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AFTER RECORDING MAIL TO:
LaSalle Home Mortgage Corporation

1350 E. Touhy Ave. Suite 150W
Des Plaines, IL 60018

Y9772

. FHA Case No,
LOAN NO. 5660271 - MORTGAGE 131-8730956 729

THIS MORTGAGE ("Security Instrument . aiven on June 24, 1997
The Mantgagor s Jose R. Herrera and Rosa F. Herrora, Husband and Wife

ATTORKEYS' HATIORAL TITLE SEFS; 0.t
THREE FIRST NATIONAL PLAZA
SUITS &78
CHICAGD, iL 60602

(*Borrawer”). This Security Instrument 1s given 1o
LaSalle Bank, F.5.B., A Corp. of the United States of Aweriza

, which is
organized and existing under the laws of the United States of Americ? , and
whooe address is 4242 N, Harlem Ave., Norridge, IL 60634

ender”). Borrower owes Lendef the princin?! sum of
One Hundred Twelve Thousand Two Hundred Fifty Ocllars and Zevo Cents

, Mng}afdr:yl na.zgmo’ wmc)t;

This debt is evidenced by Borrowor's note dated the same date as this netrunam ).
mmwwmmmtmum.ummmnm.umm o on
July 1, 202 . This instrument sacures to Lender: {a) e repayment of the deit
evidences Dy the Note, with interast, and ail rengwals, extensions and fons of the Note; (b) the
paymeit of all othor sums, with imerest, advanced undar peragraph 7 to protect the security of this
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LOANNO. 5660271

;aecumy Inst.r:gwm,and (c&tho Mommdamsms ':ong agraements ‘unn:or this Sc:cum
NETUMOM this purpose, Borrower does hereby convey 1o
Lendar the following described property located in oge. g

Cook Coury, [inois:
LOT 7 IN THE SUBDIVISION OF BLOCK 3 {EXCEPT THAT PART CONVEYED TO CHICAGO,
BURLINGTON AND QUINCY RAILROAD COMPANY) IN S.J, GLOVER'S ADDITION T0 CHICAGO
BEING A SUBDIVISION OF THAT PART OF THE WEST HALF OF THE NORTH WEST QUARTER
LYING S04 OF CHICAGO, BURLINGTON AND QUINCY RAILROAD, IN SECTION 26,
TOWNSHIP 59 NORTH, RANGE 13 EASY OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLIROIS. ,, g
oMo 0L CL0d

which has the sddress of 3910 W, 24th St.,
Chicago [Strest, Cy),
inois 60623 {2p Code} ('Frouey Address’);

TOGETHER WITH all the improvemants now or heroafier srected on the property, and il easements,
sppurtenances and fixtures nOW o hersafter a part of th.e propsny, All replacements and additions shajl
alsobamrvdbyms.curiyimmem All of the Torg0ing is retewred 10 in this Sacurity Instrument as

the *Pr

mncovmmsmaamhmyswmmmmwmwmmm
ngmomonw orant and convey the Property and that'th, “ropeity is unencumbered, except for
sncumbrances of record. Borrower warrands and will defend ge myally the title to the Propesty against all
ciaims and demands, to any encumbrances of record.

THIS SECURITY | combines uniform covanants ‘or rational use and non-uniform
covenans with imiked vaniations by jurisdiction to constitute a uniform cecarity instrument covering real
Maomwer' and Lancier covenant and agree as follows:

ummmcov:mchll nd Lats Charge. Borrower {ue the principal of

1. Payment of Morest & » shall pay when Jue the princ )
andMomhdohtwldumdbythoNdundlmmdmmmem

e L T O S, S A i
pa ep as oot e axl any lat: olierqes, &
swnfm(a)mmandspecﬂmmﬂslemdorwbﬂmammmmpﬂw {b) (easehokd
mwﬂwPropﬂtyand(c}pmmhrmlamammred arpmmph« in
mmmnrtmﬂw pmrﬂmtothe&ecmwy and
Udun W).unanymmwhiohsuchmlwmﬂd been requirsd #
Lender stil tmmmylnﬂmnrm.mhmorﬂﬂypaymmmmm o oither: (I} a aum for the
anmmlmﬂgagammmmnmmbapa!dbyw:denomemw.urm monthly chargs instsad
of & mortgage insurance HﬂﬁaSacumylnummmis by the Secretary, in a reasonsble
amount to be determined Exmptforthomowﬂy byt!?csmry.ﬂmnm
araclllud'Escmwnms'andmesunu i to Lender are calied “ESCrow Funds.

FraCass o, 131-B730956 729
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LOAN NO. 5660271

Lender may, at any time, coltect and hold amounts for Escrow ltems In an aggregate amount not to
exceed the maximum amount that may be required for Borrower’s escrow account under the Aeal Estate
Settlement Frocedures Act of 1974, 12 U.S.C. Sectlon 2601 et seq. and Implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"}, except that the cushion ar reserve
permitted by RESPA for unanticipated disbursements or disbursements hefore the Borrower's payments
are avallable in the account may not be based on amounts dus far the tnorigage insurance premlum.

It the amrunts held by Lender for Escrow Itams exceed the amounts permitted to be held by RESPA,
Lendar sha! ans ount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at ary iime is not sulficient to pay the Escrow items when due, Lender may notify the Borrower
and require Barrowr to make up the shortage as permitted by RESPA.

The Escrow Fitids are pledged as additional security for all sums secured by this Security Instrument.
It Borrower tenders to Lader the full payment of all such sums, Borrower's account shall be credited with
the balance remaining fur #:i Installment items (a), (b}, and (c) and any mortgage insurance premium
Installment that Lender has /ot become obligated to pay to the Secretary, and Lender shall prompily
refund any excess funds io Borrower. immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's zesount shall be credited with any balance remaining for ali instaliments
for items (a), {b), and (c).

! 3. Application of Payments, All pavinents under paragraphs 1 and 2 shall be applled by Lender as
follows:
Flrst, to the mortgage Insurance premiuinn be pald by Lender to the Secretary or to the monthly
charge by the Secretary instead of the montnly martgage Insurance premium;
Second, to any taxes, special assessments, leaset.old payments or ground rents, and fire, flood and
othar hazardl insurance premiums, as required,
Third, to interest due under the Nots;
Fourth, to amortization of the principal of the Note; and!
Fitth, to late: charges due under the Note.

4, Fire, Ficod and Other Hazard insurance. Borrower shall insi'e ll Improvements on the Property,
whather now in existence or subsequently erected, against any hacards, casualties, and contingencles,
Including fire, for which Lender requires Insurance, This insurance shall Lrmaintained In the amounts and
for the periods that Lender requires. Borrower shall also insure all improvemeiiie-an the Property, whether
now in existence or subsequently erected, against loss by floods ta the extent rogulrad by the Secretary. Al
jnsurance shall be carried with companies approved by Lender, The insurance po'ivies and any renewals
ihalclj he held by Lendar and shall include loss payable clauses in favor of, ang i a form acceptabie to,

ender.

in the event of loss, Borrower shall give Lender immediate notice by mall. Lender gy make prool of
loss If not made promptly by Borrower. Each insurance company concerned Is hereby-ai:inorized and
directed to make payment for such loss directly to Lender, Instead of to Borrower and to Lencer iaintly. Al
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) o the reau tion of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in
the order in paragraph 3, and then to prepayment of principal, or (b) 10 the restoration or repalr of the
damaged Property. Any application of the proceeds to the principal shail not extend or postpone the due
date of the monthly payments which are referred 10 in paragraph 2, or change the amount of such
payments, Any excess Insurance proceeds over an amount requlred to pay all outstanding indebtedness
under the Note and this Sacurlty Instrument shall ba paid to the entity legally entitled thereto.

in the event of foreclosure of this Sacurity Instrument or other transfer of title to the Property thai
extinguishes the Indebtedness, all right, title and interest of Borrower In and to insurance policies In force
shall pass to the purchassr.

FHA Case No. 131-8730956 729 -
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8. Fees. Lender may collect fees and charges authorized by the Secrstary.

9. Grounds for Acceleration of Debt.
(8) Default, Lender may, except &s fimited by regulations issued by the Secretary, In the case of
|;:;aymemt defaults, require immediate payment in full of all sums secured by this Security Instrument
(i Sorrower defaults by falling to pay in full any monthly payment required by this Security
instrumant prior to or on the due date of the next monthly payment, or
{i} Borruwer defaults by failing, for a perlod of thity days, to perform any other obligations
cantained i this Security instrument.
(b) Sale Widrzo4-Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Gari-2t. Germaln Depository Institutions Act of 1982, 12 U.S.C. 1701/-3(d)) and with
the prior approvai of the Secratary, require immeciate payment in full of alt sums secured by this
Security instrument if:
(i) All or part of the Progesty, or a beneficlal Interest in a trust owning all or part of the Propenty, Is
sold or otherwise transigirzd (other than by devise or descent), and
{ity The Propenty Is not occupied by the purchaser or grantee as his or her princlpal residencs, or
the purchaser or grantee toes 8o occupy the Property but his or her credit has not been
approved in accordance with tha rroufremants of the Secratary.
(c) No Walvaer. [f clrcumstances occur that would permit Lender to require Immediate payment in
full, but Lender does not require such peyinents, Lender does not walve lts rights with respect to
subsequent events,
{d) Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary will
imit Lender's rights, In the case of payment celuults, to require Immediate payment in full and
foreciose if not pald. This Security Instrument does rot authorize acceleration or foreclosure if not
parmitied by regulations of the Secretary.
{e) Mortgage Not insured, Borrower agress that it thie Sacurlty Instrument and the Note ara not
determined to be eligible for Insurance under the National ~iousing Act within 60 days from the date
hereof, Lender may, at is option, require immediate payment In full of all sums secured by this
Securlty instrument, A written statement of any authorized agent of the Secretary dated subsequent
{0 80 days from the date hereof, declining to insure this Securlty I1ict ument and the Note, shall be
deemad conclusive proof of such Inaligibility. Notwithstanding the farzgelig, this option may not be
exarcisad by Lender when the unavallabliity of insurance is solely due ¢ Lendar's fallure to remit a
mortgage insurance premium ta the Secratary,

10. Aelnstatement, Borrower has a right to be reinstatad it Lender has required irame Jiate payment in
full because of Barrower's fallure 1o pay an amount due under the Note or this Security-ins:iument. This
right applles even after foreclosure proceedings are instituted. To relnstate the Security Instrument,
Borrower shall tender In a lump sum all amounts required ta bring Borrower's account curren. inrliding, to
the extent they are abligations of Borrower under this Security Instrument, foreclosure cnsts and
reasonable and customary attorneys' fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Securlty Instrument and the cbligations that it secures
shall remaln in effect as i Lender had not required immediate payment In full. However, Lender is not
required to permit relnstatement If: {i) Lender has acceptad reinstatement after the commencement of
foreciosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will prectude fareclosure on different grounds in the future, or (Il
reinstatement will adversely affect the priority of the fien created by this Security instrument,

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of
payment or modtfication of amortlzation of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrawet or

FHA Casa No. 131-8730956 729
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LOAN NO. 5660271

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assighs and transfers to Lender all the rents and
revenues of the Property, Borrower authorizes Lender or Lander's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lehder's agents. However,
prior to Lender's natice to Borrower of Borrower's breach of any covenant or agreamant in the Securlty
Instrument, Brrrower shall cotlect and recelve all rents and revenues of the Property as trustee for the
benefit of Leider and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignmant for zoditional security only.

If Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shal! be held by
Borrower as trustes tor benefit of Lender only, to be applled to the sums secured by the Security
instrument; (b) Lenaur chail be entitted to collect and receive all of the rents of the Property; and (c) each
tenant of the Propenty shii ray all rents due and unpald to Lender or Lender's agent on Lendet's written
demand to the tenant.

Borrower has not execiiied any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from ¢ xeicining is rights under this paragraph 17.

Lender shall not be required 12 enter upon, take control of or malntain the Property before or after
giving notice of breach to Borrower, However, Lendar or a judiclally appolinted receiver may do so at any
time there is a breach. Any application-cf snts shall not clire or waive any default or invalidate any other
right or remedy of Lender. This assignment ot rents of the Property shall terminate when the debt secured
by the Security instrument Is paid In full.

18. Foreclosure Procedure. it Lender requiras immediate payment in full under paragraph 9,
Lender may foreclase this Security instrument vu judicial proceeding. Lender shall be entitled to
collect all expenses incurred In purstiing the remed.es rrovided In this paragraph 18, including, but
not limited to, reasonable attornays’ fees and costs of Ltz evidence.

i the Lender's Interest In this Securlty Instrument s Fe'd by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, ths Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Forecizsure A1 of 1994 {"Act") (12 U.S.C, 3751
et seq.} by requesting a foreclosure commissioner designatsd under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing I the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender upder this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Securlty Instrument, Lander shalf release this
Securlty Instrument without chargs 1o Borrower. Borrower shall pay any recordation cests.

20. Walver of Homestead. Borrower walves all right of homesiead exemption in the Fropery,

21. Riders to this Security Instrument. |f one or more riders are exacuted by Borrower aiid cecorded
together with this Security Instrument, the covenants of each such rider shall be incorporated Into-and shall
amend and supplement the covenants and agreements of this Sacurity Insttument as If the rider(s) were a

part of this Security lnstrument.
[Check applicable box(es)).

E] Condominlum Rider D Growing Equity Rider [:J Other [specity]

D Planned Unit Development Rider DGraduated Payment Rider

FMA Case No, 131-8730956 729 -
ELF-4R(IL) o004 w2 o M
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ADJUSTABLE RATE RIDER

THIS ADJUST/#LS RATE RIDER 1s made thls  24th day ot June , 1997
and la Incorporated e and shall be deemed 10 amend and supplement the Mongage. Deed of Tryuel
or Seourty Deoc ("Secu, instrument’} of the same dale given by the undersigned ("Borrower”) to
secura Borrawer's Note "0 1o LaSalle Bank, F.S5.B., A Corp. of the United
States of America

ghcemt.gr;!er') ot tha same date anc cuvering the Property described In the Security instrument and

3910 W. 2%%n St.,Chicago, IL 60623

[Propat.y Ao ress)

THE NOTE CONTAINS PROVISIONS ALLZWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMLZNT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREQT RATE C7#% SHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE GORROWER MUST '12Y,

ADDITIONAL COVENANTS. In addition 1o the covenants anu agroements made in the Sacurlty
Instrument, Borrower and Lendier further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date i

The imterest rate may changs on the first day of October ., 19% , and on
that day of each succeeding year. "Change Date” means each date on which the in*27¢74 rate could
(B) The index

Baginning vrith the first Change Dete, the interest rate wik be based on an Index. "Indext ivsans
the weskdy average yield on United States Treasury Securities adjusted to a constant maturty of one

v, a5 made availabie by the Federal Aoserve Board. "Curment Index” means the most recent Index

we avalable 30 days before the Change Date. [f the Index (as defined above) is no fonger

available, Lencer will use as a new index any index presonbed by the Secretary. As used Inthis Rider,
*Securlty meany the Secretary of Housing and Urbian Development or his or her designee.” Lender
will give Borrewer notice of the new index.

Pags 103 FHA Multintete ANM Rider - 10/05
ELF-581 ooy, W O1/e ELECYIONIC LAJER FORMS, ING. - {800 3270545 iy
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(C) Calcislntion of Interest Rate Changes
Before gach Ma.w«wwmtuamimwwmbyaddhqamr%mm Two
and Three / Quarters percentage poini(s) ( 2.7500 %} to

the Current index and rouniing the sum 10 1he nearest ong-eighth of one percentage 0.125%).
Subjert to the limits stated mglmph (O) of this Rider, this rounded amguwnwii mmmn&
rate .nti the et Change Date.

(D) Limis on Interest Rste Chenges

The satin) interest rin will never increase or decrease by more than one percenage point
1.0%) m.n,r?mumm The intoroet rate wil never bo mors than
5,0%) higher 01 'ov.a7 then the initiel intersat rate, as stated in Paragraph 2 of the Nate.

(E) Caleulatiors <. ¥aymant Change
i the iterost rate ¢arge: on o Change Dale, Lender will calculate

payment of principal ard inte. 082 which be necessary 10
MmthmnyDateanMAhmmomrwghummmy

7
&
g5
3
i
]

ishad, (vi) the method of caiculating the change in monti; payment amour, and (vi) any other
rdormation which may be required by law from time 10 time,

(G) Etfuctive Duie of Changes

FLE-891 o) Fage 1 of3 e

*x TOTRL PAGE.BS »*




" UNOFFICIAL COPY




UNOFFICIAL COPYTET 1 wu o

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Adjustable Rate Rider.

sea) KJ0lF R Merreva (Seal)
Borrower JOSe R. Herrera -Borrowsr

(Seal) (/. AZM £ Meyrtro (Seal)
Borrower  RUsa E. Herrera -Borower

(Seal) {Seal)

-Borrowar -Borrower

~.. (Seal) (Seal)

adtrower -Borrower

ELF-591 (e01)
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