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MORTGAGE
THIS MORTGAGE ("Security Initroment”) is givenon  AUGUST 6, 1997 . The mortgugor is
EDWARD A. MICHALS
ARD SHERYL BURY-MICHALS, HUSEAND AND WIFE
("Borrower®), This Security Instrument is given to
PRISM MORTGAGE COMPANY
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
sddress is 500 SKOKIE BOULEVARD-SUITE 100
NORTHBROOK, ILLINOIS GO0O0€2 i“Lander"). Borrower owes Lender the principal sum of

TWO HUNDRED EIGHTY FOUR THOUSAND AND 00/10€

Lollars {U.S, $ 284,000.00 )3
This debt is evidenced by Borrower's note dated the sume date as this Secvio'y Instrument ("Note”), which provides for

~ monthly payments, with the full debt, if not paid enrlier, due and payable on SEPTEMBER 1, 2027

This Security Instrument secures o Leader: (a) the repnyment of the debt evidenced by thi Note, with interest, and all rcnewais.
extensions and modifications of the Note; (h) the payment of all other sums, with interes’, \advanced under parngraph 7 to
protect the security of this Security Instrument; and {c) the performance of Borrower's covenaris-and agreements under this
Security [nstrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convivto Lender the following
described property located in - COQK County, Illinois:
LOT 12 (EXCEPT THE EAST 50 FEET) IN MANUS LAKE SHORE HIGHLANWGTS, BEING A
SUBDIVISION IN THE SCUTHWEST 1/4 OF SECTION 28, TOWNSHIP 42 ®RCRTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILI,INOIS. .
° 47592509 p
!
v

05-28~306-022 zgg

Parcel 1D #:

which has the address of 2044 GREENWOOD AVENUE , WILMETTE Street, City ,
(linms 60091 Zip Code  ("Property Address");
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this Security lustrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Huzard or Property lnsurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hezards included within the term "extended coverage” and any other hazards, including
floods or flonding, for which Lender requires insurance. This insurance shall be muintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, oblain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renowals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies und renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
puid premiums and renewal notices. In the event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may muke proof of loss if not made promptly by Borrower.

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged /il the restoralion or repair is economically fensible and Lender’s security is not lessened, If the restoration or
repiir is not econonmeally feasible or Lender’s sectuirity would be lessened, the insurunce proceads shall be applied to the sums
secutedd by this Securi!z Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or does not snswics within 30 days a notice from Lender that the insurance carrier hns offered fo setile u claim, then
Lender muny collect the insiance proceeds, Lender may use the proceeds to repuir or restore the Properly or to pay sums
secured by this Security Instrua<ag. whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrowsr otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the mownly pevmenis referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Property is ncquirid oy Lender, Borrower's right to any insurance policies and proceeds resulting from
damage Lo the Property prior to the acquisitiop siiall pass to Lender to the extent of the sums secored by this Security Instrument
immediately prior 1o the acquisition,

6. Occupuncy, Preservation, Maintenance tnu Protection of the Property; Borrower’s Loan Application; Leaseholds.
- Borrower shall oceupy, establish, and use the Propestyas Borrower’s principal residence within sixty days after the execution of
- this Sceurity Instrument and shall continue to oceupy the Pronerty as Borrower’s principal residence for at least one year sfier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
. extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
. Property, allow the Property to deteriorate, or conunit waste on ihe Property. Borrower shall be in default if any forfeiture
- uction o proveeding, whether civil or crimingl, is begun thal in Lender’s sood faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Securily ‘as.rument or Lender's security interest. Borrower may
cure such u default and reinstate, us provided in paragraph 18, by causing ine action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impuirment of the lien created by this Security Instrument or Lender's security Jn‘ciast, Borrower shall also be in default if
Borrower, during the loan application process, gave materially faise or ingceurate inivrraation or statements to Lender (or failed
ks provide Lender with any materiai information) in connection with the loan evidenced o/ the Note, including, but not limited
to, representitions concerning Borrower's oceupuncy of the Property as a principal residence. Tf this Secusity Instrument is on a
teasehold, Borrower shall comply with all the provisions of the fease. If Borrower acquires 4ee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property, [f Borrower fails to perform the covenants and asreements contained in
this Security Instrument, or there is a lngal proceeding that may significantly affect Lender's rights int'e Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then (Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lendet's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonahle aitorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sectrity [nstrument. Unless Borrower and Lender agree to other terms of payment, these smounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

&hMNmmeMmmmeFMMMTmMWdmmm@emwmmeuchMﬁmofmmmgmehms&mwbymmSwwﬂy
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgige: insurance coverage required by Lendler lapses or censes to be in effect, Borrower shull pry the premiums required to
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Lender's address stated herein or nny other address Lender designales by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given (o Borrower or Lender when given as provided in this paragraph.

15, Gaverning Law; Severability. This Security Insirument shall be govemed by federal law ard the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16, Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transter of the Property or u Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
ts sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Bosrower is not a natural person) without
Lender's prior written consent, Lender may, al its oplion, require immediate payment in full of al) sums secured by this
Security lastrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law us of the date
of this Securily Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
tass than 30 day< from the dute the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumenl, I3 Borrower fails to pay these sums prior to the expiration of this period, Lender muy invoke any remedies
permitied by this Secvrity Instrument without further notice or demand on Borrower,

18. Borrovier’s Yuapht to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security lustrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property purshant to any power of sale contained in this
Security [nstrument; or (b) entry o'« judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then wouid be/dus under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenanieor agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attmeys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lenaer’s tights in the Property and Borrower's obligation to pay the sums secured by
thix Security Instroment shall continue unchangea.) Unon reinstatement by Borrower, this Security Instrument and the
obligutions secured hereby shall remain fully effective co-if no aceeleration had occurred, However, this right to reinstate shail
not apply in the case of ncceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Noteor & partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notict to Porrower. A sale may result in a change in the entity (known
us the "Lonn Servicer™) that collects monthly puyments due under th¢ Mote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unsetated to a sale of the Note. [£1bire is a change of the Loan Servicer, Borrower will be
given written notice of the change in sccordance with paragraph 14 ubove und applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should e innde. The notice will also contain any other
information required by applicable law,

20. Hazurdous Substances. Borrower shall not cause or permit the presenis, use, disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allow ziycae else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali not apply to the presence, use, or
storage on the Property of small quantities of Huzardous Substances that are generally recosnized 1o be appropriate to normal
residentinl uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsait-or other action by any
governmental or regulatory agency or privide party involving the Property and any Hnzardous Substaics or Environmental Law
ol which Berrower has actual knowledge. I Borrower learms, or is notified by any governmental or regulztory authority, that
uny removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrowershall promptly take
all necessary remedial actions in necordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or loxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, und radioactive materials. As used in
this pnragraph 20, "Environmental Law" means federa} luws and laws of the jurisdiction where the Property is located that
rehate (o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
2L, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's hreach
of any covenant or ngreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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RIDER - LEGAL DESCRIPTION
LOT 12 (EXCEPT THE EAST 50 FEET) IN MANUS LAKE SHORE HIGHLANDS, BEING A
SUBDIVISION IN THE SQUTHWEST 1/4 OF SECTION 28, TOWNSHIP 42 NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

05-28-306-022

DPS 048
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FIXED/ADJUSTABLE RATE RIDER

1t Year Trensury Index - Rate Cags) 0209304278

THIS FIXED/ ACIUSTABLE RATE RIDER is made this  ©TH day of AUGUST ,
1997 «and dnoseporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed {the "Sesurity Insirument”™) of the same date given by the undersipned (the "Borrower") to secure
Borruwer's Fixed/Adjustable Rate Note fthe "Note™) 1o
PRISM MORTGAGE COMPANY

tthe "Lander™) of the same date and elvering the property deseribed in the Seeurity Instrument and incated at:

2044 GREBNWOOD AVENUE, WILMZLUTE, ILLINOIE 60691
Blaperty Addrass

THE NOTE PROVIDES FOR A CHANGE HI7HME BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE., Th% NOTE LIMITS THE AMDUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORRUWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrénients nade {n the Security nstrument,
Borrewer and Lender further covenant and agree as follows:

AL ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Nute provides tor an inttia) Txed tnterest rate of 7.3750 5%. T Note also provides for
a change i the iitiad xed rite toom adjusble baterest rate, a8 follows:
N T

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES “)Jc‘.qu

{A} Change Dates v

The initiat Hixed interest rate b owill pay will change to an adivstable intersst rute on the first day of
SEPTEMBER | 2000 . und the adjustable interest rate T will pay may change on that day every 12th
month theveatier, The dute on which my initiad fxed interest mite changes o an adjustable interest rite, and each
date on velich nyy uedinstulde interest rate conld change, is ealled @ "Change Date.”

TR} The tndex

Beginning with the st Change Date, my adjosteble sieress rate will be based on an {ndex. The "Index” is
the weekly wversge yield on United Stes Treasury secteitivs adjusted o w constant maturity of { year, s made
availihie by the Federa] Roserve Board. The most recent Index Dgtire aveiluble as of the date 45 days before sach
Chanyge Date ix called e "Curremt Indes.”

Woabe Inden is no onger avaituble. the Note Holder will cheose o pew index that is basad upown comparable
nfermation, The Note Holder will yive me notice of this chaice.

MULTISTATE FIRED/ADJUS TABLE RATE RIDER - 1 YEAR TREASURY INDEX. Single Family - Fannis Mas Uniferm insirument
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Transter of the Propevty or & Beneficial Interest in Borrower, 1f all or any part of the Property
or sny interest in it is sold or wansterred (or if a benefiein) interest in Borrower is sold or transferred
and Borrower is not u natural person) without Lender's prior written consent, Lender may, at s
aption, regire immedinte payment in full of ail sums secured by this Security Ipstroment. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument. Lender also shall not exercise this option ift (a}) Borrower causes to be
submitted to Lender informution required by Leader 1o evaluate the intended {ransferee as if a new Joan
were being made to the trunsferee; and (b) Lender reasonsbly determines that Lender’s secuniy will not
be impaired by the lonn assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is nceeptable lo Lender,

To the extent permitted by applicable law, Lender may churge a reasonable fee as a condition fo
Ledaless consent ta the loan assumption. Lender also may require the transferee 1o sign an assumption
agreean-that s acceptahle to Lender and that obligites the transteree 1o keep all the promises and
agreementy made iy e Note and in this Seeurity Instrement, Borrower will continue to be obligated
under e 3 sad this Seeurity Instrument unless Lender releases Borrower in writing,

If Lenderezereises the oplion 1o require immediate payment in full, Lender shall give Borrower
notice of acceleralion” The notice shall provide a period of not less than 30 days from the date the
notice is delivered o matled within which Borrower must pay all sums secured by this Security
Instrument. [f Borrowes fiis.do pay these sums prior to the expiration of this perod, Lender may
invoke any remedies permitied by this Security Instrument without further notice or demand on
Borrower,

BY SIGNING BELOW, Borrower actep'sand agrees to the terms and covenrnts contained in this Fixed/

Adpustable Rate Rider.
\f fﬁi’u, A P Lf.ydl (Seal)

“EDWARL- 4. MICHALS —~Bomower

{Seal)

~Borrower

(Seal)

~Borrower

{Seal)

~8arrowsr

%8438 194963 Dags 1 0f Form 3182 694 kev. Ovsm
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