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' lfﬁSu ifﬁRQ 8?: (Geeurity Instrument™) is given on AUGUST 11 08/13/97 ,n&?‘ﬁﬁﬁ. 12382
Tht.\'nerte.agge\%‘k WILLA M. GRAY AND CRAIGx¥x GRAY, UNMARRIED
N - 0.
\()& ("Borrower"). This Security Instrument is given to
BNC MORTGAGE, INC., A 'CALIFORNIA CORPORATION :
which is organized and existing under the laws of CALIFORNIA . and whose address is

P.O. BOX 11958
SANTA ANA, CALIFCRNIA 92711<1959
{("Lender"). Borrower owes Lender the principal sum of

SIXTY FOUR THQUSAND EIGHT HUNDRED AND 00/100***x**xskx*

Dellars (11.5. § 64,800.00 3. This debi-igevidenced by Borrower's note dated the same date as this
Security Instruiment ("Note"), which provides for monthly -puyments, with the full debt, if not paid carlier, duc and
payable on SEPTEMBER 1, 2027 This Security Instrument secures to Lender: (a)

the repayment of the debt evidenced by the Note, with interest, ans 7l renewals, extensions and modifications of ihe
Note; (b) the payment of all other sums, with interest, advanced.vider paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borrower's covenants ard agreements upder this Security Instrument
and the Note, For this purpose, Borrower does hereby morigage, grant ana.<eavey to Lender the following described

property located in COOK County, llinois:
LEGAL DESCRIPTION ATTACEED HERETC AND MADE A PART -HEREOF AS EXHIBIT

HA" A
97603258
menre CH >3 6 ¥
which has the address of 11514 SQUTH JUSTINE CHICAGO
(Street| {Ciry} | R
)
Hlinois 60643 ("Propeny Address"); D\'
|Zip Code] )
i \'}' !
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PROPERTY LEGAL DESCRIPTION

/ L‘CT 41 TN BLOCEK 7 IN PREDERICK H. BARTLETT'S GREATER CALUMET SUBRIVISION BEING
PART OF THFE SOUTH 1/2 OF SECTION 2D, TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE
THIRD PRINCTPAL MERIDIAN, 1IN COOR COUNTY, ILLINOIS.
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TOGETHER WITH all the improvements now or hereafier erected on the property, and aff easements,
appurtenances, and (xwures now or hercafter a part of the property, Al replacements and additions shall also be
covered by this Security Instrument.  All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for cncumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject 1o any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constiluie a uniforni security instrument cavering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymemt of Principal and Interest; Prepayment and Late Charges. Borrower shall promply pay when due
the principal of and tnterest on the debt evidenced by the Notc and any prepayment and late charges due under the
Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay 1o Lender on thz <3y momthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™)
for: (a) yearly taxes anc_aisessments which may attain priority over this Security Instrument as a lien on the Property,
(b) yearly leasehold payroencs or ground rents on the Property, if any; (c) yearly hazard or properly insurance
preaiums; (d) yearly flood insurince premiums, il any; {¢) yearly mortgage insurance premiums, if any; and {f) any
sums payable by Borrower 1o Uluder, in accordance with the provisions of paragraph 8, in liew of the payment of
mortgage insurance prentiums,  Thise ilems are called "Escrow ltems.” Lender may, at any time, collect and hold
Funds in an amount nol to exceed the/maximum amount 4 fender for a federally relaled mongage loan may require
for Borrower's escrow account under the f(deral Real Esiae Settlement Procedures Act of 1974 as amended from time
o time, 12 U,S.C.§ 2601 et seq. ("RESPA " unless another faw thar applies to the Funds seis a lesser amount. [f
so. Lender may, at any time, cotlect and hold "uids in an amount nel o exceed the Jesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow liems or otherwise in accordance with applicabls taw.

The Funds shall be held in an institution whose deposits-are insured by a federal agency, instrumentality, or entity
(including Lender, il Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
10 pay the Escrow hems. Lender may noi charge Borrower Jou halding and applying the Funds, annually analyvzing
the escrow account, or verifying the Escrow ltems, unless Lender ravs Borrower interest on the Funds and applicable
law permits Lender to make such a charge. However, Lender may reiuire Borrower o pay a one-lime charge for an
independent real estate tax reponing service used by Lender in connesiiol, with this loan, unless applicable law
pravides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or carnings on the Funds. Borrowes and Lepder may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give ta Borrower, without charge, an annual accounting of the
Funds, showing credits and debits 10 the Funds and the purpose for which cach debitto the Funds was made. The
Funds arc pledged as additional security for all sums secured by this Security Instrumed.

If the Funds hekd by Lender exceed the amounts permitted to be hedd by applicable liw, lender shall acconmt 1o
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amaure of the Funds held
by Lender at any time is not sufficient 10 pay the Escrow ltems when due, Lender may so notify Srrrower in writing,
and, in such case Borrower shall pay o Leader the amount necessary to make vp the deficiency. Borrawer shall make
up the deficiency in no mere than twelve mombly payments, at Lender's sole discretion,

Upor payment in Tull of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scli the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds hefd by Lender al the time of acquisition er sale as a credit
against the sums secured by this Security lastrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charpes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions anributable 1o the
Property which may anain priority over this Sccurity Instrument, and leuschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
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shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounss to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish 1o Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing lo the payment of the obligation secured by the lien in a manner acceptable 1o Lender; {(b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
aperate ta prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the fien to this Sccurity Instrument. If Lender determines that any part of the Property is
subject to a lien which may auain priority over this Security Instrument, Lender may give Borrower a notice identilying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
eof notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods o) flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject te Lender's arproval which shall not be unreasonably withheld. If Borrower fails fo maintain coverage
described above, Lencer. may, at Lender’s option, obtain coverage 1o protect Lender’s rights in the Property in
accordance with paragrapa \J

All insurance policies and tenewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to Moid the policies and renewals. If Lender requires, Berrower shall promptly give o
Lender all receipts of paid premiums and. renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lerder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion or
repair of the Property damaged, if the resigiaion or repair is economically feasible and Lender’s sccurity is nol
fessened, 1fthe restoration or repair is not econrmizally feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by r'i:a-Security Instrument, whether or not.then due, with any excess
paid to Borrower. If Borrower abandons the Property, i does not answer within 30 days a notice {rom Lender that
the insurance carricr has offered 1o settle a claim, then Lepder may collect the insurance proceeds. Lender may uce
the proceeds to repair or restore the Property or 1o pay suis.sezured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall not extend
or postpone the duc date of the monthly payments referred to in paragraphs | and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage o the Property prior to the acquisition sha!! pass to Lender o the extemt of the sums
secured by this Security Instrument immediately prior 1o the acquisition.

6. Occupancy, Preservation, Maintcnance and Protection of the Propertv. Borrower's Loan Application;
leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Prajerty.as Borrower's principal
residence for at least one year after the date of occupancy, uniess Lender otherwise agreel in wriling, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyord Gorrower’s control,
Borrower shall not destroy, damage or impair the Property, allow the Propenty (o deteriorate, oi pommit wasle on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criniiazl\is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the licn
created by (his Security Instrument or Lender's security interest, Borrower may cure such a default and reinsiate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiure of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Barrower shail also be in default if Borrower, during
the loan application process, gave materially [lalse or inaccurate information or stalements 1o Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
{imited to, representations concerning Borrower's occupancy of the Property as a principal residence. [f this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Il Borrower acquires fee tilic
to the Property, the leasehold and the fee title shall not merge unless Lender agrecs to the merger in writing.
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7. Protection of Lender’s Rights in the Property. 1 Borrower fails to perform the covenants and agreements
contained in this Security tnstrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probaie, for condemnation or forfeiture or to enforce laws or
regulations), then Lender nuy do and pay for whatever is necessary o protect the value of the Property and Lender’s
rights in the Propeety. Lender’s actions may include paying any sums secured by a licn which has priority over this
Security [nstrument, appearing in court, paying reasonable atiorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by
this Security Instrument. Unless Borrower and Lender agree io other terms of payment, these amounts shall bear
interest from the date of disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment,

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required te maintain the mortgage insurance in effect. [f,
for any reasor, the morigage insurance coverage requircd by Lender lapses or ceases to be in effect, Borrower shall
pay the premiume’ required to obtain coverage substantially eguivalent lo the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an
alternate mortgage Jasurer approved by Lender.  If substantially equivalemt morigage insurance coverage is nol
available, Borrower shad ppp to Lender each month a sum cqual to one-twelflth of the yearly morigage insurance
premium being paid by Borrawsr when the insurance coverage lapsed or ceased to be in effect, Lender will accept,
use and retain these paymenis @ a loss rescrve in licw of mongage insurance, Loss reserve payments may no longer
be required, at the option of Lender, ifmorigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved hy Lender again becomes available and is obtained. Borrower shall pay the
premiums required (o maintain mortgag: insurance in effect, or to provide a toss reserve, until the requirement for
mortgage insurance ends in accordance wilh any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agemt rmay wake ceasonable eniries upon and inspections of the Property. Lender
shall pive Borrower nolice at the time of or prior’ 0 an inspection specifying rcasonable cause for the inspeeiion,

10. Condemnation. The proceeds of any award oo chiim for damages, direct or consequential, in connection with
any condemnationt or other taking of any part of the Pegperty, or for conveyance in ticu of condemnation, are hereby
assigned and shalt be paid to Lender,

In the eveni of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
tnstrament, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property
in which the fair market value of the Properly immediately before t'c taking is equal 10 or greater than the amount
of the sums secured by this Security Instrument immediately before the tiking, uniess Borrower and Lender otherwise
agree in writing, the sems sccured by chis Security Instrument shall be réduced by the amount of the proceeds
multiplied by the following fraction: (2) the total amount of the sums secured hipmediately before the taking. divided
by (b) the fair market value of the Property immediately before the taking. Anybalance shall be paid 1o Borrower,
In the event of a partial taking ol the Property in which the fair market value of the Preperty immediately before the
taking is less than the amount of the sums secured immediaiely before the taking, unizaz Borrower and Lender
otherwise agree in writing or uniess applicable law otherwise provides, the proceeds slall be applied to the sums
sccured by this Securily Instrument whether or nol the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower 1hat sin vondemnor offers
io make an award or seitle a claim for damages, Borrower [ails to respond to Lender within 30 days stter the dae the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not exiend
ot postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest, Lender shall not be required 1o commence proceedings against any successor in interest or refuse lo exiend
ime for payment or otherwise modify amortization of the sums sccured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successars in interest.  Any forbearance by Lender in exercising

9760325810 . QH3VIY
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any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument bul does not execute the Note: (a) is co-signing this Security fnstrument only to mor(gage, grar
and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to exiend, modify, forbear or make any accommodations with regard to the jerms of this Sccurity Instrument or
the Note without that Borrower’s consent.

13. Loan Charges. If the loan securcd by this Scourity Instrument is subject to a faw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collecied in
connection with the loan exceed the permitted limits, then: (a; any such loan charge shall be reduced by the amount
necessary (o reduce the charge 1o the permitted limit; and (b) any sums already collected from Borrower which
exceeded permided fimits will be refunded (o Borrower, Lender may choose to make this refund by reducing the
principal owed undér the Note or by making a direct payment to Borrower, Ifa refund reduces principal, the reduction
will be treated as a'partial prepayment without any prepayment charge under the Note.

i4. Notices. Ary potice lo Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first clas{ il unless applicable law requires use of another method. The notice shall be dirccted to
the Property Address or any otier address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lendes’s address stated herein or any other address Lender designates by notice 10 Borrower.
Any notice provided for in this Secyriy Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Goveming Law; Severability. Tais Sccurity Instrument shali be governed by federal law and the law of the
jutisdiction in which the Property is located: ~in the event that any provision or clause of this Security Instrument or
the Nore conflicts with applicable law, such coniict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the confliciins_nrovision. To this cnd the provisions of this Sccurity Instrument
and the Note are declared fo be severable.

16. Borrower’s Copy. Borrower shall be given ons conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bencficial Intercs. i Borrower. [f all ar any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in-Borrower is sold or transferred and Borrower is not
a nawral person) withoul Lender's prior written consent, Lender may. at its option, requirc immediate payment in full
of all sums secured by this Security Instrument, However, this option_shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice ‘of acreleration.  The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailzt within which Borrower must pay all
sums secured by this Security Instrument. [f Borrower faifs to pay these sums paor to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without furihzr folice or demand on Borrower.

18. Borrower’s Right to Reinstale. [f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued al any time prior to the earlier of:” (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property purssaii <0.any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrumeat” Those conditions
are that Borrower: (a) pays Lender ail sums which then would be due under this Security Instrument. and the Note
as if no acceleration had occurred: (b) cures any default of any other covenanis or agreements; (c) pays all expenses
incurred in enforcing this Security [nstrument, including, but not limited to, reascnable attorneys’ fees; and (d) takes
such action as Lender may reasonably requirc o assure that the lien of this Security Instrument, Lender's rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had cccurred. However, this right to reinstaie shall not apply in the case ol acceleration
under paragraph 17,

19. Sale of Note; Change of Loan Scrvicer. The Note or a partial interest in the Note (together wilh this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resull in a change
in the entity (known as the "Loan Servicer”) that coliects monthly payments due under the Note and this Security
Instrument, There also may be cne or more %&S{}‘{fﬂ‘ﬁ@ﬂ“ Servicer unrelated 1o a sale of the Noie, If there
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is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law, The notice will stale the name and address of the new Loan Servicer and the address
10 which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substamees. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor alfow anyone clse to do, anything
affeeting the Property that is in violation of any Environmentat Law. The preceding wo sentences shail not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
1o be appropriate {0 normal residential uses and to maintenance of ihe Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmenial
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmentat Law.

As used Jivthis paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous
substarces by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleumn products, texic pesticides and herbicides, volaile solvents, materials containing asbestos or formaldehyde,
and radioactive materials’ _As uscd in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property. is located that relate to heaith, safety or environmental profection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remediza Lender shall give notice to Borrower prior to acceleration [following Borrower's
breach of any covenant or agreemie(t inthis Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwize). The notice shall speeify: () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the tate the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the defauit on or before the dae specified in the notice may result in acceleration
of the sums secured by this Security Instrument, ‘orcclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reisiwie after acceleration and the right 1o assert in the foreclosure
proceeding the non-existence of a default or any other/uciznse of Borrower 1o acceleraion and foreclosure. If the
default is not cured on or before the date specified in the.notice, Lender at its option may require immediate payment
in full of all sums sccured by this Security Instrument ‘without further demand and may foreelose this Sccurily
Instrument by judicial proceeding. Lender shall be entitled to-<oliect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited 1o, reaseanic attorneys’ fees and costs of title evidence.

22. Relcase. Upon payment of all sums secured by this Securitv-instrumeni, Lender shall refease this Security
instrument  without charge to Borrower. Borrower shall pay any recordalion’ costs.

23. Waiver of Homestead. Borrower waives all right of homestead “exeraption in the Property.

24. Riders 1o this Sceurity Instrument. If one or more riders are execuiexd by Borrower and recorded together
with this Sccurity Instrument, the covenamis and agreements of cach such rider shuil be incorporated into and shall
amend and supplement the covenanls and agreements of this Security Instrument at il the rider(s) were a part of this
Security Instrument, {Check applicable box{es))

-
E Adjustable Rate Rider D Condominium Rider [-_l V-4 Aeomiily Rider

()

SE IS

et A

Graduated Payment Rider D Planned Unit Development Rider D Biweekiy Parmem Rider

E Balloon Rider D Rate Improvement Rider D Second Home Rider

Owher(s) [specify)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securily
Instrument and in any rider(s) executed by Borrower and recorded wirh it.

Witnesses: W é : %ﬁy
W SL!“)

WILLA M. GRAY Born
Social Sccurity Numbgr /5?'36}?2 ?

ey ] ¢

CRAIL wer
Social Sccﬁ&%ﬁber 352 52 9‘? &u

A M (Seal) (Seal)
- Barrower - Borrower
Social Security Number 2 Social Securily Number

e (Seal) (Seal)
- Borrower - Burrower
Social Security Number - Social Sccurity Number

STATE OF ILLINOIS, COOK Couray us:

I m ﬂ»‘w‘/z‘l\)*ﬁ/ . a Notary Public in and lor said country and state,

do hereby cenify thar  (AJCCLLA M. C:./ZM Aad D C) LAIG o. Gm/y

, personatly known to me to be the same person{s) whose name(s) G re

subscribed 1o the foregoing instrument, appeared before me this day in persen, and acknowledged that \]L{VLN)/
signed and delivered the said instrument as \ﬁl&/\/ free and voluntary ciet, for the uses and purposes
therein set forth.

Given under my hand and official seal, this | [ dayof W /1y 7

My Ceinmission expires:

OFFICIAL SEBAL W
DIANE SULLIVAN é 'Y,
NOTARY PUBLIC, STATE OF ILLINDIS

MY COMHISSION EXPIRES 4402000 Notary Public
97603258

This instrument was prepared by

oy NG MOKTEACE NG, o CA3PCH

{Address) P'O'bOX ,/6/5"9 m o
SANTA  AnNA, CA:- AN
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ADJUSTABLE RATE RIDER Loan Number 5310583
{LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this  11th  dayof AUGUST ,
1997 , and is incorporaied into and shall be deemed to amend and supplement the
Mortgage, Decd of Trust or Security Deced (the "Security Instrument”) of the sume daw given by the
undersizned (the "Borrower”) to sceure Borrower's Adjustable Rate Note (the "Note") w

BNC MORTGAGE, INC, A CALIFORNIA CORPORATION
(the "Lender"yof the same date and covering the property described in the Security Instrument and
located at;

11514 SOUTH JUSTINE, CHICAGO, ILLINOIS 60643
|Property  Address]

THE NOTE CONTAINS (PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THZ MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S  «NTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RA1E THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In additon 1o the covenanis and agreements made in the
Security Instrument, Borrower and Lender further crvenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CdJ/iNGES
The Note provides for am initial interest rate of 9.450 %, The Notw
provides for changes in the intercst rate and the momhly paymenss, s foffows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Chanpe Datts
The interest rate ! will pay may change on the first day of SEPTEMBER 1 ,
1999 ,and on thai day every éch month thereafter. Each date on which my
interest rate could change is called a "Change Date.” FENIRVAS

(B) The Index

Beginning with the first Change Date, my interest raic will be based on an Index. Toe *Index”
is the average of inerbank offered rates for 6-month U.S, dollar-denominated  deposits in the Lowdon
markel based on quotations of major banks, as published in the "Money Rates™ section of the Western
Edition of The Wall Street Journal. The most recent Index figure available as of the date 45 days
before each Change Dale is called the "Current Index.”

[f the Index is no longer available, the Nowe Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

T CH sy vf

ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Single Family- Rev. 10/05
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(C) Calculation of Changes
Before each Change Date, the Note Holder will ealculate my new interest rale by adding
FIVE AND 950/1000 percentage  paint(s)

( 5.950 %) o the Current Index. The Note Holder will then round the result of this addition
to the nearcst one-cighth of onc percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amoumt of the monthly payment that would be
sufficient to repay the unpaid principal that Iam expected 10 owe at the Change Date in full on the
Matwrity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment,

(D) ZLimils on Interest Rate Changes
The itelest rale | am required to pay at the first Change Date will nol be grealer

than L5.850 % or less than 9.450 %. Thereafter, my interest rate will
never be increase’l or decreased on any single Change Date by more than
ONE AND 00041500 percentage poim(s)

{ 1.000 %) froia-dhe raie of interest 1 have been paying for the preceding 6
months. My interest raie wili never be greater than  15.950 % or less than 9.450 %,

(B} Elfective Date of Changes

My new interest rate will became-effective on each Change Date. I will pay the amount of my
new monthly payment beginning on e first monthly payment date after the Change Dale uniil the
amount of my monthly payment changes azain,

(F) Notice of Changes

The Note Holder will deliver or mail 1o me 4 notice of any changes in my inerest rate and the
amount of my monthly payment before the effective dae of any change. The notice will include
information required by law o be given me and also the tite-and telephone number of a person who
will answer any question I may have regarding the notice.’

BY SIGNING BELOW, Borrower accepts and agrees to the teemis and covenants conained in
pages 1 and 2 of this Adjustable Rate Rider. %
! /’ ‘

Vhth 7, Dot

(Seal)

WILLA M. GRAY -Borrower c X% ,GRAY -Borrower
0.6" <

(Seal) (Scal)

-Borrower 976 03 2y 8 -Buriower

(Seal) (Seal)

-Borrower -Borrower

peene o QHY36YE
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