrower's covenants and agreements under this Seeurity Instrument and the Note, For this pul‘posc Bor:owcr
daes hereby morigage, grant and convey to the Lender the following deseribed propcny Jocated m_
COOK , County, Hinois:

UNIT 7023 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE

COMMON ELEMENTS IN WATERBURY OF CRESTWOOD CONDOMINIUM AS DELINEATED

AND DEFINED IN THE DECLARATION RECORDED AS DOCUMEN'T NUMBER 25288697,

IN THE SOUTHWEST QUAKTER OF SECTION 4, TOWNSHIF 36 NCRTH, RANGE 13,

EAST OF THE THIRD PRINCIBAL MERIDIAN IN COOK COUNTY, ILLINQIS

PTN: 2B8-04-301~019-1200-0000

Parcel ID #: ,
which has the address of 5.25 WATERBURY WAY, UNIT # 7024, CRESTWOOD 18treet, Cityl,
Illinois 60445 [Zip Cade} ("Property Address"); :

TOGETHER WITH all the inprovements now or hereafier erccted on the properly, and nlifeasc::nenu;,
appirienances and fixtures now or heieafter a part of the property. All replacements and additions; shall also be ‘i
covered by this Security Instrument. All of tie foregoing is referred to in this Security Instruracnt as the "Property. v

BORROWER COVENANTS that Borrowerss1awlully sgized of the estate hereby conveyed and h.—m thc right 1o |
mortgage, grant and convey the Property and thar the Property is unencumbered, except for encumbrances of record. ’
Borrower warrants and will defend generally the title o the Properly against all claims and demands, .ubJef'r o any '
encumbrances of record, :

THIS SECURITY INSTRUMENT combines uniform ‘eovenants for n.'uiona_] use and non-unifdrmf covenants
with limited variations by jurisdiction to constituie a uniform securicvinstrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay-when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note. :

2. 'Monthly Payment of Taxes, Insurance and Other Charges. Borrower shalh, include in each monthly
payment, together with the principal and intercst as set forth in the Note and any late charges.2.sum for (a) taxes, and
specinl assessments levied or to be levied against the Property, (b) leisehold pnymcnls or zreund rents on the
Prclperty, and () prcmmms for insurance required under paragraph 4. In any year in which the Londer must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary "), e in Wiy year, in
which such prentium would have been required if Lender still held the Security Instrument, cach mircly payment
shail also include either: (i) a sum for the annual mortgage insurance premium to be: paid by Lender Lo e Secrch
or (i) a monthly charge instead of a mortgage insurance premium if this Security [nstrument is held by the Secret.uy,
ina reasonable amount to be determined by the Secretary. Except for the month'y chnrge by the Secretary, lhese
itemis are called "Escrow ltems” and the sums paid ro Lender arc called "Escrow Furds."

- Lender may, at any time, collect and hold amounts for Escrow liems in & aggregate amount not (o em.ecl me
maximum amount that may be required for Borrower's escrow account under he Real Estate Seitlement Procedures
Act of 1974, 12 U.5.C. Section 2601 er seq. and .implementing regulations, 24 CFR Part 3500, as they mn; be:
amended from time to lime ("RESPA™), except {hat the cushion or reserve permitied by RESPA for mmtxcxgalcd
dnsburscmcms or disbursements before the Borrower's payments are available in the account may not be bused! on

amouynts due for the mortgage insurance premium.
@RI sson ' P it QL
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If the amounts held by Lender for Escrow Items exceed the amoumnts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender a) any
time are not suflficient lo pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower (o
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums sceured by this Security Instrument. U
Borrower lenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for ali installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not becomc obligated to pay to ihe Scecrclary, and Lender shall promptly refund any excess funds to Borrower.
Luimediately prior 1o a foreclosure sale of the Properly or ils acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the momhly charge by the
Secretary instead of the monthly mortgage insurance premiun;

Seconr; 1o any taxes, special assessments, feasehold payments or ground rents, and fire, flood and other hazard
insurance peenliuins, as required;

Third, 15 interest due under the Note,

Fourth, to aniertization of the principal of the Note; and

Fifth, to lare'churres due under the Note,

4. Fire, Flood (n< Other Hazard Insurance. Borrower shall insure all mprovements on the Property, whether
new in existence or subsequcntly erected, against any hazards, casualtics, and contingeneies, including fire, for which
Lender requires insurance./This insurance shall be maintained in the amounts and for the periods thay Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequenily
erected, against loss by floods tothe extent required by the Secretary. All insurance shail be carried with companies
approved by Lender, The insurance policies and any renewals shall be held by Lender and shall incfude toss payable
clauses in favor of, and in a form acceplable to, Lender,

In the cvent of loss, Borrower shall give'Lender immediate notice by mail. Lender may make proof of loss if not
madc promptly by Borrower. Each insurance/coinpany concerned is hereby authorized and directed 10 make payment
for such loss direcily to Lender, instead of to/errower and to Lender joinily. All or any part of the insurance
proceeds may be applied by Lender, at its option, cithci(a) to the reduction of the indebtedness under the Noie and
this Sceurity Instrument, first to any delinquent amotws appli2d in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the Janiaged Property. Any application of the proceeds to the
principal shall not extend or postpone the duc date of the manthly payments which are referred 1o in paragraph 2, or
change the amount of such payments. Any cxcess insurance pzoceds over an amount required Lo pay all outstanding
indebtedness under the Note and this Sectrity Instrument shall be'patd 1o the entity legally entitled thercto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurgnce policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Prepeity; Borrower’s Loun Application;
Leascholds. Borrower shall occupy, cstablish, and use the Property as BorrGwer's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later salc or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at fecs. one year after the dale of
occupaney, unless Lender determines that requirement will cause undue hardship for Borroyws, or unless extenuating
circumstances exist which are beyond Borrower's control, Borrawer shall netify Lender of any extenuaiing
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the/Priperty or allow the ¢
Property to deteriorate, reasonable wear and tear excepted. Lender may iaspect the Property if the/Pzaperty is vacant -
or abandoned or the loan is in default. Lender may take reasonable action to protect and preser’c such vacant or |

@;muu 19608) Pagu 3 of 8 trials: (‘;

MFIL3212-12/96 31200235951




UNOFFICIAL COPY

abandoned Property. Borrower shall also be in default if Borrower, duering the [oan application process, gave
materially false or inaccurate information or statements to Lender (or {ailed to provide Lender witl any malcnal C
information) in conncction with the loan evidenced by the Note, m,ludmg, but not limited to, rcprescmamns i
conccrnmg Borrower’s occupancy of the Propcrty as a principal residence. If this: Security luslmmcnt ison a
leasehold, %orrower shall comply with the provisions of the lease. If erowcr acquires fee title to the Property, the*
leaschold and fee tite shall not be merged unless Lender agrees to the merger in writing,

6. ConZemnation. The proceeds of any award ar claim for damages. direct or con.sequcnual in connection v.fxm"
any condenminztion or other taking of any part of the Property, or for conveyance in place of ccndcmnnuon, [arc‘
hereby assigned znd shall be paid to Lender (o the extent of the full amount af the indebtedness (hal remains. unpaid;
under the Nole and (his Security Instrument. Lender shall apply such proceeds lo the reduction of the indebtedriss:
under the Mote and this Security Instrument, first to any delinquent nmounts applied in the order prowdad in.
paragraph 3, and then to prfpzyment of principal. Aay application of the proc‘ecds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred 1o in paragraph 2, or change e amount of such
paymenis, Any excess ‘proceed: ove: an amount required w pay all outsianding indebleciness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights:in the Property. Borrower shall pay all
governmentl or municipal charges, fines and mpos:tnons that are not inzluded in paragraph 2. Borrower shall pay.
these obligations on time directly to the euticy which is owed the paywment. If failure to pay would adversely affect
Lender’s interest in the Property, upen Leir'er’s request Borrower shall prompily funnsh to Lender receipts
evidencing ticse payments.

If Borrower fails to make these payments or the pay.nents required b) paragraph 2, or fails to perform any other
covenants ard agreements contained in this Security Insiruinent, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding i bankrupu.y, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessury to protect the value of the Property and Lender’s:
rights in the Property, including payment of taxes, hazard insurziee rnd omcr items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall ecome an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest rrom the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over (hiz Securily Enstrumcm unless Borrowcr
(a) agrees in writing to the payment of the obligation secured by the Liess ina r.anner acceptable to Lender, (b)
contests in good faith the lien by, or defends against enforcement of the lieni, lcgal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢} sccures fionn the holder of the liert, an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lier which may attain priority over this bccunty Insirument, Lender may: give

" Borrowér a notice identifying the lien. Barrower shall satisfy the lien o take one or more o i actions set forth
above within 10 days of the giving of notice.

8. Fees: Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acccleration of Dcebt.
(a) Default. Lender may, except as limited by regulations issued by the Sccrelary, in the case of p.aynu.m ‘

defauls, require immediate payment in full of all sums secured by this Security Instrument if: 1
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or
(ii) Borrower défaults by failing, for a period of thirty days, to perform any othcr obhgauons contained

in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) ™ 1

of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)} and with the- pnorfu"‘
approval of the Secretary, require immediate payraent in full of all sums secured by this Security Instrument '

if:

-—

F
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L (i) All or part of the Property, ar a beneficial interest in a trust owning ali or part of the Property, is sold

L or otherwisc transferred (other than by devise or descent), and }

t (i) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the

X purchaser or grantce does so occupy the Property but his or her credit has not been approved in

¥ accordance with the requirements of the Sccrelary.

y (c} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender docs not require such payments, Lender does not waive its rights with respect o subsequent events.
(d) Repulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(c) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
' be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may,-at its option, requirc immediate payment in Tul) of al) sums sccured by this Sccurity Instrument. A
wrltien statement of any authorized agent of the Secretary dated subsequent o 60 days from the date hercof,
declinipg 1 insure this Security Instrumemt and the Note, shall be deemed conclusive proof of such
incligibility . Motwithstanding the forcgoing, this option may nol be exercised by Lender when the
unavailability-of Zasurance is solely due to Lender’s failure to remit a morigage insurance premium to the
Secretary.

i0. Reinstatement. Borrower has a right (o be reinstated if Lender has required immediate paymeni in full
because of Borrower’s failure 1w ray an amount due under the Note or this Sceurity Instrument, This right applics
even after foreclosure proceedings ace instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Darrower’s account current including, to the extent they arc obligations of
Borrower under this Security Instrument, frcclosure costs and reasonable and customary attorneys' fees and expenses
properly associated with the foreclosure procieding. Upon reinstatement by Borrower, this Security Instrument and
the cbligations that it secures shall remain in effect as if Lender had not required immediate payment in fuil,
However, Lender is not required to permit reiustatement if: (i) Lender has accepled reinstatement afier the
commencement of foreclosure proceedings within two (yerrs immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the licn erceied v this Security Instrument,

11, Borrower Not Released; Forbearance By Lender Mot s Waiver. Exiension of the time of payment or
modification of amortization of the sums sceured by this Security instrument granted by Lender to any successor in
interast of Borrower shall not operate to release the diability of the Origiaat Borrower or Borrower's suceessor in
interest. Lender shall not be required to commence procecdings against ary successor in interest or refuse 1o extend
time for payment or otherwise modify amortization of the sums sccured by Whis S2curity Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any ‘orbzarance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The-cavenants and agrecments
of this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Forrower, subject to the
provisions of paragraph 9(b). Borrowet's covenants and agreements shal! be joint and seveial. Any Borrower who
co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security dnstrument only to
mortgage, grant and convey that Borrower's interest in the Property under ihe terms of this Secuiiiylpstrument; (b)
is not personally obfigated to pay the sums secured by this Security Instrumeni; and {c) agrees that Lender and any
ather Borrower may agree (o exlend, modify, forbear or make any accommodations with regard (o the terms of thisw
Security [nstrument or the Note without that Borrower’s consent. 3
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13, Notices. Any notice to Borrower provided for in ﬂnlS Security Instrument shall be gwcn by dclwcrmg itor

by mallmg it by first class mail unless applicable law requires use of another methiod. The notjce shall be directed 10

the Property Address or any other address Borrower designates by nctice to Lender, Any notice to Lu nder shall be
given by first class mail to Lender's address stated herein or any address Lender dcsngnatcs by noucc to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been piven 1o Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by l‘cdcml law .md the law of
the jurisdiction in whicli the Property is located. In the event that any provision or clause of dus Secur] Ity Instrusnent

or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccunly nlnstrumem or i
the Note which can be given effect without the conflicting provisior.. Te this end the provisions at‘ this Sccunty '

Instrument 2nd the Note are declared to be severable,

15. Boreower’s Copy. Borrower shall be given one conformed copy of the Note zmd of Um Sccuruy 3

Instrument.

16. Hazardou: Substances, Borrower shall not cause or permit the presence, use, dlS[)DSitl slora,ge or n.h:asc ,
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10'do, zmythmg '

affecting the Property that/is.in violation of any Environmental Law. ‘The preceding two scnicnes shal] not. apply to .

the presence, use, or siorage-on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to-roriaal residential uses and to maintenance of the Property.

Borrower shall promptly give Luuder written notice of any investigation, claim, demand, lawsuit or other action !

by any governmental or regulatory agency or private party invelving :he Property and any Hazardous' Sul::stantx. ar.
Environmental Law of which Borrower hasactual knowledge. If Borrower learns, or is notificd by any !;ovcmmcnul
or regulatory authority, that any removal 0. elnsr remediation of any Hazardous Substances affecting the Froperty is
necessary, Borrower shall promptly take all nec ssary_remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous subs.ances” are those substances defined as toxic or hazardous’
substances by Environmental Law and the followins substances: gasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, vol.m e ealvcms materials centaining asbestos or *'c»r'ma]dchydc, ‘
and radioactive materials. As used in this paragraph 16, "£rivironmental Law" means federa) laws and Jaws of the
Jurisdiction where the Property is located that relate to health, sa®1y or environmental protection,

NON UNIFORM COVENANTS. Borrower and Lender further covens it ard agree as follows:

of the Property. Borrower authorizes Lender or Lender's agents to collest the' ronts and revenues and heneby direets
each tenant of the Property to pay the rents to Lender or Lender’s agents. ‘Hevaver, prior to Lender's notice 1o

, Borrawer of Borrower’s breach of any covenant or agreement in the Security Insirument, Borrower shall collec! and

receive all rents and revenues of the Property as trustce for the benefit of Lender and Borrower, This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: () all rents received by Borrowcr shall be teld by BOI‘IOWI‘I’ as .
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; 75 Lender shall be.
cntitled to collect and receive all of the rents of the Property; and (c) cach tenant of the Property-shdil pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s writien demand 1o the tenant,

Borrower has not execuled any prior assignment of the rents and hzs not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17. ‘

Lender shall not be required o enter upon, take control of or main:ain Lhc Property before or after g g,:vmg notice
of breach to Borrower, However, Lender or a judicially appoinicd receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. I’
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in fulﬁ.‘., N

L ]

D
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8. Forcclosure Procedure, If Lender requires immediate puyment in full under paragraph 9, Lender miay
foreclose this Security Instrument by judicial proceeding., Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fecs and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Seerctary and the Seeretary requires
immediate payment in full under Parapraph 9, the Sccretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to coonmence foreclosure and to sell the Properly as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Pilease, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waived o Homestead, Borrower waives all right of homestead cxemption in the Property.

21, Riders to this Gecurity Instrument, If one or more riders arc executed by Borrower and recorded together
with this Security Instrument, the covenemis of cach such rider shall be incorporated into and shall amend and
supplement the covenants and ngiesments of this Security Instrument as if the rider(s) were a part of this Sccurity
Instrument. [Check applicable box(es)):

¥_] Condominium Rider ] Growing Equity Rider Other [specify)
_] Planned Unit Development Rider' ) Graduaicd Payment Rider ADJUSTABLE RATE RIDER

o)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Seeurily Ingirument and in
any rider(s) exccuted by Borrower and recorded with it /

Witnesses: 1
/ .
(Seal)
( CARMEN JUAREZ -Borrower
{Seal)
Borrower
4 e (Seal) (Seal)
-Borrower -Barrower
; (Seal) {Seal)
-Borrower ~Burrawer
Z o (Seal) (Seal)
Borrawer - _ Borrovesr
STATE OF ILLINOIS, /’ / J?/Z County sw .
I, 7& lesndlr s/ L , a Nutzsv-Public in and for said county and state do harcby cerlify
that ;
s "’

.4//%@& (/ &€ 2

. personally known (o me (o be the came persan(s) \\hosc mnu.(s;

subscnbed to the foregoing instrument, appeared befgre me this day in person, and acirowicdged that (A&~
signed and delivered the said instrument as free and voluntary act, for th uses and purposes. thc-rcm

set forth,
Given under my hand and official seal, this / S dafof /"‘/7 ™~/ ;, f /7 :

My Commission Expires: e
u(OFFICIAL SEAL" . N
777 .
mé‘lﬁ&'@ﬁmm 7w
MY COMMISSION EXPIRES i
P!
«-—7 :
-~
N
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i FHA MULTISTATE ADJUSTABLE RATE RIDER

I

THIS ADJUSTABLE RATE RIDER is made this  first day of Juny, 1997 and 15
" incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{"Sceurity Instrument”) of the same date given by the undersigned ("Borrower") to secure Bomrower's Nole ("Note")

i 1o DMR FINANCIAL SERVICES, INC.

(thc "Lender™) of the same dale and covering the Property deseribed in the Securily Instrament and locited at;
5325 WATERBURY WAY, UNIT 4 702Aa
CRESTWOODR, IL 60445

[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE (AM)) THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROV/EF’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE LCNROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lendci{urther covenant and agree as follows:

INTEREST RATE AND MONT6LY PAYMENT CHANGES

{A) Change Dates "

The inlerest rate may change on the {iru day of OCTOBER, 1998 , and on that day of each
succeeding year, "Change Date" means eaeli d=ieon which the interest rate could change,

{(B) Thelndex

Beginning with the first Change Date, the inteicstirate will be based on an Index. “Index" means the weekly
average yicld on Usited States Treasury Sccurities adivsted to a constant maturity of one year, as made available by
the Federal Reserve Board. "Current Index" means the imestoéeent Index figure available 30 days before the Change
Dire, 1f the Index (as defined above) is no longer available, Tierder will use as a new Index any index prescribed by
the Secretary. As used in this Rider, "Secretary” means the Seerclaey of Housing and Urban Development or his or
her designee. Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will caleulate a new interest rate by adrling a margin of
TWO AND THREE FOURTHS
percentage -points { 2.7500 %) to the Current Index and rounding the suri-te the ncarest onc-cighth of onc
percentage point (0.125%). Subjeet lo the limits stated in Paragraph (D} of this Jiidcry this rounded amount will be
the new interest rate until the next Change Date.

{I}) Limits op Interest Rate Changes

The interest raic will nover increase or decrease by more than one percenlage peint (1.0%) on any single
Change Date. The intercst rate will acver be more than five percentage points (5.0%) higneropdower than initial
interest rate.

() Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment'of principal
and interest which would be necessary {o repay the unpaid principal balance in full at the maturity date at the new  »
interest rate through substantially equal payments. In making such calculation, Lender will usc the unpaid principal -3

‘bafance which would be owed on the Change Date if there had been no default in payment on the Notc, reduced by~ 1y

the amouat of any prepayments 10 principal. The result of this calcutation will be the ameunt of the new monthly )

payment of principal and interest. -1
% el B
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(F) Notice of Changes

Lender will give notice 1o Borrower of any change in the interest rale and monthly payment amount. . The
notice must be given at least 25 days before the new moathly paymen: amount is due, and musi siet forth (§) the date
of the notice, (ii) the Change Date, (iii), the old interest rate, {iv) the nuw interest rate, (v) the oew monthly payment
amount {vi) the Current Index and the date it was published, (vii) the method of caleulating the chunge in monthly
payment amount, and (viii) any other infarmation which may be required by law from Lime to time,

{G) Effective Date of Changes
; A new interest rale caleulated in accordance with parugraphs (C) and (D) of this Rider will become cj'fc(.um ai
: the Change Date. Borrower shall make o payment in the new monthly amount beginning on the first payment tl.nc
which occris at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (Fr) of
this Rider. (dorower shall have no obligation to pay any increase in the monthly payment amount calen ated in
accorduace wit't Paragreph (E) of this Rider for any payment date oce: turring less than 25 days after Lender has givcn
the required notice. If the monlhly payment amount caleulated in iccordance with Parsgraph (E) of th‘s Radcr
decrensed, but Lender 1ai'ed 1o give timely notice of the decrease and B orrower made any monthly payment amotints
, cxceeding the paymend aznount which shouwld have beea staled in a Jimcely natice, then Borrower has the opuou w
s cither (i) demand the reiurn (o Rorrower of any excess paymenl, with inerest thercon at the Note rate (o rate uqual to
the interest rate which should Layc been stated in a timely notice), or (i) request that any excess pay:ncql with
interest thereon at tne Note raie, be-zoplied as payment of principal. Lender's obligntion to relurn any: excess

; payment with interest on demand i noi assignable even if the Nole is otherwise assigned before the dcmand for

: return is made.

BY SIGNING BELOW, Borrower accepii and agrees to the terms and provisions contained in pages 1 .md 2of
this Adjustable Rale Ridey, . ;
D / |

(Seal) ( _ o . (Seal) ‘
: CARMEN JUAREZ V /} -Borrower -Bamower
B! t : :
(Scal) {Scal)
-Borrower ~Brotre wer

:(S:al)

-Buorrower

(Scal)

Borrewer

[Sign Or"f'gr'nui (Daly} '
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