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THIS MORTCAGE 7S) SUBJECT AND SUBORDINATE ‘10 MORTGAGE DATE® 0B-19-97 TO SECURE A NOTE
o IN_THE. AMOUNT. GF/%100,000..00. _RECORDED_AS_DOCUMENT N0, A QAN ND

This Mortgage prepared by;  MFE-- Pelerson Banking Center
3212 /4 Peterson Avenue
Chiceyo, I1. 60659

/) MORTGAGE

THIS MORTGAGE IS DATED AUGUST 19, 1597 hotween Choon Ja Chi and Alexander M, Chi, tenants in
cominon, whose address is 19 Meadowview Drive, *wrthtleld, IL 60093 (referred to below as "Grantor"); and
Manufaciurers Bank, whose address is 3232 Weat Paterson, Chicago, I 60659 (referred to below as
"Lander"),

GRANT OF MORTGAGE. For valuable consideration, Grantur ‘nortgages, warrants, and conveys o Lender &ll
of Grantor's right, titla, and interest in and to the following deecrioed real property, together with all existing or
subsequently erectad or affixed bulidings, Improvements and’ fixturas: all easements, rights of way, and
appurtenances; all watar, water righis, watercourses and ditch righ's {osluding stock in utititles with ditch or
irrigation rights); and all other rights, rayalties, and profits relating to the-zai property, Including without limitation
all minarals, oll, gas, gootharmal and similar maiters, located in Cook-Courdy, State of lliinois (the “Real
Property"):
LOTS 18, 19, 20, 21 AND 22 IN BLOCK 2 (EXCEPT THAT PART CONVEYED TO THE CITY OF CHICAGO
BY DEED RECORDED JULY 30, 1929 AS DOCUMENT 10441966) IN (OLIVER SALINGER'S AND
COMPANY'S 8TH KIMBALL BOULEVARD ADDITION TO NORTH EDGEWATEH, 3F'RG A SUBDIVISION
OF THE NORTHEAST t1/4 SOUTH OF THE INDIAN BOUNDARY LINE OF SECiIZM 2 TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, 'L INOIS

The Real Property or its addreas s commonly known as 3300 W. Peterson Avenue, Chicago, IL 60659, The
Real Property tax identification number is 13-02-218-051..0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and ‘o all leases of the Property and
all Rents from the Property. In additlon, Grantor grants to Lender a Uniform Commerclal Code security Interest in
the Parsonal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortpage, Terms not
atherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts In lawlul money of the United States of America.

Grantor. The word "Grantor” means Choon Ja Chi and Alexander H. Chi. The Grantor is the mortgagor
under this Martgage.

Guarantor. The ward “Guarantor” means and includes without limitation each and all of the guarantors,
suratles, and accommodation partles in connection with the Indabledness.
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improvements, The word "improvements” means and Inciudes without iimitation all existing and future
Improvemenis, bulldings, structures, moblle homes afflxed on the Real Property, facillties, additions,
replacements and other construction cn the Real Propenty.

Indebledness. The word "indebtedness” means ail principal and interest payable under th‘g Note and any
amounts expended or advanced by Lender to discharge abligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. In addltion to the Note, the word "Indebtedness” Includes afl abligatlons, debts and liabilities,
plus interest thereon, of Grantor to Lender, or any ong or more of them, as well as all clalms by Lender against
Grantor, or any one or moare of them, whether now existing or hereafter arising, whether related or unreiated to
the purpose of the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent,
fliquidated or .unliquidated and whether Grantor may be liable individually or jointly with others, whether
obligated as qi arantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may
becare barrer bv any statute of limitations, and whether such indebtedness may be ar hereatter may become
otherwlse unenloriceable, (Initlal Here M{ A ) At no time shali the principai amount of
Indebledness securzd by the Mortgage, not including sums advanced lo protect the securily of the
Mortgage, exceed $200,000.00, ‘

Lender. The word "Lenge’™ means Manufacturers Bank, Its successors and assigns. The lLender is the
mortgagee under this Mortgaye,

Morigage. The word "Mortgane’ iieans this Morigage between Grantor and Lender, and Includes without
limltation all assignments and securitv-interest provisions refating to the Personal Property and Ronts.

Note. The word "Note" means the premiasory note or credit agreement dated August 18, 1997, in the original
principai amount of $100,000.00 from Grentor o Lender, together with all renewals of, extenslons al,
modifications of, refinancings of, consolidaiizss of, and substitutions for the promissory note or agreement.
The intarest rate on the Note is a variable Interess rote based upcn an index, The index currently (s 8.500%
par annum, The interest rate to be applied to the urpaid principal balance of this Mortgage shall be at a rate
equal fo the Index, resuiting in an initial rate of 8.500% per annum. NOTICE: Under no circumstances shalf

the interest rate on this Mortgage be more than the may.mum rate allowed bﬁ q‘pgllcable law. The maturi
date of this Mortgage Is December 18, 2005, NOTICE TQ CAANTOR: THE NOTE CONTAINS A VARIAR

INTEREST RATE.

Personal Property. The words "Personal Property” mean afi ecwfprnent. fixtures, and other articles of
ersonal property now or hereafter owned by Grantar, and now or hereafter attached or affixed to the Real
roperly; together with all accessicns, parts, and additions to, all replarsments of, and all substitutions far, any

of such property; ang together with all proceeds (including withoui iritation all insurance proceeds and

refunds of premiums) from any sale or other disposition cf the Property.

Property. The word “Property" means celiectively the Real Property and thu Personal Property.
Resl Property. The words "Real Property” mean the property, interests anc rights described above In the
"Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without uiaation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, srcurity agreements,
mortgages, deeds of trust, and ail other Instruments, agreements and documents, whelae, now of heieafter

existing, executed in connection with the Indebtedness,
Rests. The word "Rents" means all present and future rents, revenues, Income, lssues, royalties, profits, and
other benefits derived from the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Martgage, Grantor shaii pay 1o Lender all
amounts secured by this Mortgage as they become due, and shall syrictly perform all of Grantar's abligations
under thig Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shal! be governed by the fcllowing provisions: "
Poasession and Usze. Until In default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Froperty,

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve it vslue,
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Hazardous Subsiances. The lerms "hazardous waste," "hazardous substance,” "disposal,” “release," and
"threalaned release,” as used In this Mortgage, shall have the same meanings as sel forth n the
Camprehensive Environmental Rasponse, Compensation, and Liability Act of 1980, as amended 42 U.8,C.
Section 9601, &1 seq. {"CERGLA"), the Superlund Amandments and Reauthorization Act of 1986, Pub. L. No.
09-499 (*SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., tho Resource
Conservation and Racovary Act, 42 U.S.G. Section 6901, et seq., ar other applicable stale or Federal laws,
tules, or regulntions adopted pursuant to any of the foregoing. The terms "hazardous waste" and "hazardous
substance™ shail also Include, without {imitation, Petrolenm and pelroloum by—pro ucts or any fraction thereol
and asbestos. Grantor represents and warrants o Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generalion, manulaciure, storage, reatment, disposal, release or
threatened release of any hazardous waste or substance b?r any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason 1o believe thaf there has beer, except as previously disclosed fo
and acknowledged by Lendor in writing, (2 any use, generation, manulacture, storage, treatment, disposal,
rolease, of threataned release of any hazarclous wasle or substance on, under, about or from the Propertx by
any prior awrard or occupants of the Property of (f'i_:) any actual or threatened litigation or claims of any kind
by any porsen relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall usa, gensrute, manutacture, store, treat, dispose c¢f, o release any hazardous waste or substance on
undar, about or-fied the Property and (I} any such activity shall be conducted in compliance with all
applicable fadera!; stts, and local laws, regulations and ordingnces, Including without limitation those faws,
ragulations, and ordinancas described above. Grantor authorizes Lender and I8 agents to enler upon the
Praperty to make such inspections and tesls, at Granlor's expense, as Lender mar deam appropriale (o
determine compltance ot hr: Property with this saction of the Mortgage. Any Inspections or tests made by
Lender shall be for Lender’s purposas only and shall nol bae construed to create any responsibiiity or Hability
on the part of Lender lo Granler or to any ofher person. Tha rapresentations and watranties contained herein
are based on Grantor's due Gligence in Investipating the Property for hazardous waste and hazardous
substancas. Grantor hargby (a) reiesses and waives any futurg claims against Lender for indemnity or
conteibutlon in the avent Grantor becomes Nable for cleanup or other costs under any such laws, and’ (b}
agrees lo Indemnily and hold harmivss Lender againsd any and all claims, losses, ilabiilties, damages
Fanmties. and expensts which Lender way-directly 'or indiractly sustain or suffer resufting from a breac of
his soction of the Mortgage or as a conseyuence ol any use, generation, manutdciute, storage, disposal,
releaso or threatenad relgase occurring prior« Grantor’s ownership or Interest In tho Property, w ether ar not

the same was or should have been knawn to Grantor.  The provisions of this section of the Montgage
including the obilgation o {ndemnify, shall surviva the payment of the Indebtedness and the satistaction and
raconvayance of the lien of this Mortgage and shaii «16° be affected by Lender's acquisition of any Intereal in

the Proparty, whether by loreclosure or ntherwise.

Naisance, Waste. Grantor shall not cause, conduct or pe(mit any nulsance nor commit, permit, or suffer any
stripping o or wasta on or ta the Proparty or any portion otine Property, Withaut limiting the generaiity of the
foregoing, Grantor will nol remave, or grant to any other party the right to ramove, any timber, mineraly
(inctuding oil and gas), sall, gravel or rock products without the priorwrittan congent of Lender.

Removal of Improvements, Grantor shall not demolish of remove any” Improvements from the Real Property
without the prior written consent of Lendar, As a condition to the re:naval of any Improvemaents, Lender ma

roquite Grantor 1o make arrangements satisfactory lo Lender ‘o’ raplace such improvements wil

itnprovemants of al least equal value.

Lender's Right to Eer, Lendor and its agents and reprasentatives may enteiupon the Real Property at all
reasonable fimes 1o attend o Lender's interasts and to Inspect the Propaty lor purposes of Grantor's
complianca with the terms and conditions of this Mortgage.

Compilance with Govarnmental Requirements. Grantor shall promptly comply wivieli izws, ordingnces, and
regulations, now ar haraafter in affact, of all governmental authorilles applicable to the 1se or occupancy of the
Property, including without limitation, the Americans With Disabilities Act. Grantor may “ontest in good faith
any such law, ordinance, or ragutation and withhold comptiance during any proceeding, mehading appropriate
appeals, so lang as Grantor has nolified Lender in writing prior ta dolng so and so long av. n Lender’s sole
oplnion, Lander's intorests in the Property are not Jeopardlzed. Lender may requiro Grantor to post adequate
security of a surety bond, reasonably satislaclory to Lender, to protact Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor Jeave unattended the Property. Grantor shall do all
othar acts, in adgition to those acts set lorth above In this section, which {ram the character and use of the
Property are reasonably nacessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at its option, daciare immediately due and payable all
sums secured by this Mortgage upon the sale or transter, withowt the Lender's prior written consent, of all or any
pan of the Real Property, or any interast in the Real Properly. A "sale or transfer" means the conveyance of Heal
Property or any right, thle or interest thersin; whether legal, beneficial or equitable: whether voluntary or
involuntary; whethar by outright sale, deed, ingtallment sale contract, land contract, contract for dead, leasehold
Intarest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transler of any
banelicial interast in or to any land trust halding title to the Real Properly, or by any other method of canveyance
of Real Property interest. If any Grantor is & corporation, partnership or limited llabllity company, transfer also
inctudes any change in ownership of more than twenty~tive percant (25%) of the voting stock, partnership Inlerests
ar timited Hiability company Interasts, as the case may ha, of Grantor. However, this option shall not be exercised
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by Lender if such exerclse Is prohibited by federai law or by linols law,

%%Saggﬂo LIENS. The following provisions refating 1o the taxes and flens on the Property are a part of this
Payment. Grantor ghall pay when due (and in all evenis prior to delinquencyz all taxes, payroll taxes, special
taxes, assessments, water charqes and sewer service charges ievied againgt or on account of the i*ropeny.
and shall pay when due all clalms for work done on or for services rendered of material furnished to the
Property, Grantor ghall maintain the ngen‘y free of all tiens having priority aver of eguat to the Interest of
Lender under thts Mortgage, gxcept for the lfen of taxes and assessments not dué, an excep! as otherwise
provided In the following paragraph.

Right To Contest, Grantor may withhold payment of any tax, assessment, or claim In connection with a good
salth dispute aver the obligation to pay, 80 Icna as Lender's interest in the Property is not AeoFardized. if a lien
arlees or is Nied as a result of nonpayment, Lrantor shall within fiteen (15) days after the fen arlses or, ' &
iien is filed, within fifteen (15) days after Grantor has notice of the filng, securethe discharge of the llen, or |
roquasted by londar, deposit with Lender ash of @ sufficient corparate surety bond of other eecurity
satisfactory to Leder in an amount sufficient to discharge the uer;'glua ans‘ costs and attorneys’ fees o vther
charges thal could accrue as a result of & foreclosure or sale under the Nlen. (n any cantest, Grantor ghail
defend lsell and ender and ghall eaﬂsry any adverse judgment pefore enforcement against the Propeny.
Grantor shall name Lsndes as an addiiional obligee under any surety bond furnis ed in the contest
proceedings.

evidonce of Payment, Gruntor shall upon demand furnish to Lender satisfactary avidence of payment af the
taxes Or agsesaments ano gva'l authorize the appropriate overnmental official to deliver 10 Lendef at any time
4 writien statement of the taxre and asgessments against the Propeny.

Nolice of Construction. Grantor shall notify L.ender at leas fiteen (15) days before anly work |8 commenced,
any services are furnished, or any-ipaterials are sup ied to the Property, If any mechanic's llen, matesialmen 8
lian, or other lien could ba asserted on.-arcount of the work, services, or matgrials, Grantor wilt upon request
of Lendar furnish 10 Lencer advance (ssurances satistactory 10 Landar that Grantor can and will pay the co8!

of such improvements.
PROPERTY DAMAGE INSURANCE, The folicvinig provisions relalng fo insuring the Property are a part of this

Morngage.

Maintenance of insurance. Grantor shall plocurs and malntain palicles of fire insurance with standard

extended covera?e andorsements on & replacemont basis for the full Insurable value covering all
imnrovements on the Real Propery in an amount suffiient ta avold application of any rolnsurance clauge, and
with @ standard mortgagee clause in tavor of Lender.. Crantor shall algo procure and maintaifl comprehensive
general tiabliity insurance In Suth coveérage amouns %8 ender may request with Lender baing named as
additional insureds in such liahility insurance policies. additionally, Grantor shall malntain guch other
Insurance, including but not limited to hazerd, Dusiness irassruption and boiler insurance a8 Lender may
require. Policies 8 all be written by such Insurance comparies and In guch form as may be reasonably
notentable to Lender. Grantor shall detiver 1o Lender cenificaies of coverage from each insurer, comainint? B
stipuiation that caverage will nol he cancelled or diminiahed withot a minimum of 1en (110) days’ prior wiltten
notics to Lender and not containing any disclaimer of the ingurer's Labifivy for failure to give guch notice. Eac
insurance policy aiso shall include an endarsement providing that crverage in favor of Lender will_not be
impaired in any way by any act, omisslon or gefault of Grantor ar any other person. Should the Real Propenty
st any time become jocated in an area designated by the Director of (e Federal Emergency Management
Agency as a sPecial fiood hazarg area, Gramor agrees 10 obiain and maiatein “aderal Flood (nsurance far the
tufl unpald orincipal baiance of the loan, up ta the maximum policy limita 88t under the Natlonal Flood
Insurance Propram, or a8 otherwise required by Lender, and to maimain such inewrance far tha term of the

joan.

Application of Proceeds. Grantor shall prom tly notify Lender of an 1086 of damage (¢ e Property. Lender
may make proof of loss I Grantor fails to do 8o within fifteen (15) daya of the cacusdy, Whether or not
Lender's securlty fs impaired, Lender may, at its election, appfy the proceeds 10 ‘ne teduction of the
indebledness, payment of any len affecting the Praperty, of the restoration and repall . tha Property. 1f
Lender elects to apply the proceeds to restoration and repalr, Grantor ghall repair or replace the damaged or
destroyed Improvements in a manner satisfaciory 1o Lender. Lender shall, Upon satsfactory proof! of such
axpenditure, [Jay aor relmburge Grantor from the proceeds for the reasonable cOB Of repair of restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after thel
recelpt and which Lender has not committed ta the repalt ar restoration of the Property shall be used firat t0
pay any amount owienfj; to Lender under this Mortgage, then to prepay accrued [nterest anid the remalinder, it
any, shall be applied 10 the principal balance of the Indebtedness. I Lender holds any proceeds after
payment in full of the ingebtedness, such proceeds shall be pald 1o Grantor.

Unexpired Insurance st Sele. Any unexpired Insurance shail inure to the benefit cf, and pass !0, the
purchaser of the Property covered by this Martgage al an?; trustee’s sale or other sale heid unger the
provisions of this Morigage, or at any foretiosure saie of such Property.

Grantor's Report on insurence. Upon request of Lender, however not more than once a year, Grantor shali
furhish 10 Lender a report on each existing poficy of ineurance ghowing: (alhme name of the insurer; () the
rigks Insured; () the amount of the pollcyin [dt)nthe property Ingured, the then current regiacement valye of

such property, and the manner of determining that value; and Re) the expiration date of the policy. Grantor
ghall, upon request of Lender, have an independent appraiser sa istactory to Lender determing the cash value

replacement cost of the Propenty.
EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Mongage, of if any actlon of
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proceeding is commenced that would materially affect Lender's interests in the Proper%:. Lender on Grantor's
behalt may, but shall not be required to, take any action that Lender deems apﬂroprlate, ny amount that Lender
expends in 50 doing will bear Intarest at the rate provided for in the Note from the date incurred or paid by Lender
to the date of repayment by Grantor. All such expenses, at Lender's option, will ‘a) ba payable on demand, (b
be added 1o the balance of the Note and be apportionad among and be payable with any instaliment payments to
become due during elther (}) the term of any applicable insurance policy or (i) the rema nlnﬁ terrn of the Notg, or
(c) be treated as a balloan payment which will bé due and payable at the Note's maturity. This Mortgage also will
secure payment of these amounts, The rights provided for in this paragraph shall be in addition to any other
rights or any remedies to which Lender may be entitied on account of the defaull. Any such action by Lender
?‘hgll not be consirued as curing the default so as to bar Lender from any remedy that it otherwise would have
ad.

mArltRRANTY; DEFENSE OF TITLE. The lollowing provisions relating 1o ownership of the Property are a part of this
origage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propeny in fee
simple, free.ano clear of all liens and encumbrances other than those set forth in the Real Property degcription
orin anr title Inzurance policy, title report, or final title opinion issued In favor of, and accepted by, Lender in
connection with iz Mortgage, and (b) Grantor has the full right, power, and authority to execute and deiiver
this Mortgage to Londar,

Defense of Title,” Cuciect to the exception in the paragraph above, Grantor warrants and wlill forever defend
the titie to the Propesty 2gainst the lawiul claims of all persons. In the avent any action or proceeding Is
commenced that questicne Grantor’s title or the interast of Lander under this Mortgage, Grantor shall defend
the action at Grantor's expensg. Granior may be the nominal Party in such proceeding, but Lender shall be
antitled 10 participata in tha proceeding and 10 ba represented in the proceeding by counsal of Lender's own
choice, and Grantor will deliver, o’ cause to be delivered, to Lender such Instruments as Lender may request
jfrom time to time to permit such praticipation.

Compllance With Lawa. Grantor warrarts thal the Property and Grantor's use of the Property complies with
all axisting applicable laws, ordinances; »ad regutations of governmental authorities,

CONDEMNATION. The following provisions vaiaiing to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. It all or any pait-of the Property Is condemned by eminent domain proceedings
or by any proceading or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net proceeds of the award be apulied 10 the Indebtednass or the repair or restorallon of the
roperly. The nel proceeds of the award shal-moan the award after payment of ali reasonable costs,
axpenses, and attornoys' fees incurred by Lender in‘coanaction with the condemnation,

Proceedings. [l any proceading In condemnation is fliaz, Arantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be nacessery to defend the action and obtain the award.
Grantor may be the nominal ?artr in such proceeding, tut Lender shall be entitled to participate In the
praceeding and to be represented In the proceeding by counzar of its own choice, and Grantor will deliver or
cal.ltslsaI toube delivered to Lendor such instruments as nidy be requesied by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL /! THORITIES. The following provisions
relating to governmental laxes, fees and charges are a part of this Morlgags:

Current Taxes, Fees and Charges. UPO” request by Lender, Grantor shall execule such documents In
addition to this Mortﬂage and take whalaver other action Is requested by. Lender to perfect and continue
Lencier's lien on the Real Proparty. Grantor shall reimburse Lender for all taxes, as-described below, together
with ali expenses incurred In recording, perlacting or continuing this Mortgage, 11cluing without limitation all
taxes, legs, documeantary stamps, and other charges for recording or registaring thizicrtgage.

Taxes. The following shall constitute taxes 10 which this saction applles: (a) a speclieinx upon this type of

Morl aga or upon all or any part of the Indebtednass sacured by this Mortgage: (b) a sueclfic tax on Grantor

which Grantor 18 authorized or required to deduct from payments on thae Indebladness sucared by this type of

Mortgage; (c) a tax on this type of Mortgage chargeabie againat the Lander or the holder oi-tne Note; and %i)

?3 spct}c ic tax on all or any portion of the Indebiedness or on paymants of principal and Interest made by
rantor.

Subsequent Taxes, |f any tax to which this section_applies Is anacted subsequent to the date of this
Mortgage, this avent shall have the same effect as an Event of Default (as defined below), and Lender may
axorcise any of all of its avallable remedles for an Event of Default as provided below unless Grantor elthar
a) pays the tax belore Il becomas delinquent, or (b) contests the tax as provided above In the Taxes and
l ie&? eéecuon and deposits with Lender cash or a sufficlent corporate surety bond or ather security satisfactory
o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Mortgage as a
sacurity agraement ara a part ol this Mortgage.

Securlly Agreement. This instrumant shall constitute a securlty agreament 1o the extent any of the Property
gonstitutes Tixturas or other personal propar}y. and Lendar shail have alt of the rights of a secured party under
the Uniform Commaerclal Code as armended from time to time.

Sacurity interest. Upon request by Lender, Grantor shall execute finencing statements and take whatever
other action I8 requested by Lender to perfect and conlinue Lender's securlty imarest in the Rents and
Parsonal Property. in addition to recording this Martgage In the real proparty records, Lender may, at any
time and without furthar authorization fram Grantor, e exacuted counterparts, copies or reproductions of this
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Mortgage as a ﬂnancingl statement, Grantor shall relmburse Lender for all expenses Incurred In perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and
al a place reasonably convenlent to Graritor and Lender and make it available to Lender within three (3) days

after receipt of written demand from Lender,

Addresses, The mallin? addresses of Grantor (debitor) and Lender (secured party), from which information
concerning the security Interest granted by this Mon%age may be obtained (each as required by the Uniform

Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-iN-FACT. The following provisions relating to further assurances and
attorney-In-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or wlll cause to be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender ma'y deem appropriate, any and all such mortgages, deeds of trust,
security deeus, security agreements, financing statements, continuation statements, instruments of further
assurance, cenficates, and other documents as may, in the sole opinion af Lender, be necessary or desirabie
In order to eficctiate, complete, perfect, continue, ar preserve (a) the obligations of Grantor under the Note,
this Mortgage, end the Related Documents, and (b) the liens and securlty interests created by this Mortgage
as first and prior wens on the Property, whether now owned or hereafter acquired b{ Grantor,  Unless
prohibited by law o7 eju3ed {o the comran(‘ by Lender in writing, Grantor shall reimburse Lender for all costs
and expenses Incurred in-zonnection with the matters referred to in this paragraph.

Attorney-in-Facl. |f Grario’ falls to do any of the things referred to In ihe preceding paragraph, Lender may
do so for and In the narg of Grantor and at Granfor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender ae Crantor's aftorney~in-fact for the purpose of making, executing, deliverln?.
filing, recording, and doing all ~inze things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred tc in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays Al the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage Lender shall execute and deliver to Grantor 8 sultable satisfaction of
this Mortgage and sultable statements of iccnation of any financing statement on file evidencEnF Lender's
sacurlty interest In the Rents and the Personal P.operty. Grantar will pay, if permitted by spplicable law, any
reasonable termination fee as determined by Lend:r fror time to time. If, however, payment is made by Grantar,
whether voluntarlly or otherwige, or by guarantor or bv any third party, on the indebtedness and thereafter Lender
I8 forced to remit the amount of that payment iﬂ) to Grantor's trustee in bankruptcy or to any similar person under
any federal or state bankruptcy iaw or law for the reller v/ azbtors, (b) by reason of any judgment, decree or order

of any court or administrative body having jurisdiction over1.ander or any of Lender's property, or ?{:ﬁ by reason of

any setliement or compromise of any claim made by Loraer with any claimant (including without fimitation
Grantor), the Indebtedness shall be considered unfald for thi pardose af enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall be reinstatcd.” as the case may be, notwithstanding any
cancellation of this Morigage or of any note or other instrument o .greement evidencing the Indebtedness and the
Property will continue to secure the amount repald or recovared to the same extent as if that amount never had
been orlqinally racelved by Lender, and Grantor shall e bound by any iidgment, decree, order, settiement or
compromise relating to the Indebtedness or 10 this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute anevent of defauit ("Evert of Default”)
under this Monigage:

Detauit on Indebtedness. Failure of Grantor to make any payment when due o\ ihe Indebtedness,

Default on Other Paymenta. Failure of Grantor within the time reguired by this Mortgage to make any
payment for taxes or ngurance, or any other payment necessary to prevent filing of o7 ta eflect discharge of

any lien,

Comptiance Default, Failure of Grantor to comply with any other term, obligation, cavznant or rondition
contained In this Mortgage, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender Uit or on behall of
Grantor under this Mdrtgage, the Note or the Related Documents Is false or misleading in any material
respect, either now or at the time made or furnished.

Defsctlve Collateralization. This Mortgage or any of the Related Documents ceases to be In full force and |
elect (Inciuding fallure of any collateral documents 10 create a valid and perfected security interest or ilen) al

any time and for any reasan,

Death or Insolvency. The death of Grantor or the dissolutlon or termination of Grantor's existence as a going
bualness, the insolvency of Grantor, the a?polntment of a recelver for any part of Grantor's properly, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or Insolvency iaws by or against Grantor.

Foreclosure, Forfetlure, ete, Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, reposaession or any other method, by any creditor of Grantor or by any governmental
aPency agalnst any of the Property, However, this subsection shall not applzr in the event of a good faith
dispute by Grantor as to the valldify or reasonableness of the claim which Is the basis of the foreclosure or
{orefaiture proceedln%. provided that Grantor gives Lender written notice of euch claim and furnishes reserves
or a surety bond for the clalm satisfactory to Lender.

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that |s not remedied within any grace period provided therein, Including without limitatlon
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i',lr:y agreament concerning any indebtedness or other obligalion of Grantor to Lender, whethar existing now of
atar,

Evenls Atfecting Guaranior, Anr ol the preceding events occurs with respect 1o any Guarantor of any of the
indebtedness or any Guarantor dies or becomes iricompetent, or revokes or disputes the validity of, or llabfhity
under, any Guaranty of the Indablednass,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
‘ prospect of payment or performance of tha Indebtedness Is impaired.

L RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at an[y time therealter,
Lender, at its option, may exercise any one or more of the following tights and remedies, in addftion 1o any other
rights ar remeadias provided by law:

Accelerale Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
enur? lgc{ebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedirs, \With respect to all or an?r pant of the Personal Property, Lender shall have all the rights and
remedies of a sevured party under the Uniform Commercial Code.

Collect Rents. Leqoar shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, ;nc.udlnq amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, againe! tha Indebtedness. In furtherance ol this right, Lender may require any tenant or other
user of the Pry erly to/muke payments of rent or use fees directly to Lender, [f the Rents are collected by
Lender, then Grantor irrevor:ablkl designates Lender as Grantor's atlorney-in-fact to endorse Instruments
recelved in payment thergcr 'n the name of Grantor and to negoﬂ'a!e the same and coltect the proceeds,
Payments by lenants or other users to Lender in response to Lender's demand shall satisty the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subpai pyraph either In person, by agent, or through a recelver,

Mortgagee in Possessalon. Lender shall have the right to be glaced as mortgagee in possession or to have a
recelver appointed to lake possession of all.or any pan of the Property, with the power to protect and preserve
the Property, to operate the Property precading foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above (i zost of the recelvershtP. against the Indebledness, The
mortgagee in possession or receiver may serve. without bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whethe' or_not the apparent value of the Property exceeds the
In eFtedness by a substantial amount. Employmer( by Lender shall not disqualily a person from serving as a
receiver.

fjhule?la' Frtt:recioaure. Lender may obtain a judicial desise toreclosing Grantor's interest in ali or any part of
& Property.

Deficiency Judgment, If permitted by applicable law, Lerder, may obtaln a judgment for any deficlency
remaining In the indebtedness due to Lender after application of al* amounis raceived from the exercise of the
rights provided in this section,

Other Remedies. Lender shall have all other rights and remedies provided In this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitied by applicabie (aw, Gramigr tiereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender 222l ’be fren to sell all or any pant
of the Property logether or separately, In one sale or by separate sales. Lencer chall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Parsonal Property or of the lime after which any private sale or other intended dicrusiuon of the Personal
Property is to be made. Reasonable notice shalf mean notice given at least ten (10) days belore the time of
the sale or disposition.

Waiver; Election of Remedies, A walver by any parly of a breach of a provision of this wirs1page shall nol
constitute a walver of or prejudice the party's rights otherwise to demand strict compliance with that provision
or any other provision, Election by Lender 10 pursue any remedy shall not exciude pursuit of any other
remedy, and an elaction to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after fallure of Granior to parform shall not affect Lender's right 1o declare a default and exerclse its
remedies under this Mortgage.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action lo enforce apy of the terms of this
Mortgage, Lender shall he entitled to recover such sum as the court may ad'udge raasonable as attorneys’
faes at trial and on any appeal. Whethar or not any court action Is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary al any time for the protection of its interest or the
enforcement of its rights shall become a parl of the Indebtedness payable on demand and shall bear interast
from.the date ol expenditure until reﬁaid at the rate provided for in the Note, Expenses covered by this
Paragraph include, without limitation, however subject to any limils under applicable law, Lender's altorneys’
ees and Lender's legal expanses whelher or nol there Is a lawsult, including attorneys’ fees for bankrupicy
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procaedlngs (inciuding efforts 10 modlfy or vacate anrqautomatic stay or Iniunctonheappeale and any

anticipated posi-judgment collection services, the cost of searching records, obtalnin%u reporis (including
fareclosure reports), surveyors' reports, and appraisal fees, and litle insurance, to the extent permitted by
applicable law. Grantar also will pay any court costs, in addition 1o ail other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, Includincf without limitation any
notica of dafault and any natice of sale to Grantor, shall be In writing, may be sem by telefacsimile, and shall be
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effective when actually delivered, or when deﬁoahed with a nationally recognized gvernight courier, or, If mailed,
shall be deemed eflective when deposited in the United States mall first class, cerifled or registeret mail, postage
repaid, directed to the addresses shown near the beginning of this Morigage. Any party may change its address
or notices under this Mortgage by glving formal writteén notice to the other parties, specifying that the purpose of
the notice s to chang'a the party's address. All copies of notices of foreclosure from the holder of any llen which
has priority aver this Mortgage shail be sent to Lender's address, as shown near the beglinning of this Mortgage.
For notice purposes, Granior agrees to keep Lender informed at ali times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellangous provisions are a part of this Mortgage:

Amendments, This Mortgage, together with any Related Documents, constitutes the entire understanding and
agresment of the parties as to the matters set forth in this Morigage. No alteration of or amendment to this
ongage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.
Annual Reports. |f the Property Is used for purposes other than Grantor's residence, Grantor_shall furnish to
Lender, upor request, a certified statement of net operating income received from the Property during -
Grantor's previrus fiscal year in such form and detall as Lender shall require.  "Net operating income” sha
mean all cash rccelpts from the Property (ess all cash expengitures made In connectlon with the operation of

the Property,

Applicable Law. 1h's Mortgage has been delivered to Lender and accepled by Lender in the State of
linois. This Morigaye shali be governed by and construed in accordance with the laws of the Staie of

Wlinois.
Captlion Headings, Captic;, neadings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the piovisinng of this Mortgage.

Merger. Therg shall be no merge: of the interest or estate created by this Mortgage with any other interest or
egta8 eenlino}ht.ee Féroperty at any ume held by or for the benefit of Lender in any capacity, without the written
con rder,

Multiple Parties. All obligations of Grartz, under this Morigage shall be joint and several, and all references
to Grantor shall mean each and every Craatar, This means that each of the persons signing below is

responsible for all obligations In this Mortgage.

Severability. 1f a court of competent jurisdiction fnds any provision of this Mortgage to be invalid or
unenforceanle as (o any person or circumstanca. such finding shall not render that provision Invalid or
unenforceable as to any other persons or clrcurnstancze, |f feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceakility or vaildity, however, if the offending provision
cannot be so modifled, it shail be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in *his Mortgage an transier of Grantor's interest
this Mortgage shall be binding upon and inure 1o the benefit of th: partles, their successors and assigns. if
ownership of the Progerty becomes vested in a persun other than Grarior, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Monpacc and the Indebtedness by wuy of
forbearance or extension without refeasing Grantor from the obligations o this Mortgage or liability under the
indebtedness.

Time I8 of the Essence. Time Is of the essence In the performance of this hortgage.

Walver of Homeslead Exemﬁtion. Grantor hereby releases and waives il richts and benefits of the
homestead exemptian laws of the State of Iliinois as to ail Indebtedness secured by this Mongage.

Walvers and Consenis, Lender shall not be deemed to have waived an{ rights unger «n's Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. Ne deiey or omission on the
part of Lender in exerclsing any r'l'?h! shall operate as a waiver of such right or any otti€, r.ght. A waiver by
any party of a provision of this Mo gage ghall not constifute a waiver of or prejudice the part, s right otherwise
to 'demand strict compfiance with that provision or any other {:rovlaion. No prior waiver by Lender, nor any
course of dealing beiween Lender and Grantor, shall constitute a walver of any of Lender’s rf%\ts or any af
Grantor's obligations as to any future transactions. Wheriever consent by Lender s required In this Mortgage,

the granting of such consent ?« nggleéén any instance shall not constitute continuing congent to subsegquent
s reqgulred.

nstances where such consent
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h EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
| GRANTOR AGREES TO ITS TERMS,

:"r‘ GRANTOR:

5 R

ot
2

X Qﬁ-n\\ [Qek@,()u.

Choon Ja Chi

X /ZZC/%{(C&?(\ // ({, ({.\_i

Alexander 14, Chl

{NDIVIDUAL ACKNOWLEDGMENT

STATE OF T Ly 00 S )
)88

county o T og s )R )

On Ihis day betors me, the undersigned Notary ¥ubllc, personally appeared Choon Ja Chi and Alexander H. Chi,
to me known 10 be the Individuals described In ard who execuled the Mortgage, and acknowiedged that they
signed the Mortgnge as their free and volurtary acl ard gsed, lor thaﬁuaes and purposes therein mentioned.

k) M , c)
Given undor my hand and omclnl sealthis /97 qwer _Liaacend 997,
e “

By % el cr C/ // / (St — Resiing ot _ ("0t (el pe 2l Fll perS
Nogry Public In and for the State of _ 2 /¢ s .20 ™ o WWW\NMV
My commission explres __ [ /S / =2 ¢ () ALY O, PULQAH
T RUTEED 2Ry LG, STATE OF ILUNOIS
S g

V’N""v' AT -

LASEH PRQ, Reg. U.S. Pal. & T.M. Off,, Ver, 3.23 (c) 1997 CFI ProServices, Inc. All rigiig rnsarved.
(IL-G03 CHICH3.LN C34.0VL)
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