T R
T R

UNOFFICIAL COPY?*?-IIQ'?EB L

S

/

.".:\‘-“
SN
A
-t :-'
o v
e
AR /
. ‘i .
F;

Prepared éy: {;:I

VYL

WESTAMERTCA MORTGAGE COMPANY
1 S 66y MOWEST ROAD
OAXBROOK “TERRACE, [L 60181

State of MNinoly

FIRA Case Na.

LOAN No. 0011129351 MORTGAGE 131:8757062-703

THIS MORTOAQGE (*Sccurity Instrument*) is #iven on ) Au&ust 18, 1997
The Morigagor is FRANK R. LEMERY and YULAINE M. LEMERY, HUSBAND AND WIFE

(“Borrower™). This Securlty Instrument is given to

AMERICAN STATES MORTGAGE. INC.

1-/ L O"@/f,// N

orgunized and existing under the laws of THE STATE OF [LLINOTS . and
whose address is 915 WEST 175TH STREET, HOMEWOOD. IL 60430
("Lender®). Borrower owes Lender the principal sum of |
Farty Seven Thousand Nine Hundred Doliars and Zero Cents
Dollars (U.S. § 47.,900.00 ).
Ty debt Iy evidenced by Borrower’s note dated the same date as this Security instrument (*Note®), which
provides for wmonthly puyments, with the full debt, 3 not E:id carlier, duc and payable on
September 1, 2067 . This Security Instrument secures 1o Lender: (n) the repayment of the debt
evidenced by the Note, with interest, nnct all renewals, extensions al modifications of the Note; (b) the
payment of all other sums, with interest, advaniced under paragraph 7 1o protect the security of this
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. Security Instrument; and (c) the perforr¥fgpof Borrower's coveniants and agreements under this Security

vy Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey to the
Lender the following described property located in
COoK 4 County, lllinois:
LOT KX fN BLOCK 9 IN VILLAGE OF PARK FORCST AREA NUMBER 1, A SUBDIVISION OF
PART OF THE NORTHWEST 1/4 QF THE NORTHEAST 1/4 OF SECTION 30. TOWNSHIP 35
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING SOUTH OF THE
gggmm(ﬂ.xog]gﬂxv LINE OF ELGIN. JOLIET AND EASTERN RAILROAD. IN COOK

LA

P.I.N. #32-3§ “"0 0151 ‘
32- u" : ‘,\\"" -“‘,
. ! K[.\‘

P
R

which has the address of 26 APACHE STRCET,
PARK FOREST [Street, Clty],
llinols 60466 [2ip Code] ("Propersy-Address™):

TOGETHER WITH all the improvements now or hersafter erected on the property, and all casements,
appurienances and fixtures now or hereafier a part of tie neoperty. All replacements and additions shall
atlxm be covered by this Security Instrument. All of the foregoing is referred (o in this Security Instrument as
the *Property.”

BORROWER COVENANTS that Borrower is lawfully seizer of the estate hereby conveyed and has the
right (o mortgage, yrant and convey the Property and that the-Tioperty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally (the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fac wational use and non-uniform
covepants with Hhinited varlations by jurisdiction 1o constitute a uniform security instrument covering real

roperty.
P Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

I, Payment of Principal, Interest nnd Late Charge, Borrower shall pay when duc-the principal of,
and interest on, the debt evidenced by the Note and fate charges duc under the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall incluoe Ja each
monthly payment, together with the principal and interest as set (orth in the Note and any late charges, a
sum for (2) taxes and special assessments levied ot to be levied against the Property, +b) leasehold
payments or ground renis on the Property, and (c) premiums for insurance required under paingraph 4. In
any yenr in which the Lender must pay o mortgage itsutance premium to the Secretary of Housing and
Urban Development {*Secretary*), or In any year in which such premium would have heen required if
Lender still held the Security [nstrument, each monthly payment shall also include either: (1) a sum for the
annual mortgage Insurance premium to be paid by Lender to the Secretary. or (1) n monthly charge Instead
of n morigaye Insurance premium if this Securily Instrument is held by the Sccretary, in a reasonable
amounl to be determined by the Secretary. Except tor the monthly charge by the Secretary, these items
are calied "Escrow ltems” and the sums pald 1o Lender arc catied “Escrow Funds.”

FHA Cue No. 131:8757062-703
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: Lender may, at any time, collect and hold amounts (or Escrow ltems in an aggregate amount not 1o

. exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Seitlement Procedures Act of 1974, 12 U.S.C. Section 2601 ot scq. and implementing n:gulations, 24 CFR
Part 1500, as they may be amended from time 1o time ("RESPA"), cxcept tht the sushlon or teaerve
permitted by RESPA for unanticipated disbursements or disbursements before the Boriower's payments
are available in the account may not be based on amounts due for the morigage insurance sremium.

If the amounts held by Lender for Escrow liems exceed the amounts permitted to be held by RESPA,
Lender shall necount to Horrower for the excess funds as required by RESPA. I the amounts of funds held
by Lender atioy time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
amd require Burresver to mnke up the shortage as permitted by RESPA,

The Escrov: Fandy are pledged as ndditlonal security for all sums secured by this Security Instrument.
if Borrower tendeds 12 Lender the Tull payment of all such sums, Borrower's account shatl be credited with
the balance remaining or all installment items (), (b), and (¢) andd any morigage insurance premium
installment that Lender-npz rot become obligated to pay to the Secretary, and Lendor shall promptly
refund any cxcess funds te Borrower, Immediately prior 10 a foreclosure sale of the Property or lts
ncquisition by Lender, Borrower's account shall be credited with any balance remaining for all installments
for items {a), (b), and (c).

ol 3. Application of Puyments. All pnyments under paragraphs | and 2 shall be applied by Lender us
ollows:
Eirst, to the mortgage insurance premvin to. be paid by Lender to the Secretary or to the monthly
charge by the Secretury Instead of the moiich:v-mortgage insurance pretium;
Segond, to any taxes, special assessments, leaseha'd payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Nole;
Eourhi, to amortizution of the principal of the Note; upi
Eifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shallinsure 11l improvements on the Property,
whether now in existence or subsequently crected, aguinst any hazards, vusualties, and contingencies,
including fire, for which Lender requires insurance. This insurance sha'l be -aaintained in the amounts and
for the periods that Lender requires. Borrower shail also insure all improviricits on the Property, whether
now in existence or subsequently erected. agninst loss by floods to the extent seouived by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurénce po'icies and any renewals
sha!(lj be held by Lender and shall include loss payable clauses in favor of, and in 2 i5rm acceptable to,
Lender.

In the event of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company conce ned is hereby authotized and
directed to make payment for such lass directly to Lender, instead of to Borrower and to Lendzt Jointly. All
of any part of the insurance procecds may be applied by Lender, ut its option, either (a) 1o the reduct.on of
the indebtedness under the Note and this Sccurity Instrument, first o any delinquent amounts appilec in
the order in paragraph 1, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not exiend or posipone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance procecds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legallv entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of litle to the Property that
extinguishes the indebteiness, all right, title and interest of Borrower in and to insurance policies in force
shatl pass to the purchaser.

FHA Cuse o, 131:8757062-703 :
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§. Occupancy, Prevervation, Malntensnce and Protection of the Property; Borrower's Loan
Application; Lewseholds, Borrower shall occupy, establish, and use th: Property ns Borrower's principal
residence within sixty days after the executlon of this Security Instrumen: (or within sixty days of a later sale
of transier of the Property) and shall continue to occupy the Property as Borrower's principal residence for
5t lenst one vear alter the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenunting clreumstances exist which are beyond Borrower's control.
Borrawer shall notify Lender of any extenuating crecumsiances. Borrowet shall not commit waste or
destroy, daziaye or substuntinlly change the Property or allow the Property to deteriorate, reasonable wear
und tear exeeprr:d, Lender imay inspect the Property if the Property is vacant or abanduoned or the toan Is in
default. Lender say take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall wlso/se in default if Borrower, during the loan application process, gave materlally fnf;c or
inaccurate informiaticn st stntements to Lender (or falled to provide Lender with any matertal information) in
connection with the lean zuidenced by the Note, Including, but not limited to, representations concerning
Borrower's occupancy oi the Property us w principal residence. I this Security [nstrument iy on 4 leasehold,
Borrower shall comply with'thie pravisions of the lease. If Borrowet acquires fee title to the Property, the
Ieaschokt and fee ttle shail not bz merged unless Lender agrees to the merger in writing.

6. Condemnution. The proceeds of any award or clalm for dumages, direct or consequential, in
contectlon with any condemnation or sther tnking of any patt of the Property, or for conveyance in place
af condemnation. are herehy assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the [No'e and this Security Instrument. Lender shatl apply such
proceeds to the reduction of the indebtedness wiger the Note and thiy Security Instrument, fiest to any
delinguent amounts applied In the order provided in pucagenph 3, and thew to L:repaymem of rprim:ipni. Any
application of the proceeds (o the principal shull nat extend or postpone the due date of the monthly
payments, which are referred to In pumgrnTh 2, or chang: the amount of such payments, Any excess
rrr\ccccls over an amount tequired to pay all oulstanding 1:«debtedness under the Note and this Security
natrument shall be paid to the entity legaily entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights i2:the Property, Borrower shall pay al)
governmental or municipal charges, fines and fmpositions that are not Yacieded in paragraph 2, Borrower
shall pay these obligations on time directly to the entity which s owed the pryiment, If failure to pay would
adversely affect Lender's tnterest in the Propenty, upon Lender's request Boriovier shall promptly furnlsh to
Lender recelpts evidencing these payments.

i Borrower fhily 1o make these payments or the payments required by paragiipn 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, ot there s o legal procecding
that may sigmfcantly affxct Lender's cights in the Property (such as a proceeding in-“ankruptey, for
condemnation or to enforce [aws or regulations), then Lender may do and pay whatevel is recessury 1o
protect the value of the Property and Lender's rights in the Property, including payment Gt %axz3, hazatd
insurance and chet items mentioned In paragraph 2,

Any amwounts disbursed by Lender under this paragraph shall become an additional debt of Foriower
ad be sccured by this Security Instrument. These amounts shall bear interest from the dute of
dishiirsement, at the Note rate, and at the aption of Lender, shall be immediately due and payable.

Basrower shall promptly dischurge any lien which has priority over this Securlty Instrument unless
Borrower: (n) agrees in writing to the payment of the obligation secured by the lien In a manner acceptable
to Lender; (b contests in goud faith the Hen by, or defends against enforcoment of the lien in, legal
proceedings which In the Lender's opinlon operate 0 prevent the enforcement of the Hen: or (¢) secures
from the holder of the lien an agreement satistactory to Lender subordinating the Hen to this Security
Insteument. 1T Lender determines that any part of the i’rupeny is subject 1o a lien which may attaln priority
over this Security Instrument, Lender may give Borrower u notice identifying the lien. Borrower shall satiafy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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B, Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,
(») Default, Lender may, except as limited by regulations issued by the Secretary, in the case of
ﬂ. yment defaulls, require immediate payment in full of all sums secured by this Security Instrument
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securily
Ipsttument prior to or on the due date of the next monthly payment, or
diy-dorrower defautts by fulling, for a period of thirty days, to perform any other obligations
cor:ainad in this Security Instrument.
(b) Sale Withaut Credit Appraval. Lender shall, If permitted by applicable law {Including Section
M) of s Oamn-St. Germain Depository Instiwitions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approves af the Secretury, require Immediate panyment In full of all sums secured by this
Security Instrumeal 2.
{1 All or part of thkr-Properly. or a berieficial {nterest in a trust owning al) or part of the Property, is
sold or utherwise transfeired (0ther than by devise or descent), and
(i}) The Properly is not-oecupled by the purchaser or grantee as his or her principal residence, or
the purchaser or grantée dres so occupy the Property but his or her credit has not been
approved in accordance with the requirementys of the Secretary.
(¢) No Walver. If circumatances accrr that would permit Lender to require immediate payment in
full, but Lender does not require suc’ payments, Lender does not waive its rights with respect to
subsequent events,
{d) Regulations of HUD Secretary, In many ziicumsiances regulations issued by the Sccrctu?( will
limit Lender’s rights, in the case of paymeat defaults, to require Immediate payment in full and
foreclose 11 not pald. This Sccurity [nstrument doey not authorize acceleration or foreclosure |f not
permitted by regulations of the Secretnry.
{e) Murtgnge Not Insured. Borrower ngrees that 15158 Security Instrument and the Note are not
determined to be eligible for insurance under the Nationi 2tcusing Act within 60 days from the date
hereof, Lender may, at bts option, require immediate pavraent In full of all sums secured by this
Security [nstecument A weltten siatement of any suthorized agen’ of (he Secrelary dated subsequent
to 60 days from the date hercol, decliuln? to insure this Security-Ineicument and the Note, shall be
deemed conclusive peoof of such Ineligibility. Notwithstanding the fciesoing, this option may not be
excreised by Lender when the unavallability of insurance is solely due 20 bender's failure to remit o
mortgage insurance premium lo the Secretary.

10. Reinstatement. Borrower has a right to be reinstated IT Lender has required tmmediite payment in
full because of Barrower's fatlure 10 pay an amount due under the Note or this Security Ins.niment, This
right applies even after foreclosure rroccedings are instituted. To reinstate the Security” Latrument,
Borrower shall tender In a iump sum all amounts required to bring Borrower's account currenl ipciuding, to
the cxtent they arc obligations of Borrower under this Security Instroment, foreclosure cowts- and
reasonable and customary atlorneys’ fees and expenses propetly associated with the foreclosuie
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect ny if Lender had not required immedinie payment in full. However, Lender Is not
required to permit reinstatement if: () Lender has accepled reltstntement after the commencement of
foreclosure proceedings within two years Immediately preceding the commencement of a current
forecluosure procecding, (i) reinstaterient will preclude foreclosure on different grounds In the future, or (111)
reinstatement will udversely nffect the privrity of the lien created by this Sceurity Instrurent,

11, Borrower Not Released; Furbearunce By Lender Not a Walver. Extension of the time of
payment or moditication ot amortization of the sims secured by this Security Instrument granted by Lender
10 nny successor in Interest of Borrower shalt nol operate to release the liability of the original Borrower or

FHA Case No. 1312 8757062703
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Borrower’s successor in inlterest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Sccurity Instrument by reason of any demand made by the original Barrower or Borrower's
successors int inlerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercisc of any right or remedy,

12. Successors und Awsigns Bound; Jolnt and Several Liability; Co-Signers. The covenants and
egreements ~vthis Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, sutject to the provisions of paragraph Y¢h). Borrower's covenants and agreements shall be joim
and several. Znv-Borrower who co-signs this Security Instrument but does not exccute the Note: (n) is
co-signing this Secvzity Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the torms of this Securlty Instrument; (b} is not personally obligaied to pay the sums
secured by this Secugity Instrument; and {c) agrees that lender and any other Borrower may agree to
extend, modify, forbearor zuake any accommodations with regard to the terms of this Security Instrument
or the Note without that Burrow:ar's consent.

13, Notices. Any notice to Forrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first c'aaz mail unless applicable law requires use of another method. The
notice shall be directed to the Property Audress or any other address Borrower designates by natice to
Lender. Any notice to Lender shall be giver by first class mail to Lender's address siated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shal
be deemed to have been given to Borrower or Lesdcr when given as provided in this paragraph.

14, Governing Law: Severabitity. This Securily Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property Is located. [h the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable iav, such conflict shalt not affect other provisions
of this Security Instrument or the Note which can be given cffécy without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are déc’arxd to be severable,

15. Borrower's Copy. Borrower shall be given one conformed ¢cpy of the Note and of this Security
Instrument.

16. Huzardous Substances. Borrower shall not cause or permit the presepse, «se, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall sict ds, nor allow anyone
else to do, anything affecting the Property that is in violatior of any Environmental La'vi The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quanutier of Hazardous
Substances that are generally recognized to be approptiate to normal residentinl uses and (2 mrintenance
of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawats or other
action by any governmental or regulatory agency or privale party involving the Property .and- any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower !varns,
or {s natified by any governmental or regulatory authority, thal any retoval or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly tuke all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Huazardous Substances* arc those substances defined as toxlc or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
fMammable or toxic petroleum products, loxic pesticides and herbicides, volale solvents, materials
coniuining asbestos or formaldehyde, and radioactive materinls. As used in this paragraph 16,
"Environmiental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmeninl protection.
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te NON-UNIFORM COVENANTS. Borrower and Lender futther covenant and agree as follows:

17, Asslgnment of Reats.  Borrower unconditionally assigns snd transfers (0 Lender all the reriix and
revenues of the Property. Borrower awthorizes [ender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Pioperty to pay the renls to Lender or Lender's agents. However,
prior to Lender's notice 10 Borrower of Borrower's breach of iy covenant or agreement in the Security
Instrument, Borrower shall collect and recelve ail rents and revenues of the Froperty as trusiee for the
beneflt of Lender and Borrower, This assignment of rents conatitutes an absoiute assigament and not an
assigniment forsdditional security only.

If Lender gives notice of breach to Borrower: (a) all remts received by Botrower shall be held by
Borrower as trustce for henefit of Londer only, to be applied to the sumv secured by the Security
Instrument; (b) Leiwizs yhall be entitled to colflect and receive all of the rents of the Property; and (c) each
tenant of the Property shail pay sl rents due and unpaid to Lender or Lender’s agent on Lendet's written
demand 1o the tenant.

Borrower has not exceuied any prior assignment of the rents amd has not and will not perform any act
that would prevent Lender fronsexzreising ity rights under this paragraph 17,

Lender shall not be required.<o enter upon, take conirol of or maintain he Property before or after
glving notice of breach to Botrower. Huwever, Lender or a judicially appolnted receiver may do so at any
time there is a breach. Any applicatiorof-rents shall not cure or walve any default or invaiidate any other
right or remedy of Lender. This assignmen: of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full,

18. Foreclosure Procedure. If Lender reguices immediate payment in full under paragraph 9,
Lender may foreclose this Securlty lastrument hv Judicinl proceeding. Lender shall be entitled to
collect all expenses Incurred in pursulng the remedios provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of tide evidence,

1f the Lender's interest In this Security Instrument ts acld by the Secretary and the Secretary
vequires immediate payment In full under paragraph 9, t'« Secretary may Invoke the nonjudicinl
power of sale provided In the Single Family Mortgage Foreclunure Act of 1994 ("Act") (12 U.S.C. 3781
ot seq.) by requesting ® Toreclosure commissioner designated under the Act to commence
foreclosure und to vell the Property as provided In the Act. Nething 4% the preceding sentence shall
deprive the Secretary of uny rights atherwise avallable to a Lender vnder this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Londer shal) release this
Secutity instrument without charge o Borrower. Borrower shalf pay any recerdation coms.

20. Waiver of Homestead, Borrower waives all right of homestead exeraption in the Proariy.

21. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and reoarded
together with this Security [nstrument, the covenanty of each such rider shall be incorporated into ang shall
amend and supplement the covenants and agreements of this Security Insirurnent as if the rider(s) were a
part of this Security Instrument,

{Check applicable box(es)).

{1 Condominium Rider (] Adjustable Rate Rider [ Joumer specity)

[_IPlanned Unit Development Rider ) Graduatcd Payment Rider

FHA CaeNo. 131:8757062-703 )
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: BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Insirument
0 and inany rider(s) executed by Borrower and recorded whih it.

Wilnesses:
" ' ot
vy ‘“u é é)‘/.‘_ﬂf_?_\f.._:; e o (SeRl)
FRANK R [rMFRY . diottowet
(v _
i T"('m %“wc ¢ (Seal)
NE M. LEMERV -Burrawer
. (Seal) e e {Sel)
Hortuwet -Barrower
~(Senl) e s e .. (Seal)
wirower Botrower
(Senl) ), . RO 3. . 1}
Horrower Horrower
( . (

STATE OF WLINOIS, S . County as:

1, ( /'f( ; l' Wyadi )‘hNnu\ Public in and for said Lnun\r wnbstate do hereby certify that

FRANK R, LEMERY and YOLAINE M. UEMERY. HUSBAND AND WIF

personnlly known to me to be the same personis) whose name(s) subscribed to the foregolng insiruipent,
appeated before me this day in person, and acknowledged that - “they Zﬁ;lcd and delivered the vaid

instrumentas  their frecand voluntary wi, for the usg; pnyl plirposes reig.set for ,
Given under nty hand and official seal, tha § ay of '-«7 / } )

My Commission Explres: k

FHA Cuse Nu,

131:8757062-703

LINDA M E ZZO 0 NOIS
NOTARY pUBLK; STATE OF 1LL0%0
ELPAR(IL) ot mgedots

My Compm. Exairos Fob. 20.2




