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THIS MORTGAGE  ("Security Instrupsent') is given on July 31, 1997, The morigagor is Jose (rutiervez and Glorh
Gutierrez , husband and wife  ("Borrowar”). This Security Instrument is given to Carlton Mortgage Services, Inc.. which
is organized and existing, undez the laws of [llmo's, und whose addtess is 600 North Court, Suite 110, Palatine, 1. 60067
("Lender"). Borrower owes Leader the principal sim of {Ine Hundred Thirty Seven Thousand Three Hundred Ninety Three
snd wo/I00 Dollars (U5, $137,393.00). This debt4x cvidenced by Borrewer's note dated the sume date s this Sceurity
Instrument ("Note"), which provides for mouthly payment:, with the full debt, iFnor puid corlier, due and payable on August
1,2027. This Sceurity Instrument secures to Lender: (@) e repayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note: (h) She’ mayment of all other sums, with interest, advanced undet
parugraph 7 o proteet the secutity of this Security Instrumenis pud (¢} the performanee of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpases Borrower does hereby morignge. grant and convey
to f.ender the following deseribed property located in Cook County, Iitnos:

SEE ATTACHED LEGAL DESCRIPTION RIDER

P.LN.:

which has the address of 3336 North Neenah, Chicago, 11 60634 ("Property Address”):

FHA [LLINOIS MORTGAGE 646
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J TOGETHER WITH all the improvements now or hercafler crected on the property, and ull casements, appurienances,
LY and fixtures now or hereafter o part of the property,  All replacements and additions shafl ulso be covered by this Security
Ej'; Instrument. All of the foregoing is referred to in this Security Instrument as the "Praperty.”

L BORROWER  COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
{; mortguge, grant and convey the Property and thut the Property is uneocumbered, except for encumbrances of record,
x Borrower warrams and will defend generally the title 1o the Property against all ¢laims and Jemands, subject to uny
) encumbrances of record,

H THIS SECTIRITY INSTRUMENT combines uniform covenants for national use snd non-uniform covennmts with limited

varigtions by jurisdiction to constitute a uniform security instrument cover ng real property,

UNIFORM  COVENANTS, Bortower and Leader covenant and agree as follows:

1. Payrient of Principal, Interest and Late Charge. Borrower shuli pny when due the principal of, and interest on,
the debt evidesend by the Note and late charges due under the Note,

2. Montkiy Payment of Taxes, Insurance, and Other Charges. Barrower shall inctude in cach monthly payment,
together with the! principal and iuterest as set forth in the Note and sny lute charges. o sum for (o) toxes and specinl
assessments levied o710 0e levied against the Property, (b) leaschold payments or ground remts on the  Property, and
(c} premiums for insuraice’ requited under paragraph 4. In any year in which the Lender must pay 4 mortgage insurance
premium to the Secretary of Fuusing and Urban Development ("Secretary™), or in any year in which such premivim would
have been requiced if Lender stiildield the Security Instrument, each monthly payment shall also include cither: (i) & sum lor
the annual mortgage msurance prepium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of s morigage
insurance premium if this Security lnsiument is held by the Secretary, it a reasonuble amounmt to be determined by the
Sceretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items” and the sums paid o Lender
are called "kscrow Funds.”

Leader may, at any ime, collect and hold esppunts for Escrow ltems in an aggregate amount nol to exeeed the maximum
amount that may be required for Borrower’s escrow deceunt under the Real Estate Seutlement Procedures Act of 1974, 12
U.S.C. § 2501 gt seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion or reserve permitted vy RESPA for unartivipated disbursements or disbursements belore
the Barrowet’s payments are gvailable in the account may not'oc based on arounts due for the mortgage insurance premism,

If the amounts held by Lender for liscrow Items exceea tae amounts permitted to be held by RESPA, Lender shall
ecount to Borrower for the excess funds as required by RESPA.“(Fthe amoants of funds held by Lender at any time sre nit
sufficient 10 pay the Escrow ltems when due, Lender may notify the Bodrower and require Borrower o make up the shortage
os permitted by RESPA.

The Escrow Funds are pledged us additional security for all sums secured by this Security Insteument. If Borrower tenders
to Lender the full payment of all sueh sums, Borrower's account shall be eredited vatk the halanee temunining for all instailmem
items (a). (&), and (c) und any mo-tgage insurance preminm installment that Lemlei bas not become obliguted o pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower  Immediatev prior 10 a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shail be credited with any balance semuining for all fustullments for
items (8}, (b), and ().

3. Application of Payments. All payments wider paragraphs 1 anc 2 shall be applicy by Lender as Tollows:

FIRST. to the morigage insurance premium to be paid by Lender to the Secretary or to the wonabty charge by the

Seeretery instead of the monchly mortgage insurance premium;

SECOMND, 10 any taxes, special assessments, leaschold payments or ground rents, and fire, Nood and sther hazard

insurance premiums, as requred;

THIRI, to interest due under the Note:

FOURTH. to amortization of the principal of the Note: und

FIFTH. to late charges due vnder the Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance, This insurance shall be maintained in the amounts and for the periods that Tender requires, Borrower shahl
also insure all improvements on the Property, whether now in existence or schsequently erected, against loss by floods to the

extent requited by the Secretary. All insurance shall be carried with compan:es approved by Lender. ‘The insurance policies
and sy renewals shall be held by Lender and shall include loss payable clauses in favor of. and in a form aceeplable to,
I ender.
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in the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrowet, Fach insurance company concerned is hereby anthotized und directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the inswrance proceeds muy be applied
by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Seeurily Instrurient. first 1o
any delingquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b} W the restoration
or repuir of the damaged Property. Any application of the peoceeds to the principal shall not extend or postpone the due dute
of the monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any exeess iisuiumee
proceeds over an amount tequired to pay all outstanding indebledness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto,

In the event of foreciosure of this Security Instrument or other transfer of title tw the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance polivies in force shull pass to the purchaser.

S.  Occupancy,Preservation, Malntenance and Protection of the Property; Borrower'sl oun Application; Leaseholds.
Borrower sheli acsupy, estabiish, and use the Property as Borrower's principal residence within sixty days after the exeention
of this Seeurity Instrument (or within sixty duys of a later sale or transfer of the Property) and shall continue 1o occupy the
Property as Borrovrer’s principal residence for at least one year after the date of oceupancy. unless Lender determines that
requirement will causé urdue hardship for Borrower, or unfess extenuating circumstances exist which are beyond Borrower's
control. Borrower shall nottfy tender of sny extenuating circumstances. Borrower shall not commit waste or destroy. damage
or substantally change the ‘Preperty or atlow the Property to deteriorate, ressonsble weur and teur excepted. Lender may
jaspect the Property if the Prop/sty is vacant or shandoned or the loan isin default. Lender may take reasonable action o
protect and preserve such vacant or ahandoned Property. Borrower shall also be in defanlt if Borrower, during the loan
application process, gave matcrially fuiseor inaccurate information or staterents to Lender (or fuiled to provide Leader with
any materinl information) in connection Wi the loan cvidenced by the Note, including. but not limited to, sepresentations
concerning Borrower's occupancy of the Property as a principal residence. If this Security lustrument is on a leeschold,
Borrower shail comply with the provisions of the lsase, IT Borrower sequires fee title t the Property, the leasehold and fee
title shall not be merged unless Lender agrees to the sierger in writing.

6. Coudemnation. The procceds of any award or ¢laim for damages. director conseguential, in connection with any
condemnation or other tuking of any part of the Property, or for conveyance in place of condemnation. are hereby assigned
and shall bz paid 1o Lender 1o the extent of the full amount o7 the indebtedness that remains unpaid under the Note and this
Security Instrumeat, Lender shall apply such praceeds to the rediction of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order provided in paragraph 3,and then 1o prepuyment of principal.
Any application of the procezds to the principal shall not extend or postrore the due date of the monthly payments, which
ure referred to in puragraph 2, or change the amount of such payments._ sty excess proceeds over an amount required Lo pay
all outstanding indebtedness under the Note and this Security Instrument shall bt paid to the entity legally entitled thereto,

7. Churges to Borrower and Protection of Lender’s Rights in the Propercv. Borrower shall pay all governmental or
tnunicipal charges. fines und impositions that are not included in paragraph 2. Berrewer shall pay these obligations on ume
directlyto the entity which is nwed the payment. If failure to pay would adversely affect Londer’s interest in the Property, upan
lender” s request Borrower shall promptly furnish to Lender receipts evidencing these jpayrents.

If Borrower fails to muke these payments or the payments required by parapruph 2. or_feils to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding thay may significantly uffeet
Lender's rights in the Propenty (such as a proceeding in bankruptey, for condemnation or to enforce Inwsat regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property und Lender’s’ngnts in the Property.
including payment of texes, huzard insurance and other items mentioned in parograph 2.

Any emounts disbursed by Lender under this paragraph shall become an additional debt of Borrower und be secured
by this Security Instrument, These amourts shall bear interest from the date of dishursement at the Note rate, and ar the
oplion of Lender shall be immediately due and payable.

Rortower shall promptlv dischorge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in & manner acceptabie to Lender: (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operate 1o prevent
the enforcement of the lien: o1 () secures frou the holder of the lien an agiegmem satisfactory 1o Lender subordinating the
lien to this Security Instrtument, If Lender determines that any part of the Fropenty is subject 1o a lien which mey atluin
priority over this Sceurity Instrument, Lender may give Borrower ¢ notice identifying the lien. Borrower shall satisfy the lien
ot ke one or more of the tetions set forth above within 10 days of the giving of notice.
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I 8.  Fees. Lender may collect fees and charges anthorized by the Secretary.

bl 9. Grounds for Acceleration of Debt,

i (a) Default, Leacer may, except as limited by regulations issued by the Secretary in the cose of puyment deluubts,

s teyuire immediate payment in full of wll sums secured by this Seunity Instrument i

£ (i) Borrower defaults by failing to pay in full any monthly pasment requiced by this Security Instrament prior

-z o or on the due dote of the next menthly payment, or

o {ii} Borrower defaults by failing, for a period of thinty days, to performy any other obligations contoined i ihis
M g y J y B

o

Security Instrument,
{b) $ale Without Credit Approval, [¢nder shall, if permitted by applicable law (including section 341(d) of the
Garn- St. Germain Depository Institutions Act of 1982, 12 ULS.C 1701 - 3d)) und with the prior gpproval of the
Secretary, requite immediate payment in full of all sums secured by this Security lestrament il
(i) All or pant of the Property, or u benefivial interest in u trast owning all or part of the Property, is sold of
otheiwise translerred (other than by devise or descent), and
iy The Property is not occupied by the purchuser or grantee as his or her principal residence, or the purchaser
or groriee does so oceupy the Property, but his or her cred:t has not heen approved in aeeardunce with the
requireiiens, of the Secretary.
(e} No Watved <0 circumstanees ocenr that would permit Lender to require immediate payment in fubl but Lender
does not require such payments, Lender does not waive its righ:s with respeel (o subsequent events.
{d) Regulations of J{U{} Secretary. In many circumstunces regufutions isswed by the Secretary will imit Lender’s
rights, in the case of payment defauits, to require immediate payment in full and Joreclose if not paid. This Security
justrument does. not authorice weceleration or foreclosure ifnol permitted by regulations of the Secretary,
{e) Martgage Not [nsured. Borrower agrees that if this Security Instrument und the Note are not determined to
he eligible for insurance under the Hotional Housing Act with n 60 days from the date hereol, Lender my, ol
its option require immediate paymeit in full of all sums secured by this Security Instrument. A written statement
of any authorized agent of the Secretary dited subsaguent to 60 days from the date hereof, declining 1o insure this
Security Instrument and the Note, shall ir-deemed conclusive proof of such meligibility. Notwithstanding the
foregoeing, this cption may not be excrcised oy I<nder when the unavailability of insurance is solely due to Lender’s
failure to renit a mortgage insurance premivmto the Secretary.

10. Reinstatement. Rorrower hes a right to be reinstaied/if Lender has required immediste payment in full because of
Borrower's failure to puy un amount due under the Note or this Se<urity nstrument, ‘This right applies even after foreclosure
proceedings are instituted, To reinstate the Security Instrument, Borrovar shall tender in o jump sum ulb amounts. required
to bring Borrower's accouat current including, to the extent they are coligations of Borrawer under this Seeurity Instrument,
foreciosure costs and reasonsble and customary atturneys’ fees and experses properly sssocipted with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument il the abligatiens that it secures shall rerauin in
elfect as if {ender had not required immediate payment in full. However, Lendéedsnot required to permit reinstatemient i1
(i) Lender has accepied reinstatement after the commencement of foreclosure proceedings within two years immudiately
preceding the commencernent of a current foreclosure proceeding, (it) reinstatement il preciude toreclosure on differen
grounds in the future, or (iii} reinstatement will adversely affect the pricriy of the lien criated by shis Security Insieument,

11. Borrawer Not Released; Forbearance by Lender Not & Waiver. bixtepsion of the time of payment or modification
af amorhzation of the swms securcd by this Security Instrument granted by Lender to any succeessorin interest of Borrower
snall not operate 1o relense the liability of the original Borrower or Borrower's successurs fu interes, Lender shall not be
required 1o commence praceedings against any successor in interest or refuse to exlend lime for paymcpd ar otherwise modily
amortization of the sums secured by this Security Instrument by renson of any demund made by the viigwal Borrower or
Horrower's successors in interest. Any fotbearance by Lender in exetcising any right o7 remedy shall not de a waiver of or
preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Uo-Signers. The covenants and agreements of this
Security Instrument shel) bind and benefit the successors and ussigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Rorrower who co-signs this Securiy
Instrument but dees not execute the Note: (a) is co-signing this Sceurity lastrument only 1o morigage. grant snd convey thal
Borrower’s interest in the Property under the terms of this Security Instruments (b) isnot personally obligated to pay the sums
secured by this Security Instrument: and () agrees that Lender and any other Borrower may agree to extend. modify. forbear
or meke any nccommodations with regard to the terms of this Sccurity Instrument or the Note without that Bosrower's

consent,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by muiling
1t by first class mail onless applicable law requires use of another methad. The notice shall be directed o the Propeny Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shadl be given by first cluss mal to
Leader's sddress stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this perograph.

14, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Praperty is located. tn the event that any provision ot clause of this Seeurity Instrument or the Note
cotflicts wath applicable law, such eonfliet shall not affeet other provisions of this Security nstrument or the Note which can
he given vifect withow thr conflieting provision. To this end the provisions of this Secunily instrument and the Note are
declared tr be severable,

15, Barrawer'sCopy. Borrower shall be given one conformied copy of the Note aml of this Security Instrument,

16, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release ol any
Hazardous Sursionees on or in the Property, Borrower shell not do, aor allow unyone else o do, anything affecting the
Property that isinviolation of any Environmental Law, ‘The preceding two setences shall not apply to the presence, use, ot
storage on the Piopcriy of small quantities of Huzardous Substances that src gencrally recognized to be upproprivte to normal
residential uses anu-iongintenance of the Propenty.

porrower shall'peapoity give Lender written notice of any investigution, claim, demand., tawswit or ofher action by sny
governmental or regulpiory sgevey of privite party invalving the Property and any Huznrdous Substance or Enviromental
Law of which Borrower hes adiusd knowledge. If Borrower learns, or s notified by wy governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall
promptiy take all necessary remedicy aetivas in accordance with Enviroamentai Law,

As used in this paragraph 16, "Hezardons Substances” are those substanees defined as oxic o huzardous substances by
Favironmental Law and the Tollowing sulstanves: gasoline, kerosene, other flammable or toxie peirolent produets, toxic
pesticides and heebicides, volatile selvents, ma‘erisls containing ashestos or fornualdehyde, and radiouclive matertals, As used
in this paragraph 16, "Fnvironmental Law”™ mesny federal laws and lows of the jurisdiction where the Property is located thut
relute (o nealth, safety or envirenmental profeetion.

NON-UNIFORM  COVENANTS,  Borrower and Lender further covenant and ugree as follows:

17. Assignment of Rents. Borrower unconditionally assizis and transfers to Lender all the remts and revemes of Ihe
Property. Borrower suthorizes Lender or Leader's ageats to collcetthe rents and revenues and hereby directs each tenam
o the Property to pav the rents to Lender or Lender's agents. Howevercprior to Lender’s notice to Borrowes of Borrower's
breach ol uny covenant or agreement in the Secority Iustrument, Botrower shall colfect and receive all rents and revenues
of tke Property as trusice for the benelit of Lender and Borrower. ‘Thiz-ussignment of remts constitates  un absolute
assignment and oot an asiignment for additional security only,

Ii Lender gives notice of breach 1o Borrower: (0} oll rents received by Bedrawer shall be held by Borrower as trusiee
for benefit of Lender only. ta be applied 1o the sums seeured by the Sceurity Instruensc-(k) Lender shalt be entitted o colleet
and receive all of the rents of the Property: and (¢) each tenant of the Propeity shall payalb rems due and unpuid to Lender
or Lendec's agent on Lender's writtien demand to the tenant.

Borrower has not executed any prior assignment of the rents and hos not and will not perforreony set that would prevent
Tender from exercising it rights under this paragraph 17

Lender shull not be required to enter upon, take control of or maintain the Property before’orafter giving notice of
treach to Borrower. Hewever, Lender or a judicinlly sppointed receiver may do so ut any time théreis u breach,  Any
application of rents shall not cure or waive any default or invalidete uny other right or remedy of Lenaer This assignment
of rents of the Property shall terminate when the debt secured by the Security lustrument s paid in full,

18. Foreclosure Procedure, If Lender requires immiediate payment in full under puragraph 9, Lender muy foreclose this
Security nstrament by judicial proceeding, and any other remedies permitied by upplicoble law. Lender shall be entitied 1o
colleet all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reusonsble
attorneys’ fees and costs of title evidence,

Il the Lender's interest in this Seeurity Instrument s held by the Secretary und the Secretary requires immedinte puyment
in full under paragraph “, the Sccretary may inveke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 (" Act™ (12 U.8.C, 3751 gt seq.) by requesting a foreclosure commissioner designated under the Acl
ta commence foreciosure and to sell the Property as provided in the Act, Nothing in the preceding sentence shall deprive
the Secrctary of any rights otherwise available to u [ender under this parugraph 18 or applicable law,

19. Redense. Upar payment of ull sums secured by this Security Insitument, [ender shall release this Security
Instrument without charge o Borrower. Borrower shall pay any recordation costs,

20, Waiver of Haraestead, Borrawer waives all rights of homestead exemption in the Property,

Dovumenl Express '
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21. Riders to this Security Instrument. If cne or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shull be incorporated into und shull amend and supplement the
covenunts und agreements of the Security Instrument as if the rider(s) were a part of this Security Instrument.

[“heck applicuble box{es)].
{ | Condomimium Rider { ] Graduated Payment Rider | Growing Equity Rider
[ ) Plenned Unit Development Rider (X] Adjustable Rate Rider | | Other {Speeily]

HY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in puges 1 through 6 of this Security
' executed by Borrower and recorded with it

{Sead) ‘Q“ E"’: )é}:é‘/ZWY/ tSeal)
-Burrower (“onl Clutierres -forrower

(Seal) (Seal)

‘Bortower Horsower

(Seal) (Scal

Rorrower “Borrower
Witness: Witness:

SC9S6SL6

STATE OF ILLINOIE, County ss:  COOK

1, THE UNDERSIGNED . a Notary Publicz’apd for said county and state, do hereby certify that Jose
Gutierrez and Gleris Gutierrez , busband and wife ., personatiy kavwn 0 me 10 be the sume person{s) whose name(s)
they subscribed 1o the foregoing instrument, sppeated before me this/dey i person, and acknowledged that they signed und
delivered the said instruments as thelr free and voluntary aet, for the uses-and purposes therein set forth,

thven under my hand and official seal. this 31duy of JULY, 1997.

My Commission expires:
—a !
OFFICIAL SEAL ﬁ ,{4 oS M. (b
KAREN D LEPHEW —’}?SLW\

NOTARY PUBLIC STATE OF ILLINOIS ( Molery Public

MY COMMISSION EXP. NOV. 15,1999
"This instrument was preparcd by

(Nume)

{Address)

Dacuinent Fxpress, loe.
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SEVERY/S RCSCOE STREET SUBDIVISION OF 748.5 FEET NORTH OF AND ADJCINING THE
SOUTH 748.5 FEET OF THAT PART OF THE SOUTHEAST 1/4 QF SECTION 19, TOWNSHIP
40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN (LYING BETWEEN THE
CHICAGO MILWAUKEE AND ST. PAUL RAILROAL AND THE CENTER OF NORTH 64TH
AVENUE) ALSO THE EAST 8 FEET OF THE WEST 1/2 OF BLOCK 5 AFQORESAID, IN COOX
COUNTY, ILLINOIS.

;0‘1’ 9 IN WILLIAM {, MULLETT’S SUBDIVISION OF THE EAST 1/2 OF BLOCK 5 1IN
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FHA MULTISTATE AD!USTABLE RATE RIDER

TS ADJUSTABLE  RATE RIDER is mude thin thirty fiest day of July, 1997 and is incorporated into and
shall be deemed to amend and supplement the Mortguie, Deed of Trust or Seeurity Deed ("Security Insirument”)
of the same date given by the undersigned ("Borrower™) In secure Borpower’s Note ("Note”) 10 Catlton Martgage
Serviees, Inc, {the "Lender”)of the same date and covering the Property deseribed m the Security Instrument and
focited at:

s et

EE UKL o b o Wi

3336 North Neenuh
Chicaga, 11 60634
{Property Address]
TH L NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT, THE NOTE LIMITS THEE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVEHANTS, In addition 1o the covenants und agreettients made in the Security lnstrument,
Borrower und Lender furthie-covenant and ngree as [ollows:

INTEREST RATE AND MOMTYHLY PAYMEN " CHANGES

(A} Chanye Dates

The intersst rate emay change on the first duy of October, 1998, and on that duy ol each succeeding year,
"(hange Dute” means enach date on whiel e interest rate could change.

(B) The (ndex

Beinning with the first Change Date, the nter:st rute will be based on un Index. "Tndex”means the weekly
wvetage vieldon United States Treasury Sceurtties adusted to g constant maturily of one year, gs mude available by
the Federal Reserve Board. "Current Index” means theapsst recent Index figure available 30 days before the Change
Prate. 1f the Index (as defined above) is ao Jonger aviilanls, Zender will use as o ew Index any index prescribed by
the Secretary. As used in this Rider, *Secretary"meeps the Secratary of Housing and Urban Developmient or his or
her designee. Lender will give Borrower notice of the new Indey.

¢y Cateulation of Interest Rate Changes

Befote each Change Date, Lender will caleulae a new interest rae by adding o murgin of Twe and Three
Quarters pereentage points (2.750%) to the Current Index and romnding thesum 1o the nearest one-cighth of e
percentage point (8.128%), Subjeet to the limits stated in Paragraph (1) of Vs Rider, this rounded amount will be
the new {ntwrest rate uaiil the next Change Date.

(1) Limlits on Interest Rate Changes

The imerest rate will nevet increase or decrense by more than one pereentage noint (1LO%) on any siughe
Change Date, The imerest rate will never be more han five percentage points (5.0%) higaee or Jower than initial
nteres rate,

(i) Calculation of Payment Change

I the inlerest rate changes on u Change Date, Lender will calenlate the amount of monthly payinest of principal
and interes: which wonld be necessary to repay the unpaid principa) valance in full ot the maturity dow al the new
interest rute through sibstantially equal payments. In making such calenlation, Lender willuse the unpaid principal
balance which would be owed on the Change Date if there had been no defandt in paymen! on the Note, reduced
by the amount of any prepayments to principal, The result of this caleulation willhe the amount of the aew monhly
payment of principal and interest.
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(¥} Natice of Changes

Lender will give notice to Borrower of any change in the interest rote and monthly puyment amount, The notice
must be given at least 25 days before the new monthiy payment amonat is due, and must set forth ) the date of the
notive, (fi) the Change Date, (iii), the old interest rate, (iv) the new interest rate, (v) the new monthly puymen
amouns, (vi) the Current Index and the date it was pablished, (vii) the method of cgieuluting the change in monthly
puyment amount, and (viii) any other information wnich muy be required by law from time 1o time,

((i} Effective Date of Changes

A new interest rate culenlated in accordance wih paragraphs (C) and (12) of this Rider will become effective
en the Chunge Date. Borrower shall make o payment in the new menthly emeunt beginning on the first payment
date which occurs at least 25 days after Lender has g ven Borrower the notice of changes required by Parageoph (F)
¢f this Rider, Borrower shall have no ubligation 1o pay any increase in the monthly payment amount caleuluted in
accordance with Pazagraph (1) of this Rider for any payment date oveurring less than 25 days efter Lender has given
tie reguircd aotice, I the mopthly payment amount caleulated 1 secordunee with Paragraph (K) of this Rider
¢ecreased, butLender failed 1o give imely notiee of tie decrense and Borrower mode any monthly payment amounts
exceeding the wayment amount which should have heen stated in a umety notice, then Borrower has the option 10
cither (i) demmaiia e, teturn to Borrower of any excess payment, witl interest thereon al the Note rawe (o rate equal
1> the interest rale-wiuch shonld have been staled i o timely notice), or (if) request that any excess paymenl, with
interest thereon at Use ANute rate, be applied as payment of principal. Leader’s obligation 1o relurn any excess
paymient with interest onldemand is not assignable even if the Note s otherwise assigned betore the demand for
return is made.

BY SIGNING BELOW, Borrower-cecepis mnd ogrees o the terms and provisions contained in puges | und 2

of this Adjustable Rute Rider.
_("L‘ﬂ]) MA/K‘J %9;‘4—/4%,’ fsl'll“

lworrver, (Horts Guerres: I!omm et

RLIS6SL6

Lhent) . {Seal)

‘HBorrower -Horrower

(Seul) (Seal)

-Bornwer -Borrower

[Sign Original Only]
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