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THIS MORTGAOGE ("Securily Instument®) is given on  Auguet ’;' 1997

The Monga imr I8 ' Q
JOHN REINBOLD, AN UNMARRIED MAN \1
!
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"Borrower™), This Security Instrutnent is given |
(ml&ﬂel !IW&IAE lIRVIcC!. BI\;?C." W" ‘

which is organized and existing under the laws of THE S8TATR OF ILLINOIS , and
whose sddress iy 1824 3. ARLINGTON HEIGHTS ROAD, ARLINGTON KNIGHTS 11, 60008

{“Lemder”). Borrower owes Letae: the principal sum of
BIXTY PIVE THOUSAND BRVEN HUNDRED PIFTY & 00/100

Dollars (U.S. § siis0.00

This debt is evidenced by Borrower's tote dated the same date as this Security hmuumem kNule ), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on

1, 2097 . This Security Instrument secures to Lender: (x) the repayment urlhc debt evidenced by the

Note, with interest, arct all renewals, extengions mwd modifications of (he Note; (b} the payment of all other sums, with

interest, aivanced under paragraph 7 to protect the security of this Security Instrumient; and (¢) the pesformance
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of Borrower's covenanis and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, gramt and convey to the Lemder the following described property located in

Cook County, Hliinois:
LOT 4 IN BLOCK 11 IN VILLAGE OF PARX PORBRST WESTWOOD ADDITION, BEING A

SUBDIVISION OF PAKT OF THR SOUTHBAST QUARTBR {(1/4) OF BECTION 26 AND OF THR
NORTHEAST QUARTER (1/4) OF SKCTION 35, ALL IN TOWNSHIP 35 NORTH, RANGE 13,
BAST OF THR THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, ACCORDING TC
THE PLAT THRREOF RECORDED IN THE RECORDER’S OFFICE OF COOK COUNTY, ILLINOIS,
NOVEMBER 12, 1954, AS DOCUMENT 16070880, IN COOK COUNTY, ILLINOIS,

"The Rebrollitation Loan Agrastent is ingorporated by refersnce and oade &

part of the Security Instrumant.

Provisions peitaining to releasss are centained in the Rehabilitation Rider
which is attpchud to this Mortgage/Deed cf Trust, and made a part hexeof.®

Parcel ID #: Countiri 31-26-409-004 City:

which has the address of ¢9% WBSTGATR DRIVE, PARK PORRST I8trvet, Cityl,

llinos S0466 [Zlp Codo) ("Property Address");

TOGETHBR WITH all the-wmgrovements now or hereafter erected on the property, and all easements,
appurtenances atkl fixtures now or herea’cer ¢ part of the property. All replacements and &iditions shall also be covered
by this Security Instrument. All of the forvgodig is referred to n this Security [nstrument as the *Property,”

BORROWER COVENANTS that Borrov-er isiawfully seized of the estate hereby conveyed and has the right (o
mortgage, grant and convey the Property and that (he Property is unencumbered, except for encumbrances of recosd,
Borrower warrants andd will defend genernily the title to the Property against all claims and demasds, subject (o any
encutmbrances of recorl.

THIS SECURITY INSTRUMENT combines uniform covzaznts for national use and non-uniform covehunts with
limited variations by jurisdiction to constitute & uniform security ins%vzient covering real property,

Botrower aixd Letxler covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pa) wh2n.due the principal of, am interest
ot1, the debt evkienced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges, Bortower shall inClvde in each motsthly payment,
togelher with the principal and interest as set forth in the Note amd any Iate charges, a sumi-ior (a) taxes and speclal
ussessiments levied or to be levied ngainst the Property, () leaschold payments or groutd rette op-the Property, and (¢)
premiums tor insurance required under paragraph 4, I any year in which the Lender must pay « mortgage insurance
prentium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in wiich such premium
would have been required if Lender wtill held the Security [nstrument, each monthly payment shali also i ude either: (i)
a sutn for the annual mottgage insurance pretmiuni to be paid by Lemder to the Secretary, ot (i) n monthly churge instesd
of & mongage invurance premium if this Security instrument is hekd by the Sceretary, in 4 reasonuble amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these ftems are called “Bscrow Items” and
the sums paid to Lender are called "Bscrow Punds,*

Letder may, at any time, collect and hokl amounts for Bycrow ltems in un aggregate amoutst not to exceed the
maximum amount that may be requiced for Borrower's escrow account under the Real Bulute Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ¢f seq. and tmplementing regulations, 24 CFR Part 3500, as they may be amende
trom time to time ("RBSPA®), except that the cushlon or reserve permitted by RESPA for unanticipated disbursements
or dishursements before the Borrower's payments are mvailable in the account may not be based on amounts due for the
mongage insurance premium,
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If the nmounts hekl by Lender for Bscrow ltems excecd the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess Ruxls as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Bscrow ltems when due, Lender may notify the Borrower aid require Borrower to make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the Rull puyment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (), and () and any mortgage insurance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lerxder stdl promptly refund any excess funds to Borrower. Immediatety prior 1o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (1), (b), and (c).

3. Appliration of Payments. Al payments under paragraphs 1 and 2 shall be upplied by Lender as follows:

Eint. 2o th: mortgage insurance premium to de paid by Lender to the Secretary or to the monthly charge by the
Sectetary insterd of the monthly mortgage insurance premium,

Secand, to ‘ary taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premium, 2 *sruired;

Third, to interest uu= vadder the Note;

Eough, to amortization of the principal of the Note; axd

Eifth, to late charges duz under the Note.

4. Vire, Flood and Other Eazur’ Insurance. Borrower shall insure all tmpruvements on the Property, whether
now in existence or subsequently erccted,-against any hazanls, casuaities, and contingencies, including fire, for which
Lender naquires insurance. This insurancs shull be maintained in the amounts an for the periods that Lender requires.
Borrower shall also insure all improvements on'the Property, whether now in existence or subsequently erected, againat
loss by floods to the extent required by the Secratary /Al insurance shall be carried with companiss approved by Lender.
The insuratice policies and any renewals shall be te d by Lender and shall include loss payable clauses In favor of, and
in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender inuivainte notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerral is hereby authorized and directed to make payment for
such loss direcily 1o Lender, instead of to Borrower and to Lenger jointly, Al or any part of the insurance proceeds may
be applied by Lerder, at its option, cither (w) to the reduction oi 2ie indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the onder In pazagraph.3, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application of the proceeds to the principa) shall not extend
or postpune the due date of the monthly payments which are referred to in pripgiaph 2, or change the amount of such
payments. Any excess insuraice proceeds over an amount required to pay all ouistiding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the evew of toreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title ard interest of Barrower in and to insurance policies in force shall mass to the purchaser.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's ioan Application;
Leaseholds. Borrower shall occupy, establish, amd use the Property as Borrower's principal resiierce within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Troperty) and shall
continue to occupy the Property ax Borrower’s principal residence for at least one year afier the date of occupancy,
unless Lenxler determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrowes's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property it the Property is vacant or abandoned or the loan Is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Bortower shall also be in detault if Borrower, during the Joan application process, gave msterially false or inaccurnte
infornuation or statentents to Lender (or talled to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, bul not limited to, representations conceming Borrower’s occupancy of the
Property as a principal cesidence. It this Security instrument is on w leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and tee title shalt not be merged
unless Latder agrees to the merger in writing.

6. Condemunation. The proceeds of any awaid or claim for damages, direct or consequentinl, in connection with
aty condemnation ot vther taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be pakl to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under tie Note
and th's Securty Instrument, first to any delinguent amounts applied in the arder provided in paragraph 3, awd then to
prepayment o eancipal, Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payme:ts which are referred to in parageaph 2, or change the amount of such payments, Any excess proceeds
over an amount rouir2d to pay all outstanding indebtedness uiler the Note and this Security [nstrument shall be paid to
the entity legally eriilsy diereto,

7. Charges to Berrciver and Protection of Lender's Rights In the Property. Borrower shall pay all
governmental or municipal ciw ges, tines and impoyitiony that are aot included in paragraph 2. Borrower shall pay these
obligations on time directly o the entity which is owed the payment, If failure to pay would adversely affect Lender's
interest in the Property, upon Leide."s tequest Barrower shall prompily fumish to Lemler receipts evidencing these
payments,

If Borrower falls to make these paymems or the payments requited by paragraph 2, or fails to perform any other
covenants arcd agreements contained in this Securily Instrument, or there is a legal proceeding that may stgnificantly
aftect Lender's rights in the Property (such ar a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whateves is necessary to protect the value of the Propenty and Lender's rights
In the Property, incluwding paymet of taxes, hazard insurance and other itemis mentionied in paragraph 2.

Any amounis dishursed by Lender under this pasregranh shall become an additional debt of Borrower and be
secured by this Security instrument, Thiese amounts shall bear interest from the date of disbursement, at the Note rate,
aru! at the optivn of Lender, shall be immediately due and payabiz,

Borrower shall prompily discharge any lien which has priority sver this Security Instrument unless Borrower: (a)
agrees {n writing to the payment of the obligation secured by the lien iz 'a manner acceptable 10 Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legn’ proceedings which In the Lender's opinjon
operate to prevent the enforcement of the lien; or (v) secures from the hoiscr-of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. It Lender determines (hai »2ty oart of the Property is subject to
a lien which may attain priority over this Security instrument, Lender may give Borrower a notice {dentifying the tien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 Gays of the giving of notice,

8, Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations {ssued by the Secretary, bi thic case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument i,
(i) Borrower detaults by tailing to pay in full any monthly payment required by this Secviity Instrument
prior to ar on the due date of the next nonthly payment, or
{il) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shalt, if permitted by applicable law (including Sectlon 341(d) of
the Gam-St. Germuin Depouitory Institutions Act of 1982, 12 U.5.C.1701j-3(d)) and with the prior approval of
the Secretary, requite immediate payment in full of all sums secured by this Security Instrument if:

wlﬂu {9008) Py doil el 4@
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(i) All or part of the Property, or u beneficial interest In a trust vwning 1) or part of the Property, is sold or
otherwire transferrecl (other thun by devise or descent), ad
(i) The Property is not occupied by the purchaser or granice as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢} No Waiver. If circumstanices occur that woukl permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations lssued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose If not pakl.
This Security Instrument does hot authorize accelerstion or foreclosure if not permitted by regulations of the
Secretary.
{e) »iorgage Not Insured. Borrower agrees that it this Sccurity Instrument and the Note are not determined to
be eligivc for insurance under the Natlonal Housing Act within 60 days from the date hereof, Letder may, al
its optiot,,_renuire immediate payment in full of all sums secured by this Security Instrument. A written
stacement of ary authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
(0 insure this Seovrity [nstrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding e toregoing, this option tiay not be exercised by Lender when the unavailubility of
insurance is solely due to Lendet’s failure to remit a morigage insurunce premium (o the Secretary,

10. Reinstatement. Borrower tss ».right to be reinstated if Lender hns required immediate payment in full because
of Borrower's fallure to pay an smount due under the Note or this Security Instrument, This right applies even after
foreclosure proceedings are instituted. T) reinstate the Security tnstrument, Borrower shall tender in a lump sum all
amoutits required to bring Borrower’s accovit ~urrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosute costs ard “ersonable and customary attomeys' fees and expenses properly
associated with the foreclosure proceeding. Upuii teinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as it Lemler had not required immediate payment In full. However,
Lender is not required to permit reinstatement If: (1) ceneos by accepted reinstatement after the commencement of
foreclosure proceedings within two years Immedinely neeceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on di¥eérdit grounds in the toture, or (iil) reinstatement will
mdversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Nct v ‘niver. Bxtension of the time of payment or
modiflcation of amortization of the sumy vecured by this Security Instruaent granted by Lemder to any successor in
interest of Borrower shall not operate to release the liabitity of the original batrawer or Borrower's successor in interest,
Lender shall not be required tu coninence proceedings against uny successor ln interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security ‘(trinument by reason of any demand
made by the original Borrower or Borrower's successors in interest, Any forbearmice by Lender in exercising any right
or remedy shall not be a walver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severnl Liabltity; Co-Signers, The covervnts and ngreements of
this Security Instrunient shall bind and benetit the successors and assigns of Lender and Beirrwer, subject to the
provisions of paragraph 9(). Borrower's covenants wikl agreements shall be joint il severai.. A%y, Borrower who
co-slgns this Security Instrument but does not execute the Note: (a) is co-signing this Security matiaiment only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Insirument; () is
not personally oblignted to pay the sums secured by this Security Instrument; axd (c) agrees that Lender and any other
Borrower may agree to extend, modity, forbear or make any nccommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be glven by delivering it or by
mailing it by first clays mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lewder’s mckiress stated hereln or any address Lender desiguates by notice to Borrower. Any notice
pravided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal {aw and the law of the
jurisdiction in which the Property is Incated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or tiie Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18, Bo:ov er's Copy. Borrower shall be given one conformed copy of the Note and of this Securily Instrament.

18, Haaraous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Sibeiances on ot in the Property. Borrower shal) not do, nor allow anyone else to do, anything affecting
the Property that is. i violation of any Environmenal Law. The preceding two sentences shall not apply to the presence,
use, Or storage on the Feoperty of small quantities of Hazardous Substances that are generally recognized (o be
appropriate to normal resideriw! uses and to maintenance of the Property,

Borrower shall prompily give Lender written notice of any investigation, claim, demaid, lawsuit ot other action by
any goveramental or regulatory wgeucy or privite party itvolving the Property and any Hazardous Substance or
Bavironmental Law of which Borrow:r has actual knowledpe. If Borrower lears, or is notified by any governmental or
regulatory authority, that any removal Or oher remediation of any Hazardous Substances wifecting the Property ls
necessary, Borrower shall promptly take it riecrasary remedial actions in accordance with Bnvironmental Law.

As used in this paragraph 16, "Huzarlous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the followir; substances: gasoline, kerosene, other flammable or toxic petroleum
procducts, toxic pesticides and herbicides, volalile soivents, materials containing asbestox or formaldehyde, amd
radioactive materials. As used in this paragraph 16, "Pavironmental Law* means federal faws and laws of the
Jurisdiction where the Property is located that relate to heahh, sniety or enviranmental protection,

NON-UN{FORM COVENANTS. Borrower aru! 1.eixler further coverant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns sivstaanyfers to Leiler all the rents and revenuey of
the Property. Borrower authorizes Lender or Lender's agenis to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender ot Lender’s agetts. Howcver, priot to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in tie Security Instrument, Borrower shall collect and recelve all rents
nnd revenues of the Property as trustee for the benetlt of Lender and Borrower. ThiCavsignment of rents constitutes an
absolute assignment and not an nssignment for additional security only.

If Leider gives notice of breach to Borrower: (a) all rents received by Borrowes shall be held by Borrower s
trustee for benetit of Lender only, to be applied to the sums yecured by the Security Inst umeat: () Lender shall he
entitled to collect ardd receive all of the rents of the Property: and (c) each tenant of the Propertr atal! pay all rents due
and unipaid to Lender or Lender's agent on Lendes’s written demand 1o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not pertorm-ap:-act that would
prevent Lender from excrcising its rights under this paragraph 17,

Lender shal! not be required to enter upon, take control of or maintain the Properly before or after giving notice of
breach to Borrowet. However, Lender or a judicially appotnted receiver may do so at any time there is a breach. Any
application of renty shall not cure or waive any defuult or invalidate any other right or remedy ol Lender. This
Assignment of rents of the Property shall terminate when the debi secured by the Security Instrument is pakd in full,

Qmm.) (o) Pgrs et e
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{3. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided In this paragraph 18, including, but not limited to, reasonable attorneys' fees
and costs of title evidence.

If the Lender's interest (n this Security Instrument is held by the Secretary and the Secretary requires
immediate peyment in Nl under Parageaph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 e seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise
avaliable to m Lender under this Paragraph 18 or applicable Iaw,

19. Relrase: Upon payment of all sums secured by this Security [nstrument, Lender shall release this Security
Instrument withorc charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Fiomestead. Borrower waives all right of homestead exemption in the Property,

21. Riders to this Securt; Instrument. If one or more riders are exccuted by Borrower and recordes! logether
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amen and
suppiement the covenants and agrecrients of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)]. i

g Condominium Rider r: Growing Eyuity Rider Other [s

specif;
Planned Unit Development Rider L1 Creduated Payment Rider a03x Rm’&rg‘ ION RIDER

Adjustable Rate Rider

WR(IL) (9008) Pae 7ot wilal:
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BY SIONING BELOW, Burrawer accepty and agrees to the terms contalued in this Security Instrument and i atty

rider(s) executed by Borrower and recorded with it
Witnesses:

{Seal)
-Borrower

Ao {(Scal) (Senl)

-Borrower -Burrower

{Seal) {Seal)

Borrowsr <Horrower

— .. (Seal) (Seal)

Sorower -Borrower

STATE OF ILLINOIS,
. THE UNDERSIGNED » R NGy Public in and for said county aid state do hereby centity

At JOKN REINBOLD, An Unmarried Man

, personally knowt to me to be s sanie person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowler'zed that THEY
free and voluntary act, for the yse= and purposes therein

signed and delivered the said instrument 88~ THETR
set forth.

Given under my hand awd otticial seal, this 7TH

My Commiission Expires:
AR Pt A,
"OFFICIAL SEALY
' Richard Cherivieh
Notary Pebllic, State of {lli
S My Commlaston Uxnire Sesh 2110 )
Eanidea s " PV Y SRR

X

day of August

WRUL) (9608)

1997
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FHA Case No.

131 88254452

REHABILITATION LOAN éIDER

THIS REFARS ITATION LOAN RIDER ivmadethis 8% 7 quy of AUGUST
1 , a7 dncorporated into and shall be deomed to umend and supplement the Mortgage, Deed ol
Teust or Security Decu {*"Security Instrument') of the xamw date given by the undemigned (*'Borrower'') 1o

secure Borrower's Note (114010" "} 1o
PT NORTGAGE COMPANIRS 4343 GRAND AVE STR 2200 KANSAS CITY, MO 64108

(**Lender’) of the same date and uouriua the l’ro erty duscribed in the Security [nstnunent und logated at:
408 WRETGATE Dx7ND, FORRET, illinois 60466

[Fropeny Address)
ADDITIONAL COVENANTS. In addition ‘o ths covenants and ngreements in the Socurlty Instrument,
Borrawer and Lender further covenunt and agree w follows:

A.  Loan procecds are to be sdvanced for the prepisey In saccordance with the Relimbllitation Loan
Agrecmontdated ~ AUGUST ¥, 1997 . botween Borcower and [ender. Thix
agreonwent ix incorporated by roforoheu and made o pea s thin bm.urlly Inxtrument. No advancen shall
bo made unlesy wpproved by tho Secrotary of Housing and Urban Development or a [Diroct
Endorsement Undonwriter.

B, If the rehabilitation is not properly completed, perfortied with roaeapzhln diligence, or is discontinued
ut any time oxcept toe strikes or lockouts, the Lender Is vested with Tol suthority to take the necessary
sleps to protuct the rehabifiintion improvenients and proporty from harm, Continue oxisting contracta
ot enter into necosaary coniracts to cotnplete the rehabilitation. All sums expensi. for such protection,
exclusive of the advances of the principal indebtedness, shail be added to the oric’oal indebtedness,
and secured by the Seourity Instnunent and bo due wnd payable on detnand with infarest ux set out in
the Note.

C.  If Borrower fudls to perforni atty obligation under the loan, including the commencement, pre gress and
sompletion provisions of the Rehubilitetion 1.ows Agreement, and such fullure continues for & period
of 30 dayx, the loan xhall, at the option of Lender, he in defuult,

. ‘The Property covered by thix Securlty Insirument shall include all of Borrowor's interest in funds held
by Londur in vacrow under the Rehabilitation Loan Agresment,

FHA Multistate Rehabliitation Loan Rider - 10/98

S88 (080
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BY SIGNING BELOW, Borrower sccepts and agrees to the terms and covenunts contained in this

Rehabilitation L.oan Rider

N\
vy (Sﬁﬂl)
R%.L.BOLD Borrower
(2. {Seul)
Barrower
/. (Swal)
stlorrower
(Seal)
sBorrower

(Seal)

~Horrower

(Seal)

+Borrower

(Seal)

<Borrower

(Seal)

Pape a2

+Borrowar
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C007476419
1A Case No.
[m 131: BB23445

ADJUSTABLE RATE RIDER

{h

THIS/ARIUSTABLE RATE RIDER is made this dayof  AUGUST 1997
and is incorpornies. into and shall be deemed to amend aMd supplement the Mortgags, Deed of Trust or Security
Deed (“Security inseument™) of the sume date: given by the undersigned (“Borrower”) to secure Borrower’s Not:
("Nate") to

AMRRINERT FIRANZL'L SERVICE, INC.

(the "Lender®) uf the same date 2:¢ covering the property described in the Security lustrument aid located at:
403 WESTGATL DRIVE PAR! PCORBST IL 60466

ropenty Address)

THE NOTE CONTAINS PROVISIONS 'ALLOWING FOR CHANGES IN THE
INTEREST' RATE AND THE MONTHiv PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AN1) THE MAXIMUM RATE THE BORPUY'ER MUST PAY.

ADDITIONAL COVENANTS. In wddition to the covsiants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dute
The interest rale may change on the first day of ~ OCTOBBR 1998

. and on that day
of eich succeeding year. “Change Date” means each date on which the interest rate could clange.
(B) The Index

Beginning with the first Change Date, the interest rute will be hased on an Index. "Iidex™méens the weekly
avetuge yield un United States Treasury Securitics adjusted to a constant maturity of one year, as maic avaliuble
by tae Federal Rese-ve Board. “Curreni Index* meany the most recent Inlex figure available 30 dayz vefore the
Chasge Date. If the Index (as deflned sbave) Is no longer availsble, Lender will use as a new Index any Index

prescribed by the Secretary, As used in this Rider, "Secretary means (he Sevretary of Housing and Urban
Devslopment or his or her designee.” Lender will give Borrower notice of the new Index,
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(C) Calculatin of Interest Rate Changes

Bufore each ( ‘h;mgc Date, Letwder will calculnte a new interest rate by adding a margin of

TNO AND TIREB-QUARTERS percentuge point(s) ( a.7%0 %) 10
the Current Index and rounding the sum to the nearest one-gighth of one percentage point (0,125%). Subject to
the limits stated {0 paragraph (D) of thiy Rider, this rounded amount will be the new interest rate until the next
Change Zate,

(D) Limats o Interest Rate Changes

The existing Interest rate will never increase or decrease by more than one percentage point (1,0%) on any
single Change Dut:. e interest rate will never be more than five percentage points (3.0%) higher or lower than
the initial interest tate, as winted in Paragraph 2 of the Note,

(E} Calculation of Paym:m Change

If the interert rate changes on a Change Date, Lender will caiculate the amount of monthly paymerd of
principal and tnter:st which woukl v necessary to repay the unpald principal balance in full at the Muturity Date
ut the new interes: rate through subsizvially eyual payments. In making such calculntion, Lender will use: the
unpaid principal balance which would be-oaeil on the Change Date if there had been no default in paymert on
the Note, reduced by the amount of any piezayments to principal. The result of this calculation will be: the
amount of the new monthly paynient of principat and uiisrest.

FELISSS

(P Notice of Changes

Lender will give natice to Borrower of any cliange Irth2 interest rate and monthly payment amount, The
notice must be given at feast 23 days before the new monthly e ment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (jil) the old interest rate, (v the new interest rate, (v) the new monthly
paymient amount, vi) the Current ledex and the date it way published. (vii) the method of calculming the change
in monthly payment amount, and (viii) any other information which may be required by law from time to time,

(G) Effectivi: Date of Changes

A new interest rate calculated in accordance with paragraphs (C) akl (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount bepinning on the first payment
date which occurs at least 25 days afler Lendder has givenn Borrower the notice of clung s re uired by paragraph
(F) of this Rider Borrower shall have no obligation to pay any increase in the monu, sayment amount
calculated in accordance with paragraph (E) of thls Rider tor any payment date occurring less tan 23 dayy after
Lender has given the required notice. If the monthly payment amount calculated in accordance with paragraph
(B) of this Rider decreased, but Lender failed to pive timely hotice of the decrease and Borrowst made any
monthly payment amounls exceeding the payment ainount which should have been stated in a timely notice, then
Borrower hias the option to either (i) demand the retumn to Borrower of any excess payment, with interest thereon
at the Note rate (a rate equal to the interest rate which shouk! have been stated in a timely notice), or (i) request
that any excess payment, with interest thereolt at the Note rute, be applied as payment of principal. Lender’s
obligation to retwn any excess payment with ihterest on demand is not ussignable even if the Note Is otherwise
assigtizd before the demad for return is made.

Qm won: Paed of3 Ml E




UNOFFICIAL COPY

BY SIGNING BBLOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
N
ol _(Seal)
J Q. INIOLB Borrawer
\
oy (Seal)
Borrower
o = (Seal)
Borrower
o {Seal)
Sorcower

(Seal)

-Borrower

(Seal)

-Horrower

(Seal)

-Horrower

{Seal)

-liorrower
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