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THIS MORTGAGE  {"Security Insqumead®) is given on Angust 6, 1997, The mortgagor is Jerome W, Murff, o single
persen {"Borrower™), ‘This Security Instrument is given to First Home Mortgage Corporatlon, which is organized and
existing wader the faws of Hlinels, and whos( ordress is 950 N, Eilmburst Rd., Saite 102, Mount Prospect, 11, 60056
{"Lemler™). Borrower owes Lender the principal stm/of Seventy Five Thousand Nine Hundred Twenty nnd ne/200 Dollars
(L1, §75,920.00). 'This debt is evidenced by Borrower’s note dated the same date as this Security Insteimment ("Note™), which
provides fo: monthly payments, with the ) debt, ifnot ped cardier, due and payuble on September 3, 2027, This Security
Instrument secures o Lender: (8) the repayment of the debievidenced by the Note, with imterest, and all renewals, extensions
and muodificutions of e Notes (b) the payment of all other sha, avith interest, advanced under paragraph 7 o protedy e
seeurity of this Securily Instruments and (¢) the performance of Pirewer’s covenumts und agreements ander this Security
tustrument and the Note, For this purpose, Borrower does hereby cacitoage, grant and cotvey to Lender the followiny
deseribed property locuied in Ceok County. Minois:

THE EAST 2.5 FEET OF LOT2 AND ALLOF LOT 3 IN BLOCK 48 IN 8.E. GROSS FOURTH ADDITION TO DAVPMIN
PARK IN SECTION 3, TOWNSHIP 37 NORTH RANGE 14 EAST OF THE TIVXD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS,

PN, 26.03.406-003

which has the address of 607 East 91st Place, Chicago, 1£. 60619 ("Property Address™):

FIIA ILLINOIS MORTOAOR ‘ 66
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TOGETUER WETH all the improvements now or hereolter ereeted on the praperty, und all ensements, uppurtenances,
and fixtures now or herenfter a part of the property, Al replacements und additions shall also be cavered by this Security
lnstrument. All of the foregoing is referred 10 in this Security Instrument as the “Property,”

BORROWER  COVENANTS that Borrower is tawfully seised of the estote hereby conveved and has the right to
mortgage, gront wnd convey the Property and that the Propernty is uncneumbered, excepl for enewmbrances of record,
Borrower werrants and will defend generally the tide o the Property against all claims ond demands, subjeet 10 any
encumbrances ol record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and sop-ugiform covenants with limited
variations by jurisdiction w constitite a uniform securily instrument covering real property,

UNIFORM COVENANTS. Borrawer and Lender covenant and agree as follows;

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prineipd of, and interest on,
the debt evidencednby the Note and late charges due under the Note,

2. Monthiy Payment of Taxes, Insurance, and Other Charges. Borrower shul! inelude in each monthly payment.
wgether with the prizeipal and interest us set forth in the Note and sy lute charges, o sum [or (a) laxes and special
assessments fevied orde Yo levied dgainst the Property, (b) leasehold puyments or ground remts on the Properly, and
(¢} premiums for insuianse gequired under paragraph 4, In any year in which the Lender must pay o morigage insnrance
premium o the Secretery of pléusing and Urben Development ("Secretary™), or in any year in which sweh premium wonid
have been requited if Lender stili hzld the Seeurity Instrument, cach monthly payment shall also include either: (i) a sum for
the angtial mortgege insurmce proiniim o be peid by Lender to the Secretary., or (ii) o momhly charge instend of o mortguge
insurmnee premiwn if this Security Iestriment is heid by the Secretary, in a reusonpble amount to be determined by the
Secretury. Exeept for the monthly charge/uy the Secreiary, these items ure called "Escraw kems” and the sums paid 1o Lender
dre called "Eserow Funds,”

Lender may. al any time, collect ant holu arsounts for Escrow llems in an sggregate amount not to exceed the maximum
amoutt that may be required for Borrower's esciore arcount under the Real Tstate Setllement Procedures Act of 1974, 12
U.S.C. § 2601 ¢ seq. and implementing regulutions: 24 CFR Part 3500, as they may be amended from tinie to thne
("RESPA"), ¢xeept thot the cushion or reserve permitted by RESPA {or unanticipated disbursements or disbursements before
the Borrawer's payments are available in the sceount may not be hased on umounts due for the mortgage insuriice premium,

If the amcunts held by Lender for Escrow ltems exceed th: smounts permitied to be held by RESPA, Leader shall
peconnt to Borrower for the excess (unds s required by RESPA. 4f the amounts of funds held by Lender ut any time are nol
sulficient 10 pay the Escrow lems when due, Lender may notify the Sorrower and reguire Borrower to make up the shortage
as permitied by RESPA,

The Escrow Funds ace pledged as additional seeurity for ail sums secired bythis Security Instrument. [f Borrower tenders
to Lender the full payment of ol] such sums, Borrower's account shall be ereditcd wiihthe balunce remuining for all instaliment
fems (n), (5), and (c) and any morigege insurance premium installment thwt Lendeshas not become obliguted to pay & the
Secretary, und Lender shell prompily refund any excess funds w0 Botrower, Immedintdiy. prioe o g foreclosure sale of the
Property or its uequisition by Lender, Borrower's accotint shall be credited with nny balpare remaining for all installments fur
iterng (a), (b), and {¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be appiied Yy-Londer as follows:

FIRST, to the morigage insurance premium to be paid by Lender 10 1he Seeretary o to the monibly charge by the

Seeretury instead of the mounthly mortgage insurance premium;

SECOND, to uny taxes, special assessments, leasehold payments or ground remts, and fire, flocd 4pd pther hazard

insuranee premitms. as reguired;

THIRD, to interest due under the Note:

FOURTH, to amortization of the principul of the Note: and

ELIETHL 10 Tote charges due under the Note,

4. Fire, Flond and Other Huzard lnsurance. Borrower shall insure nll improvements on the Property, whether nowped
in existence or subsequently erccted, apainst any hazards, cosuslties, and comtingencies, including fire, for which Lender
requires insuranee, ‘This insurance shali be maintained in the amounts und for the periods thut Lender reguires. Borrower shal)
also insure oli improvements on the Property, whether now in existence or subsequently crected, against loss by floonds 1o the
extent required by the Scerctary, All insurance shabl be carried with compunies approved by Lender, The insuramce policies
and any renewals shall be held by Lender and shall inciude loss payable clavses in favor of, und in a form acceptable 1o,
Lender,
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I the event of Joss, Borrower shall give Lender immediate notice by muil. Lender may muke proof af loss il sl mude
prompily by Borrower, Eacl insurance company concerned is hereby awthorized and dirceled o make payment for such loss
direetly to Leader, instend of to Borrower and o Lender jointly, Al or uny part of the insurance proceeds mny be applicd
by Lender, ab its option, ecither () 10 the reduction of the indebledness under the Note and this Security Instrument, first to
any definquent amounts applied in the order in paragraph 3, and then o prepayment of principal, or (b) to the restorution
or repuir of the damaged Property, Any upplication of the proceeds (o the principal shall not extend or postpone the due date
uf the monthly payments which are referred o in puragraph 2, or chonge the amount of such payments, Any excess insurunce
proceeds over an wmount required to pay all owtstanding indebtedness under the Note and his Security Instrument shall be
puid to the entity legally entitted thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and Lo insurance policies in foree shull puss to the purchaser,

5. (kcupaney,Preservation, Maintenance and Protection of the Property; Barrower'sLaan Application; Leaseholds.
Borrower shall oecupy, estublish, und use the Property as Borrower's principul residence within sixty duys after the execution
ol this Sceurity” Instioment (or within sixty days of a later sale or transfer of the Property) and shall continue 10 aceupy the
Property as Borroveer's orincipal residence for at least one year after the date of occupancy, unless Lender determines thin
tequirement wilkcause-andye hardship lor Borrower, or unless extenuating circumstances exist which are beyond Borrower's
control, Borrower shabi netfy-Lender of any extenvaling circumstances. Borrower shall not commit waste or destroy, damuge
or substuntiully change the Progerty or allow the Property to deteriorate, rensonable wear end tear excepled, Lender may
fuspect the Property if the Propeety is vacant or sbandoned or the loan is in defuull. Lender may take rensonable action to
protect and preserve such vacant ar sbundoned Property, Borrower shali also be in defuuht if Borrower, during the loun
upplication process, gave matertally false or isnccurate information or statemenls to Lender (or failed to provide Lender with
any material information) in connection wvith the Joan cvideneed by the Note, including, but not limited 10, representations
coneernting Borrower's occupancy of the Properyy as a principal residence. If this Security Instrunent is on 2 leasehold,
Berrower shull comply with the provisions of tne” Igase. If Borrower uequires fee title to the Property, the leasehold and fee
title shal} not be merged unless Lender agrees totre merger in writing,

6.  Condemnation, The procecds af nny award.<i-claim for damages, direet or conseguential, in connection with any
condemagtion or other taking of any part of the Propenty, ¢ iar conveyance in place of condemnation, are hereby ussigned
und shall be puid to Lender (o the extent of the full amonnt of the indebtedness that remains unpaid under the Note und this
Security Tnstrument, Lender shull apply such proceeds to the redverion of the indebledness under the Nole and this Security
instrument. firstio any delinquent amounts applied in the order provided in paragraph 3, and then o prepayment of principal.
Any application of the proceeds to the principal shall not extend or‘posprne the due dute of the monthly payments, which
are referred to in parugraph 2, or change the amount of such puyments. ‘Ary excess proceeds over an amount reguired o pay
abl outstanding indebtedness under the Note and this Security Instrument shal-bo, paid 1o the emity legally entitled thereto,

7. Charges 10 Borrower and Protection of Lender’s Rights in the Property.~Borrower shall pay all governmental or
municipul charges, lines und impositions that arc not included in paragraph 2. Burrower shall pay these obligations on time
directlyto the entity which is owed the payment. If fuilure 1o pay would adversely affect Lentér’s interest in the Property, wpon
Lender’ s reguest Borrower shall prompuly furnish to Lender receipts evidencing these puayments.

If Borrower fuils to make these payments or the payments required by parsgraph 2. cr fuils 1o perform wny other
coverams and agreements contained in this Sceurity Instrument, or there is o legal proceeding v may significantly affee
Lender's nights in the Property (such as o proceeding in bankruptcy, for condemnation or 1o enfores lnasor regulations), then
Lender muy do wnd pay whetever is necessary 1o protect the value of the Property and Lender's rign's in the Property. -
including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower arnd be secured
by this Security Instrument. These amounts shall bear interest frem the date of disbursement at the Note rate., ond at the
aption of Lender shall be immediately due and payable.

Borrewer shull promptly dischurge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
i writing 1o the puyment of the obligation secured by the lien in & manner aceeptuble 10 Lender; (b) contests in good fuith
the lien by.or defends ugainst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate lo prevent
the enforcement of the Hen: or {c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the
lien to this Security Instrument. [f Lender determines that any pant of the Property is subject to a lien which may attain
priority over this Security [nstrument, Lender may give Borrower u notice identifying the lien, Borrower shall satisfy the lien
or lake one or more of the actions set [orth above within 10 days of the giving of notice.
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Fees. Lender muy cobleet fees und charges authorized by the Secretary.
Grounds Tor Acceleration of Debt,
() Defunlt, Lender may, exeept us limited by regulations issued by the Seeretary in the case of poyment defunlis,
require inmediate payment in foll of all sums secured by this Security Instrament I
(i) Borruwer defuults by failing to pay in full any monthly payment required by this Security Instrument prior
to or an (e due date of the next monthly payment, or
(i} Borrower defuults by failing, for o perind of thirty days, 1 perform any other ohligations comained in this
Sceurity Iastrument.
(1) Sale Without Credit Approval, Lender shall, if permitted by applicable tuw (inclnding section 341d) of the
Garn- St Germain Depository Institutions Act of 1982, 12 US.C. 17015 - 3()) wnd with the prior approval of the
Seeretary, require immedinte payment in full of all sums secured by this Security Instrament i
(i) All or purt of the Property, or a beneficial interest in a trust owning oll or part of the Property, is sold or
othedwise iransferred (other thun by devise or descent), und
(i) e, Property is not oceupicd by the purchuser or granice as his or her principsl residence, or the purchaser
or graitze, dues so oceupy the Property, but his or her credit hus not been approved in uevordance with W
cequirerneabeof the Secretary,
(¢) No Waiver /4 oircumstaiiees oecur that would permit Lender to require immedinte payment in [ull but ender
does ot requireshetiopuyments, Lender does not waive jts rights with respeet i subsequent events.
{d) Regulations of HY() Secretary, In muny citcumstustees regnlations issued by the Seeretary will limit Lender's
rights, in the case ol pryment defaults, to require immediate puyment in lull and foreclose if not paid. This Security
Istritment does not authodze. anceleration or loreclosure il not permitted by regitlations of the Seeretary,
(e} Mortgage Not Insured. Barrower ogrees thal if this Security [nstrument and the Note are no determined 1o
be cligitle for insurance under e National Housing Act within 60 days from the dute hereof, Lender may. w
its option tequire immediate payment in full of all sums secured by this Security fnstrument, A writien statement
of any wuthorized agent of the Secretury daizd subsequent to 60 days from the date hereol, declining to insure this
Security Instrument and the Note, shallbetdeemed conclusive proof of such ineligibility, Notwithstumding  the
foregoing, this option may not be exercised by Lerder when the unavailability of insurance is solely due to Lender's
failure le remit o morigage insnrance premium to the Secretary,

10, Reinstatement. Borrower has o right to be reinstated iF Lender hos requited immediate payment in full becwuse of
Borrower's Tuilure to pay un amount due under the Note or this Seozily Instrument. ‘This right applies even after foreclosure
proceedings are institited. ‘o reinstate the Security Instrument, Bocravver shall tender in e lump sum all amounts eguired
1 bring Borrower s neeount current including, to the extent they are obligitions of Borrower under this Seeurity Instrument,
foreclosure eosts and reasonable and customary attorneys’ fees and“expensze properly ussociated with e foreclosure
proceeding,  Upon reinstatement by Borrower, this Security Instrument und'the obligations that it secures shall remain in
effect as 1f Lender hud not required immediate payment in full, However, Lenderisaot required (o permit reinstalement if:
(i) Lender has sceepted reinstatement after the commencement of foreclosure procewdings within two years immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement vifipreclude foreelosure on different
groumds in the future, or (ifi) reinstatement will advessely affect Whe priority of the Hen crepted by this Securily Instrument.

I1. Burrower Not Relegsed; Forbeorance by Lender Not a Walver, Exiension of the tme oloayment or modifiemtion
of emortization of the sums secured by this Security Instrument granted by Lender to any suceessor in_interest of Borrower
shull not operste 1o release the lability of the original Borrower or Borrower's successors in dnterrstodender shall no be
required 10 commence proceedings aguinst any snecessor in interest or refuse to extend time for paymen? er-otherwise modily
amortization of the sums secured by this Security Instrument by reuson of any demand made by the origina! Borrower o
Borrower's suceessors in interest. Any forbesrance by Lender in exercising any right or remedy shall not be @ waiver of or
preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co.Signers. The covenants and agreements of this
Secnrity Instrument shall bind and beaefit the successors and assigus of Lender wnd Borruwer, subject to the provisions of
pursgraph 9{b). Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Insteument bui docs not execute the Note: (a) is co-signing this Security Instrument only to wonigage, gimnt and convey thn
Borrower's interest in the Property under the terms of this Security Instrument; (b} isnot personully obligated v pay the sums
seeured by this Security lustrument: and () agrees that Leader and any other Borrower muay agree 1o extend, modify. forbear
or make sny sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.
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13, Notlees, Any aoiice to Borrower provided [oc in this Security Instrument shal) be given by delivering it or by tiailing
it hy first class mail unless applicable kaw requires use of another method. The notice shull be directed W the Property Address
or any other uddress Borrower designutes by notice to Lender. Any notice to Leader shall be given by first chass majl 1o
Lender's uddeess stted herein or any address Lender desipoates by notice to Borrower, Any notice provided for in this Seeurity
Instrument shall be deemed 1 have been given o Borrower or Lemder when given as provided in this paragraph,

14. Governing Law; Severability. ‘This Sceurity Instrument shalt be governed by federnl biw and the Jaw of the
jurisdiction in which the Property is located, In the event thal any provision or clause of this Security Instrument or the Note
conlticts with applicuble taw, such confliet shall not affect other provisions of this Seeurity Instrument or the Note which can

be given effeet without the conficting provision, To this end the provisions of this Security lnstrumient and the Nole are

deetared 10 be severable.

15. Borrower's Copy. Borrower shall be given ane confermed copy of the Note and of this Sceurity Instrument,

16, Hnzardous Substaaces. Borrower shall not cause or permil the presence, use. disposal, storage, or release of my
Hazardous Substacces on or iy the Property. Borrower shall not do, nor alow anyoue clse to do, anyihing affecting the
Property that is i-violation of mny Environmental Law. ‘The preceding two sentences shall not apply o the presence, use, or
storage on the Property of small quentities of Hazardous Substances that sre generally recognized to be appropriste o norma)
residentinl uses und w/miinienance of the Property.

Borrower shull premptis, pive Lender written notice of my investigation, clainy. demand, Jawsuit of uther action by any
governmenind or regulatory-dipriscy or private party involving the Property und any Hezardous Substence or Buvirenmenlol
Low of which Borrower has actial knowledge. 1f Borrower leartis, or is notified by uny governmentab or regulatory amhority.
that any removel or other remeaintion of any Hazardous Substances alfecting the Properiy is necessary, Borrower shall
promptly take all necessary remedial getions in pecordance with Enviroumental Luw,

As used (0 this puregraph 16, "Hazardovs Substances" are those substunces defined s toxic or hazardous substanees by
Environmental Law and the following subs.ances: gusoline, kernsene, other flummable or toxic petrolenm produets, toxie
pesticides and herbicides, volutile soivents, matedials contuining asbestos or formaldehyde, and radiopctive materials, As used
in this paragraph 16, "Hovironmental Law" mieans fedirs! Iaws and laws of the jurisdiction where the Property is located tha
telate 1o health, safety ot environmental protection,

NON-UNIFORM  COVENANTS.  Borrower and Lender further covenanl and agree as follows;

17, Assignment of Rents. Borrower unconditionally nsiHers.and transfers w Lender ol the rents und revenues of the
Praperty, Borrower authorizes Lender or Lender's agents to colless fhe rents and revenues and hereby directs ench tenay
of the Property to pay the rents o Lender or Lender's agents, Howeved prior 10 Lender's notice to Borrower of Borrower's
brench of uny covenunt or ngreement in the Security Instrument, Boriover shall colleet and receive afl rems and revenues
of the Property as truslee for the benetit of Lender and Borrower, ™ Thiscssignment of rents consitules an absolute
assignment and not an assignment for additions] seenrity only.

If Lender gives notice of breach to Borrower: () ol rents received by Borcower shall be held by Borrower us rusiee
for benefit of Lender anly, to be upplied to the sums secured by the Security Instruencar: (by Lender shall be emitled w collent
and receive all of the reats of the Propenty; and (c) each tenant of the Property shull pay witems due and unpaid 10 Lender
or Lender's agent on Lender's written demand 10 the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perforri aay act thm weuld preven
Lender from exereising it rights under this puragraph 17.

Lender shall not be required to enter wpon, take controd of or maintain the Property beforeor afler giving notice of
breach tw Borrower,  However, Lender or u judicinlly appointed receiver niay do so at any time thérs i5 @ brench.  Any
application of rents shall not eure or waive any default or invalidute any other right or remedy of Lender."This nssignment
of rents of the Property shill terminate when the debt secured by the Security Instrument s paid iu full.

18, Foreclosure Provedure. Il Lender requires immediale payment in full under parngraph 9, Lender may foreclose this
Secunity [nstrument by judicial proceeding, and any other remedics permitied by applivable law, Lender shal) be entitled 0
colleet all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not Timited 10, reasonable
altoueys’ Tees and costs of tile evidence,

[[the Lender's interes: in this Security astrument is held by the Secretary und the Seeretary requires immediate payment
in [ull under paragraph 9, the Sccretary muy invoke the nonjudiciul power of sule provided in the Single Family Mortgagy
Fareelosure Avt of 1994 ("Act"}(12 11.8.C. 3751 et seq.) by requesting a foreclosure commissioner designated under the Act
to commence foreclosure uud to seli the Property as provided is the Acl. Nothing in the preceding sentence shall deprive
the Secretory of any rights otherwise uvailable o s Lender under this paragraph L8 or applicable Taw,

19, Release. Upon paymient of all sums secured by this Sceurity Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay sny recordmion costs,

20, Walver of Homestead, Borrower waives aif rights of homestead exemption in the Property.
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21, Riders to this Security Instrument. [ one or more riders are exeeuted by Borrower and recorded together with
iy this Sccurity Instrument, the covenunis of ench such rider shall be incorporated inte and shall amend and supplement the
4 cavennnts and agreements cf the Seeurity Instrument as if the rider(s) were u part of this Sceurity Instrument,

o {Check upplicable box{es)].

| ] Condominium Rider [ ] Gradunted Payment Rider [ ] Growing Equity Rider

i U] Planned Unit Development Rider  [X] Adjustable Rate Rider

[ | Other [Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages | through 6 of 1his Security
Instrament and in any rider(s) excewted by Borrower mnd recorded with it

A Jlm
WAL AU D%W(scm (Sl
Jgpruc W. Muril -Borsower JTAS

- (Seal) {Seal)
-Barrower Jharpower
_ {Seal) (Seal)

Borrwer

Borrower
Witness:

Witness:

STATE OF ILLINOIS. County ss: —-lo & L&

[, S, 9 -—'-.-.S"s-t“‘st:; ;-u“ﬁmury Public 1w Tor said connly und state, do hereby certily thut Jerome
W. Muril, a single person , personally known to me to beaibo same person{s) whase nume(s) be subscribed o the
foregoing instrument, wppeared befare me this day in person, and/omgnowledped that be signed and delivered the said
instruments as bis free end voluntary sct, for the uses and purposes therein set forth,

Given utider my hond and official seal, this £, day of

.

NN

Canay NPy o
e

My Copamission expires:

A
Notary Public

e o T 7 ey e M e T

T OICIAL SEAL
NANCY A DEM?A“!.? ‘

nkme Notary Public, Stale of irlinois

. My Cominission Expires L1 /22/9?

st g e T s S e
(Address) et

This instrament was presared by

2G65L0

Tal.
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this slxth day of August, 1997 and is incorporated into and shall
be degmed 0 amend und supplement the Mortgage, Deed of Trust or Seeurity Deed ("Security listrinent™) of the
sume dnte piven by the undersigned ("Borrower™) o seeure Borrower’s Note ("Note") to First Home Mortgage
Corporatien an lllinels Corporation (the "Lender”) of the same date and covering the Propenty described in the
Security Instrument and [ecuted ot

pR—

607 Eust 9151 Mace
Chicago, 11, 50619
[Propenty Adirss)
THE NOYE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THIS MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COYLNANTS. In nddition 10 1he covenants ond ngrecmients made in the Security Instrument,
Borrower amd Lender Tarther covenint and ogree as follows:

INTEREST RATE AND MON7TELY PAYMENT CHANGES

(A} Change Dutes

The interest rale may chunge on the tirst day of Janwary, 1989, und on thut day of each sueeeeding year,
"Crinnge Dote” means each date on which the “nferest rate condd change,

(B) The ladex

Beginning with the first Change Dute, the iarerest rwte will be based on an hudex, “fndex”means the weekly
average yield on United States Treasury Securities adjuoted o u constant maturity of one year, as made available by
the Federnl Reserve Board, "Current Index" means the wost-secent Index figure available 30 days before the Chunge
Date. 1f the Index (s defined above) is no longer availuble leader will use s i new tndex any index preseribed by
the Sceretary, As used in this Rider, "Secretary” means the Secrétney of Housing and Urban Development or his or
her designee. Lender will give Borrower notice of the new lndex.

(€} Cakenlation of Intersst Rate Changes

Before each Chonge Date, Lender will calenlate o new interest ratr” by, sdding o margin of Twe and Three
Quarters percentage points (2.750%) te the Current Index und rounding he $m to the pearcst one-cighth of one
percentage point (0.125%), Subject 10 the limits stated fn Paragraph (D) of this Rider, this rounded smount will be
the new interest rate until the next Change Date,

(D) Limits an Interest Rate Changes

The interes! rate will never increpse or decrease by more thun one percentage woint (1,0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) highcr oz lower than initial
interest rate,

(E) Caleulation of Payment Change

If the imerest ruate changes on 4 Change Date, Lender will caleulae the amount of mombly payinéntiof principul
und nterest which would be necessary to repay the unpaid principel balanee in fal) an the maturity da o the new
interest rate through substuntially equal payments. In muking such caleulation, Lender will use the wnpaid principal
balsace which would be owed on the Change Date if thers had been no defuult in paymenit on the Note, reditced
by the amount of any prepayments to principal. The sesuht of this cafeuiation will be the amount of the new monthly

payment of principa) and interest,
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{I") Notice of Changes

Lensder will give notice to Borrower of any change in the interest rute sd menthly payment smount, The native
must be given ut least 25 days before the new monthly puyment amount is due, und must set forth (i) the date of the
netice, (i) the Change Date, (iii), the old interest rate, (iv) the new interest rate. (v} the new monthly payment
amount, (vi} the Current Index and the date it was published, (vii) the method of caiculuting the change in monthly
payment wmaunt, ond (i) any other information which may be required by law frony time 10 time,

() Effectlve Date of Changes

A new interest rate calenlated in accordanee with paragraphs (C) and (D) of this Rider will become eflective
on the Change Date. Borrower shall make o payment i the new monthly amount beginning on the first payment
date which oceurs at least 25 duys after Lender hos given Borrower the notice of changes reguired by Paragruph (1)
af this Rider, Borrower shall have no obligation to pay any incrense in the monthly payment ameunt cafewlated in
secordance with Parngraph (E) of this Rider for any payment date occurring less thun 25 days after Lender has given
the required aotice, i the monthly payment vmount caleulated in accordunce with Puragraph () of this Rider
decreased, b Lender fuiled to give timely notice of the decrense and Borrower made any monthly payment amounts
exceeding the payment amount which shoutd huve been stated in o timely notice, then Borrower has the option to
cither (i) demand e retumn 1o Borrower of mry excess payment, with interest thereon at the Note rate (a rete equul
to the interest rate-wlhich should have been stated in a timely notice}, or (Ji) resquest thut any excess payment, with
interest thereon at the ol rate, be applied os payment of principal. Lender's obligation 1o return any excess
payment with interest onddemend is not assignable even if the Note is otherwise assigned before the demand for
return s made.

BY SIGNING BELOW, Boriower-cccepts und ngrees (o the lerms and provisions contoined in pages 1 und 2
of ds Adjustable Rate Rider.

NI \-0 \Mu«d \ Zisen) (Seal)

Jeroe W, Murll %J Yorrowas -Borrower

(Sean)” . {Seul)

-Borrower -Borrower

o {Seql) £ {Seul)
-Rorrower -urrower

[Sign Origingl Only]
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