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THIS MORTCAGE ("Secunity Instyameiit”) is given un August 15, 1397 . 6@

The Morigagoer is
DORCAS WALKER, AN UNMARRIED WOisl &
CHARITY WALKER, AN UNMARRIED WOMA® ,

A S marug el 1S VN 1o pRAIRIE TITLE ('
328 W, CHICAGO AVE.

OAK PARK, IL. 8030%

which is organized and exisiing under the laws of THE STATE OF , dtul
whose address is 11712 SOUTH WESTERN AVENUE, CHICAGO, IL 60643

("lender”). Borrower awes Lender S principal sum of
ONB HUNDRED THIRTY TWO THOUSAND PIFTY FIVE & 00/100

Doilars (1.8, $
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Naote™), which

provides for monthly payments, with the full debt, if kot paid earlier, due and payable on SEPTEMBER
' ? . This Securily Instrament secures to Lemler: (a} the repaymentt of the debt evidenced by the

Note, with interest, and all renewals, extensions aisd moditications of the Note: () the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Scecurity Instrument; and {(c) the perfonnance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does

bershy morgage, grant and convey to the  Lemder the  following  described  propernty located  in
Cook County, Iliineis:

LOT 2 IN MUELLERMIST‘S RESUBDIVISION OF LOTS 6 TO 10 (EXCEPT THE EAST B PEET
OF LOT 6)IN BLOCK 1 KOMAREK’S WEST 22ND STREET 4TH ADDITION, A SUBDIVISION OF
DPART OF THE EAST 1/2 OF SOUTHEAST 1/4 OF SECTION 22, TOWNSHIP 39 NORTH, RANGE
12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COQOK COUNTY, ILLINQIS,

Wl T LT

Parcel ID #; County: i5-22-404-027 City:
which has (he address of 200 SOUTH 10TH AVENUE, BROADVIEW [Street, City),

INinois 60153 {ip Cade] ("Pruperty Address”);

TOGETHER WITH all the aprovements now or hereafter erected on the property, and all easements,
appurtenances and tixrures now or herealter a pant of the property. Al replacenents and additions shall also be covered
by this Security Instrument, All of the faregoiig is referred to it chis Security Instrument as the "Propenty. "

BORROWER COVENANTS that Borrowerasdawtully seized of the estate herehy conveyed and has the right w
mortgage, grant and convey the Property awd that (he Proverty is uniencumbered, except for encumbrances of recard,
Borrower warrants and will defend generally the title (o the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combimes uniform coveands for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instzapnt covering real property.

Borrower and Lender covenant and ageee as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whya due the principal of, amd interest
on, the debs evideticed by the Note and late ¢harges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall mehide in each monthly payment,
together with the principal amd interest as set forth in the Note and any late charges, a sum Zoi (1) taxes and special
assessments levied or 10 be levied against the Property, () leasehok! payments or ground rentz o the Propenty, amd (C)
premiums for insurance required under paragraph 4. In any vear in which the Lender must pay a taprigage insurance
premium to the Secretary of Housing and Urban Develupment ("Secretary”), or in any year m wiien such premium
would have heen Tequired if Lender still held the Security Instrument, each monthly payment shall also e cither: (i)
a sum for the antual mortgage insurance premium to be paid by Lemder to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Security Instryment is held by the Secretary, in 4 reasomable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow ftems” and
the sums paid to Lemder are called *Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow lremis i an aggregate amount not 1o exceed the
maximum amount that may be required for Bostower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 1.8.C, Section 2601 ef seq. awd implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA”"), except that the cushion or reserve permitted by RESPA for unanticipated disbursemens
of disbursements before the Borrower's paviients are available in the account may not be based on amounts due for the

mortgage insurance premiunt, . /
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IF the amounts held by Lemder for Escrow Items exceed the amouts permitted o be hekd by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. I the amounts of funds held by Lender al any time
are not sufficient o pay the Escrow ftems when due, Lender wiay notity the Borrower amd require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrament, 1t Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (@), (), and (&) and any mostgage insurance premium instaliment that Lender has not hecome
obligated tn pay 1o the Secretary, and Letder shall promptly refund any excess futds to Borrower. immediately prior (v
a foreclosure sale of the Property or its acquisition by Lemler, Borrower's account shiall be credited with any halance
remaining for atl installments for items (a), (b), af ).

3, Application of Payments, All payments under paragraphs | and 2 shall be applicdd by Lender as tollows:

Eirst, t0 the mongage insurance premium to be paid hy Lewder to the Secretary or o the monthly charge by the
Secretary insteaa of1iie monthly mortgage insurance premium;

Second , 1o ANy faxes, special assessmients, teaselold payments or ground rents, and fire, thood ad otler hazard
insurance premiums, #s roiired;

Third. to interest due vader the Note;

Fourih, to amortization & faeprincipal of ihe Note; amd

Rifth, to late charges due under e Note,

4. Fire, Flood and Other Hazsid Insurance. Borrower shall insure all improvements on the Property, whether
aow in existence or Subsequemly erected against any hazards, casuaitics, and contingencies, including fire, for which
Lender reyuires insurance, This insurance chall-he nuintained in the amounts atxl for the periods that Leiwder requires,
Borrower shall also insurs all improvements o toe-Property, whether now it existence or subsequently erccled, against
ioss by floods to the extent required by the Secretary. All insurance shall he carried with companies approved by Leder.
The insurance policies and any renewals shall be held by Eender and shall inciude loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immiediate notice by miail. Lender may make proof of loss if not
nade prompily by Borrower, Each insurance compaty concernes is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lemder isunly, Allar any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of e indebtedess under the Note and this Security
lastrement, first to any delinguent amounts applied in the order in paszaraph 3_and then o prepayment of principal, or
() to the restoration or repair of the damaged Property, Any appivation of (e proceeds to the principal shall not extend
or postpone the due date of the mombly payments which are referred (o in parzgrsph 2, or change the amount of such
payments, Any excess insurapce proceeds over an amount required to pay all omstapding indebteduess under the Note
and this Security Instrument shalt be paid to the entity legally entitled thereto.

In the event of toreclosure of this Security Instrument o ather transter of tithe to the Froperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in terce shail passw te purchaser.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lzan Application;
Leasehalds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resideace widhin sixty days
alter the execution of this Security Instrument (or within sixty days of & later sale or transfer of the Fropey) and shal
comtinue 1o oceupy the Property as Borrower’s principal residence for at least one year afier the date ¢r.cocupaicy,
unless Lender determines that requirement will cause urdue hardship for Borrower, or unless extenuating circumstances
exist which are beyord Burrower's control. Borrower shall notity Lender of any extenating circamstances, Borrower
shall not commit waste or destroy, damage or substaniially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant or abandoned or the loan is
in default. lLemder mmay lake reasonable action to protect amnd preserve such vacant or abandoned  Propenty.

Bk e
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Borrower shail also be in default if Borrower, during the loan application process, gave maierially false or inaceurate
information or statements to Lener (or faited to provide Lender with any material infurmation) in connection with (he
foan evidenced by the Note, inchiding, but not limited 1o, representations concerning Borrower's occupaiey of the
Property as # principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquites fee title to the Property, the leasehold and fee title shal! not be merged
unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
aity condemnation or other taking of any part of the Propenty, or for conveyance in place of candemnation, are herehy
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note
ardd this Secxiric Instrument, first to any delinguent amounts applied in the order provided in patagraph 3, awd then to
prepayment of principal. Any application of the proceeds to the principal shall ot extend or postpone the due date of the
monthly payments, vhich are referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amount requiredd to pay all outsianding indebtedness under the Note and this Security Instrument shatl he paid to
the entity legally etitined thereto,

7, Charges to Borcoviér and Protection of Lender's Rights in the Property. Borrower shall pay abl
governmental or municipal Cheross, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to (he sitity which is owed the payment. [f failure to pay would adversely affect Lender's
intcrest in the Property, upon Lendcr’s request Borrower shall promptly fumish to Lender receipts evidencing these
payments.

If Borrower fails to make these payienti-or the payments required by paragraph 2, or fails fo perform any other
covenants and agreements contained in this Scewly Instrument, or there is a legal proceeding that may signiticanily
atfect Lender's rights in the Property (such as w pioceeding in bankruptey, for condemanation or (o enforce Jaws or
regulations), then Lender may do and pay whatever .8 neesssary to protect the value of the Property and Lemder's rights
in the Propeny, including payment of taxes, hazard inswiance awd other items mentioned in paragraph 2,

Any amouns disbursed by Lender under this parag aph shall become an additional debt of Borrower ad be
secured hy this Security sstrument. These amounts shall beat'intérest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable:

Borrower shall promptly discharge any lien which has prierity Gver this Secarity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lieti in a maiser acceptable o Lender; (b) contests in
good faith the lien by, or defends against enforcement of the fien in, legal procecdings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holdes el ihe Hien an agreement satistactory to
Lender subordinating the lien to this Security Instrument, If Lender detertmines thii sy gant of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Boriower a notice identitying the tien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10days of the giving of notice,

8. Fees, Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt.

{a) Default. Lemder may, except as limited by regulations issued by the Secretary, i the case of payment
defaults, require immediate paymesyt in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secuity” Instrument
prior to or on the due date of the next monthly payment, ot
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable Jaw (including Section 341(d) of
the Garn-St, Germuin Depository Institutions Act of 1982, 12 U.S.C. 1701j-3)) and wiih the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security nstrument it
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(i) All or part of the Property, or a benetictal interest in a trust owning all o part of the Praperty, is sold or
otherwise transferred (other e by devise or descent), anxd
(ii} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Propenty but his or her credit lias not heen approved in accordance
with the requirements of the Secretary.
(c) No Waiver. It circumstances occur that would pepmit Lender o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subseguent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, i the case of payment defaulis, to require immediate payment in full and toreclose if not paid.
This Security Instrument does not awthorize acceferation ot toreclosure if nat peemited by regulations of the
Secretary.
(e) Martzage Not Insured. Borrower agrees that it this Security Instrument and the Note are not determined (o
be eligitie for insurance unler the National Housing Act within 60 days from the date hereof, Lender may, at
its optior_reeaire immediate payment in full of all sums secured by this Security Instrument. A wrilten
statement of apy_authorized agent of the Secretary dated subsequent o 60 days from the date hereof, declining
to insure this Secority Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding thetoregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due'to Lender's failure to rentit 4 morigage insurance premium o the Secretary.

10. Reinstatement. Borrower/nas a.tight to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amovat due under the Note or this Security Instrumemt, This right applies even after
foreclosure proceedings are instiewted. T reitstate the Secunity Instrument, Borrower shall tender in a lump sum all
amounts required o bring Borrower's accousa current inchading, 10 the extent they are obligations of Borrower under
this Security [nstrument, foreclosure costs and raasomable and customary alomeys’ fees and expenses properly
associated with the foreclosure proceeding. Upes-szinstaiement by Borrower, this Security Instrument and the
obligations that it secures shall remain in eftect as it Lzier had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Leoder has accepted remstatemenit after the commencement of
foreclosure proceedings within two years immediately ‘orceading the commencement of @ cureent toreclosure
proceeding, (i) reinstatement will preclude foreclosure on diiterent grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instruzent,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument eranted by Lender to any successor in
interest of Borrower shall not operate to release the liahility of the original Borroweer or Borrower's successor in interest,
Lender shall not be required to commence proceedings against any successor (nsaterest or refuse to extend time for
pavment or otherwise modify amortization of the sums secured by this Security Kistament by reason of any demait
made hy the original Borrower or Borrower's successors i interest, Any forbearance by Lotder in exercising any right
or remedy shall not be a waiver of or preciude the exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenais and agreements of
this Security Instrument shall bind and benefit the successors ak assigns of Lender and Borrower, subject to the
provisions of paragraph 9(h), Borrower’s covenanls and agreements shall be joint andd several.” Adav-Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Insipiaent only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instument; (b) is
not personally obligated to pay the sums secured by this Security Instrament; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or nuke any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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13. Motlces. Aty notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Botrower designates by notice to Lender. Any notice (o Lender shall be given by
first class mail 10 Lender's address stated herein or any address Lewder designates by notice (o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability, This Security Instniment shatl be governed by Federal law and the Taw of the
jurisdiction i which the Property is lovated, o the event that any provision or clause of this Security Instrument o the
Note conflicts with applicable faw, such contlict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the contlicting provision. Tao this end the provisions of this Security Instrument and
the Note are declared o be severahle,

15. Bor g 's Copy. Borrower shall be given one contformed copy of the Note and of this Security Instrument.

16, Hazardovs Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substzones on or in the Property. Borrower shall not do, nor altow anyone else to do, anything affecting
the Property that is i visiztion of any Environmental Law. The preceding two sentences shall not apply (o the presence,
use, or storage on the Propedy of small quantities of Hazardous Substamces that are generally recognized to be
appropriate to normmal residential ses and to maintenance of the Property.

Borrower shalt promptly-zive Lepder wrillen notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agencyoar private panty involving the Property and any Hazardoos Substance or
Environmental Law of which Borrowe: has mctual knowledge. It Borrower learns, or is notified by any governmental ur
regulatory authority, that any removal of other remediation of any Hazardous Substances affecting the Property is
aecessary, Borrower shall promptly take all necescary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazandous Substances™ are those substances detined as toxic or hazirdous
substances by Environmental Law and the following sunstances: gasoline, kerosene, oter tlammable or toxic petroleum
products, toxic pesticides and herbicides, volaiile so'vent:, materials containing asbestos or tormaldehyde, and
radioactive materials, As used in this paragraph 16, "Ceviconmental Law™ means federal laws al faws of the
jurisdiction where the Property is located that relate o health, se¥Zry or environmental protection,

NON-UNIFORM COVENANTS. Borrowet aict Lender further coveapat and agree as follows:

17. Assignment of Rents. Borrower uncolitionally assigns axUiansters to Lender all the rents and revenues of
the Property. Borrower authorizes Lender of Leder's agents o collect the rents and revenues and hereby directs each
tenan! of the Property {0 pay the rents to Lender or Lender’s agents, However, jriae o Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Bonrowesshall collect and receive all rents
and revenues of the Property as trustee for the henefit of Lender and Borrower. This aosigrment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all remts received by Borrower snall »c-hield by Borrower as
trustee tor henefit of Lender only, to be applied to the sums secured by the Security Instrunent; &) Lender shali he
entitled to cotlect and receive all of the rents of the Property; and {c) each tenant of the Propesty siili nay all rents due
and unpaid to Lerder or Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and tias not and will not perforny any Gt that would
prevent Lender from exercising its rights uner this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may du so at any time there is a breach, Any
application of remts shall not cure or waive any defanlt or invalidare any other right or remedy of Leixler. This
assignment of rents of the Propenty shall terminate when the debt secured by the Security Instrument is paid in tull.

V1609346
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18. Foreclosure Procedure. Il Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Sccurity Instrument by judicial proceeding. Lender shall be entitled to callect all expenses incurred
tn pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's Interest in this Security Instrument Is hekl by the Secretary and the Secretary requires
immediate payment In full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act"} (12 U.S.C. 375 ot seq) by requesting a
foreclosure commissioner designated under the Act to commence foreciosure and to sell the Property as
provided in the Act. Nothing iu the preceding sentence shail deprive the Secretary of auy rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

el W s 3L LG e

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secuity
Instrument withord Carge 1o Borrower, Borrower shall pay any recordation costs,

20. Walver of Horasstead, Borrower waives all right of homestead exemption tn the Propeny.

21, Riders to this Security Jastrument. It ong or more rders are executed by Borrower and recorded together
with this Security Instrument, the-covenants  of each such rider shalt he incoporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. P .

Condominient Rider L Growing Equity Rider [X] Othcrlxgi::i' ]
Planned Unit Development Ridet [j Sraduated Payment Rider ADJUSTABLE RATE RIDER

S9)
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BY SIGNING BELOW, Borrower accepts akl agrees to the tenns contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded wath 11,

Witnesses:

/¢ = ~TTS - (Seal)
DORCAS WALKER arrower
. (Scal
-Borrower
£ (Seal) (Seal)
-Borrower -Borrower
{Stal) (Seal)
-Borrower -Borrower
i (Seah (Seal)
Horiwer -Horrower

STATE OF 1LLINOIS, ok County ss:

L KL A {2 se f’/r",v' , i Noiary Public in and for siid county and state do bereby centity
that poRCAS WALKER, An Unmarried Woman & CHARITY WALKER, AN UNMARRIED WOMAN

, persomialty known to me to he the Gaime persen(s) whose name(s)
subscribed to the foregeing mstrument, appeared betore me this day in person, and dcknowiedpsa that S
signed and defivered the said instrament as 7 AE £ free amd voluntary act, for the uss. 2 purposes therein

set fonth, e . ¢
/‘i-[”- 7 day ot //é’f'é-af’\Jr ! / ¢¢] .

Given uder my hamd and official seal, this

My Caommission Expires;

f .
er%ﬁé(a/ Y5 ('&(,,[5«;/

OFFICIAL SEAL wtary Public
SHIRLEY M CICHON

NOTARY PUGLIC, STATE OF ILLINUIS
MY COMMISSION EXPIRES:02/28/08

%Jl((ii.) ek} Pagesof &
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I'HA Cane No,
131: B828487

ADJUSTABLE RATE RIDER

THIS A:JUSTABLE RATE RIDER is made this 15th  (ayof  AUGUST 1997
and is incorporates! into and shial) be deemed o amend ad supplement the Mortgage, Deed of Trust or Security
Deed ("Security trsteament™) of the same date given by the urdersigned ("Borrower™) to secure Borrower's Note

{"Note*) 10
AMARIS MORTGAGZL COMPANY

(the "Lender™) of the saine date Ziki covering the property described it the Security nsirument and Jocated at:

2601 SOUTH 10TH AVENUE PXO;DVIEW IL 60153
i Propenty Address)

THE NOTE CONTAINS PROVISION® ~ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERELT PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRGWER MUST PAY,

ADDITIONAL COVENANTS, fn addition to the covenzats and agreements made in the Securily
Instrument, Bortower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change ot the first day of ~ OCTOBER 158 , and on that day
of cach succeeding year. "Change Date” means each date on which the interest rate coule change.

{B) The Index

Beginning with the first Change Date, the imterest rate will be based on an Index. “Index ™ means the weekly
average yield on United States Treasury Securilies adjusted to a constant maturity of one year, 48 ras: available

G096

oS
N

by the Federal Reserve Board. "Current fndex” means the most recent index figure available 30 day: oefore the N

Change Date. If the Index (as defined above) is no longer available, Lewder will use as a new ldex any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lersler will pive Borrower notice of the new ldex.

FHA Multistate ARM Rider .« 1095

B s AR
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(C) Catculation of Interest Rate Changes

Betore each Chaugc Date, Lender will calculate a new interest rate by adding a margin of

TWO AND THREE-QUARTERS percentage poiti(s) ( 2.750 %) to
the Current Index arst rounding the sum 1o the nearest onc-eighth of one percentage point (0.125%). Subject to
the limits swted in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Daic.

(D) Limiis 75 Interest Rate Changes

The existing-iv@rsst rate will never increise or decrease by more than one percestage point (1.0%) on an
single Change Date., Th inverest rate will never be more than five percentage points (5.0%) higher or fower a
the inftial interest rate, < stated in Paragraph 2 of the Nule,

(E) Caleulation of Paymuot Clunge

If the interest rate changes ‘on »-Change Date, Lender will caleulate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in tull at the Maturity Date
at the new interest tate through substantally_equal payments. In making such calcafation, Lender will use the
unpaid principal balance which would be ower pi the Change Date it there had been no defaull in payment on
the Note, reduced by the amount of any prepayments to principal. The resuit of this calculation wili he the
amount of the new mouthly payment of principal amd men:st,

(F} Notice of Changes

Lender will give notice to Borrower of any change i< interest rate and menthly payment amount. The
notice must be given at feast 25 days before the new monthly paviment amount is due, and must set forth (i) the
date of the notice, (i) tie Clumge Date, (iii) the okd interest rate, (775 the new interest rate, {v) the new monthly
payment amount, (vi) the Current Iidex and the date it was published, (vii) e meth of calculating the change
il monthly payment amount, and (viii) any other information which may be rzauired by law from time to time,

{G) Effective Date of Changes

A new interest rate caleulated i accordance with paragraphs (C) and (D) of this Redgr will becomne effective
on the Change Date. Borrower shall make a payment in the new monthly amount begining-au the tirst payment
date which oceurs at least 25 days afler Lender has given Borrower the notice of changes requared by paragraph
(F) of tis Rider. Borrower shall have no obligation to pay any increase in the monthly pzyment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurriing less thzn 25 days after
Lender has given the requircd notice. If the monthly payment amount calculated in accordance wiidr paragraph
(R) of this Rider decreased, but Lender failed to give timely natice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrawer has the option to either (i) demand the retumm to Borrawer of any excess payment, with inferest thereon
at the Note rate (4 rale equal to the interest rate which should have been stated i a timely notice), or (if) request
that any excess payment, with interest thereon at the Note rate, be applied as payment of princgpal. Lender’s
obligation to return any excess payment with interest on demand is not assignable even it the Note is otherwise
assigned before the demard for return is made.
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' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this
Adjustable Rate Rider.
o
i g Q’z"f' ’ - //\ * .
I 4 L‘_,%/ - .
__d/q/ & (Seal) e é%d{)ﬁw (Seal)
DCRCAS wALKER -Horrower c ITY LKER “Hotrower
ra Seal) (Seal)
-Borrower -Rotrawer
(Seal) (Seal)
-Rorrower Horrower
— e (Seab) {Seai)
-Borrower -Horrewer
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