UNOFFICIAL COP\évbnmaq\ o

' SOEAgE al (i "Jf‘/lq/”r’l”” HARS
sk tounty f poordpr 1459

© RECORDATION REQUESTED BY:

LASALLE BANK NI
201 N. ASHLAND AVENUE
HICAGO, IL 80657

7Y
RDED MAIL TO:

LA
Lﬁ!aar‘\ncma DEPARTMENT
IAVING PARK ROND
" Hi do, L 60641

ssub TAx Nonres 10

. HENOLD and
E ZABETH M. RENOLD
2013 MALLARD ONIVE
NORTHBROOK, i 80062

FOR RECORDER'S USE ONLY

e | p—— —

HRITITLE SERVICES fl_Sl qgag‘u

This Mortyage prepared by: L%i‘nhl E E.A\NK“1 sl
HICAGO. ILIANOIS 60687

‘MORTGAGE

TH!S MORTGAGE 1S DATED AUGUST 12, 1997, boiween FREDERIC K. RENOLD and ELIZABETH M, RENOLD,
HIS WIFE, AS TENANTS BY THE ENTIRETY, whose adriress Is 2013 MALLARD ORIVE, NORTHBROOK, Il
80082 (referred to below as. “Grantor’), and LASALLE F.ANK NI, whose address s 3201 N. ASHLAND
AVENUE, CHICAGQ, IL 80887 (referred to below as "Lende "

GRANT OF MORTGAGE. For valuable consideration, Grantor mertgupes, warrsnts, and convays to Lender all
of Grantor's right, title, and interest in and 1o the following describur real property, together with all existing or
subsequently eracted or affixed buildings, improvements and fixiures: . ell easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (Inz:uding stock in utilities with ditch or
treigation rights); and all othar rights, royalties, and profits relating to the rea! p'cperty, including without fimitat on
all minerats, oil, gas, geothermal and similar matters, located in COOK County,-State of lllinois (the "Real

Property”).
LOT 2 IN STONEHED3E GLEN SUBDIVISION OF PART OF THE NW 1/4 OF T'{E SE 1/4 OF BECTION
16, TOWNSHIP 42 MORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

The Resl Property or its adcress is commonly known as 2013 MALLARD DRIVE, NORTHBROOK, IL 60082,
The Fleal Property tax (dentification number is 04-16-400-040.

Grantor presently assigns to Lender all ol Grantar's right, title, and interest in and to all leases of the Propenty und
all Rents trom the Property. |n addition, Grantor grants to Lender a Uniform Commaercial Code sacurity interest in
the Parsanul Property and Rents.

DEFINITIONS. The lollowing words shall have the foliowing meanings when used In this Mortgage. Terms not
otherwise delined in this Morgage shall have the meanings attributed to such terms in the Unitorm Commercial
Code. All reterences to doliar amounts shall mean amounts in lawlul money of tha United States of America.

»—
-
m

Cradit Agresment. The words "Credit Agreement™ mean the revolving fine of credit agraement dated Augjust
12, 1997, between Lender and Grantor with a credit )imit of $50.000.00, together with all renewals of,
axtensions of, moditications of, refinancings of. consolidations of, and substitutions for the Credit Agreemant.
The maturity date of this Mortgage is August 8, 2004. The interest rate under the Credit Agreement 'a a
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viiriable interest rate based upon an index. The index currently is 8.500% per annum. The Interes; rafe to be
applied to the outstanding account balance shall be at a rate 0.500 percentage points above the index, subject
hewever 10 the following maximum rate.  Under no circumstancea shall the interest rate be more: than the
lessar of 21.000% per annum or the maximum rate allowed by applicable law.

Exieting Indebledness. The words "Exiating Indebtedness" mean the Indebtedness described below in the
Existing Indabtedness saction of this Morigage.

Granlor. The word "Grantor” means FREDERIC K. RENOLD and ELIZABETH M. RENOLD. The Grantor is
the mortgagor under this Morigage.

Guarantor. The word "Guarantor” means and includes without limitation each and alt of the guarantors,
suraties, and accommodation parties In connacticn with the (ndeblednass.

Improvements. ~the word “improvements” means and inciudes without limitation gll existing and (uture
improvements, Lul'Gings, structures, mobile homes affied on the Real Property, tacilities, additions,
replacernents and otrie; consiruction on the Real Property.

Indebtedness. The worc "ii?abledness” means all principal and interest payable under the Cradi Agreement
and any amaunts expended o7 advanced by Lender to discharge obiigations of Grantor or expenses incurred
by Lender to enforce obligatinnz-of Grantor under this Morigage, together with interest on such amounts as
provided in this Mortgage. Specifically, without limitation, this Morigage secures o revolving line of credit
and shall secure not only the amouri whish Lender has presently advanced to Grantor under the Credit
Agreement, but aiso any future amounts which Lender may advance o Grantor under the Credht
Agresment within twenty (20) years from the ~ate of this Mortgage Io the same extent as if such future
advance were made as of the dale of the v¥zcudon of this Mortgege. The revolving line of credit
obiigeies Lender to make advances to Grantor 20 lona ss Grantor complies with sil the terms of the
Credit Agreement and Releted Documents. Such advancus may be made, repaid, and remads from time
to lime, subject to the Iimitation that the total outstandira Lriance owing at any one time, nut including
finance charges on such balance st o fixed or variable rate o: zum as provided in the Credit Agreement,
any temporary overages, other charges, and any smounts exzerdsd or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Crziit Aareement. it is the ntantion of
Grantor snd Lender that this Mortgage secures the balance outstanding uncer the Credit Agreament from
time to time from 2ero up lo the Credit Limit ea provided sbave and any intarmiediste balance. At no time
shall the principsl amount of indebtedness secured by the Morigage, not induding sums advanced to
protect the securily of the Morigage, exceed $99,999.00.

Lender. The word "Lender® means LASALLE BANK NI its successors and assigns. ‘The Lender is the
mortgagee under this Mortgage.

Morigage. The word “Mortgage" means this Morigage between Granfor and Lender, ana ‘=cinaes without
fimitation all assignments and security interest provisiona relating to the Perscnal Property and Rers

Personal Property. The words "Personal Property" mean ail equipment, firtures, and other ariises of
parsanal property now or hereafter owned bty Grantor, and now or hereafter attached o affixed to the Reel
Property; together with all accessions, parts, and additions 1o, all repiacements of, and all substitulians for. any
of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of pramiums) from any sale or other disposition of the Property.

Property. The word "Propery" means collectively the Reai Propeny and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described anove in the
"Gram of Mortgage" section.

Reisted Documenis. The words "Helated Documents" mean and include without limitation alt promiasory
notes, credit agresments, loan agreements, environmental agreements, guaranties, security &greements,
mortgages, deeds of trust, and all other instruments, agreements and cocuments, whether now or hereafter
existing, exacuted in connection with the Indebtedness.

Rents. The word "Rents” means all prasent and future rents, revenues, income, issues, royalties, profits, and

ELIRE 4 (1T
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other benelits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBRTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELAVED
NOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
BUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
ﬁmézunttgl s&cur;ed by this Morigage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION 2D MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and us:e of
the Property shall be-governed by the following provisions:

Possession and Us, Unlil in default, Grantor may remain in possession and control of and operate and
manage the Property £nd collect the Rents from the Froperty.

Duty to Maintain. Gruntor shall maintain the Property in tenaniable condition and promptly perform all rap&irs,
replacements, and maintunsace necessary [0 preserve its value.

Hazardous Substances. Tne terms “hazardous waste,” "hazardous substance,” "disposal,” "release,” and
"threatensd release,” as used. in this Morigage, shall have the same meanings as sel forth In the
gom rghensive Environmental’ Rasconse, Compensation, and Liability Act of 1980. as amended, 42 U.S.C.

action 9801, et seq. ("CERCLA",, the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No.
99-499 (*SARA"), the Hazardous Mmemlé Transportation Act, 49 U.S.C. Section 1801, e seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 8901, et 8eq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant 'o nny of the {oregoing. The terms "hazardous waste" and "hazardous
substance” shall also include, without hivntai'on, petroleum and petroleum by--products or any fraction theteo!
and asbestos. Grantor represents and warrents to Lender that: (a) During the period of Grantor’'s ownership
of the Property, there has been no use, generation, manufaciure, storage, treatment, disposal, release or
threataned release of any harardous wasie Of BLORIONCE by any person on, under, about or from the Property,
{b) Grantor has no knowledgs of, or raason 1o Lalieve that there has been, excepl as praviously disclosed! to
and acknowiedged by Lender in writing, (I} any v9e, generation, manufacture, slorage, treatment, disposal,
release, or threatened releaso of any hazardous wawis Or substance on, under, about or from the Propertt by
any prior owners or occupanis of the Propergf or (lé) 2ay-actual or threatened litigation or claims of any kind
by any person relaling to such matters, and (C) Excep’ na previously disclosed 1o and acknowledged by
Landar in wriling, () neither Grantor nor any tenant, contrectur. agent or other authorized user of the Propurly
shall use, generate, manufacturg, store, treal, dispose ol, 2, relenge any hazardous waste or substance on
under, about or from the Property and (i) any such activitv' shall be conducied in compiiance with all
applicable fedacal, atate, and local laws, regulations and ordinantes, mcluding withou! limitation those laws,
regulations. and ordinances described above. Grantor authorizes Lender and its agenis o enter upon the
Properly to make such inspections and tests, at Granlor's expensa, a8 Lender mar deem appropriateé to
determing compliance of the Property with this section of the Mortgage —Any inspeclions or tests made by
Lender shall ba for Lendar's purposes only and shall not ba construad t) craate any responsibility or liab iy
on the part ot Lender t¢ Grantor or 10 any other person. Thae representations and warrantles contalned herein
are based on Grantor's due diligence in Investigating the Property for nazzidous waste and hazardous
substances. Grantor hergby (afJ releases and walves any future claims againf! _Lender (or indemnity or
contribution in the avent Grantor becomas liable for cleanup or other costs unue: sny Buch laws, and  (b)
agraes 10 indemnify and hold harmless Lender against any and all claims, lonacs, liabilities, damages
ﬁ'enalties. and gxpenges which Lender may directly or indirectly sustain or sufer reruhing from a breac of

Is section of the Mortgage or as a consequence of any use, generalion, mianufaciur4, storage, disposal,
release o threataned release occurring prior to Grantor's ownarship or interest in the Pronarty, whether or 1ot
the same was or should have been known to Grantar. The provisions of this section of the Morigaje
including the obligation to indemnity, ahall survive the payment of the Indebtedness and the satislaction end
raconveyance of the lien of this Mongage and shall not be affected by Lendar’'s acquisition of any interest in
the Property, whether by loreclosure or otherwise.

Nulsance, Wastle. Grantor shall not cause, conduct of permil any nuisance nor commit, permit, or sutfer any
siripping of or wanls on or to the Property or any portion of the Property, Wilhout limiting the generailty of 1he
foregoing. Grantor will not remave, or Erant to any other party the right to remove, any timber, minerals
{including ol and gas). soll, gravet or rock products without the prior written consent of Lender.

Removal of improvements. Granior shall not demaolish or remove any Impraovements from the Real Property
without the prior written consent ot Lender. As & condition to the removal of any Improvements, Lender ma

require Grantor 0 make arrangements satisfaitory to Lender o raplace such Improvementa wit

Improvements of at least equal value.

Lender's Ri“hl to Enter. Lender and ils agents and representatives may enter upon the Real Proparty at all
reasonablo limes 10 atend to Lender's interests and to inspect the Property for purposas of Grantor's

compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirementa. Grantor shall prompily comply with all laws, ordinances, and
reguiations. now or hereafter in effect, of all governmantal authorities applicable 1o the use or occupancy of the

" PGTINNLE
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Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, 80 long as Grantor has notified Lender in writing prior to
daing s0 ‘and 8o long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory 0 Lender, to
protect Lender’s interest,

Du? to Protecl. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shali do all
othér acts, in addition to those acts set forth above in this section, which fram the cnaracter ard use of the

Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written cansent, of all or any
part of the Real Property, or any interest in the Real Property. A “"sale or transfer" means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whetre: by outright sale, deed, installment sale contract, [and contract, cantract for deed, leasehold
interast with a term oreater than three (3} years, lease-option contract, or by sale, assignment, or transfer of any
beneficlal interest In ur *0 any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interen. ) It any Grantor is & corporation, partnership or limited liability company, transfer also
includes any change in ownaship of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company inier<sts, as tha case may be, of Grantor. However, this option hall not be exercised
by Lendar i such exercise is prohikited by federal law or by lilinois faw.

aﬁgﬂgun LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

Payment. Grantor shall pay when duz (and in ail events prior to dglinquencyz all taxes, payroll 1axes, special
taxgs, assessments, water charges and sAwer service charges levied against or on account of the F"roperty.

and shail pay when due all claims far wo'k done on or for services rendered or material furiished fo the
Property. Grantor shall maintain the Propey free of all liens having priority over or equal ta the intérest of
Lender ‘under this Morigage, except for the-iwa of taxes and assessments not due, except for the Existing
indebtedness referred to below, and except as otharwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of Lny tax, assessment, or claim in connection with a good
falth dispute over the obligation to pay, 80 long as Lender's interest in the P

ropery is notg‘leo ardized. If alien
arises or is filed as a result of nonpayment, Grantor ska’; within fifteen (15} days after the lien arises or, if a
lien i8 filed, within fifteen (15) days after Grantor has noicz 2f the filing, secure the discharge of the lien, or if
rec‘uested by Lender, deposit with Lender cash or a euff'clent corporate surety bond or viher security
satlsfactory 10 Lender in an amount sufficient to discharge the i12n plus any’ costs and attorneys’ fees or other
charges that could accrue as a result of a foreciosure or saie voder the llen. In any coniest, Grantor shaii
defend tself and Lender and shall satisfy any adverse judgment Le‘ore enforcement against the Property.
Grantor shall name Lender as an additional obiigee under ai'y surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shali upon demand furnish to Lender satieiactory evidence of payment of the
taxes or assesaments and shall authorize the appropriate governmental ofrici4lto deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shail notify Lender at least fifteen (15) days Lelore any work is commenced,
any gervices are furnished, or any materials are supgueu to the Property, if any mecnanic's lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or maierials, . G:g7ior will upen request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor con and wkl pay the cost

of such Improvements.

mggsnw DAMAGE INSURANCE. The following provisions relating to insuring the Propeny 2«2 a part of this

ge.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable vaiue covering all
Improvements on the Real Property in an amount sufficient to avaid application of any coinsuran:e clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written bﬁ such insurarce companies
and In such form as may be reasonably acceptable to Lender. Grantor ahall deliver 1o Lender certificates of
coverage from each insurer contnlnlr;F a stipulation that coverage will nof be canceiled or diminished without a
minimum of ten (10) days' prior writien notice to Lender and not containing any disclaimer of the insurer's
ltability for fallure to q'lve such notica. Each Insurance policy aiso shall include an endorsement providing thal
coverage in favor of Lender will not be impaired in any way by any act, omission or defau!t of Grantor or any
other parson. Should the Real Praperty at any time become focated i1 an area designated by the Director of
the Federal Emer erc!’%y Management Agency as a special flood hazard area, Granior agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principa! batance of the Isan, up to the maximum policy
limits 8@l under the National Flood Insurance Program, or as otherwise required by Lender. and to maintain
such Iinsurance for the term of the loan.
Applicstion of Proceeds. Grantor shall promdptly notify Lender of any foss or damage to the Property. Lender
may make proof of josa if Grantor fails to do so within fifleen (15‘ days of the casualty. Whether or nol

Ler?der's wacurity 18 Impalred, Lender may, at )ts election, apply the proceeds to the rejuction of the
Indebtedness, payment of any lien affecting uie Property, or the restoration and repair of the Property. !

SRR Terd (1 11
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Lender elacts to apply the proceeds 1o restoration and repair, Grantor shall repair or repiace the damaged or
destroyed improvements in a manner satisfactory ta Lender. Lender shall, upon satisfactory proof of sich
axpandﬂure. Fay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration [

rantor i8 not in default hereunder. Any proceeds which have not been disburaed within 180 days aller their
receipt and which Lender has not committed to the rapalr or resioration of the Property shall be used first to
pay any amoumt owler:]g to Lender under this Mortgage, then to prepay accrued interest, and the remainde’, if
any, shall be applled to the principal balance of the Indebtedness. If Lender holds uny proceeds after
payment in fuil of the Indebtedness, such proceeds shall ba paid to Grantor.

Unexpired Insurance at Sale. Any unexpirgd insurance shall inure 1o the benefit of, and pass to, the
purchaser of the Property covered by this Morigage at an; trustee’s sale or other saie held under the
provisions of this Mortgage, or at any foreclogure sale of such Propeny.

Compliance with Exiatlnﬁ indebtedness. During the pericd in which any Existing indabtedness descrioed
below ig in eflect, comg ance with the Iinsurance provisions contained in the instrument evidencing such
Existing indebtedness ahall constitute compliance with the insurance provisions under this Morigage, to the
extent comritance with the terms of this Mortgage would constitute a duplication of Insurance requirement. |f
any proceeat from the insurance become payable on l0ss, the pravisions In this Mortgage for division of
Prgcegtegé; shri _apply only to that portton of the proceeds not payable to the holder of the Exisling
n ness.

EXPENDITURES BY LE.NDER. |f Grantor fails to comply with any provision of this Mortgage, includ!erzﬂ Rny
obligation to maintain Exadting Indebtedness in good standing as required below, or If any action ar proceeding is
commenced that would mznerially atlect Lender's interests in the Property, Lender on Grantor's behall may, but
shall not be re?ulred to, taka uny action \rat Lender deems appropriate. Any amount that Lander expends N 80
doing will bear interest at the “aic provided for in the Credit Agreament from the date Incurred or paid by Lendir to
the date o! regarmem by Grantor. All such expenses, al Lender's option, will g? be %ayabla on demand, (t) be
added to the balance of the crecit-ir.a and be apportioned among and be payable wit anr Inptaliment payments
to become due during aither Nsn the term-of any applicable insurance policy or (ll) the remalning term of the C-adit
Agreement, or (c) be traated as a halloun payment which will be due and payable al the Credit Agreamunt's
maturity. Thie ortgage also will secura-payment of these amounts. The rights Provided for in this parag-aph
shall be In addition 16 any other rights or ‘arv_remedies to which Lender may be entlitied on account of the default.
Any such action by Lender shall not be constrund as curing the defaull 8o &s to bar Lender from any remedy that
it otherwlgse would have had.

aggg%nﬂw; DEFENSE OF TITLE. The following rrovisions relating to ownerghip of the Property are a part o this
ge.
Title. Grantor warrants that. (a) Grantor holds ozed and marketable titte of record to the Propenty in fee
simple, frge and clear of all liens and encumbrances o'1sr than those set forth in the Real Property description
or In the Existing Indebtedness section below or in ary itle insurance policy, title report, or final fitle opinion
issued in favor of, and accepted by, Lender in conneciurn with this Morigage, and (b) Grantor has tha full
right, power, and authority to exscute and deliver this Moitr252 to Lender.

Defanse of Title. Subject 1o the exception In the paragraph roove, Grantor warrants angd will forever defend
the title to the Propertr against the lawfui claims of all persens. “in the event any action or proceed|ag is
commenced that questions Grantor's title or the interest of Lendur-under this Mortgage, Grantor shall dafend
the action at Grantor's expense. Grantor may be the nominal paty i euch proceeding, but Lender shall ba
entitled to participate In the proceading and to be represented in the r«caeding by counsel of Lender's own
cholce, and Grantor will deliver, or cause 10 be delivered, to Lendar su:h Instrumants as Lender may requast
from time ta time to permit such participation.

Compliance With Laws, Grantor warranis that the Property and Grantor's use of the Praperty camplies. with
all existing appiicable iaws, ordinances, and regulations of governmental autheritiue,

EXISTING INDEBTEDNESS. The lollowing provisions concerning existing nuebtedness (the "Existing
Indebiedness”) are a part of this Maortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary ad infertor to the llen
securing payment af an existing obfigation. he existing obligation has a currem principal balance of
approximately $336,000.00 and 8 In the original principal amount of $337,000.00. Grantor expressi
covenants and agreas to pay, or see to the payment of, the xisting indablednesa and to preven! any default
on such indebtedness, any default under the instruments evidencing such indebtedness, or any default under
any secutity documents for such indebtedness.

No Modification. Grantor shall not enter Into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Maort aee %y which that agreement 18 modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any futu;e advances under any such security agreemant without the prior written consent of Lender.

CONDEMNATION. The folloving provisions relating to condemnation of the Property are a part of this Morigage.

Application of Net Proceads. 11 all or any part of the Property is condemned by eminent domain proceedings
or by any Froceeding or purchase in lieu of condemnation, Lender may at ite alection require that all or any
ortion of the net Proceeds of the award be applied w the Indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,

expenses, ang attorneys’ tees incurred by Lender in connection with the condemnation.

Proceedings. ! any proceading In condemnation is filed, Grantor shall promptly notify Lender in wriling, and
rantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
rantor may be the nominal party in such proceeding, but Lender shall be entitled 1o participate in the
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proceeding and to be represented in the proceeding by counse! of its own choice, and Granto will daliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such

participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The foltowing provisions
reiating to governmaental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. UPon request by Lender, Grantor shall execute such documents in
addition to this Mortaage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shail reimburse Lender for all taxes, as described bielow, together
with all expenses incurred in recording, perfecting or continuing this Morigage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registasing this Morigage.

Taxea. The following shall constitute taxes to which this section applies: (a) a specific tax upan this type of
Monga&e or upon all or aeilr part of the Indebtedness secured by this Mongage: (b) a specific tax on Grantar
which Grantor is authorized or required 1o deduct from payments on the Indebtedness secured by this of
Mortgage: (). a tax on this type of Mortgage chargeabie against the Lender or the holder of the Credit
A éegsr?%!é:d mé» d)a:t specific tax on all or any portion of the Indebtedness or on payments ot principal and
inter e by~ Grantor.

Subsequenl Taier, If any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this ever. vhall have the same effect as an Event of Default (as defined belowz. and Lender may
exercise any or &/ o 'is available remedies for an Event of Default as provided below unless Grantor either
Ea) pays the tax hefoie it-hecomes delinquent, or &?) contesta the tax as Brovided above in the Taxes and
tlelf_\‘;n?.‘et:tk:or\ and deposits ‘»'th Lender cash or a sufficient corporate surety bond or other securty satisfactory
0 er.

SECURITY AGREEMENT; FINANC'sG STATEMENTS. The following provisions relating 1o this Morigage as a
security agreament are a part of thic *4r.1gage.
Sacurity Agreement. This instrumer: shall constitute a security agreement 1o the extent any of the Property
constituies Tixtures or other personal droperty, and Lender shall have all of the rights of a secured party under
the Uniform Commarcial Code as amenced from time to time.
Securlty Interest. Upon request by Lencer Crantor shall execute financing statements and lake whatever
other action is requested by Lender to peraci and ccntinue Lender's security interest in the Rents and
Personal Property. In addition to recording this Martgage in the real property records, Lender may, at any
time and without turther authorization from Grantcr, fiie @xecuted counterparts, copies or reproductions of this
e as a financing statement. Grantor shall raimburse Lender for all expanses incurred in perfecting or

Moriga
contlgu?ng this security interest. Upon default, Grantar shall assemble the Personal Propertrhin @ manner and

at a place reasonably convenient to Grantor and L.ender 2.1 make it available to Lender within three (3) days

after recaipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) anc Lander (secured party), from which information
concerning the security inferest granted by this Mortgage mas e obtained (each as requireg by the Uniform
Commercial Code), are as stated on the first page of this Mortgage

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisiuzns relating to further assurances and
attorney-in-fact are a part of this Morigage.

Further Assurances, At any time, and from time to time, upon request of l.ander, Grantor will make. execute
and deliver, o wili cause {0 be made, axecuted or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, of rerecarded, as tha'case may be, &t such times
and in such offices and places as Lender may deem appropriate, any and all such.martgages, daeds of trust,
security deeds, security agreements, financing statements, continuation statements, instrumerts of further
assurance, certificates, and other documents as may, in the sole apinion of Lender, Sa .:w:essara ofr desirable
in order to effectuate, complete, perfect, continue, or preserve ga) the obligations of Grartor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security ini¢7eets created by this

origage on the Prope % whether now owned or hereafter acquired by Grantor. Unless preiiibied by law or
agraed to the contrary by Lender in writing, Grantor shall reimburse Lender for all couts and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. it Grantor tails to do any of the thinge referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably alppoints Lender as Grantor's attorney-in~fact for the purpose of making, executing, de_hvennP.
filing, recording, and doing all other things as may be necessary or desirable, in Lender's solé opinion, to
accomplish the matters refarred to in the preceding paragraph.

FULL PERFORMANCE. it Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs ail the obligations im d upon Grantor under this MonPage. Lender shall execute and
delivar to Grantor a suitable satisfaction of this Monqage and suttable statements of terminatton of any financin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
ymitted by applicable law, any reasonabie termination fee as determined by Lender from time to time. I,
owever pa ment Is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebtedness and thereahter Lender is forced to remit the amount of that payment (a) 10 Grantor's trustee in
bankruptcy or {0 any similar J)efson under anr federal or state bankruptcy law or law far the relief of debtors, (b}
by reason of any judgment, dacree or arder of any count or administrative body having jurisdiction over Lender or
any of Lender's property, or (¢} by reason of any settiement or comﬁromise of any claim made by Lender with any
claimant {Including without limitation Grantor), the Indettedness shall be considtered unpaid for the purpose of
¢ enforge g g Tﬁﬁgﬁ nd this Mortgage shali continue to be eftective or shail be reinstated, as the case
[~ 9
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may be, notw!lhatnndlng any cancellation of this Mortgage ar of any note or other instrument or agreement
avidencing the indebtedness and the Property will continue 10 secure the amount repaid or racovered to (he same
gxtent as If that amaunt never had been originally received by Lender, and Grantor shall be bound by any
jutigment, decres, order, settiemant or compromias reiating to the Indebtedness or {o this Mortgage.

CEFAULT. Each of the following. al the option of Lender, shall constitute an event of defautt ("Event of Dafault")
under this Moﬂﬂage: {a) Grantor commits fraud or makes a material misrepresentation at any lime In connection
with the credit line account. This can Include, for example, a falge alalement about Granior's Income, assets
liabilhies, or any other aspects of Grantor's financial condition. (b) Grantor does not mest the re aymem terms of
tha credit ling account. (¢) Grantor's action or inaction adversely attecis tho collateral for the credit lina account or
Lendar's rights In the collateral. This can include, for exampie, failure to maintatn requlred insurance, waate or
cestructive use of the dwaelling, lailure to pay taxes daath of all persons liable on the account, transfer of title or
tale of the dwelling, creation af a llen on the dwelling without Lender's parmission, foreclosure by tha hoider of
unother lian, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Delault and at any time theraatter,
L.andar, &t its opuon. may exercise any one or more of the following rights and remedias, in addRtion to any other
rights or remedies praovided by law:

Accelerate Indelitedness. Lender shall have the right at it option without notice to Grantor to daclare the
:ag&lrﬁolgc{ebégdnesz immediately due and payabte, including any prepayment penally which Grantor would be
u o pay

UCC Remadies. With reapsct to all or anr part of the Personal Property, Lender shall have all the rights and
remadies of & secured pary under the Unllorm Commercial Code.

Collect Rents. Lender shall heva the right, withoul natice to Grantor, to take possession of the Proparty and
collect the Rents, includinq amegris past due and unpaid, and apply the net proceeds, over and above
Lender's cosls, against the Indep’tadness. In furtherance of this rt?ht. Lender maﬁ require any tenant or other
user of the Prg rlr to make payments of rent or use feeg dirgctly to Lender. 11 the Rents are collocted by
Lender, then Granfor irravocablr aasipnates Lender as Grantor's atorney-in-fact to endorse instruments
recalved In payment thereo! in the nems. of Granlor and to negoliale the same and coliect the proceeds.
Parments by tenants or other users to Leraer in response to Lender's demand shall satisty the obligations for
which the payments are made, whether ¢ ant any proper grounds for the demand existed. Lender may
exercige (ts rights under this subparagraph sither in person, by agent, or through a receiver.

Morigagee in Posseasion. Lender shall have the right to be piaced as morigagee In possession of to have a
receivar appointed 10 1ake possession of all or any ran of the Property, with the pawer to prolec! and preserve
the Property, 1o operate the Propert precnding foreclosure or sate, and to collact the Rents from the ropgny
and apply ;he proceads, over and above the cosl r£i the raceivershig. againgt the Indebledness. The
mortgagee in pogsession or receiver may serve withcal bond it parmitied by law. Lender's right to the
appointmant ol a receiver shall exist whether or not ‘the apparent value of the Properly axceeds the
In eibtedness by a substantial amount. Employment by Laenc'si shall not disquality a person from serving as a
receiver.

EJ':ndg:lal Fr?reclowre. Lender may obtdin a judicial decree forec!oring Gramor's interest in all or any part of
@ Property.

Deficiency Judgmeni. if permitted by applicable law, Lender may ohain & iuggmsnt for any daficiency
ramaining in the Indebtedness due to Lander after applicalion of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all athar rights and remedies provided K this Mortgage or the Credil
Agreement or avallable at law or in equity.

Sale of the Property. To the extent permiltad by applicable (aw, Grantar hereby waives any and atl right 1o
have the property marshalied. In exercising its rights and remedies, Lender shall be /(ce to sell all or any pant
of the Property together or separately, In one saie or by saparate sales. Lender shall he zntitied to bid dt any
public sale on all or any portion of the Property.

Notice of Sale. Lander ghall give Grantor reasonable notice of the time and piace of any public sale of the
Personal Property or of the time after which any private sale or other intended dispusition of the Personal
Property I8 to be ' made. Reasonabla notice shall mean notice given at least ten (10) days belore tha time of
thu sale or disposition,

Walver; Election of Remedies. A waiver by any party of a breach of a provision ol this Mortgage shall not
constltute & waiver of or prejudice the partJ 8 rights otherwise to demand strict compliance with that provision
or aeraa other provision. Elaction by Lender to pursue any remedy shall not exciude pursuit of any other
rgmedy, and an election to make axpenditures or take action to perform an obligation of Grantor under this
Mortgage after faifure of Grantor ta parform shall not affect Lender's right to declare a defauit and exercise its
ramedias under this Mortgage.

Attorneys’ Fees; Expenses. if Lender institutes any sult or action to enforce any of the terms of this
Mortgage, Lender shall be entllied to recover such sum as the court may adludge reasonable as attorneys’
fees at irial and on any appeal. Whether or not any court action Is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are nece:wr;ll at agg time for the protection of its interest or the
anforcerent ¢! ita righls shall become a part of the Indebtedness payable on demand and shall bear Inlerest

from the date of expenditure until repaid at the rate provided for in the Cradit Agreemen!. Expenses covered
b{ this paragraph Include, without fimitation, however subject to any limits under applicable law, Lender's
aftorneys’ fees and Lendar’'s legal expenses whether or not there is a lawsult, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or infunction), appeals and
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

T
( f~rmes & oo bl

" FREDERIC K. RENOLD

oW bt

ELIZABETH ivi. RENCLD

1 AR T R T RN T s nd at = moTma T Tt T

INDIVIDUAL ACKNOWLEDGMENT

. < HALDODOAADIBNEEY Y B
Y e Vo POEFICIAL SE?
statE oF . LU 1en) ¢ ) Lt ] LG
R ).. . oobiny TR IO
g o M: Ky Commsseon Expres -+ "
COUNTY OF { d { f[ s } LAsUOeNe 00N LUVSLL VY

On this day belorea me, the undersigned Notiry Public, personally apperred FREDERIC K. RENOLD and
ELIZABETH M. RENQLD, 10 me known 1o be the irdividuals described in and who exaecuted the Mortgage, and
acknowledged that they signed tha Martgage ae their frae snd voluntary act and deed, for the usee and purposes
tharein mentioned.

Given ugﬁ,r muvm.and af{iclel seal this [ day ¢t u .18 ‘/"r’
By__ Li- :{ J«. Residing at _ff‘ / / ’{/ ’/

No\iw Public in and for the State of ‘\{ (¢ 1

My commission expires ﬂ-‘[/ ?}[ﬂ
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