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MORTGAGE

THIS MORTGAGE ("Security Instriment”) is givenon ~ AUGUST 14, 1997
DOGNALD E. BARSHIS
AND JAN G. BARSHIS, HUSBANG Ai'D WIFE

("Barrower"). This Securily Instrument is given 1o
KEY MORTGAGE SERVICES, INC,

which i8 organized and existing under the laws of THE STATE/OF ILLINOIS

addresg is 576 LINCOLN AVENUE

WINNETKA, ILLINOIS 60093

TWO HUNDRED FIPTY THOUSAND AND 00/100
Tollars (

i

5140

. The mortgagor is

]

, and whose

("Lender”), Borrower owes Lender the principal sum of

Us$  250,000.00 ).

This debt is evidenced by Borrower's note dated the same date as this Securily Instrument ("Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on SEPYEMBER 1, 2027 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by th Nete, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interce, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢} the performance of Borrower’s covenints and egreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and coavzy. o Lender the following

described property located in  COOK

County, [llinois:

LOT 1 IN MC ADAMS SUBDIVISION OF THAT PART OF THE EAST 1/2 CF IOT 1 IN
COUNTY CLERK’S DIVISION OF SECTION 32, TOWNSHIF 42 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN LYING WEST OF THE CENTER LINE OF

ILLINOIS ROAD (FORMERLY REINWALD AVENUE) (EXCEPT THE

WEST 603.62 FEET

AND EXCEPT THAT PART LYING SOUTH OF THE NORTH 72 FEET OF SAID LOT 1) IN

COOK COUNTY, ILLINOIS.

05-32-200~-142-0000

Parcel ID #:

which has the address of 2344 POMONA LANE , WILMETTE

Nlinois 60091 {Zip Code} ("Property Address”);
ILLIN i Family-FNMA/FHLMC UNIFORM

Intinia: EE .2%5 INSTRUMENT Form 3014 $/90

@-Gﬂllu som Amaended B/98

Pageiote VMP MORTOAGE FORAMS - (800Y621.7291
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
comt 1o Borrower of the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Lender. If
substantially equivalent mortgage insuranve cuverage ia not 7 vailable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Burrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments us a loss reserve in lieu of mortgage insurance. Lose resarve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for dumages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herchy assigned and
shall be paid to Lensar.

In the event-ofa (otal taking of the Property, the proceeds shall be applied to the sums secured by this Security nstrument,
whether or not then sue, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Pronorty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument imméizip!y before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail te’reduced by the amount of the procecds multiplied by the following fraction: (a) the totsl
amount of the sums secured immedistely before the taking, divided by (b} the fair market value of the Property immedistely
before the taking. Any balance shzii be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediateiy befare the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise noree in writing or unless applicable law atherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or qot the sums are then due.

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that the condemnor offers (o make an
award or settle a claim for damages, Borrower fatls t¢ raspond to Lender within 30 drys after the dale the notice is given,
Lender is authorized to collect and apply the procecds, 7 iis option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or nat then due

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paiag.sphs 1 and 2 or change the amount of such psyments.

11. Borrower Not Released; Forbearsnce By Lender Not u Walver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's sucsessors in interest. Lender shall not be required to
commence proceedings against any successor in inlerest or refuse to extend tims 71 payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy. shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Tae sovenants and agreements of this
Security Instrument shall bind and benefit the successors and assigng of Lender and Borrerver, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrow:r who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigsge. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally oblisated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, windify, forbear or
rwke any accommodations with regard (o the terms of this Security Instrument or the Note without that Borruiver's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, the: (a) any such loan charge shall be reduced by the amount necessary lo reduce the charge
to the permitted limit; and {b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymeni charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o

Initisle;

Form 3014 9/80 DPS 109
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Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrment and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not » natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

1f Lender exervises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days izum the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security instrument. {f Sarrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security lnstrument without further notice or demand on Borrower.

18. Borrower’s izl io Reinstate, 1f Borrower meets certain conditions, Borrower shal{ have the right to have
enforcement of this Secunity-Inrimment discontinued al any time prior to the earlier of: (a) 5 days (or such other period as
applicable Juw may specify for eiastatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) eniry ci » judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dvs yuider this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any defauit of any other covenants or agrsements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rahts in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Natrur @ partial interest in the Note (together with this Securily
Instrument) may be sold one or more times without prior notice i Sorrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under tie Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to 8 sale of the Nute. If thier2 is a change of the Loan Servicer, Borrower will he
given wrilten nintice of the change in accordance with paragraph 14 abova..id apnlicable law. The notice will state the name and
address of the new l.oan Servicer and the address to which payments should (e risde. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, 1:e, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anysse else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall mot apply to the presence, use, or
slorage on the Property of small quantities of Hazardous Substances that are generally recognized-to be appropriate to normal
residential uses and to maintenance of the Propeny.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsui. oz other action by any
governmental or regulatory agency or private party iavolving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory suthority, that
any remova! or other remediation of any Huzardous Substance affecting the Property is necessary, Borrower ghall promptly take
ali necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, Kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radicactive matoerials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiclion where the Property is located that

relate to health, safaty or envirormental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument {hut not prior to acceleration under paragraph 17 unless

Irdtiie:
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FIXED/ADJUSTABLE RATE RIDER

(1 Yeur Treasury Index - Rate Caps) 0205318902

THIS FIXED/AUJUSTABLE RATE RIDER is made this 14TH day of AUGUST ,
1997 , and 1sincarporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”} of the same date given by the undersigned (the *Borrower®) to secure
Borrower’s Fixed/Adjustahle Fais Note (the "Note”) to
KEY MORTGAGE SERVILES, INC,

(the "Lender™) of the same date and Covering the property described in the Security Instrument and located at:

2344 POMONA LANE, WILMETTE, ILLINGIS 60091
[topeity Address}

THE NOTE PROVIDES FOR A CHANGE Iiv 7riF BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THc NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAiv CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to the covenants and agrezmonts made in the Security {nstrument,
Borrower and lender further covenant and agrec as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed intesest rate of 7.3750 %. Tne Note also provides for

a change in the initial fixed rate to an adjustable interest rate, s follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of
SEPTEMBER |, 2002 , and the adjustable interest rate [ will pay may change on that day every 12th
month thereafter, The date on which my initial fixed interest rate changes to an adjustable interest rate, and each
date on which my adjustable interest rate coukl change, is called 4 "Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index” is
the weekly average yield on United States Treasury securities adjusted to & constant maturity of | year, as made
availuble by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each

Change Date is called the *Current Index.”
If the Index is no longer available, the Note Holder will choose & new index that is based) upon comparable

information. The Note Holder will give me notice of this choice,

82860326

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Singla Family - Fannle Mae Unitorm Instrument
Page 1 ofd Form 3182 5/94 Rev. 011
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Transfer of the Property or a Beneficlul Interest in Borrower. If al) or any part of the Property
or any interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prior written consent, Lender may, al its
option, require immediate payment in Jull of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exorcise is prohibited by federal law as of the date of
this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended (ransferce as if & new Joan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not
be impaired by the loan assumption and that the risk of a breach of any cavcnant or ugreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may churge a reusnnable fee as a condition to
Lenaee's consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreeinesi that is acceptable to Lender and that obligates the transferee to keep all the promiscs and
agreemeiiis inode i the Note and in this Security Instrument. Borrower will continue (o be obligated
under the Nutand this Security Instrument unless Lender releases Borrower in wriling.

If Lender exercoises the option 1o require immedinte payment in full, Lender shall give Borrower
aotice of acceleratior. The notice shall provide a period of not less than 30 days from the date the
notice is delivered or meiled within which Borrower must pay all sums secured by this Security
Instrument. I Borrower fail4to pay these sums prior 10 the expiration of this period, Lender may
invoke any remedies permittec Uy this Security Instrument without further notice or demand on

Borrower,

BY SIGNING BELOW, Borrower acier.s/and agrees lo the lerms and covenants contained in this Fixed/

x( N @Q/&% s e

Adjustable Rate Rider.

DONALLE., BARSHIS -Borrower

_3 Ry Mﬁﬁt_/ul&al_____ (Seal)

JAN 4. BA SHTS -Borrower

(Seal)
-Borrower

(Seal)

-Borrower

%8438 19408} Page 3ot d Form 3182 5/34  Rev. 013 nps 4874
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