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THIS MORTGAGE ("Security Instrument™ is given on AUGUST 13, 1997 . V\/]

The Mortgagor is
SIGIFREDO CONTRERAS, A SINGLE MAN MFVER MARRIED

("Borrower”). This Securily Instrument is given io
MCA MORTGAGE CORPORATION

which is organized and existing under the laws of MICHIGAN , and
whosc addressis 17 W 662 BUTTERFIELD RD #3060
QAKBROQOK TERRACE, IL 60181 {"Lender"), Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY THREE THOUSAND EIGHT KUNDRED TWENTY FOUR AND J0O/100
Dollars (US. $ 123,824.00 )3
This debt is evidenced by Borrower's note dated the same datc as this Security Instrument ("Note"), which
provides for monthly payments, with the full debu, if not paid carlier, due and payable on SEPTEMEER 1, 2027
. This Security Instrument secures to Lender: (8) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b} the payment of all other sums,
with interest, advanced under paragraph 7 tc protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
docs hereby mortgage, grant and convey to the Lender the following described property located in
COOK County, Ilinois;
LOT 3 IN BLOCK 4 IN THE 22ND STREET BQULEVARD SUBDIVISION OF
THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 25, TOWNSHIF 39
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
TLLINCIS.

P f e

R Y

3

PIN: 16-29-207-034

Parcel ID #:
which has the address of 2¢32/SrUTH CENYRAL AVENUE, CICERO {Street, City),
[llinois 60804 [Zip Code] ("Property Address");

TOGETHER WITH all the imipiovements now or hereafter erected on the property, and all easements,
appurtenances and fixmres now or hereofeera part of the property. All replacements and addiions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowe: 18 Jarvfully seized of the esiate hereby conveyed and has the right to
mortgage, grant and convey the Property and thal th7-Troperty is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to-ne Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform c¢uvenants for nationsl use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security i.strument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall (pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall. include in each monthly
payment, together with the principal and interest as set forth in the Nole and any late charoes, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b} leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under parsgraph 4. In any year in which tie Londer must pay a
mortgage insurance premium o the Secretary of Housing and Urban Development ("Secretary™, 7¢.in any year in
which such premium would have been required if Lender still held the Security Instrument, each niontilv payment
shall also include either; (i) a sum for the annual mortgage insurance premium (o be paid by Lender to 12 Secretary,
or (ii) a mopthly charge instead of a mortgage insurance premijum if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary, Except for the monthly charge by the Secretary, thess
items are called "Escrow Items" and the sums paid 10 Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not lo exceed the
maximum amount that may be required for Borrower's escrow account under the Real Esiate Settlement Procedures
Act of 1974, 12 US.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to ime ("RESPA”"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounis held by Lender for Escrow llems exceed the amounts permitted o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender al any
lime are not sulficient to pay the Escrow ems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permiticd by RESPA.

The Escrow Funds arc pledged as additional sccurity for all sums secured by this Sccurity Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for al! installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated 1o pay to the Secrelary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to & forcclosure sale of the Properly or ils acquisition by Lender, Borrower's account shall be
credited with any balance remaining for ol installments for items (a), (b), and (c).

3. Applicotion of Payments. All payments under paragraphs 1 and 2 shal) be applied by Lender as follows:

First, e viemortgage insurance premium to be paid by Lender to the Sccrelary or to the monthly charge by the
Secretary instead of the monthly morigage insurance premium,

Sccond, 1o any-teves, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as-ronuired;

Third, 10 interest duc-under the Note;

Fourth, to amortization 1 11i¢ principal of the Nole; and

Eifth, to late charges duc-under the Nole.

4. Fire, Flood and Other Hucard Yasurance. Borrower shall insure all improvements on the Property, whether
now in existence ar subsequently crected, vgaingt any hazards, casualties, and comingencies, including fire, for which
Lender requires insurance, This insuranve shall be maintained in the smounts snd for the periods that Lender
requires. Borrower shall also insure all impiovements on the Property, whether now in existence or subsequently
erected, against loss by floods 10 the extent requurer by the Seeretary. All ingurance shall be carried with companies
approved by Lender, The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in fuvor of, and in a form acceplable 10, Lender, ,

in the event of loss, Borrower shall give Lender immediare notice by mail, Lender may make proof of loss if not
made promply by Borrower. Each insurance company conceiival fs hereby authorized and directed to make payment
for such loss directly ta Lender, instcad of to Borrower and o Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) t the tedustion of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the'order in paragraph 3, and then (o prepayment
of principal, or (b) to the restoration or repair of the damaged Propenty Any application of the procceds to the
principal shall not exiend or postpone the due date of the monthly payments which are referred (o in paragraph 2, or
thange the amount of such payments, Any excess insurance proceeds over an anourcsequired to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legelivcriitled thereto,

In the event of fereclosure of this Security Instrument or other transfer of title 10 the Property that extinguishes
the indebtedness, all right, tie and interest of Borrower in and to insurance policies in foics shall pass to the
purchaser,

5. Qccupuncy, Preservation, Maintenunce and Protection of the Property; Borrower's Luan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propeny as Borrower's principal residepce within sixty
days after the exccution of this Security Instrument (or within sixty days of a later sale or ansfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at icast one ycar after the date of
accupuncy, unless Lender delermines that requirement will cause unduc hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circurastances, Borrower shall not commit waste or destroy, dumage or substantially change the Property or allow the
Property to deteriorae, reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacan
or abandoned or the loan is in default, Lender may lake reasonable action to prowecl and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements 1o Lender (or failed to provide Lender with any malterial
information) in connection with the loan cvidenced by the Note, including, but not limiled 10, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquites fee title 1o the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other laking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender w the exient of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds (o the reduction of the indebiedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3,wno then to prepayment of principal. Any application of the proceeds 10 the principal shall not extend or
postpone the dve date of the monthly payments, which are referred 1o in paragraph 2, or change the amount of such
puyments. Any excrse proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument sha’, he paid to the entity legally entitled thercto.

7. Churges to Bariower and Protection of Lender’s Rights in the Property. Borrower shall pay ail
governmental or municipat chiages, fincs and impositions that are not included in paragraph 2. Borrower shall pay
thesc obligalions on time direcily o the entity which is owed the payment. If failurc to pay would adversely affect
Lender's interest in the Property, 4pon Lender's request Borrower shail prompuly fumish to Lendor receipts
evidencing these payments.

Il Borrower fails 1o make these pay nents or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in dus Secarity Instrument, or there is a legal proceeding that may significantly
affect Lender's righis in the Property (such as(a rroseeding in bankruptcy, for condemnation or o enforce laws or
regulations), then Lender may do and pay whatevcr is necessary 1o protect the value of the Properly and Lender’s
rights in the Property, including payment of 1axes, hazar? msyrance and other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this pmagregh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bio. interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payelic.

Borrower shall promptly discharge any lien which has priorily-over this Security Instrument unless Borrower:
(a) agrees in writing 10 the payment of the obligation sccured by 1o tien in &8 manner acceptable to Lender; (b)
contests in good faith the lien by, or defends againsi enforcement of the lien in, legal proceedings which in the
Lender's opinion operale to prevent the enforcement of the lien; or (c;y-secores from the holder of the lien an
agrecment salisfactory 1o Lender subordinating the lien 1o this Security Instrument, M Lender determines that any part
of the Properly is subject to a lien which may altain priority over this Securit; Inctrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or wke one or ranre of the actions set forth
above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges suthorized by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Defuult. Lender may, except as limitcd by regulations issued by the Scerctary, in the zace of payment
defaults, require immediate payment in full of all sums scoured by this Security Instrument il
{i) Borrower defaulis by failing to pay in full any monthly payment required by this Secusiiy Instrument
prior 10 or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, 10 perform any other obligations contained
in this Security Instrament.
{h) Sule Without Credit Approval. Lender shall, if permitted by applicable law (including Scction 341(d)
of the Garn-St. Germain Depository Instiltions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Insrument
i
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(i} All or part of the Property, or a beneficial interest in a rrust owning all or part of the Property, is soid
or otherwise transferred (other than by devise or descent), and
{if) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee docs so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(¢) No Waiver, If circumstances oceur that would permit Lender to require immediate payment in full, bt
Lender does not tequire such payments, Lender does not waive its rights with respect to subseguent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaulls, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Jacretary,
(&) Moctange Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be clizwo'e for insurance under the National Housing Act within 60 days from the date hercof, Lender
may, dt ns upiion, require immediate payment in full of all sums secured by this Security Instrument. A
written statemca? of any authorized agent of the Secrciary dated subsequent 10 60 days from the date hereof,
declining w insvie this Securily Instrument and the Nate, shall be deemed conclusive proof of such
incligibitity, Notwithitending the foregoing, this option may not be exercised by Lender when the
unavailability of insurancs-is solely due to Lender's failure to remit a mortgage insurance premium (o the
Secretary,

10. Reinstatement. Borrower has a right 1o be reinstaied if Lender has required immediate payment in full
because of Borower's failure to pay anempunt due under the Note or this Security Instrument. This right applies
even after foreclosure preceedings are instinees. To reinstate the Security Instrument, Bormower shall tender in a
[ump sum a}l amounts required to bring Borrawsr’s account curent including, o the extent they are obligations of
Botrower under this Sccurity Instrument, foreclosur cos= and reasonable and customary attorneys' fees and expenses
properly associated with ihe foreclosuie proceeding. Upon' reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as'sf Lender had not required immediate payment in full. .
However, Lender s not required to permit reinstatement ifr (i) Lender has accepied reinstatement afler the
commencement of foreclosure proceedings within two years iminesiately preceding the commencement of a current
foreclosure proceeding, (i) reinswatement will preclude foreclosire on different grounds in the future, or (i)
reinstatement will adversely affeci the priority of the lien created by tis Secvzity Instrument,

11. Borrower Not Released; Forbearunce By Lender Not a Wa ver. Txiension of the time of payment or
modification of amortization of the sums secured by this Security Instrument Zoanted by Lender to any successor in
interest of Borrower shall not operate to release the lighility of Lhe original Beinvier or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successur in interest or refuse 1o exiend
time for payment or otherwise modify amortization of the sums secured by this Security Tustrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearancs by, Lender in exerciging
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successars and Assigns Bound; Joint and Several Liability; Co-Signers. The covénzar: and agrezments
of this Securily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any B8o.rower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey thal Borrower's interest in the Property under the terms of this Sccurity Instrument; (b)
is not personally obligated to pay the sums secured by this Sccurity Instrument; and (c) agrees that Lender and any
other Borrower may agree o extend, modify, forbear or make any accommodations with regard (o the terms of this
Security Instrusment or the Note without that Borrower's consent.

i
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13. Notives. Any notice 10 Borrower provided for in this Security Instrument sha)l be given by delivering it or
by mailing it by {irst class mail unless applicable taw reguires use of another method. The notice shall he dirceted to
the Property Address or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be
given by {irst class mail 10 Lender’s address stated herein or any address Lender designates by notice 1o Borrower,
Any notice provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when
given as provided in this parograph,

14, Governing Law; Severability, This Sccurity Insirument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Nole conflicts with applicable law, such conflict shall not affect other provisiens of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument gr the Note are declared 1o be severable,

15, Borrover’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. :

16. Huzardor: Substances. Borrower shall not cause or permit the presence, use, disposal, slorage, or release
of any Hazartous Subsaises on or in the Praperty. Borrower shall not do, nor aliow anyone else to do, anything
affecting the Property thal ts i+ violation of any Environmenta) Law. The preceting two semtences shall not apply to
the presence, use, or storogr -on the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriate to norraal residential uses and o maintenance of the Property.

Borrower shall prompily give Leader written notice of any investigation, claim, demand, fawsuit or other action
by any govemnmental or regulatory agen'y ol private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hay ecua) knowledge.  If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or oircr remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessar; remedial actions in sccordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
subsiances by Environmenta! Law and the following. suhstances: gasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile =ofvents, materials containing asbestos or formaldehyde,
and radioaclive materials. As used in this paragraph 16, "Eiviionmental Law" means federal taws and laws of the
Jurisdiction where the Property is located that relate 1o health, safety o1 2ivironmenal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant an agree as follows;

17, Assignment of Rents. Borrower unconditionally assigns and trausfere 'to Lender all the rents and revenues
of the Property. Borrower aulhorizes Lender or Lender’s agents to collect the«onis and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender’s agents, However, prior to Lender's notice to
Borrower of Borrower’s breach of any covenant or agreement in the Sccurity Instrursent, Borrower shall coliect and
receive all rents and revenues of the Property as trustee for the benefi of Lender and 3rrrower. This assignment of
tefits constitutes an absolule assignment and nof an assignment for additioral security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borower shall ue Yeld by Bomrower as
trusice for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (1) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) cach tenant of the Property shall gay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand (0 the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall nol be required to enter upon, take control of or mainwin the Property before or after giving notice
of breach w Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any defaull or invalidale any other right or remedy of Lender. This
assignment of rents of the Propenty shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Fureclosure Procedure, If Lender requires immediate payment in full under puragraph 9, Lender may
foreclose this Security Instrument by judicinl proceeding, Lender shull be enfitled to collect ull expenses
incurred in pursuing the remedies provided in this parngraph 18, including, but not limited to, reasonnble
attorneys’ fees nnd costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretury may invoke the nonjudicial power of sale
provided in the Single Family Mortguge Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 ef seq.) by requesting
u foreclosure commissioner designated under the Act to commence foreclosure and to selt the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to » Lender under this Paragraph 18 or apphicable law,

19. Release: Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrument without Ziiarge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Huio&isad, Borrower waives all right of homesiead exemption in the Property.

21, Riders to this Security Inetrument. If one or more riders are execuled by Borrower and recorded logether
with this Sccurity Instrument, the' coviaants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreenents i this Security Instrument as if the rider(s) were a part of this Security
Instument. [Check applicable box(es)). -

Condominium Rider |.-_. ! Girowing Equity Rider Other [specify)
() Planned Unit Development Rider L Greduated Payment Rider ~ ADJUSTABLE RATE RIDER

{-)
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BY SIGNING BELOW, Bomower accepis and agrees 10 the te

contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

A (Seal)
CONTRERAS ‘Bomower

(Seal)

-Barrower

(Scal) (Seal)
-Barrower

-Borrower

(Seal) {Scal)
-Bortower -Borrower

STATE OF /}JNOIS,

lhat

Z..(Secal) (Seal)
-Poriower

<Borower

Cradk County ss:

Atmplian LT'MJ a Nolary Tublic in and for said county and state do hercby cenify

S/6)FREDD QonMTRELAS

, personaily known to me to be the simz pcrson(s) whose name(s)
subseribed to the foregoing instrument, appeared before me this day in person, and acknowiedpca

signed and delivered the said instrument as At s
set fordh,

/n,
Given under my hand and official seal, this ’

My Commission Expires: F-73 99

MF11.3212-

+hal iz
free and voluntary act, for the Lses up2 purposes therein

3 day of d*“gwu/‘

)7{44@ Q7Q{

597

Notary Public

Ty T0926
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FHA Case No.
131-8769649-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 137TH day of

AUGUST , 1997 , and is incorporated into and shall be deemed to amend
and supplemciit the Mortgage, Deed of Trust or Security Deed ("Security Instrument") of
the same date givan by the undersigned ("Borrower”) to secure Borrower's Note ("Note")
{0 MCA MORTGAGT CORPORATION

(the "Lender") of the same date and covering the Property described in the Security -

Instrument and located at:
2232 SOUTH CENTRAL AVENUE
CICERO, IL 60804

(aToperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORRVWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND tlE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenurts and agreements made in
the Security Instrument, Borrower and Lender further covenant 2ind agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of  JANUARY ,

1999, and on that day of each succeeding year. "Change Date” mears cach date on

which the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on ai ‘ndex.
“Index” means the weekly average yield on United States Treasury Securities adjusted to a

FHA Multistate ARM Rider - 10/95

@dasw 96081.01
VMP MORTOAGE FORMS - (8001621.720)
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary, As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee." Lender will give Borrower
notice of the new Index.,

(C) Ceicnlation of Interest Rate Changes

Before eari Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND TRRLE FOURTHS percentage point(s)
( 4:7500 %) to the Current Index and rounding the sum to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rounded amount will be the new interest rate until the next Change Date.

(D) Limits on Interes¢ P.pie Changes -

The existing interest ratc will.never increase or decrease by more than one percentage
point (1.0%) on any single Change Date, The interest rate will never be more than five
percentage points (5.0%) higher or lower than the initial interest rate, as stated in Paragraph
2 of the Note,

(E) Caleulation of Payment Chang:

If the interest rate changes on a Chauge Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date ai ‘e new interest rate through substantially

ual payments., In making such calculation, Lendzrwill use the unpaid principal balance
which would be owed on the Change Date if there {izd been no default in payment on the
Note, reduced by the amount of any prepayments to prisicipal. The result of this calculation
will be the amount of the new monthly payment of principai and interest,

(F) Notice of Changes

Lender will pive notice to Borrower of any change in the iaterest rate and monthly
payment amount. The notice must be given at least 25 days “wiore the new monthly
payment amount is due, and must set forth (i) the date of the notice, (1) the Change Date,
(ii1) the old interest rate, (iv) the new interest rate, (v) the new montnly yayment amount,
(vi) the Current Index and the date it was published, (vii} the method of oiculating the
change in monthly payment amount, and (viii} any other information which may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider,
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E} of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice, [f the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
tailed to_ give timely notice of the decrease and Borrower made any monthly payment
amounts & .ceeding the payment amount which should have been stated in a timely notice,
then Borrower has the option to either (i) demand the return to Borrower of any excess
payment, with interest thereon at the Note rate (a rate equal to the interest rate which should
have been staied in a timely notice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal, Lender’s obligation to return

any excess payment »ith interest on demand is not assignable even if the Note is otherwise
agsigned before the deiand for return is made.

BY SIGNING BELOV/, Borrower accepts and agrees to the terms and covenants
ed in this Adjustaple Rae Rider, '

wt/ (. (52al) (Seal)

-Borrowr¢ -PBorrower

(Seal) < (Seal)

-Borrower

-Borrower

(Seal) {Seal)

-Botrewer

-Borrower

(Seal) L (Seal)

-Borrower -Borrower
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