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MORTGAGE 0970625534

ATCE Doy 70

THIS MORTGAGE ("Secury Instrument") Is glvenon  JULY 18TH, 1997 . The mortgagor is
JAMES RUDDY JR AND LUiNWE M RUDDY, HUSBAND AND WIFE

("Borrower"), This Sacurity Instrumantis-given to  PRISM MORTGAGE COMPANY

STATE OF 1LLINQIS 7 '
which is organized and existing under the lavs ¢f  XSXRRIUGURENE AKX RHRRENNY , and whose
addressils 350 W, HUBBARD ST., SUITE 272, CHICAGO, IL 60610
("Lender*). Borrower owes Lender the principal sum of
[FOUR HUNDRED SIXTY FIVE THOUSAND AND NO/LOL

Dollars (U.S.$  4€5,000.00 .

This debt Is eviderived by Borrower's note dated the same-urie as this Securlty Instrument {"Note"), which provides
for monthly payments, with the tull debt, if not pald earller, due e payable on AUGUST 1, 2027 .
This Security Instrument secures to Lender: (a) the repayment ci tie debt avidenced by the Nole, with interast, and
all renewals, extensions and modlifications of the Note; {b) the pavriant of all other sums, with interest, advanced
under paragraph 7 to protect the gecurity of this Security Instrumet; end (c) the perlormance of Borrowsi's
covenants and agreements under this Securlty Instrumant and the Note.” Frr this purpese, Borrower does hereby

mortgage, grant and convey to Lender the following described property locaiat i COOK County,
Ilinols:

LOT 1 IN KATHCON SUBDIVISION, BEING A RE3UBDIVISION OF PART OF LOT "K' IN
KIRCHOFY'S SUBDIVISION, BEING A SUBDIVISION OF THE NORTHWESY 1/4 OF THE
NORTHWEST 1/4 AND THE NORTH 10 CHAINS OF THR SOUTHWEST 1/4 OF 'THL
NORTHWEST 1/4 OF SECTION 11, TOWNSHIP 41 NORTH, RANGE 11 EAST OF ThE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THERECQF RECORDED JULY 2Y, 71987,
AS DOCUMENT NUMBER 87-400753, IN COOK COUNTY, ILLINOIY.

P.INH: 0B8)11020120000

which has the address af 1451 W BONITA AVENUE : MOUNT PROSDRECY

[Stroet] {Clty)
{linols 600856

[2ip Code) . (Property Adtiross"); 9760’7549
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- TOGETHER WITH all the Improvements now or hereaﬂer erected on the property. and all easemenls
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall aiso be
covared by this Security Instrument. All of the foregoing is refered fo In this Security Instrument as the *Praperty.

BORROWER COVENANTS that Borrower is lawlully selsed of the estate hereby conveyed and has the right to
mortgage, grant, and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Sorrower warrants and wiil defend generally the title to the Property against all cleims and demands, subject
to any encumbrances of record,

TH!S SEGUHlTY INSTRUMENT combines uniform covenants for natiohal use and non-uniform covenants with
limied varlations by |urisdiction to constitute a uniform security instrument covering real property.

UNIFCI)RM COVENANTS, Borrower and Lender covenant and agree as follows:

. # Péymont‘ of Principal and interest; Prepayment and Late Charges, Borrnwer shali promptly pay when
due the principal of and interest on the dabt evidenced by the Note and any prepayment ard late charges due under
the Note, =

2. Funds for fracs end !nsurance, Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on tha Ga inanthly payments are due under the Note, until the Note is paid in full, 8 sum (*Funds®} for:
(a)-yearly taxes and aysesnments which may attaln priority over this Security Instrument as a llen on the Property: (b)
yearly leasehold payments orgi~und rents oh the Property, if any; (c) yeatly hazard or property insurance premiums;
{d) yearly flood insurance premiums, If any; (e} yeatly morigage Insurance premimums, if any; and (f) any sums
payable by Borrower to Lender, In aczardence with the provisions of paragraph 8, In lleu of the payment of mortgage
insurance premiums. These ltems g2 ¢uisd *Escrow Items.” Lender. may, at any time, collect and hold Funds in an
amount not to exceed the maximum amotsn a lender for federally related mortgage loan may require for Borrower's
ascrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12
U.S.C, Secllon 2601 af saq. ("RESPA"), uniter 2nother law that appliss to the Funds sets a lesser amount. f so,
" Lender may, at sny time, collect and hold Funds in-a:{ amou:nt not to exceed the lesser amount. Lender may estimate
the amount of Funda due on the basis of cirrent cate and reasonable est{mmes of expenditures of future Escrow
lterns or otherwlse in accordance with applicable law.

Tha Funds shall be held In an Institution whose deposie 474 insured by a federal agency, instrumenlality, or entity
(including Lender, if Lender |s such an Institution) or In any Fosieial Home Loan Bank. Lender shail apply the Funds
to pay the Escrow ltems. Lender may not charge Borrower for ko'uing and applying the Funds, annually analyzing
the ascrow account, or veritylhg the Escrow Items, unless Lender pay/z Sorrower interest on the Funds and applicable
law permits Lendsr to make such a charge, However, Lender may reguire Sorrower to pay a one-time charga for an
independent real estate tax reporing service used by Lender in connectie:n with this loan, unless applicable laws
provides otherwisa, Unless an agreement Is made or applicable law requires isterest to be pald, Lender shall not be
required to pay Borrower any interast or earnings on the Funds, Borrower and Lerder may agree in writing, however,
that Interest shall be paid on the Funds. Lender shall give to Borrower, without charga, an annual accounting of the
Funds, showing cradits and debits to the Funds and the purpose for which cach dabi {o the Funds was made. The
Funds are pledged as additional security far all sums secured by this Security Insirument.

If tha Funds held by Lender exceed the amounts permittad to be held by applicable law, ‘.ender shall acepunt to
Borrower tor the excess Funds In accordance with the requirements of applicable faw. 1f the amount of the Funds
held by Lender at any lime is not sufficlent to pay the Escrow Items when due, Lender may so ncify Bomower in
writing, and, in such case Borrower shall pay to Lender the amount necessary {0 make up the daficiency. Borrower
shall make up the deticlency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment In full of all sums secured by tkis Security Instrument, Lender shall promptly refund to Borrawer
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lendar, prior to the
acquisition or sale of the Proporty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
ngainst the sums secured by this Sacurity instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all paymenis recelved by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepaymeont charges due under the Nole; second, to amounts
payable under paragraph 2; third, to Interest due; forth, to principal due; and last, to any late charges due under the

Note,
e 97607549
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44, Charges; Llons. Borrower shall pay all laxes, assossments, chargos, fines and impositions attributable to
Y the Property which may allain priority over this Security Instrumant, and leasehold payments or ground rents, if any.
"7 Bormwer shall pay these obligations in the manner provided in paragraph 2, or If net paid In tha! manner, Borrower
{, shall gay them on time diractly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
() amounts to be pald under this paragraph. If Borrower makes these payments diractly, Borrower shall promptly furnish
ol Lentor raceipts evidencing the payments,

by Borrower shall promplly discharge any llen which has priorly over this Security Instrument unless Borrower; (a).

‘} agrees In writing to the paymenl of the obligation secured by the lien in & mannser acceptabla fo Lender; (b) contests

4 In good faith the lien by, or defends against enforcemant of the flen in, legal proceadings which in the Lander's opinion
opelate lo provent the enforcement of the lien; or (c) secures from the holder of the llen an agreement satisfactory to
Lender subordinating the lien to this Securlty Inatrument. It Lender determines that any part of the Property Is subject
to a lfen which may attain priority aver this Security Instrument, Lender may glve Borrowsr a notlce identifying the lien.
Borrower shall sallsty the lien or take ona or mare of the actions aet forth above within 10 days of the glving of notlce.

5. Hazard<r Property Insurance, Borrower shall keep the Improvements now existing or hereafter erected on
the Property Insured against loss by fire, hazards Inciuded within the term “extended coverage® and any other
hazards, including floor.s. or flooding, for which the Lender requlres Insurance, This insurance shall be malntained in
the amounts and for tha pariods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lanzers approval which shall not by unreasonably withheld. |If Borrower falls to maintain
cavarage described above, Lenusr may, at Lander's optlon, obtaln coverage to protect Lander's rights in the Property
in accordance with paragraph 7.

Al insurance policies and renewe!s iriall be acceptable to Lender and shall Include a standard mortgage clause,
Lender shall have the right to hold the priicles and renewals. 1t Lender requires, Borrower shall promptly give to
Lender all receipts of pald premiums and ranewal notices. [n the event of loss, Borrower shall give prompl notice to
the insurance carrler and Lender. Lender may riske proof of loss If not made promplly by Borrower,

Unless Lender and Borrower otherwlse agree n-wrlling, Insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or sepair is economically feasible and Lender's security is not
lessaned. |f the restoration or repalr Is not econoniicalb: feasible or Lender's security would be lessoned, the

Insurance proceeds shall be epplied to the sums secured by, this Security [nstrument, whether or not then due, with
any excess pald to Borrower, [f Borrower abandons the Pruparty. or does not answer within 30 days a notice from
Lender that the Insurance carrier has offered to settle a claim,(ren Lender may collect the insurance proceeds.
Lender may use the proceeds to rapair or rastore the Property or tu.say sums secured by this Securlty Instrument,
whether or not then due. The 30-day period will begin when the notice Is given,

Unless Lender and Borrower otherwise agree In writing, any applicatior 7 aroceeds to princlpal shall not extend
or postpone the due date of the monthly payments refarred to in paragraphs 1 ard 2 or change the amoun! of the
payments, It under paragraph 21 the Property ls acquired by Lender, Borrower's righit to any insurance policies and
proceeds resulting from damages to the Property prior to the acquisition shall pass to Lender to the extent of the
surns secured by this Securlty Instrument immediately prior to the acquisition,

8. Occupancy, Preservation, Malntenance and Protection of the Property; Borrowar's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's princlpal.;ec!dence within sixty
days after the execution of this Security Instrument and shall continue to accupy the Property as Briiower's principal
residence for at least one year atter the date of occupancy, unless Lender otherwise agrees in writig, which consent
shall not be unreasonably withheld, or unless extenuating clrcumstances exist which are bayond Borrower's control.
Borrower shall not destroy, damage ar Impalr the Property, allow the Property i deterlorate, or commit waste on the
Property. Borrower shall be In default if any forfeliure action or proceeding, whether civll or criminal, is begun thal in
Lender's good faith judgement could rasult in forfelture of the Property or otherwise materially impalr the lien created
by this Security Instrument or L.ender's securlly interest. Borrower may cure such a defatllt and reinstate, as provided
in paragraph 18, by causing the action or proceeding to be dismissad with a ruling that, In Lender's good falth
determination, preciudes forfelture of the Borrowar's interest in the Property or other meterial impairment of the llen
created by this Security Instrument or Lender's security interest, Borrower shall alse be in default if Borrower, during
the loan application process, gave materlally false or inaccurate information or statements to Lender (or failed to
provide: Lender with any material Information) in connection with the loan evidenced by the Note, including, but not

fimited to, 97607549
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fepresentations conlaJllNQvlr‘Zs Eﬁlpg;yla the Praperty ag a principal rasidence, | this Security !nm}u,mem

IBona leasshoy, Borrower ghajy comply withy all the provisions of the leagse. |t Bomrowar acqtires feo title 19 the

1

Propenty, the leasahold and the fee the shall not merge uniess Lander agreet to the merger in writing,

Ay amounts dighursed by Lender under thys Paragraph 7 shail bacome additional deby of Borrower seeyrag by
this Security Instrument, Uniass Borrower and Lender agree to other terms of Payment, these amoung shalt bear
inleraat from the date of disbursement al the Note rate and shafl b payable, with interest, upon hotice from Lender to
Borrower requesting payment !

8, Mortpngn Insurance, |t Lender required mortgage insurance gg & conditjon of Mmaking the loan secured by
this Security instriment, Borrower sha)) pay the premiumsg required to maintain the morngage insurance jn effect. if,
for any reason, the moftgage insurance Coverage reguired by Lender lapses or coases 1o be in eect, Borrower shail
pay the premiums resulad 1o obitajn coverage substantiaily equivalent to the mortgage insurance previously in effect,
ata cost substantlal Loub-alent 1o the cost to Borrower of the Montgage insurance Previousiy jn eflect, from an
altarnate mortgage insurar LPatoved by Lender, |f Substantially equivaient mortgage insurance Coverage is noy
avaflable, Borower shall pay ig Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
Premium being Pald by Borrower whariihe nsurance Coverage Japsed or ceased to be in effars. Lender wij accept,
Use and ratain these payments as g joes 'eserve In lisy of moitgage insurance, Loss resenve Payments may nop
Ionger be required, at the option of Ler,der mortgage insurance Coverage (in the amount and for the period that
Lender requires) provided by an insurer BYpioved by Lender again becomes available ang js obtained, Borrower
shall pay the Premiums required to malntain' mo: taage Insurance in effect, or to provide a ipss reserve, until the
requitement for morigage insyrance ends in accordann- with any written agreament batween Botrower and Lender or

9. inspection, Lender or its agent may make feasoiirle entrieg upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an Inspectio;; £pecifying reasonabje cause for the inspection,

10 Condemnation, The proceeds of any award or clalm tor damages, direcy ar consequential, in connection
- with any cendemnation or other iaking of any part of the Property, of for vonveyance in fley of condemnation, are
heraby assigned and shayl be paid to the lender,

in which the fa) market valug of the Praperty lmmed}are!y‘before the taking is 8Qual-.o ororeater than the amount of
the sums secureqg by this Security instrument immediately before the taking, unless B Tov/e" and Lender otherwise
agree in writing, the Sums secured by this Security Instrument sha be reduced by the ariinunt of the proceeds
muliplled by the following traction: {a} the tota) amount of the sums secured fmmedlate!y beforeins taking, divided by
{b) the fair market value of the Property immediately befora ihe taking, Any balance shal! be PalG ic Borrower. In the 1
event of a partig) taking of the Property in which the fair market yalyg of the Prapesty immediately before the taking is

Unie?s Lender and Borrower olherwise agrae in writing, eny applicetion of Proceeds tg principal shall not extend
Or postpore due daie of the monthly payments refgrred to in paragraphs 1 and 2 pr change the amoynt of such
payments, 997607

11. Borrowey Notinpleuoq;, Forbearance By Lender Not A Waiver. Extension of the time for payment or
modification of amortizatibnof the ‘syins secured by this Security Instrument granted by Lendar 1o any successor in
interast of Borrowsr shali not operate to ralenge the tiabllity of the original Borrawer or Borrower's Succassors n

. ; 1041 1/95 pageq ol 7
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intetost. Landor shall nat be retulred to commonce procoadings against any succesaar In inlorest or refuaa to extand
time for payment o otherwise modity amortization of the sums sacured by this Securlty instrumant by reason of any
tlomand made by the otiginal Borrower or Borrowor's succossors in inlerest. Any lorboarance by Lander In exercising
any right of remody shall not be a waivar of or prechicde the oxercise of any right o romatly,

12, Successors and Assigna Bound; Joint and Sovaral Lisbility; Co.igners. The covonants and
agreamonts of this Securlly Instrument shall bind and bonelit the successars and assigns of Lander and Borower,
atibloct o the provisions of parageaph 17, Borrowor's covonania and agreemonts shall be joint and soveral, Any
Borrowar who co-signs this Security Instrument bl does not oxecule the Nole: {(a) Iy co-signing this Security
Instrumert only to mortgage, grant and convey that Borrowar's Interest In the Property undar the terms of this Sacurity
Instrument; (b) Is nat personally obligated 1o pay the sums soourod by this Socurlly Insttumont; and (¢) agress thal
Longlor and any othar Borrower may agree t2 extend, modity, torbear or make any sccommadations with rugard to the
torms of this Security instrument or the Note without that Borrower's consent,

13. Loan Chriges, [ the loan secured by this Socurlty Instrumant Is subjoct 1o a law which sets maxitnum loan
charges, and that luw ia finally Interproted so that the Intarost or other foan chargoes collectod or to be collecled In
connaction with the tean excoed the purmitted Himits, then: (8) any such loan charge shall be reduced by the amount
necessary o ratica o charge to the parmitted limit and (b) any sums alrendy collected from Botrowesr which
axcendeat! pormitted Hinks Wit Bo rofunded to Bonower, Lendor may chooso to muke this refund by reducing the
principal owed wntor the Nuiear. 9y making & direct payment to Borrower, If o refund reducos principal, the redustion
will be troated as o partiol propay aent withaut any prapayment chivge under the Note,

14. Noticos, Any notice to Borrawyrnrovidoed for in this Socurity Instrumant shall be glven by delivering it or by
malling it by first closs mall untoss apptcable law raquires uso of another methad, ‘Tho notice shall ba directed to the
Property Address or any othar addross Baorowar designates by notlce ta Londer. Any notica to Lender shall he given
by first class mall to Lender's address stated nerein or any othor address Lender designites by notice to Borrower,
Any nolice provided for In this Sacurlty Instrumeit abail be doamad to have heen given to Barrower or Lander when
givan as providod In this paragraph,

18, Governing Law; Severabliity, This Security instrument shall be governod by fedural faw and the law of the
jurlsdiction in which the Property Is locatad, In the avent that nny provision or clause of this Sacurlty Instrument or the
Note conflicts with applicable law, such contlict shall nat atfoct o¥er provisions of this Securlly Instrumant or the Note
which can be glven attect without the confilcting provislan, To tus erd the provisions of this Security instrument and
the Noto are declured to be soverable.

18, Borrower's Copy. Borrower shall be given ane conformad copy af the Note and of Lhis Security instrument,

17. Transfor of the Property or a Beneficlal interest in Borrower, /1!l or any pait of the Property or any
Interest In It sold or transferred {or if a baneliclal Interest in Borrowar is soid zr 17ansferred and Borrower Is not a
natural parson) without Lender's prior written consant, Lender may, at its oplion, (equive Immadiate payinent .n fuli of
alt sums securod by this Security Instrumant, Howaver, this option shall nol be exerclsed by Lender If exercise is
prohibited by faderal iaw as of the date of thia Security Instrument,

i Lender exercises this option, Lendar shall glve Borrower notice of acceleration, Thy rGilce shall provida a
periad of not less than 30 days from the date the notice Is delivered or mailed within which Eerrower must pay all
sums secured by this Securlty instrument, 1f Borrowar falls 1o pay these sums prior to the exphatian of this pariod,
Lender may nvoke any remedies permitted by this Sacurlty Instrument without further notice or demund on Borrowar,

18, Borrower's Right to Reinstate, It Borrowsr meots centain conditions, Borrower shall have the right 1o have
enforcement of this Sacurity Instrument discontinued at any time priar to the earller of: (a) 5 days {or such other
pariod as applicable law may spaclly for relnstatemant) befare sale of the Property pursuant to any power of sale
contained in this Securlty Instrument; or {b} entry of & judgement entorcing this Securily Instrumant. Those conditions
ara that Borrower: (a) pays Lender all sums which then would he due undar this Security Instrument and the Nole as
If no accelsration had occurred; {b) cures any default of any olher covenants or agraements; (c) pays all axpensses
incurred in enforcing this Securlty tnstrument, Including, but not Himited 1o, reasonable attorneys' fees; and {d) take
such action as Lander may reasonably require to assure that the ilen of this Sacurity Instrument, Lender’s rights in the

Proparty and | 97607549
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+ Bojrowor's obllgauon io pay tho sums secured by thin Securlly Instrument shali continue unchangod Upon
teinstatement by Borrowar, this Security Instrumant and the obligations secured hareby shall ramaln fully effective as
if no acceluralion had occurred. Howaver, this right to reinstate shall not apply in the case of acceferation under

paragraph 17,

19, Sale of Note; Change of Loan Bawlcor. The Noto or partial interest in tha Note {together with this Security
Instrument} may be sold ona or more imes without prior notice 10 Botrower. A sale may result in a change in the
ontity (kriown as the "Loan Servicer} that collecia monthly payments due under the Nole and this Security instrument.
Thete alse may be one or mora changes of the Loan Setvicer unrelaled to a sale of the Note, 1 thete is a change of
tho Loan Servicor, Borrowar will be given written nolice of the change in accordance with paragraph 14 above and
applicable law, ‘The notice will stele the nama and address of the new Loan Sarvicer and address to which payments
should by mada. The nolice will also contaln any other informatfon required by applicabla faw.

20, Hlmdous Substances, Borrower shall not cause or permit the presunce, use, disposal, aiorage or feleaso
of any Hazardous Substances on of in the Property. Borrower shall not do, nor aliow anyono else o do, anything
affocting the Prapetty that is in violation of any Environmental Law. The preceding two senlences shall not apply 10
the presenca, vso.or slorage on the Properly of small quaniities of Hazardous Subsiances that are genorally
racoinized to ba apprenriate o normat residentlal uses and to maintanance of she Proparty.

Borrower shall prarily glve Lender weltten notice of any investigation, claim, demand, lawsult or other action by
any governmantal or reguziory agoency of private party involving the Property and any Hazardous Subatance or
Environmental Law of whizh the Borrower has actual knowledge. If Bowower leams, or is notified by any
govemmantal or rogulalory autkority, that any ramoval or other remediation of any Hazardous Substance affecting the
Property is necassary, Borrows: shall sromptly take all necessary remodial actions in accordance with Environmental
Law,

As usad in this paragraph 20, "Hazarizus Substances® are those subsiances defined as foxic or hazardous
substances by Environmental Law and 'he /oliowing subsiances; gasoline, kerosene, other flammabie or toxic
petroioum products, toxic pesticides ard herbicices, volatile solvents, materials containing asbestos or formaldehyds,
and radioactive materials, As used in paragriph 20, “Environmental Law" maans federal laws und laws of the
jurisdiction whera tha Proparty Is iocated that relate 10 nealih, safety or environmental protection,

NON-UNIFORM COVENANTS, Botrower and Lentler further covenant and agree as foliows:

21, Acceleration; Remedies. Lender shall glve noiiwe to0 Borrower pror 1o acceleration foliowing
Borrower's breach of any covenant or agreament in this Sceurity instrument (but not prior to accelerstion
under parsgraph 17 uniess appiicable 1aw provides ctherwisel. “ihe notice shetl specity: () the default; (b)
the action required to cure the default; (c} a date, not less than 30 deys trom the date the notice Is glven to0
Borrower, by which the detault must be cured; and (d) that faliure 1 <i're the default on or before the date
specified In the notice may result In accelaration of the sums sueurdd. by this Security Instrument,
foreciosure by judicial proceeding and sale of the Property. The notice shz< - firther Inform Borrawer of the
right to reinstate after acceleration and the right to assert in the foreclosure prccyeding the non-existence of
A defauit or any other defonse of Borrower to acceleration and foreclosure. If ine 2<2fault Is not cured on or
batore the date specified in the notice, Lender at its option may require immediate nay nant in full of all sums
secured by this Security Instrument without further demand and may foreclose this Selurity Instrumeny by
Judicial proceeding, Lender shall be entitied to collact ali expenses incurred In piieuing the remedies
provided In this paragraph 21, including, bt not limited to, reasonablie attornoys' fees zit' costs of title
evidence,

[

22, Releawe, Upon payment of all sums secured by this Security Instrument, Lender shall releasa this Security
instrument without charge to Borrower, Borrower shall pay any recordation costs,

23, Walver of Homeatead. Borrower waives aff right of homestead exemption in the Property.

24, Riders to this Sscurity instrument. 1f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incarporated Into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the tider(s) wsre a part of this

Se{cuﬂty. lrl‘strumqnt; :
rpoE t LT
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f; [Check applicable hox(es)]

7 Ad|ustable Rate Rider Condominium Rider 1 1-4 Family Ridor

ey _| Graduated Payment Rider Rlanned Unit Davelopment Rider | Blwegkly Payment Rider
L __| Baltoan Rldar Rate Improvement Rlider Second Home Rlder

<) | VA RIder Qther({a) (specify]

BY SIGNING LELOW, Borrowar accepls and agroes to the terms and covenants contained (n thls Sacutly
Instrumant and In % rltlor(a) oxacutod by Borrower and racorded with it,
Witnessos: '

o
ma{%%“ 'TT(‘HM% '["4 B(ggg&er( ’Lﬁn&iﬁf\“’ﬁw* po L \_y_\‘g._______., B(grt:garar

(Senl) ~{Seal)
"""""" ) Borrower o ‘Borrower
o stemess et s et et csensssnns (S 00) (Seal)
Borrowor ) “.Borrowaet
STATE OF ILLINOIS, (' G 2aunty on:
Lo DAL G SAGITARW » & Notary Publie in end for sald county and stato do haroby cortily

that JAMES RUDDY JR AND LUANNE M RUDDY, HUSBAND ANLD WIFP

. pargonally known to ma to ba tha sume person{s) whose namo(a)
aubsaribod 10 tho foregoing Inatrumont, appearad botore ma this day in porson, snd ackrowiadgad that T he¥
signed and deliveroc the sakf Instrumont aa ~ THEIR freo and voluntary nct, for i3 ugos und purposes
theroin sot forth,

@iven undor my hand and officinl senl, this | & b duy < ""’ [t gy
My Commission Explroa:

06 /063 /Ao / N Motory Publl
THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA » MIDAMERICA FEDERAL SAVINGS BANK
1001 8, WASHINGTON ST, 1112 8, WASHINGTON ST,
NAPERVILLE, IL 60566 ‘ NAPERVILLE, |1, 0 fgpﬂ,ﬁ,,,,,,,,,,,,,:

wOFFICIAL SEAL"

David €, Gaborek
% Notiry Public, State of HH:\um.l

2 My (‘ummip.sinnlxp D603/2001 $
IR
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[8pace Above This Lino For Recording Data)

ADJUSTABLE RATE RIDER
(1 Year Troasury index - Rate Caps)

THIS ADJUSTABLE RATE 'R!'OER Is made this 18th day of July , 1997 , and is
incotperated Into and shall be aeeme< to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Securlty Instrument®) of the same deie given by the undersigned (the "Borrower") to secure Barrawer's Adjustable

Rate Note {tha "Note") to
PRISM MOXTGAGE COMPANY

(the "Lender"} of the sems date and covering the property described in the Security

Instrument and located at: 1451 W BON1Ts AVENUE, Mount Proapect, Illinois 60056
{Propuilv uctons]

THE NOTE CONTAINS PROVISIONS ALLOWING FOF CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMCU«™ THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY CNE TIME AND THE MAXIMUM RATE Hc JORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and ageenenls made In the Security Instrument,
Borrower and Lender fuither covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides tor an Initial interest rate of 5, 000 %. The Nole providas tor changes in the Interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The [nterest rate | will pay may change on the flrst day ! august .ot , 2000 &nd on that day
12th month thereafier. Each date on which my intorest rale could change Is called a "Change Date."

{B) The Index

Baginning with the first Change Oate, my Interest rate will be based on an Index, The *Index" is the weekly
nvernge ylold on United States Treasury securities adjusted to a conatant maturlty of 1 year, as made avallable by
the Faderal Reserva Board. The most recent Index flgure available as of the daty 45 days before each Change Date
is caltad the "Curranl index.”

It the indax ia na longer avallable, the Note Holder will choose a new index which is based upon comparable
information. Tho Note Hoider will give me notice of this choice.
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UNOFFICIAL COPY

(C) Calculation of Changu

Before each Change Date, the Note Holder wili calculate my new interest rate by addingTHREE AND ONE QUARTER
‘ percentage points ( . 3.250 %) to the Current Index. The Note Holder

will then round the result of this addition 1o the nearest one-aighth of one percentage point (0.125%). Subject to the
fimits stated In Section 4{D) below, this rounded amount will be my new interest rate until the next Change Date.

The'Nate Holder will then determine the amount of the monthly payment that would be sufficien! to repay the
unpald principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments Tha result of this calculation will be the new amount of my monthly payment.

(n) Limits on interest Rate Changes

The interest rate ) am required to pay at the first Change Date will not be greater than  10.000 % or less than

8,000 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date oy inore than two percentage points (2.0%)} from the rate of interest | have been paying for the
precading tweive inciis, My interest rate will never be greaterthan  14.000 %, which is called the "Maximum
Rate®, or lesa than 5. 200 %, which Is called the “Minimum Rate®.

(E) Etfective Date of Chaig s

My new interest rate will beconie affactive on each Change Date. | will pay the amount of my new monthly
payment beginning on the firat mortily payment date after the Change Date unfil the amount of my monthly
payment changes apain.

(F).Notice of Changes

The Note Holder will deliver or mail to me a notic2 of any changes in my interest rate and the amourd of my
monthly payment befora the effective date of any change, The notice will include information required by faw to be
given me and also the title and telephone number of a persun who will answer any question | may have regarding

the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I’ BORROWER

Unltorm Covenant 17 of the Security Instrument is amended to read as follov.s.

Transfer of the Property or a Beneficlal Interest In Borrower. If all or any (a1t of the Froperty or any inferest
in it 18 sold or transferred (or if a beneficial interest in Borrower s sold or transfewrec and Borrower is not a natural
person) withoist Lender's prior written consent, Lender may, at its option, require imeriate payment in full of all
sums securad by thls Security Inotrument, However, this option shall not be exercisad by Lender il exercise s
prohiblied by federal law as of the date of this Securlty Instrument, Lender also shall not exeritsa this option if: (a)

Borrower causes to be submitted to Lender information required by Lender 10 avaluate the interded ttansferes as If

a naw loan were being made to the transferee; and (b) Lender reasonably determines that Lenosr'c tecurily will not
be impalred by the loan assumption and that tha risk of a breach of any covenant or agreement in this Security
lnstrumen; Is mesoptable 1o Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender's
consent to the loan assumption, Lender may also require the transferee to 3ign an assumption agreement thal (s
acceptable to Lender and that obilgates the transferee 1o keep afl the promises and agreements made in the Nole

- and In this Security (nstrument, Borrower will continua to be obligated undor the Nole and this Security instrument
unless Lendor releasas Borrower i wilting.

97607549
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it Londer exorcisey the option to requlre immediate payment in full, Lender shali give Boirower nolice of
acceleration. The notice shall provide & period of not less than 30 doys from the date the notice is dellvered or
mailsd within which Borrower must pay all sums secured by this Securlly Instrument. 1f Borrower [alls to pay these
sums prior to the oxpiration of this period, Lenter may Invoke any romedlas permitted by this Security Instrument
withowt lutther netlce of demand on Borrower,

BY SIGNING BELOW, Borrower accapls and agrees to the terms and covenants contalned in this Adjustable
Rate Rider.

97607549
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